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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Directors’ Report
introduction

The Directors present their report and the financial statements of Border to Coast Teesside GP
Limited (the "Company") for the year ended 31 March 2025.

Principal activities

The Company's principal activity is to act as General Partner to Border to Coast Teesside LP (the
"Partnership™) and therefare has the responsibility to manage and operate the Partnership within
the meaning of the Companies Act 2006.

Incorporation

The Company was incorporated in Scotland as a private company on 3 April 2019 with registered
number SC626607 under the Companies Act 2006.

Going concern

The Directors have undertaken an assessment to establish whether the use of the going concern
basis is appropriate for the preparation of the financial statements. This assessment involved the
preparation of forecasts of the profitability and cash position of the Company far a period of at
least a year from the date of the approval of the financial statements. Based on the assessment
the Directors have no indication of any material uncertainties that would cast doubt over the
Company's ability to continue as a going concern. Refer to note 2¢ Geing concern for further
infarmation.

Results and dividends

The result of the Company for the financial year is shown on the Statement of Comprehensive
Income on page 7. The Directors did not recommend a dividend during the year.

Directors and their interests

The Directors who held office during the year and at the date of this report are:
Fiona Miller

Rachel Elweli (resigned 30 September 2024)

Jonathan Shaw

Neil Hawkins

Ewan Thomas McCulloch (appointed 1 October 2024)

*« 8 5 & &

The Directors listed above have no interests in the shares of the Company as at 31 March 2025.
Statement of Directors' responsibilities

The Directors are responsible for preparing the Directors' report and the financial statements in
accordance with applicable law and regulations.
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BORDER TO COAST TEESSIDE GP LIMITED
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Directors’ Report (continued)

Statement of Directors' responsibilities (continued)

Company law requires the Directors to prepare financial statements for each financial year. Under
that law the Directors have elected to prepare the financial statements in accordance with UK
Accounting Standards (UK Generally accepted Accounting Practice), including FRS 102, The
Financial Reporting Standard applicabie in the UK and Republic of lrefand.

Under Company law, the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that period. In preparing these financial statements, the Board is
required to:

* Select suitable accounting policies and then apply them consistently;

+ Make judgements and estimates that are reasonable and prudent;

« Follow UK accounting standards, including Financial Reporting Standard 102 ("FRS 1027),
the Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland
and applicable by law;

+ Assess the Company's ability to continue as a going concern disclosing, as applicable,
matters related to the going concern; and

» Usethe going concern basis of accounting unless they either intend to liquidate the company
or to cease operations or have no realistic aiternative but to do so.

Approved by the Board and signed on its behalf by
DocuSigned by
CWE%EE

Neil Hawkins - Director

Date: 30 May 2025
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Statement of Financial Position
As at 31 March

NOTES 2025 2024
£ £
Fixed assets
Investment 1 1
Current assets
Cash and cash equivalents 5,160 4037
Debtors 3 1,000 1,000
Total assets 6,161 5,038
Current liabilities
Creditors 4 29 11
Total liabilities 29 11
Total assets less current liabilities 6,132 5,027
Capital and reserves
Called up share capital é 1 1
Profit and loss reserves b/f 5,028 3,993
Profit and loss reserves in year 1,108 1,033
Total equity 6,132 5,027

For the year ending 31 March 2025 the company was entitled to exemption from audit under
section 479A of the Companies Act 2006 relating to subsidiary companies.

The members have not required the company to obtain an audit of its accounts for the year in
question in accordance with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Act
with respect to accounting records and the preparation of accounts.

Approved by the Board and signed on its behalf by
DocuSigned by:

Neil Hawkins — Director

Company No: SC625607

Date; 30 May 2025

The notes on pages 10 to 14 form an integral part of these financial statements.
6
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Statement of Comprehensive Income
For the year ended 31 March

NOTES 2025 2024
£ £
Income

Partnership priority profit share 1,000 1,000
Bank interest 123 74
Total income 1,123 1,074

Expenses
Interest payable and similar charges - {11)
Bank charges - (20)
Total expenses 7 - (31)
Profit before taxation 1,123 1,043
Taxation 5 (18) (10
Profit for the financial year 1,105 1,033

The Company has no recognised gains and losses other than those included above and therefore
no separate statement of total recognised gains and losses has been presented.

The results above are all in respect of the continuing cperations of the Company.

The notes on pages 10 to 14 form an integral part of these financial statements.

7
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Statement of Changes in Shareholders’ Equity

For the year ended 31 March

Opening sharehcider's equity
Share capital issued during the year
Profit for the financial year

Closing shareholder’s equity

The notes on pages 10 to 14 form an integral part of these financial statements.

2025 2024
E £
5,027 3,994
1,105 1,033
6,132 5,027
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Statement of Cash Flows
For the year ended 31 March

2025 2024
£ £

Cashflows from operating activities
Profit for the financial year 1,105 1,033
(Decrease)/Increase in creditors 18 (246)
Net cash inflow from operating activities 1,123 787
Cashfiows from financing activities - -
Net cash flow from financing activities - -
Net increase in cash and cash equivalents 1,123 787
Cash and cash equivalents at the beginning of year 4,037 3,250
Cash and cash equivalents at end of the year 5,160 4,037

The notes on pages 10 to 14 form an integral part of these financial statements.

9
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Notes to Financial Statements

1. General information

Border to Coast Teesside GP Limited ('the Company'} is a private company limited by
shares incorparated in the United Kingdom under the Companies Act 2006 and is registered
in Scotland. The address of the Company's registered office is C/O Addleshaw Goddard
LLP, Exchange Tower, 19 Canning Street, Edinburgh, Scotland, EH3 8EH, United
Kingdom.

2. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the periods
presented, unless otherwise stated. The Company has adopted Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (“FRS 102") and Companies Act, 2006 in these financial statements,

a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical
cost convention. The preparation of financial statements in conformity with FRS 102
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company's accounting policies.

The Directors do not consider there to be any areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the financial
statements.

b) Functional and presentational currency
The financial statements are presented in Pounds Sterling and rounded to the nearest £1.
c) Going concern

The financial statements have been prepared using the going concern basis of accounting.
The Directors have undertaken an assessment to establish whether the use of the going
concern basis is appropriate for the preparation of the financial statements. This
assessment involved an evaluation of the lohg term value of the underlying investments
made into the related Scottish Limited Partnership {Partnership) in addition to a review of
the Limited Pariner’'s investment strategy for a period of at least a year from the date of the
approval of the financial statements.

The Company is a subsidiary of Border tc Coast Pensions Partnership Limited which was
estabiished to support the pooling of Local Government Pension Schemes.

10
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Notes to Financial Statements (continued)

2. Significant accounting policies (continued)
c) Going concern (continued)

During late February 2022, the eastern part of Europe entered into a phase of instability
following the military action taken by Russia against Ukraine.

Management continues to closely monitor this and, as of the date of this report, it does not
expect a material impact on the financial statements as at 31 March 2025 and the ability
of the Company to continue as going concern.

The Limited Partner is a Local Government Pension Scheme and the Directors have no

reason to doubt:

* the Company will remain appointed as the General Partner to support the pooling of
the Limited Partner's alternative investments;

« the nature of the income and expenses and the impact of potential downside scenarios
on profitability and liquidity, as well as potential management actions;

» the effectiveness of the Company's operational resilience processes including the
ability of key outsourcers to continue to provide services;

In conclusion, the Directors are not aware of any material uncertainties that would cast
doubt over the Company's ability to continue as a going concern.

d) Trade and other debtors

Trade and other debtors are recognised initially at transaction price and subsequently less
any provision for impairment where such measurement would result in a difference to the
carrying value of the asset.

e} Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and deposits with banks and other
financial institutions. All cash and cash equivalents held are immediately available for
withdrawal.

f) Trade and other creditors

Trade and other creditors are recognised at transaction price.

g) Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates
and laws that have been enacted or substantively enacted by the balance sheet date.

11
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Notes to Financial Statements (continued)

3. Debtors
2025 2024
£ £
Accrued Income 1,000 1,000
Total 1,000 1,000
4. Creditors
2025 2024
£ £
Creditors 1 1
Corporation tax 28 10
Total 29 1
5. Taxation
Below is an analysis of the Company’s tax charge during the year.
2025 2024
£ £
UK Corporation tax on profit for the year 23 10
Adjustment in respect of prior periods (5) -
Corpaoration tax 18 10
Reconciliation of tax charge
Praofit for the year before tax 1,123 1,043
Corporation tax @19% 213 198
Effects of:
Net effect of other non-taxable/non-deductible items (190) {188)
Adjustments to tax charge in respect of prior years (5) -
Total 18 10

The Company's primary source of income is derived from the Priority Profit Share and this
income is exempt from UK Corporation Tax.

6. Share Capital account

2025 2024

Allocated, called up and paid
1 ordinary share 1 i

12
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Notes to Financial Statements {continued)

7. General and Administration Expenses

The Partnership is a collective investment scheme pursuant to Financial Services and Markets
Act 2000 (FSMA) and therefore requires the Partnership to be managed and operated by an
appropriately regulated entity. The Operator is Border to Coast Pensions Partnership Limited.
Under the terms of the Partnership Agreement, the Operator is responsible for paying the
Company’s expenses and is entitled to recharge these to the Partnership.

The expenses relating to the Company and paid in the year by the Partnership are as follows:

2025 2024

£ £

Audit fees 6,531
Administration fees 18,789
Legal and professional fees 3,948
Irrecoverable VAT 845
30,113

Total
The Company employed no persons during the year. The Directors have not charged any

fees for the year.

8. Ultimate Parent Company

The Company’'s ultimate parent company is Border to Coast Pensions Partnership Limited,
incorporated in the United Kingdom.

9. Related Parties

During the year, the Company entered inta transactions, in the ordinary course of business,
with other related parties. Transactions entered into, and trading balances outstanding at 31
March, are as follows:

2025 2024

£ £

Sales to retated parties 1,000
1,000

Amounts owed from related parties

13
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BORDER TO COAST TEESSIDE GP LIMITED
Report and Accounts for the year ended 31 March 2025

Notes to Financial Statements (continued)

10. Subsequent Events

Cn 2 April 2025 the US administration announced new tariffs across a wide range of goods and
countries. Many of these were subseguently postponed for a period of 90 days. 1t is too early
to know what the direct or indirect impact of these tariffs will be on the portfolio in the near,
medium or long-term as implementation remains uncertain and the situation remains fluid,
particularly in relation to retaliatory tariffs and any broader macro-economic impact of these
tariffs.

Given the above, the General Partner has concluded that the measurement of assets and
iiabilities in the financial statements shouid not be adjusted for any impact of the recent increase
in global trade tensions.

The Company has evaluated subseqguent transactions and events after the year end through
to 30 May 2025, the date the financial statements were signed.

No events have occurred after the year ended 31 March 2025.

14
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Private Markets Review
PRIVATE MARKETS PROGRAMME

Border to Coast manages the Private Markets programme on behalf of its Partner Funds. Each
Partner Fund in the programme has a separate Scottish Limited Partnership ("SLP"} and Border
to Coast acts as the General Partner {*GP”) for each SLP.

Partner Funds can elect to make commitments to each of the asset classes on a regular basis.

For the single asset class offerings (Private Equity, Infrastructure and Private Credit) capital is
raised on an annual basis and deployed over the following 12 months. Each asset class is
structured as a Series (e.g. Series 1, 2 etc.) which consists of three annual subscription windows
which are classified as sub-Series (e.q. Series 1A, 1B etc).

For the multi-asset class offerings (Climate Opportunities and UK QOppeortunities) capital is raised
every 3 years and deployed over the next 36 months'. There are no sub-Series for these offerings.

For the single asset class offerings:

e Series 1 commenced in 2019 and had been fully deployed by 31 March 2022. )t consisted
of Private Equity, Infrastructure and Private Credit. For Private Credit, due to the timing of
initial launch there are only two sub-Series (Series 1A/B and 1C).

s Series 2 was launched in April 2022, It consists of Private Equity, infrastructure, and Private
Credit and there are three sub-Series for each asset class.

For the multi-asset class offerings:

¢ Climate Opportunities: Series 1 commenced in April 2022 and had been fully deployed by
31 March 2024. Series 2 launched in April 2024.

¢ UK Opportunities: Series 1 commenced in April 2024,

Border to Coast makes commitments to underlying investments using the combined scale of the
Partner Funds commitments. Each SLP is allocated a pro-rata share of each investment in the
Series and sub-Series to which it has committed.

The Private Markets review below covers all investment activity undertaken by Border to Coast
and is not specific to the SLP.

MARKET CONDITIONS
Performance

Private equity funds continue to cutperform public markets in all regions acress time horizons
longer than five years. But the trend over the past three years has been slightly downward, with
10-year returns falling 3% in North America and 1.5% in Europe. At the same time, public equities
globally had a banner year in 2024, especially in the US, where a surge in tech stocks drove the
S&P 500 index to a 23% return, This run-up compressed the difference between average public
and private 10-year returns in the US. In Europe, where public indexes are more balanced across
industries, the performance differential favouring private equity is much more consistent.

' For Climate Opportunities Series 1 the capital was deployed within 24 months
a4
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Private Markets Review (continued)
MARKET CONDITIONS (continued)

Performance {continued)

Strong performance in the years ahead is likely to be generated by funds that can demonstrate a
consistent, differentiated model for value creation today and a clear strategy for maintaining
growth and performance over the long term.

Not all private markets have seen lower returns over the past few years. Infrastructure funds have
generated higher net returns during the tightening cycle compared to their 10-year pooled trailing
benchmark while private credit funds have generated near equal net returns. Infrastructure assets
with inflation-linked revenue streams, particularly in core strategies, continued to deliver cash flow
growth. The long-term nature of underlying debt contributed to protecting many assets from higher
refinancing costs. Secular trends, such as decarbonisation and digitalisation provided a boost to
performance and returns particularly for core plus and value-add strategies.

Valuation Multiples

Asset prices continued to increase in 2024. After declines in 2023, the average private equity
multiple? in North America grew 7% to 11.9x EBITDA. European multiples, meanwhile, jumped to
a new record of 12.1x EBITDA. Part of this is a consequence of the types of companies that have
transacted, with GPs bringing their highest quality companies to market, which by their nature
attract higher muitiples. Infrastructure multiples® have ticked down slightly and are now broadly
in line with their long-term average at around 11x EBITDA.

Leverage levels have decreased across asset classes, reflecting the higher interest rate
ehvironment which limits the amount of debt that companies can easily service. Notwithstanding
this, coverage ratios have weakened for private equity owned businesses, given the greater
amount of cash now needed to satisfy interest payments. This is expected to represent a one-
time adjustment to rapidly increased rates and this level will stabilise. There are limited systemic
signs of stress in credit portfolios today.

Yransaction activity

Private equity investment activity picked back up in 2024, reflecting both a strong desire among
GPs to get deals done, an improving macroeconomic environment, and a modest decline in
interest rates. Total sponsored deal volume (including add-ons) in 2024 was nearly $520bn,
representing a 27% increase compared to full year 2023. Easing interest rates and greater
comfort with the macro-outlook were the chief factors narrowing the gap between buyer and seller
expectations. An 83% increase in syndicated loan issuance and the angoing growth of private
credit also helped provide financing for GPs anxious to put aging dry powder to work.

While the number of deals increased 10% year over year to around 3,000, the growth in value far
outstripped the growth in number of deals as the average deal size globally jumped to $849m,
the second highest total historically. Deals of $1 billion or more made up 77% of the value total,

2 Source: Bain Private Equity Report 2025
* Source: Hamilton Lane 2025 Market Overview
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Private Markets Review (continued)
MARKET CONDITIONS (continued)

Transaction activity (continued)

Although interest rates appear to have peaked higher financing costs have impacted add-on
transactions, which represented 11% of buyout deal value, vs. a peak of 40% in 2015, and made
it more difficult to implement buy-and-build strategies.

While exits have not yet meaningfully picked up, green shoots in the 1PO market suggest that
broader activity could markedly improve in 2025, particularly if strategic buyers finally step off the
sidelines in the aftermath of 2024's election cycle. In the interim, GPs have turned to a broad
array of strategies and financial mechanisms to either return capital directly to investors in lieu of
a full exit or to curtail incremental capital calls that would only widen the cash flow deficit. 30% of
the companies currently in buyout portfolios have undergone some sort of liquidity event, with the
industry raising a total of $360bn via minority interests, dividend recapitalisations, secondaries,
and net asset value (NAV) loans.

In private credit, the direct lending market faced heightened competition from the broadly
syndicated loan (BSL) market as spreads tightened significantly, driven by changing supply-
demand dynamics. Early in the year, direct lenders saw some business shift to the broadly
syndicated market as borrowers sought more competitive terms. In response, direct lenders
adjusted pricing to defend market share, resulting in a stabilisation between direct lending loans
and BSLs by year-end.

Direct lenders demonstrated adaptability by leveraging their structural advantages and
relationship-driven approach to remain competitive in the evolving market. While pricing is a
critical factor in determining a borrower's choice of financing, private equity sponsors often favour
private credit for its speed, certainty of execution, and the relationship-driven nature of unitranche
deals, even if at a somewhat higher cost. Traditional banks have maintained their focus on scale
deals, where syndication is important, and the fees make it worth their time. However, direct
lenders have been more than happy to step into other parts of the market. Over the past decade,
private credit has boosted its share of middle-market loan issuance to 90% from 36%.

Infrastructure deal activity declined in 2024, falling 8%, on top of declines in 2023. Several factors
are contributing to the ongoing decline in deal activity. First, GPs bought some assefs at relatively
high valuations. But now, as multiples return to pre-CCVID-19 levels, owners are holding them
longer and waiting for a more favourable selling climate. As investors look to complete more
core-plus and value-add deals, ongoing valuation mismatches and a slower recovery in sponsor-
to-sponsor transactions are constraining deal flow and contributing to smaller transaction sizes.
Still, some: very large transactions have recently taken place, suggesting a continuing focus on
asset quality and scale. Impartantly, demand for infrastructure investment has nat slowed—if
anything, it is growing.

Private investors remain keen on identifying apportunities in high-growth sectors such as data
centres and the energy transition, while governments worldwide are actively courting private
capital to help fund public infrastructure projects. The fundamental need for infrastructure remains
significant across the globe. Core sectors such as energy, transport, and logistics continue to
require major investments if they are to support economic growth, modernisation, and resilience.
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Private Markets Review (continued)
MARKET CONDITIONS (continued)
Fundraising

The fundraising environment remained challenged over the course of the year. Buyout funds
raised 23% less capital globally than they did in 2023. Fewer funds closed during the year, and
of those that did, more than a third had been fundraising for two years or more. As investors
continued to steer the most capital toward the largest, most experienced funds with the strongest
track records, life remained hard for most other funds. Fundraising is a lagging indicator that
responds to industry cash flows. The heavy drawdowns of capital to fund dealmaking in 2021
were followed by an abrupt slowdown in exit activity when interest rates spiked and dealmaking
siumped. The resulting decline in distributions caused LPs to cut back on new allocations. While
exit activity accelerated |ast year, distributions as a proportion of net asset value sank to 11%, the
lowest rate in over a decade.

Only two asset classes escaped declines. Infrastructure fundraising was flat at $88bn, although
still 31% off its five-year average. Direct lending, meanwhile, was the year's clear winner, with a
3% increase to $123bn, which represents a 6% rise over its five-year average. Direct lending
funds are taking advantage of a pullback in high-yield bank lending as well as growth in innovative
deal structures.

While fundraising in aggregate is down across the board, there has been a shift in the makeup of
LP bases. Institutional investors have scaled back their commitment pacing, but the void left by
pension funds, insurance companies etc. has been patrtiaily filled by family offices and private
investors. Their share in the European market has increased to 13%. A number of semi-liquid
funds have been set up, specifically targeted at high net worth and retail investors, and these are
expected to see material growth in AUM over the coming years.

Environment, Social and Governance (“ESG”)

The direction of travel on ESG across the private markets industry has become more uncertain
over the course of the year. This is a consequence of political events and changing rhetoric
particularly in the US, where some states have implemented rules preventing investment with
firms that consider ESG factors. Across Europe, ESG considerations remain important, and
investors are increasingly including ESG within their manager selection process. Investors in the
region are less likely to invest with managers that do not have a robust approach to ESG or where
an investment could pose an ESG concern. The potential differences in investor appetite across
regions has the potential to slow the development of responsible investment across the industry,
particularly for US based managers, although this will hopefully be a short-term bump on the road
to improved transparency and sustainability across the industry. Data continues to get better,
driven by industry standards such as the ESG Data Convergence Initiative.
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Private Markets Review (continued)
MARKET CONDITIONS (continued)
PRIVATE EQUITY

SERIES 1

Private Equity (Series 1) launched on 28 May 2019 with total commitments of £500m for Series
1A. The Investment Period for Series 1A commenced on this date and ended on 31 March 2020.

Series 1B was launched on 1 April 2020 with total commitments of £485m. The Investment Period
for Series 1B commenced on this date and ended on 31 March 2021.

Series 1C was launched on 4 Apri! 2021 with total commitments of £735m. The Investment Period
for Series 1C commenced on this date and ended on 31 March 2022.

The primary benchmark is a long term absolute return of 10% per annum (net of all fees and
costs) and the secondary benchmark is a PME+ (“public market equivalent’) benchmark with a
target return of MSC1 All Country World index (ACWI)} + 3%.

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2024, Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Searies 1A Series 1B Series 1C
Capital committed 99.7% 99.1% 100.0%
Capital drawn 87.0% 80.3% 72.4%
Capital distributed* 24.6% 10.4%  04%
* Including recallable distributions
SERIES 2

Private Equity (Series 2) launched on 1 April 2022 with total commitments of £705m for Series
2A. The Investment Period for Series 2A commenced on this date and ended on 31 March 2023.

Series 2B was launched on 1 April 2023 with total commitments of £600m. The Investment Period
for Series 2B commenced on this date and ended on 31 March 2024.

Series 2C was launched on 1 April 2024 with total commitments of £395m. The Investment Period
for Series 2C commenced on this date and will end on 31 March 2025.

The primary benchmark is a long term absolute return of 10% per annum (net of ail fees and
costs) and the secondary benchmark is a PME+ (*public market equivalent”) benchmark with a
target return of MSCI All Country World Index (ACWI) + 3%.
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Private Markets Review (continued)
MARKET CONDITIONS (continued)
PRIVATE EQUITY (continued)

SERIES 2 (continued)

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2024*. Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Series 2A Series 2B Series 2C
Capital committed 99.8% 99.0% 54.6%
Capital drawn | 32.3% 19.9% 3.0%
Capital distributed*  0.0% 0.7% 0.0%

* Including recallable distributions
NEW COMMITMENTS DURING THE YEAR
During the year, Border to Coast committed ¢. £410m into the following investments:

SERIES 2B
= CVC Capital Partners Asia VI {$115m)

A pan-Asian private equity fund with a focus on Southeast Asia. The fund will target control-
oriented buyouts and partnership investments focusing on quality assets in growing
consumer sectors, business services and TMT (technology, media and telecoms).

+ Palatine Fund V (£50m)

This fund will target lower mid-market buyouts in the UK, focusing on scalable assets across
fragmented of regulated sectors. The firm is headquartered in Manchester and has a
regional presence, allowing it to build strong relationships and be hands-on with the
companies in which it invests.

SERIES 2C
« Veritas IX ($82m)

A large-cap US buyout and special situations strategy which invests at the intersection of
technology and government, with a focus on critical products, software and services, with
either government-related customer base, or impacted by government regulation ar policy.
This includes sectors and themes such as Aerospace & Defence, Healthcare, Education
and Sustainability.

4 Not including sidecar commitments
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Private Markets Review (continued)
MARKET CONDITIONS {continued)
PRIVATE EQUITY (continued)
NEW COMMITMENTS DURING THE YEAR (continued)
SERIES 2C {continued)
» Schroders Capital Private Equity Global Direct IV (£85m)

This fund will target a diversified portfolio of co-investments focused on lower-mid to middle
market opportunities. The majority of deals will be completed on a co-underwrite basis, with
Schroders investing alongside managers who will often be sector specialists.

s Searchlight Capital IV ($75m)

A middle market special situations fund that deploys a flexible mandate with the ability to
invest across the capital structure, including structured equity, PIPEs (private investment in
public equity), and distressed debt, in addition to more traditional control equity.

« FTV Capital VIIl ($80m)

A sector-focused growth equity investment fund that invests in high-growth companies
offering a range of innovative solutions across financial technology and enterprise
technology services, with a focus on the lower to middie market.

These commitments provide exposure to a number of Border to Coast's targeted themes within
Private Equity including Operational Value Add, Buy and Build, Sector Specialists, Asia, and Co-
investments.

INFRASTRUCTURE
SERIES 1

infrastructure (Series 1) launched on 19 July 2019 with total commitments of £675m for Series
1A. The investment Period for Series 1A commenced on this date and ended on 31 March 2020.

Series 1B was launched on 1 April 2020 with total commitments of £760m. The Investment Period
for Series 1B commenced on this date and ended on 31 March 2021.

Series 1C was launched on 1 April 2021 with total commitments of £1,020m. The Investment
Period for Series 1C commenced on this date and ended on 31 March 2022.

The primary benchmark is a long term absolute return of 8% per annum (net of all fees and costs)
and the secondary benchmark is a PME+ (“public market equivalent”) benchmark with a target
return in line with the DJ Broaokfield Global Infrastructure Index ex-MLP.
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Private Markets Review (continued)
MARKET CONDITIONS (continued)
INFRASTRUCTURE (continued)

SERIES 1 (continued)

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2024, Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Series 1A Series 1B Series1C |
Capital committed 98.7% 98.7% 100.0%
Capital drawn 89.3% 74.6% 88.0%
Capital distributed* 22.0% 5.1% 13.8%
* Including recallable distributions
SERIES 2

Infrastructure {Series 2) launched on 1 April 2022 with total commitments of £1,025m for Series
2A. The Investment Period for Series 2A commenced on this date and ended on 31 March 2023.

Series 2B was launched on 1 April 2023 with total commitments of £860m. The Investment Period
for Series 2B commenced on this date and ended on 31 March 2024.

Series 2C was launched on 1 April 2024 with total commitments of £640m with an additional
£100m commitment via a sidecar agreement. The Investment Period for Series 2C commenced
on this date and will end on 31 March 2025.

The primary benchmark is a long term absolute return of 8% per annum (net of all fees and costs)
and the secondary benchmark is a PME+ (“public market equivalent”) benchmark with a target
return in line with the DJ Brookfield Global Infrastructure Index ex-MLP.

The following table shows capital committed, capital drawn, and capital distributed as at 31

December 20245,
Series 2A Series 2B Series 2C
Capital committed 99.7% 99.9% 62.1%
Capital drawn 54.0% 28.8% 23.4%
Capital distributed* 3.6% 0.2% 0.9%

* Including recallable distributions

% Not including commitments via sidecars

11
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Private Markets Review (continued)
MARKET CONDITIONS (continued)
INFRASTRUCTURE (continued)

NEW COMMITMENTS DURING THE YEAR

During the year, Border to Coast committed ¢. £645m (including commitments via sidecars) into
the following investments:

SERIES 2B

Foresight European Infrastructure Partners Il (€163m)

The fund will invest in a diversified portfolio of complementary energy infrastructure assets
across Renewable Energy Generation, Energy Storage and Grid Infrastructure. The Fund
can make investments in Greenfield Investments and Qperational Investment assets as well
as businesses that develop, own or operate such assets.

Project Venus (Coriance) (€50m)

This is a co-investment alongside Vauban in Coriance, a French district heating business.
Coriance builds, develops, and operates urban heating and cooling networks fuelled
predominantly by renewable energies (such as geothermal and biomass) and recovered
energy (RE&R} to support local authorities and industrial players in their energy transition.

Project Chord (Radius Global Infrastructure) {$55m)

This is a co-investment alongside EQT in Radius Global Infrastructure. Radius owns and
acquires critical digital infrastructure, including ground, tower, rooftop and in-building cell
sites, in over 20 countries across North and South America, Europe, and Australia.

SERIES 2C

Barder to Coast Stonepeak Co-lnvestment Fund ($110m)

This is a bespoke fund with a leading infrastructure manager providing access to co-
investment opportunities from the manager’s flagship infrastructure funds.

Macquarie Alliance Partners Infrastructure Fund ($150m)

A secondary fund which will invest in a diversified portfolio of managed infrastructure
investments, primarily through secondary market purchases of interests in established
private investment funds, and primary investments in continuation vehicles and other
liquidity solutions transactions.

Meridiam Infrastructure North America Fund IV {$140m)

A mid-market fund which will invest across public services, sustainable mobility, and low-
carbon solutions across North America, primarily via public-private partnerships (or ‘PPP’s)
whereby the Manager works closely with local authorities or public bodies to develop,
operate and maintain critical infrastructure assets over the long-term,

iz
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Private Markets Review (continued)
MARKET CONDITIONS (continued)
INFRASTRUCTURE (continued)
NEW COMMITMENTS DURING THE YEAR (continued})
SERIES 2C {continued)

+ Stonepeak Global Renewables Fund Il ($141m)

This fund will focus on investing in energy infrastructure assets, including renewable energy
generation via technologies such as wind and solar, low carbon fuels, and infrastructure
supporting the production, storage, and transmission of renewable energy.

These commitments provide exposure to a number of Border to Coast's targeted themes within
Infrastructure including Operational Value Add, Energy Transition, Digital Revolution, and
Greenfield Development.

PRIVATE CREDIT
SERIES 1

Private Credit (Series 1) launched on 8 October 2019 with total commitments of £581m for Series
1A/B. The Investment Period for Series 1A/B commenced on this date and ended on 31 March
2021.

Series 1C was launched on 1 April 2021 with total commitments of £920m. The investment Period
for Series 1C commenced on this date and ended on 31 March 2022.

The primary benchmark is a long term absolute return of 6% per annum (net of all fees and costs)
and the secondary benchmark is a PME+ (“public market equivalent”) benchmark with a target
return of CS Global Leverage Loan Index + 1%.

The foliowing table shows capital committed, capital drawn, and capital distributed as at 31
December 2024. Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Series 1A/B Series 1C
Capital committed 99.5% 99.5%
Capital drawn : 90.8% 80.7%
Capital distributed* 32.6% 25.2%

* Including recallable distributions
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Private Markets Review (continued)
PRIVATE CREDIT
SERIES 2

Private Credit (Series 2} launched on 1 April 2022 with total commitments of £985m for Series
2A. The Investment Period for Series 2A commenced on this date and ended on 31 March 2023.

Series 2B was launched on 1 April 2023 with total commitments of £847.5m. The Investment
Period for Series 2B commenced on this date and ended on 31 March 2024.

Series 2C was launched on 1 April 2024 with total commitments of £797.5m. The Investment
Periad for Series 2C commenced on this date and will end on 31 March 2025,

The primary benchmark is a long term absolute return of 6% per annum (net of all fees and costs)
and the secondary benchmark is a PME+ (“public market equivalent”) benchmark with a target
return of CS Global Leverage Loan Index + 1%.

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2024, Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Series 2A Series 2B Series 2C
Capital committed 100.0% 99.1% 49.0%
Capital drawn 42.2% 19.5% 0.0%
Capital distributed™ 5.2% 1.7% 0.0%

* Including recallable distributions
NEW COMMITMENTS DURING THE YEAR
During the year, Border to Coast committed ¢. £810m into the following investments:
SERIES 2B
o KKR Asset Based Finance Partners Il {$264m)

The fund will seek investments secured by pools of financial and hard assets which generate
recurring or predictable cash flows. KKR has a broad-based approach and invests across
mortgages, consumer finance, commercial finance, hard assets, and other contracted cash-
flows.

¢ Churchill Middle Market Senior Loan Fund V ($267m)

The Fund will primarily invest in first lien senior secured loans and unitranche to U.S. middie-
market companies that require capital for growth, acquisitions, recapitalisations,
refinancings and leveraged buyouts.

14
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Private Markets Review {continued)
PRIVATE CREDIT {continued)
NEW COMMITMENTS DURING THE YEAR (continued)
SERIES 2C
o Ares Capital Asia Pacific IV ($250m)

The fund will seek to provide flexible debt capital to PE sponsors, across corporate and
asset backed lending in the APAC region, taking advantage of a growing private lending
opportunity.

+ BlackRock European Middle Market Debt Fund IV (E200m)

This fund will focus on originating senior loans to high quality middle market companies
across primarily northern and western Europe, with the intention to build a well-diversified
pan-European exposure.

These commitments provide exposure to a number of Border to Coast's targeted themes within
Private Credit including Leading Franchises, niche or complex transactions, focus on downside
protection, and growth markets for private credit.

CLIMATE OPPORTUNITIES

Climate Opportunities (Series 1) launched on 1 April 2022 with total commitments of £1,350m.
The Investment Period commenced on this date and was scheduled to end on 31 March 2025
although all capital was deployed by 31 March 2024.

The benchmark is a long term absolute return of 8% per annum (net of all fees and costs}.

Climate Opportunities (Series 2) launched on 1 April 2024 with total commitments of £1,005m
with an additional £175m commitment via a sidecar agreement. The Investment Period
commenced on this date and will end on 31 March 2027.

The benchmark is a long term absolute return of 8% per annum (net of all fees and costs).

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2024°. Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Series 1 Series 2
Capital committed 99.9% 35.4%
Capital drawn 45.0% 28.0%
Capital distributed* 4.3% 0.0%

* Including recallable distributions

® Not including commitments via sidecars
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Private Markets Review (continued)
CLIMATE OPPORTUNITIES (continued)
NEW COMMITMENTS DURING THE YEAR
SERIES 1

Macquarie Green Energy and Climate Opportunities Fund ($145m)

The fund targets investment opportunities across solar, onshore wind, offshore wind
(primary focus), and, to the extent commercial scale can be achieved, other technologies
such as hydro and gecthermal, bioenergy and energy storage, or natural climate solutions.

Blackstone Energy Transition Partners IV {($110m)

The fund will make control-oriented private equity investments in the energy transition and
climate solutions space. Investments will be focused on long term trends of the energy
transition such as renewable penetration, -electrification, energy efficiency and
decarbonisation.

SERIES 2

Quinbrook Net Zero Power Fund ($67m)} & Quinbrook Net Zero Power Fund US Co-
Investment Fund ($67m)

A mid-market, value add fund with a specialist focus on the energy transition, across solar
power and storage, decarbonisation of data centres, renewables for energy intensive
industries, and distributed energy solutions. Border to Coast also made a commitment to a
US co-investment vehicle.

Brookfield Global Transition Fund Il {$100m) & Brookfield Global Transition Fund Co-
Invest ($50m)

This fund targets infrastructure assets where there is opportunity for development and value-
creation, within the clean-energy and decarbonisation verticals, or for business
transformation investments promoting emissions reduction through the repurposing of
existing businesses towards clean energy or decarbonisation solutions (brown to green).
Border to Coast also made a commitment to a bespoke co-investment sidecar.

Greenbelt Capital Partners )l ($95m)

This fund focuses on private equity investments in the energy transition space, typically
focused on companies that are suppliers or service providers to energy infrastructure
platforms, The manager has a flexible investment approach both in terms of stake and
structure.
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Private Markets Review (continued)
CLIMATE OPPORTUNITIES (continued)
NEW COMMITMENTS DURING THE YEAR (continued)
SERIES 2 (continued)
» Copenhagen Infrastructure V (€100m) & Cl V Co-Invest Vehicle (€40m)

This fund targets broad-based renewables development exposure, with a core and core plus
risk profile. The fund aims to provide diversified exposure across onshore wind and solar
photovoltaic (PV), offshore wind, and niche strategies including Transmission, Pumped
Storage Hydro and Battery storage.

These commitments provide exposure to a number of Border to Coast’s targeted themes within
Climate Opporunities including renewable energy, energy storage, grid infrastructure,
decarbonisation, sustainable agriculture and carbon sequestration.

UK OPPORTUNITIES

UK Opportunities launched on 1 April 2024 with total commitments of £485m. The Investment
Period commenced on this date and will end on 31 March 2027.

The benchmark is a long term absolute return of 8% per annum {net of all fees and costs).

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2024, Capital drawn and capital distributed are expressed as a percentage of capital

committed.
Capital committed 10.0%
Capital drawn 18.9%
Capital distributed* 0.0%

* Including recallable distributions

NEW COMMITMENTS DURING THE YEAR

During the year, Border to Coast committed ¢. £49m into the following investments:
« Capital Dynamics Clean Energy UK {£49m)}

The fund is focused on renewable energy generation assets and adjacent technologies
predominantly in onshore wind and solar PV generation assets with some battery energy
storage system (BESS) exposure where viewed as accretive.

This commitment provides exposure to one of Border to Coast's targeted themes within UK
Opportunities — delivery of new renewable power generation assets.
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Private Markets Review (continued)
CLIMATE OPPORTUNITIES (continued)
PERFORMANCE

The following table shows the performance data for Series 1 since inception as at 31 December
2024. The performance of all strategies is above or in line with their target returns. 1t should be
noted that it is very early in the life of this Series and performance data will become more
meaningful as the Series matures and capital is fully deployed.

Series 1 Capital called IRR PME+?

Private Equity 72% 12.8% 1.00 1.29 0.12
Infrastructure 77% 7.9% 1.03 1.19 0.13
Private Credit 66% 10.4% | 1.03 1.19 0.32

Performance data for Series 2 is not considered meaningful at the current time and so is not
presented in this report

7 Internal rate of retum

& Kaplan and Schoar Public Market Equivalent: Private Equity — MSCY ACWI + 3%, Infrastructure — DJ Brookfield Global
Infrastructure ex-MLP; Private Credit — CS Global Leverage Loan Index + 1%

¥ Total value to paid in capital

10 Distributions ta paid in capitat

18



Docusign Envelope ID: F125AFAA-6D75-46EE-A82B-78AABESABD47

BORDER TO COAST TEESSIDE LP
Final Report and Accounts for the year ended 31 December 2024

STRATEGIC REPORT

The directors of the General Partner present their strategic report for the Partnership for the year
ended 31 December 2024,
Business Review and future developments

The purpose of the Partnership is to carry on, in Scotland and elsewhere, investment and ancillary
activities and in particular but without limitation to identify, research and negotiate investment
opportunities and to make, hold, monitor the progress of and realise investments in accordance
with the Investment Policy.

The directors of the General Partner are not aware, at the date of this report, of any likely major
changes in the partnership’s activities in the next year.

The profit for the year amounted to £43,397,230 (2023; £8,565,231).

Key performance indicators (KPIs)

Capital Committed £979,989,785 £976,928,183
Funded 51.2% 35.2%
Performance (Sl ISS) 10.0% 10.2%

Principal risks and uncertainties

The main risks to which the Partnership is exposed are summarised below. The Partnership has
investment guidelines that set out its overall business strategies, its tolerance for risk and its
general risk management philosophy and has established processes to monitor and control all
transactions in a timely and accurate manner.

Market risk

The Partnership invests in unquoted investments and the fair value or future cash flows of a
financial instrument held may fluctuate because of changes in the market. This market risk
comprises currency risk, interest rate risk and market price risk.
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STRATEGIC REPORT (continued)

Operational risk

The risk of loss resulting from inadequate or failed internal processes, people and systems or
from external events, including legal risk.

Liquidity risk

The Partnership's financial instruments include investments in unlisted investments which are not
traded in an organised public market and which may be illiquid. As a result, the Partnership may
not be able to promptly liquidate some of its investments at an amount close to its fair value.

Financial risk management

The Partnership’s operations and Investment holdings exposes it to a variety of financial risks
including credit risk, liquidity risk and market risk.

The impact of these risks and the Partnership’s sirategies to manage these risks are detailed in
Note 6 to the financial statements.

EDocuSigned by:
DOFBS28A491T42E. .

Neil Hawkins — Director of the General Partner
30 May 2025
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General Partner’s Report

The General Partner submits the Annual Report and Audited Financial Statements of Border to
Coast Teesside LP (‘the Partnership’) for the year ended 31 December 2024.

Principal Activity

The purpose of the Partnership is to carry on, in Scotland and elsewhere, investment and ancillary
activities and in particular but without limitation to identify, research and negotiate investment
opportunities and to make, hold, monitor the progress of and realise investments in accordance
with the Investment Policy.

Statement of general partner’s responsibilities in respect of the Strategic Report, the
General Partner’s Report and the financial statements

The general partner is responsible for preparing the Strategic Report, the General Partner's
Report and the financial statements in accordance with applicable law and regulations.

The Partnerships (Accounts) Regulations 2008 require the general partner to prepare financial
statements for each financial year in accordance with Part 15 and Chapter 1 of Part 16 of the
Companies Act 2006. Under that law the genera! partner has elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally
Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland and applicable law.

Under company law the general partner must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the qualifying partnership
and of the profit or loss of the qualifying partnership for that period. In preparing these financial
statements, the general partner is required to:

+ select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to
any material departures disclosed and explained in the financial statements;

« assess the qualifying partnership’s ability te continue as a going concern, disclosing,
as applicable, matters related to going concern; and

* use the going concern basis of accounting unless they either intend to liquidate the
qualifying partnership or to cease operations, or have no realistic alternative but to
do so.

21



Docusign Envelope ID: F125AFAA-BD75-46EE-A82B-78AABESABDAT

BORDER TO COAST TEESSIDE LP
Final Report and Accounts for the year ended 31 December 2024

General Partner’'s Report (continued)

The general partner is responsible for keeping adequate accounting records that are sufficient to
show and explain the qualifying partnership’s transactions and disclose with reasonable accuracy
at any time the financial position of the qualifying partnership and enable them to ensure that the
financial statements comply with the Companies Act 2006 as applied to qualifying partnerships
by The Partnerships (Accounts) Regulations 2008. They are responsible for such internal control
as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for
taking such steps as are reascnably open to them to safeguard the assets of the qualifying
partnership and to prevent and detect fraud and other irregularities.

Disclosure of information to the auditor

The General Partner who held office at the date of approval of this General Partner report confirms
that, so far as the General Partner is aware, there is no relevant audit information of which the
Partnership's Auditor is unaware; and the General Partner has taken all the steps that it ought to
have taken as a General Partner to make itself aware of any relevant audit information and to
establish that the Partnership's Auditor is aware of that information.

Auditor

KPMG LLP have indicated their willingness to be reappointed as auditor to the Partnership.
Results

Results for the year are set out in the Statement of Comprehensive Income on page 29.
BocuSigned by:
EDDF’BSA"/!/L8/}\.'1/9‘-1{42E

Neil Hawkins -- Director of the General Partner

30 May 2025
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Independent Auditor’s Report

Independent auditor's report to the members of Border to Coast Teesside LP

Opinion

We have audited the financial statements of Border to Coast Teesside LP (“the qualifying
partnership”) for the year ended 31 December 2024 which comprise the Statement of Financial
Position, Statement of Comprehensive Income, Statement of changes in Partner’'s capital and
Statement of Cashflows and related notes, including the accounting policies in note 2.

In our opinion the financial statements:

s give a true and fair view of the state of the qualifying partnership's affairs as at 31
December 2024 and of its profit for the year then ended,

* have been properly prepared in accordance with UK accounting standards, including
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland; and

+ have been prepared in accordance with the requirements of the Companies Act 2006
as applied to qualifying partnerships by The Partnerships (Accounts) Regulations
2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {(UK) (“ISAs
(UK)") and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the qualifying partnership in accordance with, UK
ethical requirements including the FRC Ethical Standard. We believe that the audit evidence
we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The general partner has prepared the financial statements on the going concern basis as they
do not intend to liquidate the qualifying partnership or to cease its operations, and as they have
concluded that the qualifying partnership’s financial position means that this is realistic. They
have also concluded that there are no material uncertainties that could have cast significant
doubt over its ability to continue as a going concern for at least a year from the date of approval
of the financial statements (“the going concern period®).

In our evaluation of the general partner's conclusions, we considered the inherent risks to the
qualifying partnership’s business model and analysed how those risks might affect the
qualifying partnership’s financial resources or ability to continue operations over the going
concern period.

Our conclusions based on this work:
+ we consider that the general partner's use of the going concern basis of accounting
in the preparation of the financial statements is appropriate: and
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Independent Auditor’s Report (continued)

Going concern (continued)

» we have not identified and concur with the general partner's assessment that there
is not, a material uncertainty related to events or conditions that, individually or
collectively, may cast significant doubt on the qualifying partnership's ability 1o
continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may
result in outcomes that are inconsistent with judgements that were reasonable at the time they
were made, the above conclusions are not a guarantee that the qualifying partnership will
continue in operation.

Fraud and breaches of Jaws and regulations — ability to detect
identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks™) we assessed events or
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity
to commit fraud. Our risk assessment procedures included:

e Enquiring of the general partner and administrator and inspection of policy
documentation as to the Limited Partnership's high-level policies and procedures to
prevent and detect fraud, as well as whether they have knowledge of any actual,
suspected or alleged fraud.

+ Reading Board meeting minutes.

« Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any
indications of fraud throughout the audit.

As required by auditing standards, and taking into account our overall knowledge of the control
environment, we perform procedures to address the risk of management override of controls,
in particular the risk that management may be in a position to make inappropriate accounting
entries. On this audit we do not believe there is a fraud risk related to revenue recognition
because of limited perceived pressure and limited opportunity due to the nature of revenue
transactions, with no related estimation uncertainty.

We did not identify any additional fraud risks.
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Independent Auditor’s Report (continued)
Fraud and breaches of laws and regulations — ability to detect (continued)

We performed procedures including:

* We evaluated the design and implementation of the controls over journal entries and
other adjustments and made inquiries of the Administrator about inappropriate or
unusual activity relating to the processing of journal entries and other adjustments. We
identified and selected a sample of journal entries made at the end of the reporting period
and tested those substantively including all material post-closing entries. Based on the
results of our risk assessment procedures and understanding of the process, including
the segregation of duties between the General Partner and the Administrator, no further
high-risk journal entries or other adjustments were identified.

« Assessing whether the judgements made in making accounting estimates are indicative
of a potential bias.

Identifying and responding to risks of material misstatement related to compliance with laws and
regufations

We identified areas of laws and regulations that could reasonably be expected to have a
material effect on the financial statements from our general commercial and sector experience,
and through discussion with the general partner and administrator (as required by auditing
standards), and discussed with the general partner the policies and procedures regarding
compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to
any indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies
considerably.

Firstly, the qualifying partnership is subject to laws and regulations that directly affect the
financial statements including financial reporting legislation (including related companies
legislation), distributable profits legislation and we assessed the extent of compliance with these
laws and regulations as part of our procedures on the related financial statement items.

Secondly, the qualifying partnership is subject to many other laws and regulations where the
consequences of non-compliance could have a material effect on amounts or disclosures in the
financial statements, for instance through the imposition of fines or litigation. We identified the
following areas as those most likely to have such an effect: money laundering, data protection
laws, and anti-bribery legislation recognising the nature of the qualifying partnership’s activities.
Auditing standards limit the required audit procedures to identify non-compliance with these
laws and regulations to enquiry of the general partner and the Administrator and inspection of
regulatory and legal correspondence, if any. Therefore, if a breach of operational regulations is
not disclosed to us or evident from relevant correspondence, an audit will not detect that breach.
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Independent Auditor’s Report (continued)
Fraud and breaches of laws and regulations — ability to detect (continued)
Conlext of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have
properly planned and performed our audit in accordance with auditing standards. For example,
the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the inherently limited
procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as frauad
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls. Our audit procedures are designed to detect material misstatement. We are
not responsible for preventing non-compliance or fraud and cannot be expected to detect non-
compliance with all laws and regulations.

Other information

The general partner is responsible for the other information, which comprises the general
partner's report, private markets review and Strategic Report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion or, except as
explicitly stated below, any form of assurance conclusion therean.

Our responsibility is to read the other information and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work:
 we have not identified material misstatements in those reports;
« in our opinion the information given in those reports for the financial year is consistent
with the financial statements; and
= in our opinion those reports have been prepared in accordance with the Companies
Act 2006 as applied to qualifying partnerships.

Matters on which we are required to report by exception

Under the Companies Act 2006 as applied to qualifying partnerships we are required to report
to you if, in our opinion:
« adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and
returns; or
¢ certain disclosures of members’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
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Independent Auditor’s Report {(continued)
Matters on which we are required to report by exception (continued)
General partner’s responsibilities

As explained more fully in the statement set out on pages 21 and 22, the general partner is
responsible for: the preparation of the financial statements and for being satisfied that they give
a true and fair view; such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the qualifying partnership’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis
of accounting unless they either intend to liquidate the qualifying partnership or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue our
opinion in an auditor's report. Reasonable assurance is a high level of assurance, but does not
guarantee that an audit conducted in accordance with ISAs (UK} will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expecied to influence the
economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the qualifying partnership’'s members, as a body, in accordance
with Chapter 3 of Part 16 of the Companies Act 2006, as required by regulation 4 of the
Partnerships (Accounts) Regulations 2008. Our audit work has been undertaken so that we
might state to the qualifying partnership's members those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibifity to anyone other than the qualifying partnership and its
members, as a body, for our audit work, for this report, or for the opinions we have formed.

D oSt

David Swift {Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountanis

1 St Peter's Square
Manchester, M2 3AE
30 May 2025
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Statement of Financiai Position
As at 31 December

NOTES 2024 2023
GBP GBP
Fixed assets
Financial assets at fair value through profit and loss 3 578,478,993 390,176,334
Current assets
Trade debtors 1,689,873 2,926,415
Cash and cash equivalents 4,086,617 2,681,284
Total assets 585,155,483 395,784,033
Current liabilities
Operator fees payable 7 105,620 114,372
Audit fees payable 8 6,691 13,323
Administration fees payable 4 31,347 34,795
Legal & professicnal fees payable 36,539 62,242
Priority profit share payable 751 753
Total liabilities 180,948 225,485
Net assets 584,974,535 395,558,548
Equity
Limited Partner’'s non loan account contributions 3,144,992 2,315,884
Limited Partner's loan account contributions 586,354,312 411,665,674
Limited Partner’'s recallable distributions {66,934,610) (40,963,275)
Limited Partner's profit on reafised investments 15,656,378 11,966,582
Limited Partner’s non recallable distributions (52,131,910} (38,504,255)
Limited Partner’s income account 6,871,943 1,141,333
Revaluation reserves 82,013,430 48,036,605
Total equity 584,974,535 395,558,548

On behalf of Border to Coast Teesside LP (Limited Partnership No: SL033706)
DocuSigned by:

E’C’F%%ZE

Neil Hawkins — Director of the General Partner

30 May 2025

The notes on pages 32 to 55 form an integral part of these financial statements.
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Statement of Comprehensive Income
For the year ended 31 December

NCOTES
Income
Investment income
Bank interest
Total income
QOperating expenses
Operator fees 7
Audit fees 8
Administration fees 4

Legal & professional fees
Foreign exchange impact
Priority profit share fees
Bank charges

Total operating expenses

Net change in realised/unrealised gains

from investments
Movement in unrealised gains on investments 3
Realised gains on investments

Total profit from operations

2024 2023

GBP GBP
6,761,702 1,554,622
99,532 55,618
6,861,234 1,610,240
(423,997) (389,942)
(30,972) (44,534)
(113,054) (132,428)
(165,228) (215,475)
(380,050) 126,034
{1,000) (1,000)
(16,322) (12,439)
(1,430,623) (669,784)
33,976,823 3,000,144
3,689,796 4,624,631
43,397,230 8,565,231

The Partnership has no recognised gains and losses other than those included above and
therefore no separate statement of total recognised gains and losses has been presented.

The results above are all in respect of continuing operations of the Partnership.

The notes on pages 32 to 55 form an integral part of these financial statements.
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Statement of Changes in Partner’s Capital

For the year ended 31 December

Opening partner’s capital

Operations
Total profit from operations

Net increase in partner's capital from operations

Capital transactions
Limited Partner's non loan account contributions
Limited Partner’s boan account contributions
Limited Partner's recallable distributions
Limited Partner's non recallable distributions

Net increase in partner’'s capital from capital transactions

Closing partner’s capital

The notes on pages 32 to 55 form an integral part of these financial statements.

30

2024 2023

GBP GBP
395,558,548 258,981,905
43,397,230 8,565,231
43,397,230 8,565,231
829,108 705,919
184,788,638 148,937,946
(25,971,334) (14,028,907)
(13,627,655) (7,603,546)
146,018,757 128,011,412
584,974,535 195,558,548
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Final Report and Accounts for the year ended 31 December 2024

Statement of Cash Flows
For the year ended 31 December

Cashfiows from operating activities
Total profit from operations
Add back non cash items
Movement in unrealised gains/(losses) on investments
{Decrease)/increase in frade creditors
Decrease/(increase) in trade debtors

Acquisition of investments
Return of capital on investments
Net cash outflow from operating activities

Cashflows from financing activities
Limited Partner's non loan account contributions
Limited Partner's loan account confributions
Limited Partner's recallable distributions
Limited Partner's non recallable distributions
Net cash inflow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at end of the year

The notes on pages 32 to 55 form an integral part of these financial statements.

2024
GBP

43,397,230
(33,976,823)
(44,537)
1,236,542

(183,041,973)

2023
GBP

8,565,231
(3,000,144)

70,469
(2.169,211)

(141,349,424)

28,716,137 9,776,564
(143,713,424) (128,106,515)
829,108 705,919
184,788,638 148,937,946
(25,971,334) (14,028,507)
(13,627,655) (7.603,546)
146,018,757 128,011,412
2,305,333 (95,103)
2,681,284 2,776,387
4,986,617 2,681,284
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Notes to Financial Statements
1. Organisation and nature of business

Border to Coast Teesside LP (the “Partnership”) was established on 8 April 2019 and is
registered as a Scottish Limited Partnership under the Limited Partnerships Act 1907 and
is governed by the Limited Partnership Agreement signed on 20 May 2019 (the “LPA").

The Partnership is a collective investment scheme pursuant to the Financial Services and
Markets Act 2000 (FSMA) and therefore requires the Partnership to be managed and
operated by an appropriately regulated entity. The Operator is authorised and regulated
by the Financial Conduct Authority (FCA) with a FSMA Part 4A permission for the activity
of operating, establishing and winding up collective investment schemes.

The initial partners of the Partnership were Border to Coast Teesside GP Limited (the
“General Partner”), a limited company registered in Scotland and Border to Coast Pensions
Partnership Limited acting as the Limited Partner.

On 20 May 2019, the General Partner was replaced by Middlesbrough Borough Council
as administering authority of the Teesside Pension Fund as the Limited Partner (the
“Limited Partner”).

The Partnership was established to facilitate the efficient deployment of the Limited
Partner's capital into private equity investments, infrastructure and private credit
investments, consistent with the Investment Strategy as defined in Scheduie 5 of the LPA.

The General Partner has appointed Border to Coast Pensions Partnership Limited (the
"Manager”) to act as the Manager of the Parinership, with responsibility for the day-to-day
management and achievement of the Partnership’s objectives under the supervision of the
General Partner.

2. Significant accounting poficies

a) Basis of preparation

Under the Partnerships (Accounts) Regulations 2008, the partnership, as a qualifying
partnership, is required to prepare and have audited an annual report and financial
statements under Part 15 and Chapter 1 of Part 16 of the Companies Act 2006 as if the
partnership was a company formed and registered under the Companies Act. Under that
faw the General Partner has elected to prepare the financial statements in accordance with
UK Accounting Standards, including FRS 102, the Financial Reporting Standard applicable
in the United Kingdom and Republic of Irefand.

The financial statements have been prepared under the historical cost convention with the
exception of partfolio investments which are measured at fair value in accordance with the
accounting policy set out below.
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Notes to Financial Statements (continued)
2. Significant accounting policies (continued)

b} Functional and presentational currency
The financial statements are presented in Pounds Sterling and rounded to the nearest £1.

c) Going concern

The financial statements have been prepared using the going concern basis of accounting.
The General Pariner has undertaken an assessment to establish whether the use of the
going concern basis is appropriate for the preparation of the financial statements. This
assessment has involved an evaluation of the long term value of the underlying
investments in addition to a review of the Limited Partner's investment strategy for a period
of at least a year from the date of the approval of the financial statements.

During late February 2022, the eastern part of Europe entered into a phase of instability
following the military action taken by Russia against Ukraine.

Management continues to closely monitor this and, as of the date of this report, it does not
expect a material impact on the financial statements as at 31 December 2024 and the
ability of the Company to continue as going concern.

The General Partner is not aware of any material uncertainties that would cast doubt over
the Partnership’s ability to continue as a going concern.

d) Financial Assets
Other financial assets

Other financial instruments not meeting the definition of Basic Financial Instruments are
recognised initially at fair value. Subsequent to initial recognition, other financial
instruments are measured at fair value with changes recognised in the Statement of
Comprehensive Income except as follows:

» Investments in equity instruments that are not publicly traded and whaose fair value
cannot otherwise be measured reliably shall be measured at cost less impairment; and

* hedging instruments in a designated hedging relationship shall be recognised as set
out below.

The basis to determine the fair value of the Partnership’s investments are the quarter end
valuations as reported in the latest available capital account statements or, if available the
audited financial statements as provided by the underlying investment manager. The
movement in fair value is captured within the revaluation reserve.

Generally, the fair value provided by the underlying investment manager is adopted if the
investment financial information is:

¢ Prepared under International Financial Reporting Standards (IFRS) or;

* Prepared under different accounting standards (for example, UK Generally Accepted
Accounting Practice) but provides a compliant valuation.
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Notes to Financial Statements (continued)

2. Significant accounting policies (continued)

d)

g)

h)

Financial Assets (continued)
Other financial assets (continued)

If the quarter end valuation is not available in time, the previous quarter end fair value is
taken and adjusted for cash movements in the quarter. If the Partnership investment
includes listed companies, and the movement of the share price has a material impact, the
closing share price of the quarter is used for valuation.

If the General Partner is aware of any material change in any of the underlying investments
that impacts the fair value reported, or if such valuation may not be the best approximation
of fair value, the General Partner may adjust the reported fair value as it deems necessary
to better reflect the fair value of the Partnership's investments.

For co-investment, the lead-investor's fair value will be adopted unless exceptional
circumstances make an alternative valuation approach more approptiate.

Basic financial assets

Trade and other debtors are recognised initially at fair value plus attributable transaction
costs. Trade and other creditors are recognised initially at fair value less attributabie
fransaction costs. Subsequent fo initial recognition, they are measured at amortised cost
using the effective interest method, less any impairment losses in the case of trade debtors.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits with banks and other
financial institutions.

Foreign exchange translation

Transactions in foreign currencies are recorded at the rate of exchange prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies
at the balance sheet date are reported at the rates of exchange prevailing at that date.
Exchange differences are recognised in the Statement of Comprehensive Income in the
period in which they arise except for exchange differences arising on gains or losses on
non-monetary items which are recognised in other comprehensive income.

Interest income and interest expense

Interest income and expense are recognised in profit or loss as they accrue, using the
effective inferest method.

Taxation

The Partnership is not separately taxable as gains and losses flow through to individual
Partners. Accordingly, no provision for taxation has been made in these Financial
Statements. income and Capital Gains (or Losses) accruing to the Limited Partnership will
be attributed to the relevant Partners for tax purposes according to their eniitliements to
Income and Capital Gain (or Loss) in accordance with the LPA.
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Notes to Financial Statements (continued)

2, Significant accounting policies {continued)

i)

i

Distributions

Net Income (after payment of Partnership expenses) shall be available for distribution to
the Partner entitled ta them once the balance of cleared funds on the relevant Partner's
income account and capital account exceeds an amount as determined by the Operator
as economic to distribute. Distributions will be made in accordance with Section 7.4.1 of
the LPA as summarised below:

« first, to the General Partner until ali amounts payable to it as Pricrity Profit Share have
been allocated in full and then;

* to the Limited Partner.

Critical accounting judgements and estimates

In the application of the Partnership’s accounting policies, the General Partner is required
to make judgements that have a significant impact on the amounts recognised. The
following are the critical judgements and estimates that the General Partner has made in
the process of applying the Partnership’s accounting policies and that have the most
significant effect on the amounts recognised in the financial statements.

Investments — where the General Partner is aware of any material change in any of the
underlying investments that impacts the fair value reported, or if such valuation may not be
the best approximation of fair value, the General Partner may adjust the reported fair value
as it deems necessary to better reflect the fair value of the Partnership's investments (Note
6).
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Final Report and Accounts for the year ended 31 December 2024

Notes to Financial Statements (continued)

3. Financial Assets at Fair Value through profit and loss (continued)
31 December 2024 31 December 2023

GBP GEBP
Opening Balance 390,176,334 255,603,330
Purchases 183,041,973 141,349,424
Sales (28,716,137} (9,776,564)
Gain on revaluation at fair value 33,976,823 3,000,144
Closing Balance 578,478,993 390,176,334

4. Administration Fees

The Manager, Border to Coast Pensions Partnership Limited has entered intc an
Administration Agreement with Northern Trust Global Services SE, UK Branch (the
‘Administrator’) dated 15 May 2019 to perform administration services with the fee structure in
line with the administration agreement.

Total administration fees charged for the Partnership during the year ended 31 December 2024
amounted to £113,084 (2023: £132,428) and the amount payable at the year ended 31
December 2024 was £31,347 (2023: £34,795).

5. Allocation of Profits and Losses and Distributions

The General Partner shall determine in its sole discretion how much of the Partnership Assets
are surplus and available for distribution. Any Partnership Assets which are deemed available
for distribution shall be distributed as soon as reasonably practicable after receipt by the
Partnership.

The General Partner undertakes to exercise its discretion reasonably and in the best interests
of the Partnership taken as a whole and in accordance with the Investment Strategy.

Distributions received from investments shall be allocated to Limited Partners in accordance
with each Limited Partner's interest in such Investment as recorded in the books and records
of the Partnership.

The Limited Partner acknowledges and agrees that, pursuant to the investment documentation
controlling Investee Entities, it is common practice for distributions to be subject to recall or to
clawback, in which case the following treatment shall apply:

+ Where distributions which may be subject to recall are received by the Partnership from
investee entities and distributed to the Limited Partner, the General Partner shall treat
such distributions, in the books and records of the Parthership, as negative drawdowns
and will increase the undrawn commitments of each applicable Limited Partner by each
Limited Partner’'s share of the applicable distribution; and
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Notes to Financial Statements (continued)

5. Allocation of Profits and Losses and Distributions (continued)

+ Where distributions which may be subject to clawback are received by the Partnership
from investee entities and distributed to Limited Partners, the Limited Partners shall
continue to be liable to repay such distributions to the Partnership to the same extent as
the Partnership is required to repay such distributions to investee entities under clawback
arrangements, until such clawback liability is extinguished.

The Partnership employed no persons during the year.

Under the provisions of the Limited Partnership Agreement, the General Partner is due a
Priority Profit Share of £1,000. The amount outstanding at 31 December 2024 was E751
(2023: £753).

6. Risks Associated with Financial Instruments

The Partnhership is exposed to a number of risks arising from the various financial investments
held. The main risks to which the Partnership is exposed are market risk {including market
price risk, currency risk, and interest rate riskj, credit risk and liquidity risk. The risk
management policies employed by the Partnership to manage these risks are discussed
below.

The Partnership has investment guidelines that set out its overall business strategies, its
tolerance for risk and its general risk management philosophy and has established processes
to monitor and control all transactions in a timely and accurate manner.

The Partnership assets and liabilities comprise financial instruments which include:

« Investments including equity, unlisted loan stock and unlisted preferred stock. These are
held in accordance with the Partnership’s investment objectives and policies,

« Cash and cash equivalents, liquid resources and short-term debtors and creditors that
arise directly from its investment activities.

* The Partnership buys, sells or holds financial assets and liabilities in order to take
advantage of changes in market prices or rates.

Market risk

The Partnership invests in quoted and unquoted securities. The fair value or future cash flows
of a financial instrument held by the Partnership may fluctuate because of changes in the
market. This market risk comprises currency risk, interest rate risk and market price risk. The
Manager assesses the exposure to market risk when making each investment decision and
monitors the overall level of market risk on the whole investment portfolio on an ongoing basis.
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Notes to Financial Statements (continued)

6. Risks Associated with Financial Instruments (continued)

Currency risk

The functional and presentational currency of the Partnership is Pounds Sterling. Foreign
currency risk is the risk that the value of a financial instrument will fluctuate because of changes
in foreign exchange rates.

The Partnership has investments in securities denominated in a currency other than the
functional currency of the Partnership. Accordingly, the value of the Partnership’'s assets may
be affected favourably or unfavourably by fluctuations in currency rates and therefore the
Partnership has some exposure to foreign exchange risk.

The table below shows USD and EUR currency risk expasure for the Parthership and is
reported in Pounds Sterling.

ushD 31 December 2024 31 Doecember 2023
GBP GBP

Financial assets as fair value 422 746,540 268,216,659
Cash and cash equivalents 3,050,891 1,716,973
Trade debtors 906,048 2,830,534
Total USD exposurae 426,703,479 272,764,166
EUR 31 Decamber 2024 31 December 2023
GBP GBP

Financial assets as fair value 109,192,839 78,097,078
Cash and cash equivalents 1,805,004 952,930
Trade debtors 783,825 95,878
Total EUR exposure 111,881,858 79,145,886

An increase or decrease of the USD currency rates by 10% would have caused a
corresponding increase or decrease in the partners’ capital of £42,670,348 (2023:
£27,276,417).

An increase or decrease of the EUR currency rates by 10% would have caused a
corresponding increase or decrease in the partners’ capital of £11,188,186 (2023: £7,914 589).

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rates. The Partnership has no material direct exposure to interest
rates.
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Notes to Financial Statements (continued)
6. Risks Associated with Financial Instruments (continued)
Market price risk

Market price risk (i.e. changes in market prices other than those arising from the currency risk
or interest rate risk) may affect the value of the unquated investments. The Partnership's
expasure to price risk comprises mainly movements in the value of its investment.

The following table illustrates the sensitivity of the profit and net assets to an increase or
decrease of 10% in the fair value of the Partnership's investments. 10% is the sensitivity rate
used when reporting risk internally to key investment management personnel. The sensitivity
analysis is based on the Partnership’s investments at each halance sheet date, with all other
variables held constant. A positive number indicates an increase in net assets attributable to
Partner where the market price of the relevant financial instrument increases and a negative
number indicates a decrease where the market price of the relevant financial instrument
decreases. In practice, actual trading results may differ from those in the table below and the
difference could be material.

10% Change 31 December 2024 31 December 2024
Increase in GBP Decrease in GBP

Statement of Comprehensive Income 57,847,899 {57,847 899)
Net assets 57,847,899 {57,847,899)
10% Change 31 December 2023 31 December 2023

Increass in GBP Decresase in GBP
Statement of Comprehensive Income 39,017,633 (39,017,633)
Net assets 39,017,633 (39,017,633}
Liguidity risk

The Partnership’s financial instruments include investments in unlisted equity investments,
which are not traded in an arganised public market and which may be illiquid. As a result, the
Partnership may not be able to promptly liquidate some of its investments in these instruments
at an amount close to its fair value in order to meet its liquidity requirements or to respond to
specific events such as deterioration in the credit worthiness of any particular issuer.
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Notes to Financial Statements (continued)
6. Risks Associated with Financial Instruments (continued)
Liguidity risk {(continued)

The table below analyses the Partnership’s financial assets and liabilities into the relevant
maturity grouping based on remaining period at the balance sheet date to the contractual
maturity date or if this is not applicable the best estimate of liquidity return.

Financial assets and liabilities at 31 December 2024

Due On Due Within Due Over 12 No Stated Totals
Demand 3 Menths Between Months Maturity
3 And 12
Months
GBP GBP GBP GBP GBP GBP
Cash and cash equivalenis 4,986,617 - - - - 4,986,617
Financial assets at fair value
through the profit and loss - - - - 578,478,993 578,478,993
Other receivables - 1,689,873 - - - 1,689,873
Total financial assets 4,986,617 1,689,873 - - 578,478,993 585,155,483
Administration fees payable - {31,347) - - - (31,347)
Other payable - (149,601) - - - (149,601)
Total financial liabilities - {180,948) - - - (180,948)

Financial assets and liabilities at 31 December 2023

Due On Due Within Due Over 12 No Stated Totals
Demand 3 Months Between Months Maturity
3 And 12
Months
GBP GBP GBP GBP GBP GBP
Cash and cash equivalents 2,681,284 - - - - 2,681,284
Financial assets at fair value
through the profit and loss i i i - 390,176,334 380,176,334
Other receivables - 2926415 - - - 2,926,415
Total financial assets 2,681,284 2,926,415 - - 390,176,334 395,784,033
Administration fees payable - (34,795) - - - (34,795)
QOther payable - {190,690) - - - (190,630)
Total financial liabilities - (225,485) - - - (225,485)

Current creditors and expenses incurred next year will be financed by the current cash at bank
and the uncalled commitments from underlying investors.

41



Oocusign Envelope ID: F126AFAA-6075-46EE-AB2B-78AABEQABD4T

BORDER TO COAST TEESSIDE LP
Final Report and Accounts for the year ended 31 December 2024

Notes to Financial Statements (continued)
6. Risks Associated with Financial Statements (continued)

Credit risk

Credit risk is the risk that an issuer or counterparty may be unable or unwilling to meet a
commitment that it has entered into with the Partnership. The Partnership’s principal financial
assets are cash and cash equivalents, other receivables and financial assets at fair value
through profit and loss as set out in the Balance Sheet, which represent the Parinership's
maximum exposure to credit risk in relation to the financial assets.

The Partnership assesses all counterparties, including its partner, for credit risk before
contracting with them,

The Partnership mitigates its exposure to credit risk on bank balances by using a bank with a
high credit rating of at least A-1 assigned by internationat credit rating agencies.

The table below gives an analysis of cash and cash equivalents at 31 December 2024 and 31
December 2023, together with their respective credit ratings.

Institution — 2024 Cash held GBP Credit Rating
Northern Trust Corporation 4,986,617 A+
Institution - 2023 Cash held GBP Credit Rating
Northern Trust Corporation 2,681,284 At

Fair Value Measurement

FRS 102 requires fthe Partnership to classify fair value measurements using a fair vaiue
hierarchy that reflects the significance of inputs used in making the measurements. The fair
value hierarchy has the following levels:

» Level 1 inputs are queted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

» Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observabie for the asset or fiability, either directly or indirectly; and

« Level 3 inputs for the asset or liability that are not based on observable market data (that
is, uncbservable inputs)
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Notes to Financial Statements (continued)
6. Risks Associated with Financial Instruments (continued)
Fair Value Measurement (continued)

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, whether the security is new and
not yet established in the marketplace, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on models or inputs that are less
observable ar unobservable in the market, the determination of fair value requires mare
judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest
for instruments categorised in Level 3.

The following table analyses within the fair value hierarchy the Partnership’s financiai assets
and liabilities (by level) measured at fair value at 31 December 2024.

31 December 2024 31 December 2023

GBP GBP
Level 1 - -
Level 2 - -
Level 3 578,478,993 390,176,334
Total Investments 578,478,993 390,176,334

There were no movements between levels in the current year or prior year.

7. Related Parties

The Partnership shall bear all costs and expenses incurred in the operation of the Partnership.
The Manager pays all costs and expenses on behalf of the Partnership and the General
Parther. Such costs wilt be allocated and charged quarterly amongst all partnerships within the
structure in a manner that is determined to be fair by the General Partner, acting reasonably
and in good faith,

Total management fees charged for the Partnership during the year ended 31 December 2024
amounted to £423,097 (2023: £389,942) and the amount payable at year ended 31 December
2024 was £105,620 (2023: £114,372).
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Notes to Financial Statements {continued)

8. Audit fees

10.

Under the terms of the LPA, the Operator is responsible for paying the audit fees and is
entitled to recharge these to the Partnership. The audit fees (net of VAT) amounted to £34,224
(2023: £31,044) for the year ended 31 December 2024,

Further to this fee, the Partnership also bore the audit fee for the GP, which amounted to £Nil
(2023: £6,531) for the year end 31 December 2024.

The amount payable to the Operator at year ended 31 December 2024 was £6,691 (2023
£13,323).

Financial Accounting Period

The audited financial accounts cover the year from 1 January 2024 to 31 December 2024.

Subsequent events/Post balance sheet events

On 2 April 2025 the US administration announced new tariffs across a wide range of goods
and countries. Many of these were subsequently postponed for a period of 90 days. it is too
early to know what the direct or indirect impact of these tariffs will be on the portfolio in the
near, medium or long-term as implementation remains uncertain and the situation remains
fluid, particularly in relation to retaliatory tariffs and any broader macro-economic impact of
these tariffs,

Given the abave, the General Partner has concluded that the measurement of assets and
liabilities in the financial statements should not be adjusted for any impact of the recent
increase in global trade tensions.

The General Partner has evaluated subsequent transactions and events after the year end
through to 30 May 2025, the date the financial statements were signed.

There have been ne other significant events between the end of the reporting peried and the
date the financial statements were signed that require disciosure.
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