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Directors’ Report
Introduction

The Directors present their report and the audited financial statements of Border to Coast
Teesside GP Limited (the "Company") for the year ended 31 March 2023.

Principal activities

The Company's principal activity is to act as General Partner to Border to Coast Teesside LP (the
"Partnership") and therefore has the responsibility to manage and operate the Partnership within
the meaning of the Companies Act 2006.

Incorporation

The Company was incorporated in Scotland as a private company on 3 April 2019 with registered
number SC626607 under the Companies Act 2006.

Going concern

The Directors have undertaken an assessment to establish whether the use of the going concern
basis is appropriate for the preparation of the financial statements. This assessment involved the
preparation of forecasts of the profitability and cash position of the Company for a period of at
least a year from the date of the approval of the financial statements. Based on the assessment
the Directors have no indication of any material uncertainties that would cast doubt over the
Company’s ability to continue as a going concern. Refer to note 2c Going concern for further
information.

Results and dividends

The result of the Company for the financial year is shown on the Statement of Comprehensive
Income on page 12. The Directors did not recommend a dividend during the year.

Directors and their interests

The Directors who held office during the year and at the date of this report are:
Fiona Miller

Rachel Elwell

Jonathan Shaw

Neil Hawkins

The Directors listed above have no interests in the shares of the Company as at 31 March 2023.
Statement of Directors' responsibilities

The Directors are responsible for preparing the Directors' report and the financial statements in
accordance with applicable law and regulations.
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Directors’ Report (continued)

Statement of Directors' responsibilities (continued)

Company law requires the Directors to prepare financial statements for each financial year. Under
that law the Directors have elected to prepare the financial statements in accordance with UK
Accounting Standards (UK Generally accepted Accounting Practice), including FRS 102, The
Financial Reporting Standard applicable in the UK and Republic of Ireland.

The Directors have taken advantage of the exemption contained within Section 414A of the
Companies Act 2006 for small companies and not prepared a Strategic Report.

Under Company law, the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that period. In preparing these financial statements, the Board is
required to:

e Select suitable accounting policies and then apply them consistently;

¢ Make judgements and estimates that are reasonable and prudent;

e Follow UK accounting standards, including Financial Reporting Standard 102 (“FRS 102"),
the Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland
and applicable by law;

o assess the Company’s ability to continue as a going concern disclosing, as applicable,
matters related to the going concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations or have no realistic alternative but to do so.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far
as they are each aware, there is no relevant audit information of which the Company’s auditor is
unaware; and each director has taken all the steps that they ought to have taken as a director to
make themselves aware of any relevant audit information and to establish that the Company’s
auditor is aware of that information.

Auditor

KPMG are deemed to be reappointed under the Companies Act 2006, s.487(2).
Approved by the Board and signed on its behalf by

DocuSigned by: .
(™

DOFB528A481742E...
Neil Hawkins - Director

Date: 11 May 2023
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Independent Auditor’s Report

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BORDER TO COAST
TEESSIDE GP LIMITED

Opinion

We have audited the financial statements of Border to Coast Teesside GP Limited ("the
Company") for the year ended 31 March 2023 which comprise the Statement of Comprehensive
Income, the Statement of Financial Position, the Statement of Changes in Shareholders' Equity,
the Statement of Cashflows, and related notes, including the accounting policies in note 2.

In our opinion the financial statements:
- give a true and fair view of the state of the Company's affairs as at 31 March 2023 and of
its profit for the year then ended;
« have been properly prepared in accordance with UK accounting standards, including FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs
(UK)") and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the Company in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not
intend to liquidate the Company or to cease its operations, and as they have concluded that the
Company's financial position means that this is realistic. They have also concluded that there are
no material uncertainties that could have cast significant doubt over its ability to continue as a
going concern for at least a year from the date of approval of the financial statements ("the going
concern period").

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company's
business model and analysed how those risks might affect the Company's financial resources or
ability to continue operations over the going concern period.

Our conclusions based on this work:

+ we consider that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate;
» we have not identified, and concur with the directors' assessment that there is not, a

material uncertainty related to events or conditions that, individually or collectively, may
cast significant doubt on the Company's ability to continue as a going concern for the going
concern period.
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Independent Auditor’s Report (continued)

Going concern (continued)

However, as we cannot predict all future events or conditions and as subsequent events may
result in outcomes that are inconsistent with judgements that were reasonable at the time they
were made, the above conclusions are not a guarantee that the Company will continue in
operation.

Fraud and breaches of laws and regulations - ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud ("fraud risks") we assessed events or
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity
to commit fraud. Our risk assessment procedures included:

« Enquiring of directors and inspection of policy documentation as to the Company's high-
level policies and procedures to prevent and detect fraud, as well as whether they have
knowledge of any actual, suspected or alleged fraud.

+ Reading Board minutes.

« Using analytical procedures to identify any usual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any
indications of fraud throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management
override of controls, in particular the risk that management may be in a position to make
inappropriate accounting entries. On this audit we do not believe there is a fraud risk related to
revenue recognition because of limited perceived pressure and opportunity from nature of
revenue transactions with no related estimation uncertainty.

We did not identify any additional fraud risks.

We performed procedures including agreeing all accounting entries in the period to supporting
documentation.

Identifying and responding to risks of material misstatement due to non-compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements from our general commercial and sector experience, through
discussion with the directors and other management (as required by auditing standards) and
discussed with the directors and other management the policies and procedures regarding
compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any
indications of non-compliance throughout the audit.
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Independent Auditor’s Report (continued)

Fraud and breaches of laws and regulations - ability to detect (continued)

Identifying and responding to risks of material misstatement due to non-compliance with laws aind
regulations (continued)

The Company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related companies legislation), distributable
profits legislation, and taxation legislation and we assessed the extent of compliance with these
laws and regulations as part of our procedures on the related financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others
where the consequences of non-compliance alone could have a material effect on amounts or
disclosures in the financial statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have properly
planned and performed our audit in accordance with auditing standards. For example, the further
removed non-compliance with laws and regulations is from the events and transactions reflected
in the financial statements, the less likely the inherently limited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. Our audit procedures are designed to detect material misstatement. We are not
responsible for preventing non-compliance or fraud and cannot be expected to detect non-
compliance with all laws and regulations.

Directors' report

The directors are responsible for the directors' report. Our opinion on the financial statements
does not cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors' report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

« we have not identified material misstatements in the directors' report;
« in our opinion the information given in that report for the financial year is consistent with
the financial statements; and

* in our opinion that report has been prepared in accordance with the Companies Act 2006.
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Independent Auditor’s Report (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to take advantage of the small companies exemption from

the requirement to prepare a strategic report.

We have nothing to report in these respects.
Directors' responsibilities

As explained more fully in their statement set out on page 4 to 5, the directors are responsible
for: the preparation of the financial statements and for being satisfied that they give a true and fair
view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and using the going concern basis of accounting unless they either intend to
liguidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion
in an auditor's report. Reasonable assurance is a high level of assurance, but does not guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might
state to the Company's members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's members, as a body, for our
audit work, for this report, or for the opinions we have formed.
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Independent Auditor’s Report (Continued)

Jennifer Milburn (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 Sovereign Square

Leeds

LS1 4DA

United Kingdom

12 May 2023
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Statement of Financial Position
As at 31 March

NOTES

2023 2022
£ - £
Fixed assets
Investment 1 1
Current assets
Cash and cash equivalents 3,250 1
Debtors 3 1,000 3,249
Total assets : 4,251 3,251
Current liabilities
Creditors : 4 257 238
Total liabilities 257 238
Total assets less current liabilities 3,994 3,013
Capital and reserves
Called up share capital ' 6 1 1
Profit and loss reserves b/f 3,012 1,822
Profit and loss reserves in year 981 1,190
Total equity 3,994 3,013

Approved by the Board and signed on its behalf by

DocuSigned by:
: DOFB528A491742E...

Neil Hawkins — Director
Company No: SC626607

Date: 11 May 2023

The notes on pages 15 to 19 form an integral part of these financial statements.

11
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Statement of Comprehensive Income
For the year ended 31 March

NOTES , 2023 . 2022

£ : £
Income
Partnership priority profit share 1,000 1,000
Total income 1,000 1,000
Expenses
Interest payable and similar charges (19) -
Total expenses 7 (19) -
Profit before taxation 981 1,000
Taxation 5 - 190
Profit for the financial year . 981 1,190

The Company has no recognised gains and losses other than those included above and therefore
no separate statement of total recognised gains and losses has been presented.

The results above are all in respect of the continuing operations of the Company.

The notes on pages 15 to 19 form an integral part of these financial statements.
12
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Statement of Changes in Shareholders’ Equity
For the year ended 31 March '

12023

3 £

Opening shareholder’s equity 3,013 1,823
Share capital issued during the year - -
Profit for the financial year 981 1,190
3,994 3,013

Closing shareholder’s equity

The notes on pages 15 to 19 form an integral part of these financial statements.
13
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Statement of Cash Flows
For the year ended 31 March

2023 2022
£ >

Cashflows from operating activities
Profit for the financial year 981 1,190
(Decrease) / Increase in creditors 19 (190)
Decrease/ (Increase) in debtors 2,249 (1,000)
Net cash inflow from operating activities 3,249 . -
Cashflows from financing activities - -
Net cash flow frbm financing activities - -
Net increase in cash and cash equivalents 3,249 -
Cash and cash equivalents at the beginning of year 1 1
Cash and cash equivalents at end of the year 3,250 1

The notes on pages 15 to 19 form an integral partvof these financial statements.

14
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Notes to Financial Statements

1. General information

Border to Coast Teesside GP Limited ('the Company') is a private company limited by shares
incorporated in the United Kingdom under the Companies Act 2006 and is registered in
Scotland. The address of the Company's registered office is C/O Addleshaw Goddard LLP,
Exchange Tower, 19 Canning Street, Edinburgh, EH3 8EH, United Kingdom.,

2. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the periods presented,
unless otherwise stated. The Company has adopted Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”) and
Companies Act, 2006 in these financial statements.

a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical
cost convention. The preparation of financial statements in conformity with FRS 102
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company’s accounting policies.

The Directors do not consider there to be any areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the financial
statements.

b) Functional and presentational currency
The financial statements are presented in Pounds Sterling and rounded to the nearest £1.
c) Going concern

The financial statements have been prepared using the going concern basis of accounting.
The Directors have undertaken an assessment to establish whether the use of the going
concern basis is appropriate for the preparation of the financial statements. This
assessment involved an evaluation of the long term value of the underlying investments
made into the related Scottish Limited Partnership (Partnership) in addition to a review of
the Limited Partner’s investment strategy for a period of at least a year from the date of the
approval of the financial statements.

During late February 2022, the eastern part of Europe entered into a phase of instability
following the military action taken by Russia against Ukraine. As a result, the European
Union, the United Kingdom and the United States as well as other countries introduced
sanctions against a series of Russian’s businesses and individuals. In addition to the direct
impact on the concerned economies and parties, Ukraine and Russia, this could also affect
other economies.

15
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Notes to Financial Statements

2. Significant accounting policies (continued)
c) Going concern (continued)

Management continues to closely monitor this and, as of the date of this report, it does not
expect a material impact on the financial statements as at 31 March 2023 and the ability
of the Company to continue as going concern.

The Company is a subsidiary of Border to Coast Pensions Partnership Limited which was
established to support the pooling of Local Government Pension Schemes. The Limited
Partner is a Local Government Pension Scheme and the Directors have no reason to
doubt:
o the Company will remain appointed as the General Partner to support the pooling of
the Limited Partner’s alternative investments;
o the nature of the income and expenses and the impact of potential downside
scenarios on profitability and liquidity, as well as potential management actions;
e the effectiveness of the Company's operational resilience processes including the
ability of key outsourcers to continue to provide services;

In conclusion, the Directors are not aware of any material uncertainties that would cast
doubt over the Company’s ability to continue as a going concern.

d) Trade and other debtors

Trade and other debtors are recognised initially at transaction price and subsequently less
any provision for impairment where such measurement would result in a difference to the
carrying value of the asset.

e) Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and deposits with banks and other
financial institutions. All cash and cash equivalents held are immediately available for
withdrawal.

f) Trade and other creditors

Trade and other creditors are recognised at transaction price.

g) Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates
and laws that have been enacted or substantively enacted by the balance sheet date.

16
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Notes to Financial Statements

3. Debtors
12023] 2022
£ a
Accrued Income 1,000 3,249
Total 1,000 3,249
4. Creditors
2023 2022
£
Creditors 20 1
Corporation tax 237 237
Total 257 238
5. Taxation
Below is an analysis of the Company’s tax charge during the year.
12023 12022
£
UK Corporation tax on profit for the year - -
Adjustment in respect of prior periods - (190)
Corporation tax - (190)
Reconciliation of tax charge
Profit for the year before tax 981 1,000
Corporation tax @ 19% 186 190
Effects of:
Income not subject to tax (186) (190)
Adjustments to tax charge in respect of prior years - (190)
Total - (190)

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the
corporation tax rate would increase to 25% (rather than remaining at 19%, as previously
enacted). This new law was substantively enacted on 24 May 2021.

Following completion of the related Scottish Limited Partnership income tax return for the year
ended 31 March 2022, it was determined that the Company’s only source of income, the
Priority Profit Share is exempt from UK Corporation tax and therefore the 2022 corporation

tax charge is zero.
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6. Share Capital account

2023 2022
£ £

Allocated, called up and paid
1 ordinary share . 1 1

7. General and Administration Expenses

The Partnership is a collective investment scheme pursuant to Financial Services and Markets
Act 2000 (FSMA) and therefore requires the Partnership to be managed and operated by an
_appropriately regulated entity. The Operator is Border to Coast Pensions Partnership Limited.
Under the terms of the Partnership Agreement, the Operator is responsible for paying the
Company’s expenses and is entitled to recharge these to the Partnership.

~ The expenses relating to the Company and paid in the year by the Partnership are as follows:

2023 . 2022

£ .. £

Audit fees 5,900 5,000
Administration fees 20,630 23,123
Legal and professional fees 3,303 342
Irrecoverable VAT ' 239 3,450
Total 30,072 31,915

The Company employed no persons during the year.

The Directors have not charged any fees for the year.

8. Uitimate Parent Company

The Company’s ultimate parent company is Border to Coast Pensions Partnership Limited,
incorporated in the United Kingdom.

18
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Notes to Financial Statements

9. Related Parties

During the year, the Company entered into transactions, in the ordinary course of 'business,
with other related parties. Transactions entered into, and trading balances outstanding at 31
March, are as follows: -

02023 L. 2022

£ - C g

Sales to related parties ) ' 1,000 1,000
Amounts owed from related parties 1,000 3,249

10. Subsequent Events

The Company has evaluated subsequent transactions and events after the year end through
to 11 May 2023, the date the financial statements were signed.

No events have occurred after the year ended 31 March 2023.

19
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Independent Auditor KPMG LLP
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Private Markets Review
PRIVATE MARKETS PROGRAMME

Border to Coast manages the Private Markets programme on behalf of its Partner Funds. Each
Partner Fund in the programme has a separate Scottish Limited Partnership (“SLP”) and Border
to Coast acts as the General Partner (“GP”) for each SLP.

Partner Funds can elect to make commitments to each of the asset classes on a regular basis.

For Private Equity, Infrastructure and Private Credit this is annually and capital is deployed over
the following 12 months. Each asset class is structured as a Series (e.g. Series 1, 2 etc.) which
consists of three annual subscription windows which are classified as sub-Series (e.g. Series 1A,
1B etc).

For Climate Opportunities, capital is raised every 3 years and deployed over the next 36 months.
There are no sub-Series for this offering.

Series 1 commenced in 2019 and had been fully deployed by 31 March 2022. It consisted of
Private Equity, Infrastructure and Private Credit. For Private Credit, due to the timing of initial
launch there are only two sub-Series (Series 1A/B and 1C).

Series 2 was launched in April 2022. 1t consists of Private Equity, Infrastructure, Private Credit
and Climate Opportunities.

Border to Coast makes commitments to underlying investments using the combined scale of the
Partner Funds commitments. Each SLP is allocated a pro-rata share of each investment in the
Series and sub-Series to which it has committed.

The Private Markets review below covers all investment activity undertaken by Border to Coast
and is not specific to the SLP.

MARKET CONDITIONS
Performance

Performance has been more challenging in 2022 and this is likely to continue in the short term.
Private Equity has posted a negative return for the first time since the Global Financial Crisis with
venture and growth investments particularly impacted. Private Credit has also suffered as a result
of an increase in default rates whereas Infrastructure has been relatively resilient, demonstrating
its more defensive characteristics and some inflation protection.

The long term performance track record of private markets remains strong offering a significant
premium to public markets. There has been some criticism that managers have been slow in
marking down private valuations in line with public markets. Whilst this is a valid challenge it
should be noted that private market valuations often lag public markets in buoyant market
conditions. It should also be noted that public markets don’t necessarily reflect the intrinsic value
of its constituent companies in the short term, with “fear and greed” béing a more dominant driver.
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Private Markets Review (continued)

MARKET CONDITIONS (continued)

Performance (continued)

Another notable difference is the level of performance dispersion between managers is
significantly higher in private markets. Identifying, and being able to access, the best performing
managers in each asset class and strategy adds significantly more value in private markets. In

addition, performance tends to be stronger in vintage years following a market downturn and
maintain a consistent allocation is far more important than market timing.

Private Equity will continue to face performance headwinds and there will be a greater focus on
operational value add as opposed to low cost leverage and multiple expansion. The outlook for
Private Credit is arguably more attractive. The variable nature of credit structures should result in
an increase in coupons in a higher interest rate environment. A more challenging lending
environment may also restrict supply and enable lenders to negotiate more favourable terms.
Infrastructure should continue to benefit from increased demand driven by the energy transition
and digitisation themes.

Valuati ltipl
Multiples remain higher than the long term average in Private Equity and the discount to
comparable public market multiples has reduced following the contraction in equity markets. The
higher multiples partly reflects changes in sector composition with a larger proportion of higher
growth technology companies which arguably justify higher multiples. Multiple expansion in
Infrastructure is more muted although valuations for core operational assets, particularly in

renewables, are relatively high driven by investor demand for cash generating assets with some
inflation linkage environment that also contribute to decarbonisation.

Leverage multiples remain relatively high in Private Equity and are above their long term average.
Interest coverage ratios have increased as a result of the higher interest rate environment. Loan
to value ratios have also remained relatively high but there is evidence that equity contributions
are increasing. Covenant-lite loans remain the dominant loan type, particularly for larger
corporates, and whilst this is changing a focus on a managers’ underwriting and workout
capabilities is more important that the presence of covenants. Default rates remain relatively low
but the level of distressed debt has started to increase, and attractive opportunities are likely to
be available in this space. Leverage multiples in Infrastructure had not experienced the same
increase in recent years and remain broadly in line with their long term average.

Fundraisi
Fundraising activity has started to slow following a number of years of significant growth and
managers are finding it more challenging to meet fundraising targets. The key drivers of this have
been the moderating of new commitments as asset allocation targets have been reached due to
rapid deployment of new commitments, amplified by the denominator effect of falling equity and
bond markets and a reduction in distributions as exits have slowed, and the impact of higher

interest rates, slowing economic growth, and heightened geopolitical uncertainty on investor risk
appetite.
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Private Markets Review (continued)

MARKET CONDITIONS (continued)

Fundraising (conti )

There has been a notable bifurcation between large, established and well-resourced managers
with long track records and smaller, newer or niche managers who are finding the current

environment more challenging. Average fund sizes have continued to increase which is likely to
be a direct consequence of this trend.

Fundraising is likely to remain challenging in the current environment. Private Equity, particularly
higher risk venture and growth capital, is likely to be the most at risk. Infrastructure, depending
on the type of investment, may be less exposed due to its more defensive profile and inflation
linkage as well as the increasing focus on decarbonisation. Private Credit should benefit from its
floating rate nature in a higher rate environment but sentiment may be impacted by rising defaults
and concerns over underwriting standards in recent years.

An area that may be relatively immune from these challenges is energy transition which
transcends the different asset classes within private markets. What was considered to be a
relatively niche space a couple of years ago is now becoming more mainstream with a significant
increase in the number and size of funds in this space. The key drivers of this are increased
investor awareness, supported by net zero commitments, the need for additionality in order to
have a real world impact, and a recognition of the attractive investment opportunities that are
currently available.

1 i it

Activity has started to moderate in more challenging economic conditions. In Private Equity, there
has been a marked divergence in activity between high quality companies with defensible margins
in secular growth sectors and lower quality assets in less favourable sectors. In Infrastructure,
transaction volumes have been more stable with structural growth in renewables and digital
infrastructure, the former supported by government stimulus particularly in US driven by the
Inflation Reduction Act.

The environment for exits has also deteriorated sharply. A challenging financing market and a
closed IPO market suggests a less favourable exit environment in the near term. This is likely to
result in managers holding onto investments for longer than originally expected and a greater
focus on exits to strategic buyers or GP-led secondaries and continuation funds.

The buoyant fundraising conditions of the last few years has resulted in a significant level of dry
powder. Valuations are also likely to fall in a more uncertain economic environment. This could
provide a boost to transaction activity although the availability and cost of leverage may act as a
headwind.
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MARKET CONDITIONS (continued)

ESG considerations are becoming more important. Investors are increasingly including ESG
within their manager selection process and managers are continuing to evolve their investment
processes. Investors are also more likely to not invest with managers that do not have a robust
approach to ESG or where an investment could pose an ESG concern. In addition, lenders are
now increasingly open to rewarding positive ESG behaviour that improves the overall risk return
profile of a credit. There is also an increasing demand for data on ESG issues and there are a
number of industry initiatives, such as the ESG Data Convergence Initiative, which is seeking to
standardise the provision of this data.

PRIVATE EQUITY

SERIES 1

Private Equity (Series 1) launched on 28 May 2019 with total commitments of £500m for Series
1A. The Investment Period for Series 1A commenced on this date and ended on 31 March 2020.

Series 1B was launched on 1 April 2020 with total commitments of £485m. The Investment Period
for Series 1B commenced on this date and ended on 31 March 2021.

Series 1C was launched on 1 April 2021 with total commitments of £735m. The Investment Period
for Series 1C commenced on this date and ended on 31 March 2022.

The primary benchmark is a long term absolute return of 10% per annum (net of all fees and
costs) and the secondary benchmark is a PME+ (“public market equivalent”) benchmark with a
target return of MSCI All Country World Index (ACWI) + 3%.

The following table shows capital committed, capital drawn, and capital distributed as at 31

December 2022.
] Series 1A l Series 1B l Series 1C
Capital committed 99.7% 99.1% | 100.0%
Capital drawn 64.7% 46.0% 25.9%
Capital distributed 1 12.2% 0.5% 0.1%
" Including recallable distributions
SERIES 2

Private Equity (Series 2) launched on 1 April 2022 with total commitments of £705m for Series
2A. The Investment Period for Series 2A commenced on this date and will end on 31 March 2023.

The primary benchmark is a long term absolute return of 10% per annum (net of all fees and
costs) and the secondary benchmark is a PME+ (“public market equivalent”) benchmark with a
target return of MSCI All Country World Index (ACWI) + 3%.
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PRIVATE EQUITY (continued)

SERIES 2 (continued)
The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2022.
| seresa
"Capital committed ‘ 62.7%
Capital drawn 1.4%
Capital distributed? 00%

1 Including recallable distribufions
NEW COMMITMENTS DURING THE YEAR
During the year, Border to Coast committed c. £600m into the following investments:

SERIES 1C

PAI Partners VIl (€100m)

PAI Partners is a pan-European private equity manager that targets buyout investments in
the upper mid-market space. The manager’s strategy revolves around acquiring strong
platforms within specific sub-themes and driving aggressive transformation, through M&A
and add-ons, along with internationalisation. PAIl has a track record of taking national
champions and turning them into European leaders.

The Veritas Capital Fund VIII; L.P. ($100m)

Veritas invests in companies operating at the intersection of technology and government
with a focus on sectors that provide critical products, software and services to industries and
sectors supported by a government-related customer base or impacted by government
regulation or policy.

SERIES 2A

Hg Saturn 3 B L.P. ($65m)

Hg is a European based manager that focusses on investments in the Software and
Services sector across target sub-sectors which are growing faster than the broader
economy. This fund is an upper mid-market and large cap strategy.

Hg Genesis 10 B L.P. (€60m)

This is the manager’s mid-market strategy which will invest in European Software and
Services companies in the targeted sub-sectors.
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PRIVATE EQUITY (continued)
SERIES 2A (continued)

Nordic Capital XI, L.P. (€110m)

Nordic Capital is one of the most experienced, well established and deeply networked sector
specialist investors across Northern Europe. The fund will pursue a sector specialised
investment approach focused on its three core sectors (Healthcare, Technology &
Payments, and Financial Services).

Platinum Equity Capital Partners VI, L.P. ($115m)

Platinum is a global special situations/turnaround manager. The fund will acquire controlling
interests and deploy an operations-intensive approach for value creation with an emphasis
on underwriting to ensure downside protection and capital preservation with each deal.

EQT Ventures lll (No.1) SCSp (€60m)

EQT pursues venture capital investments across Europe and North America in technology-
enabled businesses. The fund will make initial investments in early-stage companies with
strong founders, in potentially very large markets, as well as investment in scale-up
companies with established product market fit and with teams on a trajectory towards market
leadership.

Stepstone Secondaries Opportunities V ($80m) & SSOF V Overage Europe ($40m)

StepStone is a global private markets manager with a good track record and a strong offering
in the secondaries sector. This fund will focus on the less competitive part of the growing
secondaries market.

These commitments provide exposure to a number of Border to Coast’s targeted themes within
Private Equity including Operational Value Add, Buy and Build, Mid-market, Healthcare,
Technology, Asia, and Co-investments.

INFRASTRUCTURE
SERIES 1

Infrastructure (Series 1) launched on 19 July 2019 with total commitments of £675m for Series
1A. The Investment Period for Series 1A commenced on this date and ended on 31 March 2020.

Series 1B was launched on 1 April 2020 with total commitments of £760m. The Investment Period
for Series 1B commenced on this date and ended on 31 March 2021.

Series 1C was launched on 1 April 2021 with total commitments of £1,020m. The Investment
Period for Series 1C commenced on this date and ended on 31 March 2022.

The benchmark is a long term absolute return of 8% per annum (net of all fees and costs).
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INFRASTRUCTURE (continued)
SERIES 1 (continued)

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2022.

Series 1C

| seriesta | seriestB
Capital committed 98.7% 98.7° 7 - 100.0%
Capital drawn _ 63.5% 38.2% 67.5%
Capital distributed ~ | - 10.0% 2.0% 28.8%

" Including recallable distributions

SERIES 2

Infrastructure (Series 2) launched on 1 April 2022 with total commitments of £1,025m for Series
2A. The Investment Period for Series 2A commenced on this date and willend on 31 March 2023.

The benchmark is a long term absolute return of 8% per annum (net of all fees and costs).
The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2022.

I

Series 2A

Capital committed 67.5%

Capital drawn 7.3%
1

Capital distributed 0.0%

" Including recallable distributions

NEW COMMITMENTS DURING THE YEAR
During the year, Border to Coast committed ¢. £1bn into the following investments:
SERIES 1C

e Axium Infrastructure North America Fund IV ($204m)

Axium is focused on core transportation, energy, and social infrastructure assets in North
America with deep sector experience. This is an open-ended fund with a diversified portfolio
of over 160 core infrastructure assets.

e Arcus European Infrastructure Fund 3 SCSp (€175m)

Arcus is a mid-market manager primarily operating in the core plus-and value-add European
infrastructure market. It focuses exclusively on investments in Europe, where the manager
has an established presence, deep experience and extensive relationship networks,
targeting investments in businesses with strong infrastructure characteristics and creating
value through active investment management.

10
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INFRASTRUCTURE (continued)
- SERIES 2A

_iCON Infrastructure Partners VI, L.P. ($175m)

iCON are an independent UK-based manager focused on Core+ infrastructure in the
European and North American mid-market. The focus of the fund will be on opportunities
sourced through its extensive network of relationships often with specialist financing or
structuring solutions.

Brookfield Infrastructure Fund V ($230m)

Brookfield is one of most experienced and well-resourced infrastructure managers in the
world. This fund has a Core+ risk profile with extensive diversification across regions and
sectors. '

KKR Asia Pacific Infrastructure Investors Il SCSp ($180m)

This is a dedicated Asian infrastructure fund supported by the vast resources and network
of one of the biggest private market managers in the world including an extensive
operational team.

‘DB Sunshine Holdings |, LP ($60m)

Project Sunshine is a co-investment alongside Digital Bridge in the take-private of Switch
Inc, a developer, operator, and owner of enterprise data centres in the US. It currently has
fifteen data centres across five campuses with a total power capacity of 508 MW.

EQT Infrastructure VI (No.1) EUR SCSp (€195m)

This strategy is a value add strategy focused on North America and Europe with a smaller
presence in Asia.

These commitments provide exposure to a number of Border to Coast’s targeted themes within
Infrastructure including Operational Value Add, Energy Transition, Digital Revolution, Greenfield
and Emerging Markets.

PRIVATE CREDIT
SERIES 1

Private Credit (Series 1) launched on 8 October 2019 with total commitments of £581m for Series
1A/B. The Investment Period for Series 1A/B commenced on this date and ended on 31 March
2021.

Series 1C was launched on 1 April 2021 with total commitments of £920m. The Investment Period
for Series 1C commenced on this date and ended on 31 March 2022.

The benchmark is a long term absolute return of 6% per annum (net of all fees and costs).

11
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Private Markets Review (continued)

PRIVATE C_REDIT (continued)
SERIES 1 (continued)

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2022.

Series 1A/B [ Series 1C

Capital committed - 99.5% | © 99.5%
Capital drawn 63.7% ’ 33.8%
Capital distributed - Y 23%
" Including recallable distributions
SERIES 2

Private Credit (Series 2) launched on 1 April 2022 with total commitments of £985m for Series
2A. The Investment Period for Series 2A commenced on this date and will end on 31 March 2023.

The benchmark is a long term absolute return of 6% per annum (net of all fees and costs).

The following table shows capital committed, capital drawn, and capital distributed as at 31
December 2022.

Series 2A

. Capital committed 77.0%
Capital drawn 13.7%

. . . 1

' Capital distributed 1.6%

" Including recallable distributions

NEW COMMITMENTS DURING THE YEAR

During the year, Border to Coast committed c. £900m into the following investments:
SERIES 1C

e KKR Asset-Based Finance Partners (EEA) SCSp ($172m)
This fund will invest in private asset backed finance opportunities, with a focus on directly
originated investments with a multi-sector investment approach across Consumer/Mortgage
related Assets, Hard Assets, and the Small-Medium Enterprises (SME) segments of the
market.

12
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Private Markets Review (continued)
PRIVATE CREDIT (continued)

SERIES 2A

. Brookfield Infrastructure Debt Fund Ili ($310m)

This fund will lend against assets in sectors with high barriers to entry and other attractive
investment characteristics typical of high-quality, essential infrastructure. It will focus on
regions where the manager has a local operating presence with the majority of capital
expected to be invested in North America and Europe.

+ HPS Offshore Strategic Investment Partners V Europe, SCSp ($276m)

This fund will seek to invest in privately negotiated junior debt financing for large-cap
companies predominantly in North America and Europe. This may include subordinated debt
(such as second lien and unsecured debt), mezzanine securities, preferred equity and
convertible securities, and equity-related securities (such as options or warrants).

« Blackstone Real Estate Debt Strategies V (Feeder Fund) (LUX) SCSp ($302m)

Blackstone is the largest owner of commercial real estate globally. This strategy is a
continuation of a strategy that has been successful for over a decade and will focus on real
estate lending and structured solutions.

These commitments provide exposure to a number of Border to Coast’s targeted themes within
Private Credit including Leading Franchises, niche or complex transactions, focus on downside
protection, and growth markets for private credit.

CLIMATE OPPORTUNITIES

Climate Opportunities launched on 1 April 2022 as part of Series 2 of the Private Markets
programme with total commitments of £1,350m. The Investment Period commenced on this date
and will end on 31 March 2025.

The benchmark is a long term absolute return of 8% per annum (net of all fees and costs).

The following table shows capital committed, capital drawn, and capital distributed as at 31

December 2022.
Climate Opportunities
Capital committed 44.2%
C'apital drawn 3.2%
Ry . i 1 -
Capital distributed 0.3%

' Including recallable distributions

13
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CLIMATE OPPORTUNITIES (continued)
NEW COMMITMENTS DURING THE YEAR

During the year, Border to Coast committed c. £600m into the following investments:

Brookfield Global Transition Fund-C, L.P. ($150m)

This fund is focused on investment opportunities that support the long term transition to a
lower carbon economy and will focus on a number of themes including green industrial
processes, renewable energy and storage, waste management and recycling.

Blackstone Green Private Credit Fund lll (Lux) Feeder SCSp ($144m)

This fund will provide flexible credit capital to companies and assets that focus on renewable
energy and climate change solutions.

General Atlantic BnZ Companion Fund (Lux), SCSp ($110m)

This strategy is operated by General Atlantic and will seek growth-stage investments across
the themes of decarbonisation, energy efficiency, resource conservation and emissions
management.

Macquarie GIG Energy Transition Solutions SCSp ($100m)

This fund will invest in infrastructure and infrastructure technology assets in the energy
transition sector where the underlying business is positioned for growth, benefiting from
sectoral, regulatory, or macroeconomic tailwinds.

Clean H2 Infra Fund (€100m)

This fund will build a diversified portfolio of assets in the hydrogen ecosystem, considered
to be a vital part of the transition to a low carbon economy. The manager will look to
transform large early stage greenfield development and strategic projects into businesses
that deliver predictable cashflows and are considered essential infrastructure.

Ara Fund lllI-A, SCSp ($120m)

This fund will focus on investment opportunities that are linked to decarbonisation and/or
technologies that replace incumbent industry processes with lower carbon alternatives.

These commitments provide exposure to a number of Border to Coast’s targeted themes within
Climate Opportunities including renewable energy, energy storage, grid infrastructure, technology
solutions and hydrogen.

PERFORMANCE

The following table shows the performance data for Series 1 since inception. The performance of
all strategies are significantly above their target returns. It should be noted that it is very early in
the life of this Series and performance data will become more meaningful as the Series matures
and capital is fully deployed.

14
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PERFORMANCE (continued)

Series 1 j Capital called I IRR!
Infrastructure 57% 13.9% 1.06 1156 0.07
Private Credit 45% . 13.2% _ N/A 1.10 : . 008

Performance data for Series 2 is not considered meaningful at the current time and so is not
presented in this report.

1 Internal rate of return

2 Kaplan and Schoar Public Market Equivalent: Private Equity - MSCI ACWI; Infrastructure — DJ Brookfield Global Infrastructure
ex-MLP

3 Total value to paid in capital

4 Distributions to paid in capital
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General Partner’s Report

The General Partner submits the Annual Report and Audited Financial Statements of Border to
Coast Teesside LP (‘the Partnership’) for the year ended 31 December 2022.

Principal Activity

The purpose of the Partnership is to carry on, in Scotland and elsewhere, investment and ancillary
activities and in particular but without limitation to identify, research and negotiate investment
opportunities and to make, hold, monitor the progress of and realise Investments in accordance
with the Investment Policy.

Statement of General Partner’s responsibilities in respect of the General Partner’s Report
and the financial statements

The General Partner is responsible for preparing the General Partner's Report and the financial
statements in accordance with applicable law and regulations.

The Partnerships (Accounts) Regulations 2008 require the General Partner to prepare financial
statements for each financial year in accordance with Part 15 and Chapter 1 of Part 16 of the
Companies Act 2006. Under that law the General Partners have elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally
Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland and applicable faw.

The General Partner has taken advantage of the exemption contained within Section 414A of the
Companies Act 2006 for small companies and not prepared a Strategic Report.

Under company law the General Partners must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the qualifying partnership
and of the profit or loss of the qualifying partnership for that period. In preparing these financial
statements, the General Partner is required to:

¢ select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

¢ assess the qualifying partnership’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the qualifying
partnership or to cease operations, or have no realistic alternative but to do so.

16
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General Partner’s Report (continued)

The General Partner is responsible for keeping adequate accounting records that are sufficient
to show and explain the qualifying partnership’s transactions and disclose with reasonable
accuracy at any time the financial position of the qualifying partnership and enable them to ensure
that the financial statements comply with the Companies Act 2006 as applied to qualifying
partnerships by The Partnerships (Accounts) Regulations 2008. They are responsible for such
internal control as they determine is. necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
qualifying partnership and to prevent and detect fraud and other irregularities.

Disclosure of Information to the auditor

The General Partner who held office at the date of approval of this General Partner report confirms
that, so far as the General Partner is aware, there is no relevant audit information of which the
Partnership’s Auditor is unaware; and the General Partner has taken all the steps that it ought to
have taken as a General Partner to make itself aware of any relevant audit information and to
establish that the Partnership’s Auditor is aware of that information.

Auditor

KPMG LLP have indicated their willingness to be reappointed as auditor to the Partnership.

Results

Results for the year are set out in the Statement of Comprehensive Income on page 24.

DocuSigned by:
I S ',g P»L_“J
Eoorssia‘;\@uze...

Neil Hawkins — Director of the General Partner

11 May 2023
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Independent Auditor’s Report

Independent auditor's report to the members of Border to Coast Teesside LP

Opinion

We have audited the financial statements of Border to Coast Teesside LP ("the qualifying
partnership") for the year ended 31 December 2022 which comprise the Statement of Financial
Position, Statement of Comprehensive Income, Statement of changes in Partner's capital and
Statement of Cashflows and related notes, including the accounting policies in note 2.

In our opinion the financial statements:

« give a true and fair view of the state of the qualifying partnership's affairs as at 31
December 2022 and of its profit for the year then ended,;

- have been properly prepared in accordance with UK accounting standards, including FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

« have been prepared in accordance with the requirements of the Companies Act 2006 as
applied to qualifying partnerships by The Partnerships (Accounts) Regulations 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs
(UK)") and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the qualifying partnership in accordance with, UK
ethical requirements including the FRC Ethical Standard. We believe that the audit evidence we
have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The General Partner has prepared the financial statements on the going concern basis as they
do not intend to liquidate the qualifying partnership or to cease its operations, and as they have
concluded that the qualifying partnership's financial position means that this is realistic. They have
also concluded that there are no material uncertainties that could have cast significant doubt over
its ability to continue as a going concern for at least a year from the date of approval of the financial
statements ("the going concern period").

In our evaluation of the General Partner's conclusions, we considered the inherent risks to the
qualifying partnership's business model and analysed how those risks might affect the qualifying
partnership's financial resources or ability to continue operations over the going concern period.

Our conclusions based on this work:

« we consider that the General Partner's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate;

« we have not identified, and concur with the General Partner's assessment that there is not,
a material uncertainty related to events or conditions that, individually or collectively, may
cast significant doubt on the qualifying partnership's ability to continue as a going concern
for the going concern period.
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Independent Auditor’s Report (continued)

Going concern (continued)

However, as we cannot predict all future events or conditions and as subsequent events may
result in outcomes that are inconsistent with judgements that were reasonable at the time they
were made, the above conclusions are not a guarantee that the qualifying partnership will
continue in operation. ‘

Fraud and breaches of laws and regulations - ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud ("fraud risks") we assessed events or
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity
to commit fraud. Our risk assessment procedures included:

- Enquiring of the General Partner and administrator and inspection of policy documentation
as to the Limited Partnership's high-level policies and procedures to prevent and detect
fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud.

» Reading Board meeting minutes.
« Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any
indications of fraud throughout the audit.

As required by auditing standards, and taking into account our overall knowledge of the control
environment, we perform procedures to address the risk of management override of controls, in
particular the risk that management may be in a position to make inappropriate accounting entries.
On this audit we do not believe there is a fraud risk related to revenue recognition because of
limited perceived pressure and limited opportunity due to the nature of revenue transactions, with
no related estimation uncertainty.

We did not identify any additional fraud risks.

We performed procedures including:

« We performed procedures including agreeing all accounting entries in the period to
supporting documentation.

« Assessing significant accounting estimates for bias.

Identifying and responding to risks of material misstatement due to non-compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements from our general commercial and sector experience, and
through discussion with the General Partner and administrator (as required by auditing
standards), and discussed with the General Partner the policies and procedures regarding
compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any
indications of non-compliance throughout the audit.
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Independent Auditor’s Report (continued)

Fraud and breaches of laws and regulations - ability to detect (continued)

Identifying and responding to risks of material misstatement due to non-compliance with laws and
regulations (continued)

The potential effect of these laws and regulations on the financial statements varies considerably.

The Limited Partnership is subject to laws and regulations that directly affect the financial
statements including financial reporting legislation (including related companies legislation),
distributable profits legislation and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

Whilst the Limited Partnership is subject to many other laws and regulations, we did not identify
any others where the consequences of non-compliance alone could have a material effect on
amounts or disclosures in the financial statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have properly
planned and performed our audit in accordance with auditing standards. For example, the further
removed non-compliance with laws and regulations is from the events and transactions reflected
in the financial statements, the less likely the inherently limited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. Our audit procedures are designed to detect material misstatement. We are not
responsible for preventing non-compliance or fraud and cannot be expected to detect non-
compliance with all laws and regulations.

Other information

The General Partner is responsible for the other information, which comprises the General
Partner's report and the private market review. Our opinion on the financial statements does not
cover those reports and we do not express an audit opinion or, except as explicitly stated below,
any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent
with the financial statements or our audit knowledge. Based solely on that work:

» we have not identified material misstatements in those reports;

« in our opinion the information given in the private market review and the General Partner's
report for the financial year is consistent with the financial statements; and

« in our opinion the General Partner's report been prepared in accordance with the
Companies Act 2006.
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Independent Auditor’s Report (continued)

Matters on which we are required to report by exception

Under the Companies Act 2006 as applied to qualifying partnerships we are required to report to
you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of members' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit; or

+ the General Partner was not entitled to take advantage of the small companies exemption,
as applied to qualifying partnerships, from the requirement to prepare a strategic report.

We have nothing to report in these respects.
General Partner's responsibilities

As explained more fully in the their statement set out on pages 16 and 17, the General Partner is
responsible for: the preparation of the financial statements and for being satisfied that they give
a true and fair view; such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error;
assessing the qualifying partnership's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the qualifying partnership or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion
in an auditor's report. Reasonable assurance is a high level of assurance, but does not guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities
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Independent Auditor’s Report (contihued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the qualifying partnership's members, as a body, in accordance with

“Chapter 3 of Part 16 of the Companies Act 2006, as required by regulation 4 of the Partnerships
(Accounts) Regulations 2008. Our audit work has been undertaken so that we might state to the
qualifying partnership's members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the qualifying partnership and its members, as a body, for our
audit work, for this report, or for the opinions we have formed.

Jennifer Milburn (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 Sovereign Square

Leeds

LS1 4DA
United Kingdom

12 May 2023
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Statement of Financial Position
As at 31 December '

NOTES o 2022 2021
GBP.. - GBP
Fixed assets
Financial assets at fair value through profit and loss 3 255,603,330 145,244,918
Current assets
Trade debtors 757,204 7,703,803
Cash and cash equivalents 2,776,387 256,839
Total Assets 259,136,921 153,205,560
Current liabilities
Due to partners 2,745 -
Operator fees payable 68,742 139,333
Audit fees payable 8 7,199 24,969
- Administration fees payable 4 28,480 71,294
Legal & professional fees payable 43,850 121,402
Priority profit share payable 4,000 3,000
~ Total liabilities 155,016 359,998
Net assets 258,981,905 152,845,562
Equity ‘
Limited Partner's non loan account contributions 1,609,965 825,987
Limited Partner’s loan account contributions 262,627,728 143,926,567
Limited Partner’s recallable distributions (26,934,368) (16,088,632) '
Limited Partner’s profit on realised investments 7,341,951 1,745,961
Limited Partner's non recallable distributions (30,900,709) (3,595,242)
Limited Partner's income account 200,878 (596,304)
Revaluation reserves 45,036,460 26,627,225
Total equity 258,981,905 152,845,562
On behalf of Border to Coast Teesside LP (Limited Partnership No: SL033706)

[DocuSIgnetf by‘j
~DO0FB528A401742E...

Neil Hawkins — Director of the General Partner

11 May 2023

The notes on pages 27 to 48 form an integral part of these financial statements.
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Statement of Comprehensive Income
For the year ended 31 December

2022] 2021)
'GBPJ GBP,
Income
Investment Income 1,424,921 605,584
Bank Interest 11,326 -
Total income 1,436,247 605,584
Operating expenses
Operator fees (251,053) (188,391)
Audit fees 8 (27,367) (30,918)
Administration fees ‘ 4 (112,472) (93,861)
Legal & professional fees (170,497) (157,752)
Foreign exchange loss (64,654) (81,578)
Priority profit share fees (1,000) (1,000)
Bank charges (12,021) (8,031)
Total operating expenses (639,064) (561,531)
Net change in realised/unrealised gains/{losses)
from investments
Movement in unrealised gains on investments 18,409,236 22,049,962
Movement in realised gains on investments 5,595,988 1,001,273
Total profit from operations 24,802,407 23,095,288

The Partnership has no recognised gains and losses other than those included above and
therefore no separate statement of total recognised gains and losses has been presented.

The results above are all in respect of continuing operations of the Partnership.

The notes on pages 27 to 48 form an integral part of these financial statements.
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Statement of Changes in Partner’s Capltal
For the year ended 31 December

2022 2021
GBP -GBP
Opening partner’s capital 152,845,562 53,903,331
Operations
Total profit from operations 24,802,407 23,095,288
Net increase in Partner’s capital from operations 24,802,407 23,095,288
Capital transactions
Limited Partner’s non loan account contributions 783,978 396,850
Limited Partner’s loan account contributions 118,701,161 87,434,459
Limited Partner’s recallable distributions (10,845,736) (9,836,573)
Limited Partner’s non recallable distributions (27,305,467) (2,147,793)
Net increase in partner’'s capital from capital transactions 81,333,936 75,846,943
Closing partner’s capital 258,981,905 152,845,562

The notes on pages 27 to 48 form an integral part of these financial statements.
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Statement of Cash Flows
For the year ended 31 December

2022. - 2021
GBP ‘GBP
Cashflows from operating activities
Total profit from operations 24,802,407 23,095,288
Add back non cash items
Movement in unrealised gains on investments (18,409,236) (22,049,962)
Increase/(Decrease) in trade creditors (204,982) 121,910
Decrease/(Increase) in trade debtors 6,946,599 (2,443,505)
Acquisition of investments (114,192 ,476) (83,940,456)
Return of capital on investments 22,243,300 9,277,990

Net cash outflow from operating activities

Cashflows from financing activities

Limited Partner’s non loan account contributions 783,978 396,850
Limited Partner’'s loan account contributions 118,701,161 87,434,459
Limited Partner’s recallable distributions (10,845,736) (9,836,573)
Limited Partner's non recallable distributions (27,305,467) (2,147,793)
Net cash inflow from financing activities 81,333,936 75,846,943 -
Net decrease in cash and cash equivalents 2,519,548 (91,792)
Cash and cash equivalents at the beginning of year 256,839 348,631
Cash and cash equivalents at end of the year 2,776,387 256,839

The notes on pages 27 to 48 form an integral part of these financial statements.

(78,814,388)

(75,938,735)
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BORDER TO COAST TEESSIDE LP

Final Report and Accounts for the year ended 31 December 2022

Notes to Financial Statements

1. Organisation and nature of business

Border to Coast Teesside LP (the “Partnership”) was established on 8 April 2019 and is
registered as a Scottish Limited Partnership under the Limited Partnerships Act 1907 and is
governed by the Limited Partnership Agreement signed on 20 May 2019 (the “LPA").

The Partnership is a collective investment scheme pursuant to the Financial Services and
Markets Act 2000 (FSMA) and therefore requires the Partnership to be managed and
operated by an appropriately regulated entity. The Operator is authorised and regulated by
the Financial Conduct Authority (FCA) with a FSMA Part 4A permission for the activity of
operating, establishing and winding up collective investment schemes.

The initial partners of the Partnership were Border to Coast Teesside GP Limited (the
“General Partner”), a limited company registered in Scotland and Border to Coast Pensions
Partnership Limited acting as the initial Limited Partner.

On 20 May 2019, the General Partner was replaced by Middlesbrough Borough Council as
administering authority of Teesside Pension Fund as the Limited Partner (the “Limited
Partner”).

The Partnership was established to facilitate the efficient deployment of the Limited Partner’s
capital into private equity investments, infrastructure and private credit investments,
consistent with the Investment Strategy as defined in Schedule 5 of the LPA.

On 20 May 2019, the General Partner was appointed by the Partnershlp as General Partner
in accordance with Section 18 of the LPA.

The General Partner has appointed Border to Coast Pensions Partnership Limited (the
“Manager”) to act as the Manager of the Partnership, with responsibility for the day-to-day
management and achievement of the Partnership's objectives under the supervision of the
General Partner.

2. Significant accounting policies

a) Basis of preparation

Under the Partnerships (Accounts) Regulations 2008, the partnership, as a qualifying
partnership, is required to prepare and have audited an annual report and financial
statements under Part 15 and Chapter 1 of Part 16 of the Companies Act 2006 as if the
partnership was a company formed and registered under the Companies Act. Under that
law the General Partner has elected to prepare the financial statements in accordance with
UK Accounting Standards, including FRS 102, the Financial Reporting Standard applicable
in the United Kingdom and Republic of lreland.

The financial statements have been prepared under the historical cost convention with the
exception of portfolio investments which are measured at fair value in accordance with the
accounting policy set out below.
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Notes to Financial Statements (continued)

2. Significant accounting policies (continued)

b) Functional and presentational currency

c)

The financial statements are presented in Pounds Sterling and rounded to the nearest £1.

Going concern

The financial statements have been prepared using the going concern basis of accounting.
The General Partner has undertaken an assessment to establish whether the use of the
going concern basis is appropriate for the preparation of the financial statements. This
assessment has involved an evaluation of the long term value of the underlying
investments in addition to a review of the Limited Partner’s investment strategy for a period
of at least a year from the date of the approval of the financial statements.

During late February 2022, the eastern part of Europe entered into a phase of instability
following the military action taken by Russia against Ukraine. As a result, the European
Union, the United Kingdom and the United States as well as other countries introduced
sanctions against a series of Russian’s businesses and individuals. In addition to the direct
impact on the concerned economies and parties, Ukraine and Russia, this could also affect
other economies.

Management continues to monitor this and, as of the date of this report, it does not expect
a material impact on the financial statements as at 31 December 2022 and the ability of
the Partnership to continue as going concern.

In conclusion, the General Partner is not aware of any material uncertainties that would
cast doubt over the Partnership’s ability to continue as a going concern.

d) Financial Assets

Other financial assets

Other financial instruments not meeting the definition of Basic Financial Instruments are
recognised initially at fair value. Subsequent to initial recognition, other financial
instruments are measured at fair value with changes recognised in the Statement of
Comprehensive Income except as follows:

¢ Investments in equity instruments that are not publicly traded and whose fair value
cannot otherwise be measured reliably shall be measured at cost less impairment; and

e hedging instruments in a designated hedging relationship shall be recognised as set
out below. :

The basis to determine the fair value of the Partnership’s investments are the quarter end
valuations as reported in the latest available capital account statements or, if available the
audited financial statements as provided by the underlying investment manager. The
movement in fair value is captured within the revaluation reserve.
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Notes to Financial Statements (continued)
2. Significant accounting policies (continued)

d) Financial Assets (continued)
Other financial assets (continued)

Generally, the fair value provided by the underlying investment manager is adopted if the
investment financial information is:

¢ Prepared under International Financial Reporting Standards (IFRS) or;

e Prepared under different accounting standards (for example, UK Generally Accepted
Accounting Practice) but provides a compliant valuation.

If the quarter end valuation is not available in time, the previous quarter end fair value is
taken and adjusted for cash movements in the quarter. If the Partnership investment
includes listed companies, and the movement of the share price has a material impact, the
closing share price of the quarter is used for valuation.

If the General Partner is aware of any material change in any of the underlying investments
that impacts the fair value reported, or if such valuation may not be the best approximation
of fair value, the General Partner may adjust the reported fair value as it deems necessary
to better reflect the fair value of the Partnership’s investments.

For co-investment, the lead-investor's fair value will be adopted unless exceptional
circumstances make an alternative valuation approach more appropriate.

Basic financial assets

Trade and other debtors are recognised initially at transaction price plus attributable
transaction costs. Trade and other creditors are recognised initially at transaction price less
attributable transaction costs. Subsequent to initial recognition, they are measured at
amortised cost using the effective interest method, less any impairment losses in the case
of trade debtors.

e) Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits with banks and other
financial institutions.

f) Foreign exchange translation

Transactions in foreign currencies are recorded at the rate of exchange prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies
at the balance sheet date are reported at the rates of exchange prevailing at that date.
Exchange differences are recognised in the Statement of Comprehensive Income in the
period in which they arise except for exchange differences arising on gains or losses on
non-monetary items which are recognised in other comprehensive income.

g) Interest income and interest expense

Interest income and expense are recognised in profit or loss as they accrue, using the
effective interest method.
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Notes to Financial Statements (continued)

2, Significant accounting policies (continued)

h) Taxation

i)

The Partnership is not separately taxable as gains and losses flow through to individual
Partners. Accordingly, no provision for taxation has been made in these Financial
Statements. Income and Capital Gains (or Losses) accruing to the Limited Partnership will
be attributed to the relevant Partners for tax purposes according to their entitlements to
Income and Capital Gain (or Loss) in accordance with the LPA.

Distributions

Net Income (after payment of Partnership expenses) shall be available for distribution to
the Partner entitled to them once the balance of cleared funds on the relevant Partner’s
income account and capital account exceeds an amount as determined by the Operator
as economic to distribute. Distributions will be made in accordance with Section 7.4.1 of
the LPA as summarised below:

o first, to the General Partner until all amounts payable to it as Priority Profit Share have
been allocated in full and then;

¢ to the Limited Partner.

Critical accounting judgements and estimates

In the application of the Partnership’s accounting policies, the General Partner is required
to make judgements that have a significant impact on the amounts recognised. The
following are the critical judgements and estimates that the General Partner has made in
the process of applying the Partnership’s accounting policies and that have the most
significant effect on the amounts recognised in the financial statements.

Investments — where the General Partner is aware of any material change in any of the
underlying investments that impacts the fair value reported, or if such valuation may not be
the best approximation of fair value, the General Partner may adjust the reported fair value
as it deems necessary to better reflect the fair value of the Partnership’s investments (Note
6).
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BORDER TO COAST TEESSIDE LP

Final Report and Accounts for the year ended 31 December 2022

Notes to Financial Statements (continued)

3. Financial Assets at Fair Value through profit and loss (continued)

31 December 2022 - 31 December 2021

GBP , . GBP
Opening Balance 145,244,918 48,532,490
Purchases 114,192,476 83,940,456
Sales (22,243,300) (9,277,990)
Gain on revaluation at fair value 18,409,236 22,049,962
Closing Balance 255,603,330 145,244,918

4. Administration Fees

The Manager, Border to Coast Pensions Partnership Limited has entered into an
Administration Agreement with Northern Trust Giobal Services SE, UK Branch (the
‘Administrator’) dated 15 May 2019 to perform administration services with the fee structure in
line with the administration agreement.

- Total administration fees charged for the Partnership during the year ended 31 December 2022
amounted to £112,472 (2021: £93,861) and the amount payable at the year ended 31
December 2022 was £28,480 (2021: £71,294).

5. Allocation of Profits and Losses and Distributions

The General Partner shall determine in its sole discretion how much of the Partnership Assets
are surplus and available for distribution. Any Partnership Assets which are deemed available
for distribution shall be distributed as soon as reasonably practicable after receipt by the
Partnership.

The General Partner undertakes to exercise its discretion reasonably and in the best interests
of the Partnership taken as a whole and in accordance with the Investment Strategy.

Distributions received from investments shall be allocated to Limited Partners in accordance
with each Limited Partner’s interest in such Investment as recorded in the books and records
of the Partnership.

32



DocuSign Envelope ID: 21C6EAF4-C013-4E79-BA67-002DB5998A0A

BORDER TO COAST TEESSIDE LP
Final Report and Accounts for the year ended 31 December 2022

Notes to Financial Statements (continued)

5.

6.

Allocation of Profits and Losses and Distributions (continued)

The Limited Partner acknowledges and agrees that, pursuant to the investment
documentation controlling Investee Entities, it is common practice for distributions to be
subject to recall or to clawback, in which case the following treatment shall apply:

e Where distributions which may be subject to recall are received by the Partnership from
investee entities and distributed to the Limited Partner, the General Partner shall treat
such distributions, in the books and records of the Partnership, as negative drawdowns
and will increase the undrawn commitments of each applicable Limited Partner by each
Limited Partner’s share of the applicable distribution; and

¢ Where distributions which may be subject to clawback are received by the Partnership
from investee entities and distributed to Limited Partners, the Limited Partners shall
continue to be liable to repay such distributions to the Partnership to the same extent as
the Partnership is required to repay such distributions to investee entities under clawback
arrangements, until such clawback liability is extinguished.

The Partnership employed no persons during the year.

Under the provisions of the Limited Partnership Agreement, the General Partner is due a
Priority Profit Share of £1,000. The amount outstanding at 31 December 2022 was £4,000
(2021: £3,000).

Risks Associated with Financial Instru_ments

The Partnership is exposed to a number of risks arising from the various financial investments
held. The main risks to which the Partnership is exposed are market risk (including market
price risk, currency risk, and interest rate risk), credit risk and liquidity risk. The risk
management policies employed by the Partnership to manage these risks are discussed
below.

The Partnership has investment guidelines that set out its overall business strategies, its
tolerance for risk and its general risk management philosophy and has established processes
to monitor and control all transactions in a timely and accurate manner.

The Partnership assets and liabilities comprise financial instruments which include:

¢ Investments including equity, unlisted loan stock and unlisted preferred stock. These are
held in accordance with the Partnership’s investment objectives and policies;

e Cash and cash equivalents, liquid resources and short-term debtors and creditors that
arise directly from its investment activities.

o The Partnership buys, sells or holds financial assets and liabilities in order to take
advantage of changes in market prices or rates.
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Notes to Financial Statements (continued)

6. Risks Associated with Financial Instruments (continued)
Market risk

The Partnership invests in quoted and unquoted securities. The fair value or future cash flows
of a financial instrument held by the Partnership may fluctuate because of changes in the
market. This market risk comprises currency risk, interest risk and market price risk. The
Manager assesses the exposure to market risk when making each investment decision and
monitors the overall level of market risk on the whole investment portfolio on an ongoing basis.

Currency risk

The functional and presentational currency of the Partnership is Pounds Sterling. Foreign
currency risk is the risk that a financial instrument will fluctuate because of changes in foreign
exchange rates. ' '

The Partnership has investments in securities denominated in a currency other than the
functional currency of the Partnership. Accordingly, the value of the Partnership’s assets may
be affected favourably or unfavourably by fluctuations in currency rates and therefore the
Partnership has some exposure to foreign exchange risk.

The table below shows USD and EUR currency risk exposure for the Partnership.

usD 31 December 2022 31 December 2021

‘ GBP GBP

Financial assets as fair value 188,328,285 117,481,389

Cash and cash equivalents 2,721,369 179,985

Trade debtors 230,385 7,703,803

Due to partners (2,745) -
Total USD exposure 191,277,294

125,365,177

EUR 31 December 2022 31 December 2021

GBP " .GBP

Financial assets as fair value 34,590,739 17,950,994
Cash and cash equivalents 49,016 75,914
Trade debtors 526,819 -
Total EUR exposure 35,166,574 18,026,908
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Notes to Financial Statements (continued)

6. Risks Associated with Financial Instruments (continued)
Currency risk (continued)

An increase or decrease of the USD currency rates by 5% would have caused a corresponding
increase or decrease in the partners’ capital of £9,563,865 (2021: £6,268,259).

An increase or decrease of the EUR currency rates by 5% would have caused a corresponding
increase or decrease in the partners’ capital of £1,758,329 (2021: £901,345).

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rates. The Partnership has no material direct exposure to interest
rates.

Fair Value Measurement

FRS 102 requires the Partnership to classify fair value measurements using a fair value
hierarchy that reflects the significance of inputs used in making the measurements. The fair
value hierarchy has the following levels:

The fair value hierarchy has the following levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly; and

¢ Level 3 inputs for the asset or liability that are not based on observable market data (that
is, unobservable inputs)

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, whether the security is new and
not yet established in the marketplace, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on models or inputs that are less
observable or unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest
for instruments categorised in Level 3.
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6. Risks Associated with Financial Instruments (continued)
Fair Value Measurement (continued)

The following table analyses within the fair value hierarchy the Partnership’s financial assets
_and liabilities (by level) measured at fair value at 31 December 2022.

31 December 2022 31 December 2021

‘GBP GBP

Level 1 ' - -
Level 2 . - -
Level 3 255,603,330 145,244,918

" Total Investments 255,603,330 145,244,918

Market pricé risk -

Market price risk (i.e. changes in market prices other than those arising from the currency risk
or interest rate risk) may affect the value of the unquoted investments. The Partnership’s
~ exposure to price risk comprises mainly movements in the value of its investment.

The following table illustrates the sensitivity of the profit and net assets to an increase or
decrease of 10% in the fair value of the Partnership’s investments. 10% is the sensitivity rate
used when reporting risk internally to key investment management personnel. The sensitivity
analysis is based on the Partnership’s investments at each balance sheet date, with all other
variables held constant. A positive number indicates an increase in net assets attributable to
Partner where the market price of the relevant financial instrument increases and a negative
number indicates a decrease where the market price of the relevant financial instrument
decreases. In practice, actual trading results may differ from those in the table below and the
difference could be material.

31 December 2022 31 December 2022

Increase in GBP Déecrease in GBP
Statement of Comprehensive Income 25,560,333 (25,560,333)
Net assets 25,560,333 (25,560,333)

31 December 2021 31 December 2021

Increase in GBP Decrease in GBP
Statement of Comprehensive Income 14,524,492 (14,524,492)
Net assets 14,524,492 (14,524,492)
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6. Risks Associated with Financial Instruments (continued)

Liquidity risk

The Partnership’s financial instruments include investments in unlisted equity investments,
which are not traded in an organised public market and which may be illiquid. As a result, the
Partnership may not be able to promptly liquidate some of its investments in these instruments
at an amount close to its fair value in order to meet its liquidity requirements or to respond to
specific events such as deterioration in the credit worthiness of any particular issuer.

The table below analyses the Partnership’s financial assets and liabilities into the relevant
maturity grouping based on remaining period at the balance sheet date to the contractual
maturity date or if this is not applicable the best estimate of liquidity return.

Financial assets at 31 December 2022

Due On Due Within Due Over 12 No Stated Totals
Demand 3 Months Between Months Maturity
' 3 And 12 :
Months o
GBP GBP GBP . GBP . GBP GBP
Cash and cash equivalents 2,776,387 - - - - 2,776,387
Financial assets at fair value
- - - - 255,603,330
through the profit and loss T 255,603,330
Other receivables - 757,204 - - - 757,204
Total financial assets 2,776,387 757,204 - - 255,603,330 259,136,921
Administration fees payable - (28,480) - - - (28,480)
Other payable - (126,536) - - - {126,536)
Total financial liabilities - (155,016) - - - (155,016)
Financial assets at 31 December 2021
Due On Due Within Due  Over 12 No Stated Totals
Demand 3 Months Between Months Maturity.
' 3 And 12
Months .
GBP GBP GBP GBP GBP GBP
Cash and cash equivalents 256,839 - - - - 256,839
Financial assets at fair value
. - - - 145,244,918 ,244,
through the profit and loss 145,244,918
Other receivables - 7,703,803 - - - 7,703,803
Total financial assets 256,839 7,703,803 - - 145,244,918 153,205,560
Administration fees payable - (71,294) - - - (71,294)
Other payable - (288,704) - - - (288,704)
Total financial liabilities - (359,998) - - - (359,998)
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6. Risks Associated with Financial Statements (continued)
Liquidity risk (continued)

Current creditors and expenses incurred next year will be financed by the current cash at bank
and the uncalled commitments from underlying investors. The current uncalled commitments
at 31 December 2022 are £495,440,563 (2021: £272,714,526).

Credit risk

Credit risk is the risk that an issuer or counterparty may be unable or unwilling to meet a
commitment that it has entered into with the Partnership. The Partnership’s principal financial
assets are cash and cash equivalents, other receivables and financial assets at fair value
through profit and loss as set out in the Balance Sheet, which represent the Partnership’s
maximum exposure to credit risk in relation to the financial assets.

The Partnership assesses all counterparties, including its partner, for credit risk before
contracting with them.

The Partnership mitigates its exposure to credit risk on bank balances by using a bank with a
high credit rating of at least A-1 assigned by international credit rating agencies.

The table below gives an analysis of cash and cash equivalents at 31 December 2022 and 31
December 2021, together with their respective credit ratings.

Institution — 2022 : Cash held GBP Credit Rating
Northern Trust Corporation 2,776,387 A-1
Institution - 2021 Cash held GBP Credit Rating
Northern Trust Corporation 256,839 A-1

7. Related Parties

The Partnership shall bear all costs and expenses incurred in the operation of the Partnership.
The Manager pays all costs and expenses on behalf of the Partnership and the General
Partner. Such costs will be allocated and charged quarterly amongst all partnerships within the
structure in a manner that is determined to be fair by the General Partner, acting reasonably
and in good faith.

8. Audit fees

Under the terms of the LPA, the Operator is responsible for paying the audit fees and is entitled
to recharge these to the Partnership. The audit fees (net of VAT) amounted to £28,044 (2021:
£27,800) for the year ended 31 December 2022.The amount payable to the Operator at year
ended 31 December 2022 was £7,199 (2021: £24,969).

9. Financial Accounting Period

The audited financial accounts cover the year from 1 January 2022 to 31 December 2022.
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10. Subsequent event/Post balance sheet event

The Partnership has evaluated subsequent transactions and events after the year end
through to 11 May 2023, the date the financial statements were signed.

No events have occurred after the year ended 31 December 2022.
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