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FLOATEL UK CONTRACTOR LIMITED
STRATEGIC REPORT

The directors present their first Strategic Report for the penod ended 31 December 2015, for Floatel UK Contractor
Limited (“the Company”).

Principal activities

The principal activities of the Company is the provision of semi-submersible accommodation and construction
support vessels to the oil and gas industry. At the date of this report, the directors are not aware of any likely
change to the Company's activities in the forthcoming year.

Business review

Both the level of business and year end financial position were satisfactory and in line with expectations for the first
year of operations. Despite the fall in oil price and the impact this has had on the oil and gas industry, the directors
do not expect a significant decrease in the level of activity throughout 2016. Management will continue to pursue a
strategy to explore opportunities and secure new charter contracts in the UK.

The results for the period ended 31 December 2015 are shown in the income statement on page 6. The profit
before tax was $2,532,848.

The Company monitors its financial performance using key performance indicators such as budget adherence and
commercial uptime on the vessels.

Principal risks and uncertainties
General

Floatel International Management System (FIMS) is an integrated management system based on three corner
stones — Compliance, Control and Risk Management — in order to ensure the quality of performance, both business
and operational. Policies and procedures are based on industry standards and aligned with the rules, regulations,
codes and standards the Company is certified to. The system is managed at Group level.

Environmental issues

The Environmental Management System (EMS), integrated in FIMS, which is also managed at Group level,
contains procedures for identifying and controlling environmental impacts and risks, where the potential of oil spill is
the main risk. The EMS also includes emergency response procedures and plans for responding to environmental
accidents in order to minimise any impact these might have.

Operational risk

The Company's offshore operations involve a variety of risks, such as injury to personnel, damage to equipment,
accidental dlscharges/emlssuons to the natural environment and business interruption. The Company has entered
into a service agreement with Floatel International AB and Floatel UK Limited for receiving certain project
management services including, inter alia, risk management. The operational risks are governed by the Group’s
internal policies and procedures including a risk management plan with relevant procedures specific for its
operational activities. The policies and procedures are based on international recognised standards, describing the
main activities, organisation, responsibilities and functional requirements.



FLOATEL UK CONTRACTOR LIMITED
STRATEGIC REPORT (CONTINUED)

Additional risks

Additional risks such as credit risk, price risk, cash flow risk and liquidity risk please refer to the Director's Report.

On behalf of the board:

e H

B T Hjelmstierna
Director

W0l 6105




FLOATEL UK CONTRACTOR LIMITED
DIRECTORS’ REPORT

The directors present their first Directors’ Report for the period ended 31 December 2015. The Company was
incorporated on 18 March 2015. The Company commenced trading during April 2015.

Dividends :
No dividends were paid during the period and no final ordinary dividends have been recommended by the

directors. ’

Future developments
The Company intends to continue operating in the area of the provision of accommodation and construction
support vessels to the oil and gas industry, with a focus on growing the business and increasing profitability.

Directors
The following directors have held office since the date of incorporation and up to the date of this report, unless

otherwise stated:

B T Hjelmstierna (appointed 18 March 2015)
H J MacLeod (appointed 1 October 2015)
K O Wahl! (appointed 1 October 2015)

Financial instruments
The Company's activities expose it to a number of financial risks including price, credit, cash flow and liquidity risks.
The Company does not use derivatives to manage financial risk or for speculative purposes.

Credit risk

The Company'’s principal financial assets are bank balances and cash, and trade and other receivables. The
amounts presented in the balance sheet are net of allowances for doubtful receivables. An allowance for
impairment is made where there is an identified loss event, which based on previous exposure, is evident of a
reduction in the recoverability of the cash flows. The credit risk on trade receivables is managed through
maintaining good customer relationships and the monitoring of credit levels and settlement periods. Given the
quality of the Company's customer book, the board consider there to be no significant credit exposure.

The credit risk on liquid funds is considered limited because the counterparty is a bank with a credit rating assigned
by international credit rating agencies.

Price risk

Price risk is the risk that changes in market prices will affect the Company’s income. This is particularly relevant as
the oil price will drive oil and gas industry activity, which in turn impacts demand for the Company’s services. The
Company mitigates this risk by entering into contracts for its services with customers for determined periods of time
and aims to maintain good relationships with major oil and gas producers to ensure the Company maximises its
opportunities.

Cash flow risk

The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates.
The Company seeks to mitigate this risk by matching foreign currency receipts with foreign currency payments in
order to naturally hedge cash flow. The board do not consider this to be a significant risks; hence derivatives are
not used to manage this area.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the Company monitors the timing of expected cash flows. Further cash resources are available
from the Group if required, however the Company's primary source of finance is the operating cash flow it
generates.



FLOATEL UK CONTRACTOR LIMITED
DIRECTORS’ REPORT (CONTINUED)

Going concern

The Company has returned a loss for the period however in the directors’ opinion, has sufficient resources to
support ongoing operations for a period of at least 12 months from the date of this report. The Company is also
part of a global group which has considerable financial resources at its disposal.

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing these financial statements.

Statement of directors' responsibilities
The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Accounting
Standards and applicable law (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 101 Reduced Disclosure Framework. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period. In preparing these financial statements, the
directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable United Kingdom Accounting Standards, have been followed subject to any material
departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.

Statement of disclosure to auditor

So far as the directors are aware, there is no relevant audit information of which the Company's auditor is unaware.
Additionally, the directors have taken all the necessary steps that they ought to have taken as directors in order to
make themselves aware of all relevant audit information and to establish that the Company's auditor is aware of
that information. .

Auditor )
The auditor, KPMG LLP, has indicated its willingness to continue in office. Pursuant to S487 of the Companies Act
2008, the auditor will be deemed to be reappointed and KPMG LLP will therefore continue in office.

On behalf of the board:

B T Hjelmstierna
Director

2066305

Date




FLOATEL UK CONTRACTOR LIMITED'

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLOATEL UK CONTRACTOR
LIMITED

We have audited the financial statements of Floatel UK Contractor Limited for the period ended 31 December 2015
set out on pages 6 to 17. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors :

As explained more fully in the Statement of Directors’ Responsibilities on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). These standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements

" - give a true and fair view of the state of the Company's affairs as at 31 December 2015, and of its loss for the
period then ended;

- have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006 .

In our opinion the information given in the Strategic Report and the Directors' Report for the financial period for
which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion:

- adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Joat LA

Paula Holland (Senior Statutory Auditor)

for and on behalf of KPMG LLP . Fouvr 206
Chartered Accountants
Statutory Auditor 37 Albyn Place
. Aberdeen
AB10 1JB
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FLOATEL UK CONTRACTOR LIMITED
INCOME STATEMENT

FOR THE PERIOD ENDED 31 DECEMBER 2015

Continuing operations

- Revenue

Cost of sales

Gross profit

Administrative expenses

Profit from operating activities before interest and taxation
Interest payable and similar cost

Profit on ordinary activities before tax

Tax expense

Loss for the financial period

Notes

10 months
ended 31°
December
2015

$

65,584,791
(50,807,771)

14,777,020
(12,244,147)
2,532,873
(25)
2,532,848
(4,778,904)

(2,246,056)

The Company has no recognised gains and losses other than as included in the income statement for the current

period. Accordingly, no statement of comprehensive income is presented.



FLOATEL UK CONTRACTOR LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2015

Notes 2015

$ $

Current assets
Trade and other receivables : 7 25,082,897
Cash and cash equivalents 8 171,041

25,253,938
Current liabilities
Bank overdraft 8 (10,604,521)
Trade and other payables 9 (14,315,283)
Current tax payable (2,580,189)

(27,499,993)

Net current liabilities (2,246,055)

Net liabilities (2,246,055)

Equity

Share capital 10 1

Retained earnings (2,246,056)
(2,246,055)

These financial statements were approved and authorised for issue by the board onDulg 5 ,20”’7

Signed on behalf of the board:

Director

Company Registration No. SC500821



FLOATEL UK CONTRACTOR LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2015

Share Retained Total

capital earnings equity

$ $ $

Ordinary share capital issued 1 - 1
Loss for the financial period - (2,246,056) (2,246,056)
Other comprehensive income for the period - - -
Total cbmprehensive loss for the period - (2,246,056) (2,246,056)
Equity dividends paid - ; ;
At 31 December 2015 1 (2,246,056) (2,246,055)




FLOATEL UK CONTRACTOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER

2015

1.

21.

2.2

Authorisation of financial statements and statement of compliance within FRS 101

The financial statements of Floatel UK Contractor Limited (‘the Company”) for the period ended 31
December 2015 were authorised for issue by the board of directors as per the date on page 7 and the
balance sheet was signed on the board's behalf by B T Hjelmstierna. The Company was incorporated and is
domiciled in Scotland. Its principal activity is the provision of offshore accommodation and construction
support vessels to the oil and gas industry. Accommodation and construction support vessels are provided
through the Company's sister companies within the Floatel International Group. The Company is a wholly
owned subsidiary within the Floatel International Limited group which prepares consolidated financial
statements in which the Company is included. The consolidated financial statements of Floatel International
Limited group are available from Floatel Head Office, Johannefredsgatan 4, SE-431 53 MéIndal, Sweden.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced

Disclosure Framework (“FRS 101”). The Company'’s financial statements are presented in US dollars and all

values were rounded to the nearest dollar ($) except when otherwise indicated.

The principal accounting policies adopted by the Company are set out in note 2.

Summary of significant accounting policies

Basis of preparation of the financial statements

The financial statements have been prepared in accordance with FRS 101 and using the historical cost

convention. The accounting policies which follow set out these policies which apply in preparing the financial

statements for the period ended 31 December 2015.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

a) the requirements of IFRS 7 “Financial Instruments: Disclosures”, on the basis that equivalent
disclosures are included within the consolidated financial statements of Floatel International Limited

group in which the Company is consolidated into;

b) the requirements of paragraphs 10(d), 16, 111 and 134-136 of IAS 1 “Presentation of Financial
Statements”;

c) the requirements of IAS 7 “Statement of Cash Flows”;

d) the requirements of paragraphs 30 and 31 of IAS 8 “Accounting Policies, Changes in Accounting
Estimates and Errors”;

e) the requirements of paragraphs 17 and 18A of IAS 24 “Related Party Disclosures”; and
f)  the requirements in IAS 24 to disclose related party transactions entered into between two or more
members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by

such a member.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next
financial statements.

Going concern
The financial statements have been prepared on a going concern basis, notwithstanding the loss for the year

of £2,246,056 and net current liabilities of £2,246,055, which the directors believe to be appropriate for the
following reasons. Floatel International Limited, the ultimate parent company, has indicated that for at least

" 12 months from the date of the approval of these financial statements, it will continue to make available such

funds as are needed by the Company to meet its liabilities as they fall due. The directors consider that this
should enable the Company to continue in operational existence for the foreseeable future by meeting its
liabilities as they fall due for payment.



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

23.

24.

2.5.

Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the period. However, the nature of estimation means
that actual outcomes could differ from those estimates. There are no judgements or estimation uncertainties
that have a significant effect on amounts recognised in the financial statements.

Foreign currency translation

The Company's financial statements are presented in US dollars, which is also the Company’s functional
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies, are recognised in the income statement.

Financijal instruments
i)  Financial assets
Initial recognition and measurement

Financial assets within the scope of IAS 39 (“Financial Instruments: Recognition and Measurement”) are
classified as financial assets at fair value through profit or loss, loans and receivables, held-to-maturity
investments, available-for-sale financial assets, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate. The Company determines the classification of its financial assets at
initial recognition.

All financial assets are recognised initially at fair value plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction costs.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company'’s financial assets include cash and short-term deposits and trade and other receivables.
The Company has no financial assets at fair value through profit or loss, held-to-maturity investments,
available-for-sale financial assets or derivatives.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. Such assets are initially recognised at fair value and subsequently
measured at amortised cost using the effective interest (EIR) method, less impairment. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the EIR. The EIR amortisation is included in finance revenue in the income statement.
Losses arising from impairment are recognised in the income statement in other operating expenses.

10



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

2.5 Financial instruments (continued)

i)

ii)

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification of its financial liabilities at initial
recognition. All financial liabilities are recognised initially at fair value and in the case of loans and
borrowings, plus directly attributable transaction costs. The Company has no financial liabilities at fair
value through profit or loss or derivatives.

Subsequent measurement

The measurement of financial liabilities depends on their classification as follows:

Loans and borrowings

Obligations for loans and borrowings are recognised when the Company becomes party to the related-
contracts and are measured initially at the fair value of consideration received less directly attributable

transaction costs.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest method.

Gains and losses arising on the repurchase, settlement or otherwise cancellation of liabilities are
recognised respectively in finance revenue and finance cost.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet ff,
and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Fair values

The fair value of financial instruments that are traded in active markets at the reporting date is
determined by reference to quoted market prices or dealer price quotations (bid price for long positions
and ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate
valuation techniques. Such techniques may include using recent arm’s length market transactions;
reference to the current fair value of another instrument that is substantially the same; discounted cash
flow analysis or other valuation models.

11



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

2.6.

2.7.

2.38.

Trade and other receivables

Trade debtors are recognised and carried at the lower of their original invoiced value and recoverable
amount. Where the time value of money is material, receivables are carried at amortised cost. If collection
is expected in one year or less they are classified as current assets. If not, they are presented as non-
current assets. Provision for impairment is made through profit or loss when there is objective evidence that
the Company will not be able to recover balances in full. Balances are written off when the probability of
recovery is assessed as being remote.

Cash at bank and in hand

Cash and short term deposits in the balance sheet comprise cash at banks and in hand and short term
deposits with an original maturity of three months or less. :

Impairment
i) Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required, the
Company makes an estimate of the asset’s recoverable amount in order to determine the extent of the
impairment loss. An asset’s recoverable amount is the higher of an asset's or cash-generating unit's
fair value less costs to sell and its value in use, and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets of groups
of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. Impairment losses on continuing
operations are recognised in the income statement in those expense categories consistent with the
function of the impaired asset.

ii)  Non-derivative financial assets

_ A financial asset not classified as at fair value through profit or loss, including an interest in an equity-
accounted investee, is assessed at each reporting date to determine whether there is objective
evidence that it is impaired. A financial asset is impaired if there is objective evidence of impairment as
a result of one or more events that occurred after the initial recognition of the asset, and that loss
event(s) had an impact on the estimated future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired includes default or delinquency by a debtor,
restructuring of an amount due to the Company on terms that the Company would not consider
otherwise, indications that a debtor will enter bankruptcy, adverse changes in the payment status of
borrowers or issuers, economic conditions that correlate with defaults or the disappearance of an active
market for a security.

iii) Financial assets measured at amortised cost

The Company considers evidence of impairment for financial assets measured at amortised cost (loans
and receivables and held-to-maturity financial assets) at both a specific asset and collective level. All
individually significant assets are assessed for specific impairment. Those found not to be specifically
impaired are then collectively assessed for any impairment that has been incurred but not yet identified.
Assets that are not individually significant are collectively assessed for impairment by grouping together
assets with similar risk characteristics.

In assessing collective impairment, the Company uses historical trends of the probability of default, the
timing of recoveries and the amount of loss incurred, adjusted for management's judgement as to
whether current economic and credit conditions are such that the actual losses are likely to be greater
or lesser than suggested by historical trends.

12



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

2.8.

2.9,

2.10.

2.11.

Impairment (continued)
iii) Financial assets measured at amortised cost (continued)

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss. Interest
on the impaired asset continues to be recognised. When an event occurring after the impairment was
recognised causes the amount of impairment loss to decrease, the decrease in impairment loss is
reversed through profit or loss.

Employee benefits.

i) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under short-
term cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee, and the obligation can be
estimated reliably.

i)  Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution plans are recognised as an employee benefit
expense in profit or loss in the periods during which related services are rendered by employees.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available. Contributions to a defined contribution plan that are due more than 12 months
after the end of the period in which the employees render the service are discounted to their present
value.

Revenue recognition

Revenue from services rendered is recognised in the income statement on the delivery of those services
based on the proportion of the total delivered that can be reliably measured at the balance sheet date.
Where payments are received in advance of revenue being recognised they are included as deferred
income. Where revenue is recognised in advance of amounts being invoiced it is reported as accrued
income.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the income statement on a straight-line basis over the period of the lease.

Leases of property, plant and equipment, where the Company has substantially all the risks and rewards of
ownership, are classified as finance leases. Finance leases are capitalised at the lease’'s commencement at
the lower of the fair value of the leased property and the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges. The corresponding rental
obligations, net of finance charges, are included in other long-term payables. The interest element of the
finance cost is charged to the income statement over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period. The property, plant and equipment
acquired under finance leases is depreciated over the shorter of the useful life of the asset and the lease
term.

13



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

2.12. Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in other comprehensive income or directly in equity,
respectively. The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the balance sheet date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability
is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits will
be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.

3. Revenue

The Company operates one principal area of activity that of providing offshore accommodation and
construction support vessels to the oil and gas industry.

An analysis of the Company’s revenue by geographical market is given below:
10 months
ended 31
December
2015
$

United Kingdom and Europe 65,584,791

4. Profit from operating activities for the period

Profit from operating activities for the period has been arrived at after charging:
10 months
ended 31
December
2015
$

Net foreign currency exchange differences 339,902
Operating lease payments 36,401,676
Auditor's remuneration for the audit of the Company’s financial statements 33,700

14



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

5.

Staff costs
The Company does not have any employees other than directors.

The directors are remunerated through other subsidiary companies within the Floatel International Limited
group and as such no directors’ remuneration is shown within the Company.

No pension contributions were prepaid or outstandingAat the period end.
Taxes
Tax recognised in the income statement

10 months
ended 31
December
2015

$

Current income tax
UK corporation tax ) 4,778,904

No tax was either charged or credited to other comprehensive income. No deferred tax was required to be
provided for.

Reconciliation of the total tax charge

The tax expense in the income statement for the year is lower than the standard rate of corporation tax in the
UK of 20%. The differences are reconciled below:

10 months
ended 31
December
2015

$

Profit before tax from continuing operations 2,532,848

Tax calculated at UK standard rate of corporation tax of 20%: ) 506,569
Non-deductible expenses 4,272,593
Group relief claimed (258)

4,778,904

Factors that may affect future tax charge
On 26 October 2015, further reducﬁon in the UK rate to 19% from 1 April 2017 and 18% from 1 April 2020

were enacted. An additional reduction to 17% (effective 1 April 2020) was announced on 16 March 2016, this
will reduce the company’s future current tax accordingly.

15



FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

7.

Trade and other receivables

31

December

2015

$

Trade receivables 8,928,302
Amounts due from group undertakings 719,223
Other receivables ) 15,435,372
25,082,897

Non-current -
Current 25,082,897
25,082,897

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

Cash and cash equivalents

31
December
2015
$
Bank balances ' . 171,041
Bank overdrafts (10,604,521)
Cash and cash equivalents (10,433,480)
Trade and other payables
31
December
2015
$
Trade and other payables
Current
Trade payables 2,041,516
Amounts due to group undertakings 8,839,721
Accrued expenses ' 3,434,046
14,315,283

Amounts due to group undertakings are unsecured, interest free and are repayable on demand.
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FLOATEL UK CONTRACTOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER
2015 (CONTINUED)

10.

1.

12.

13.

Capital and reserves

Ordinary

shares

. $
Share capital and share premium

Shares issued for cash on 18 March 2015 1

- In issue at 31 December (par value £1 per share) 1

Operating leases

At the end of the reporting period, the future minimum lease payments under non-cancellable operating
leases at 31 December 2015 are payable by the Company as follows:

31
December
2015

$

Less than one year 62,954,562
Between one and five years 62,782,555

125,737,117

During the period an amount of $36,401,676 was recognised as an expense in profit or loss in respect of
operating leases.

Lease commitments represent committed lease payments for The Floatel Victory and Floatel Superior
vessels for the next 2 years.

Related parties .

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose
transactions with fellow wholly owned subsidiaries.

Parent and ultimate controlling party
The immediate parent and ultimate controlling party of the Company is Floatel International Limited, a

company registered in Bermuda. These are the only financial statements to consolidate this entity. The
consolidated financial statements are available from the address given in note 1.
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