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ColArt PFP (GP) Limited
Annual Report and Financial Statements
31 December 2018

Directors' Report for the Year Ended 31 December 2018

The directors present their report and the audited financial statements for the year ended 31 December 2018,

The directors have taken the small coinpanies’® exemption contained in secuons 414B of the Companies Act
2006 from the requirement to prepare a strategic repott.

Directors of the company

The directors, who held office during the year, were as follows:
J Spight

A Menzies

J M Beeston

- Directors’ indemnities

The Company has made qualifying third party indemnity provisions for the benefit of its directors which were
made during the year and remain in force at the date of this report,

Principal activity
The pringcipal actwnty of the Company is as a general partner in Colart Scotland LP. The registered oﬂice of

Colart Scotland LP is 17 Viewfield Road, Ayr, KAS 8HJ.,

Going concern

The financial statements have been prepared using the going concern basis of accounting, as explained further in
note 2 t6 the financial statements.

Political donations
During the year the Company made no political donnttons {2017: £nil).

Disclosure of information to the auditors

The directors who held office at the date of approval of this directors' report confirm that, so fir as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each director has
taken all the steps that they ought to have taken as a director to make themself aware of any relevant audit
information and to establish that the company's auditor is aware of that information.

Events after the balance sheet date
Details of significant events since the baance sheet date are contained in nutc 15.

Auditor

Each of the persons who i3 a director af the date of approval of this report confirms that:
o 3o far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and
» the director has taken all the steps that he/she ought to have taken as a director in order to make
himgelffherself aware of any relevant audit information and to establish that the company's auditor is
aware of that information, )

This confirmation is given and should be interpreted in accordance with the provisions of 3418 of the
Companijes Act 2006,

Following an audit retender which concluded in 2018, Deloitte LLP was selected as the auditor for the

Lindengruppen AB group end certain of its subsidiariss. Accordingly, Deloitte LLP was appointed as anditor
during 2018.
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ColArt PFP (GP) Limited
Annuat Report and Financial Statements
31 December 2018

Directors’ Report for the Year Ended 31 December 2018 (continued)

Approved by the Board on /?'lfj"‘i and signed on its behalf by:

A

A Menzies
Director
17 Viewfield Road

----------------------

Page 3




ColArt PFP (GP) Limited
Annual Report and Financial Statements
31 December 2018

Directars Responsibility Statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have clected to prepate the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101
‘Reduced Disclosure Framework'. :

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistontly;

+ make judgments and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

. The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions end disclose with reasonable accuracy at any time the financial position of the
Company and cnabic them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonzble steps for the
prevention and detection of fraud and other irregularities.
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ColArt PFP (GP) Limited
Annuzl Report and Financial Statements
31 December 2018

Independent Auditor's Report to the Members of ColArt PFP (GP) Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of ColArt PFP (GF) Limited (the ‘company"):

¢ give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its profit

~ for the year then ended;
o have been properly prepared in accordance with United Kingdom Generally Aocepted Accounting
Practice, including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

s  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

o the profit and loss account;

¢ the balance sheet;

o the statement of changes in equity; and
s the related notes 1 to 15. .

The financial reporting framework that has been applied in their prqiaration is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”

(United Kingdom Generally Accepted Accounting Pracuce)

Basis for opinion '
We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and

applicable law. Our responsibilities under those stapdards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s") Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinicn.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the followmg matters where:

¢ the directors’ use of the going concern basis of aocounting in preparation of the financial statements is

not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt abont the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.
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ColArt PFP (GP) Limited
Annual Report and Financial Statements
- 31 December 2018

Independent Auditor's Report to the Nj.lemberé of ColArt PFP (GP) Limited (continued)

We have nothing to report in respeét of these matters,

Other information
The directors are responsible for the other information. The other information comprises the information

included in the directors® repart, othet than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise -
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Tn connection with our audit of the financial statements, our responsibility is to read the other information end,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated, If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or & material misstatement of the other information. If, based on the
work we have performed, we conclude that there is & material misstatement of this other mfnrmation, we are
required to report that fact,

‘We have nothing to report in respect of these matters.

Respongibilities of directors
As explained more fiilly in the directors’ responsibilities smtement, the directors are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the com'pany’s ability to
continue as e going concern, disclosing, 8s applicable, matters related to going concemn and using the going
_concern basis of accounting unless the directors either intend to liquidate the company or to cease operatlons or
havc no realistic alternative but to do so. .

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reesonable assurance about whether the financial statements as a wholc are ﬁ'ee

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstalement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our rmpomibiliﬁes for tl;e audit of the financial statements is located on the FRC’s

website at: www fic.org.uk/auditorsresponsibilities, This description forms part of our auditor’s report.
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ColArt PFP (GP) Limited
Annual Report and Financial Statements
: 31 December 2018

Independent Auditor's Report to the Members of ColArt PFP (GP) Limited'(continued)

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undettaken in the course of the audit:

¢ the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
»  the directors® repori has been prepared in accordance with applicable legal requirements,

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors® report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from brenches not visited by us; or

the financial statements are not in agreement with the accounting records and retums; or

certain disclosures of directors’ remuneratton specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not-entitled to prepare the financial statements in accordance with the smali
companies regime and take advantage of the small companies® exemptions in preparing the directors’
report and from the requirement to prepare & strategic report,

‘We have nothing to report in respect of these matters,

Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required fo state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Mutlhacy Hald o

R TR LR TS PN

Matthew Hall FCA (Senior statutory auditor)

For and on behalf of Deloitie LLP ‘
Statutory Auditor
Cambridge, United Kingdom
Date:....12.May 2019

CEALELY LYY
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ColArt PFP (GP) Limited
Annual Report and Financial Statements

31 December 2018

Profit and Loss Account for the Year Ended 31 December 2018

Turnover

Administrative expenses
Operating profit

Profit before tax

Tax on profit on ordinary activities

Profit for the year

Note

4

2018 2017
£ £
3,969,354 3,633,839

: (11,838) (9,042)
3,957,516 3,624,197
3,957,516 3,624,797
(_750,2@ (738,616)
3,207,253 2,886,181

The above results were derived from continuing operations. A Statement of Other Comprehensive Income has
not been included as part of these financial statements as the company made no gains or losses in the period

other than those disclosed above in the profit and loss account.
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ColArt PFP (GP) Limited
Annusl Report and Financial Statements
31 December 2018

Balance Sheet as at 31 December 2018

2018 - 2017
Note £ £

Fixed assets ‘
Investments : 9 - 16,999,900 16,999,900
Current nssets ,
Debtors 10 8,622,164 8,286,079
Cash at bank and in hand. 11 6,141,295 3,211,374

14,763,459 11,497,453
Creditors: Amounts falfing due within one year 12 {765,528) (706,774)
Net current assets : 13,997,931 . 10,790,679
Net assets . 30,997,831 27,790,579
Capital and reserves
Called up share capital 13 16,999,900 16,999,900
Profit end loss account 13,997,931 10,790,679
Shareholders' funds 30,997,831 27,790,579

These accounts bave been prepared in accordance with the provisions applicable to companies subject to the
small companies’ regime.

Approved by the Board on ..{ 15!1‘1 and signed on its behalf by:
4

17 Viewfield Road

Ayr

KAS 8HJ

Company registered number: SC444530
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ColAst PFP (GP) Limited
Annual Report and Financial Statements
31 December 2018

Statement of Changes in Equity for the Year Ended 31 December 2018

Profit and loss
Share capital account . Total
R 4 - 4 £
At 1 Janusry 2017 : 16,999,900 7,904 498 24,904,398
Profit for the year ‘ . - 2,886,18! 2,886,181
Total comprehensive income - 2,886,181 2,886,181
At 31 December 2017 16,999,960 10,790,679 27,790,579
Profit and loss
Share capital fccount Total
£ £ £
} At 1 January 2018 16,999,900 10,790,679 27,790,579
% Profit for the year ] - 3,207,253 3,207,253
Total comprehensive income . - 3,207,253 3,207,253
At 31 December 2018 . . 16,999,900 - 13,997,931 30,997,831
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ColArt PFP (GP) Limited
Annua] Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information _
Colart PFP (GP) Limited (the Company) is a pnvabe company limited by share capital incorporated in the

United Kingdom under the Companies Act 2006 and is registered in Scotland. The address of the Company’s

registered office is shown on page 1.
“The nature of the Company’s operations and its principal activities are set out in the directors® report on page 2,

These financial statements are presented in pounds sterling because that is the currency of the primary economic
~ environment in which the Company operates.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated

Basis of preparation

The Company meets the definition of a qualifying entity under FRS 100 “Application of Financial- Reporting
Requirements® issued by the FRC. Accordingly, these financial statements were prepared i accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framework”,

Az permmed by FRS IO] the Company has taken advantage of the disclosure ¢xemptions avallable under that

“standard in relation to share-based payment, financial instruments, capital management, presentation of
comparative information in respect of certain assets, presentation of a cash flow statement, standards not yet
effective, impairment of assets and related party transactions.

The company is exempt under Section 400 of the Oompamea Act 2006 from the requlrcment to prepare‘

consolidated financial statements as it is included by full consolidation in the consolidated financial statements
" of its ultimate parent, Lmdéngmppen AB, a company incorporated in Sweden.

Where relevant, equivalent disclosures have been given in the group accounts of Lmdengruppen AB.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the

fair value of the consideration given in exchange for the goods and services.

The accounting policies set out below have, unless otherwise stated, been appljed consusteutly to all periods
presented in these financial statements

Going concern

The financial statements have been prepered on a going concern basis which the directors believe to be
appropriate as, whilst the company has net assets, it has received an undertaking from its parent company, AB
Wilh. Becker, that it will continue te provide financial support to the company, to enable it to settle liabilities as
they fall due. The dirsctors thercfore believe that it remains appropriate to prepare the fi nanmal statements on a

going concern basis.
Changes in accounting policies

Nene of the standards, specifically IFRS 15 and' 9, intetpretations and amendments effective for the first time
from 1 January 2018 have had a material effect on the financial statements, .
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ColArt PFP (GP) Limited
Annua! Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Revenue recognition
Revenue comprises the fair value of the consideration received or receivabie for the sale of goods and provision
of services in the ordinary course of the company’s activities. Revenue is shown net of saleslvalue added tax,
returns, rebates and discounts and after eliminating sales within the company.
The company recognises revenue when:

e The amount of revenue can be relisbly measured;

« it i3 probable that future economic benefits will flow to the entity; and

o specific criteria have been met for each of the company activities.

Turnover consists of profit share income from the ColArt Scotland LP limited partnership. Profit share income
is attributed to the company in the period in which it is recognised in the partnership.

Tax .
UK. Corporation Tax is provided at amounis expected to be paid (or recovered) using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income,

Investments
Investments in securities are classified on initial recugmtlon as avadxble—for-sale and are carried at fair value,
except where their fair value cannot be measured reliably, in which case they are carried at cost, less any
impairment.

Unrealised holding gains and losses other than impairments are recognised in other comprehensive income. On
maturity or disposal, net gains and losses previousiy deferred in accumulated other comprehensive income are
recognised in income. :

Inierest income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable.

Debtors

Trade and other debtors are recognised initially at fair value, Subsequent to initial recognition they are measured
at amortised cost using the effective inferest method, less any impairment losses. Known bad debts are written
off and provisions are made for all debts considered to be doubtful.

Creditors

Trade and other creditors are recogniged initially at fair value. Subsequent to initial reeogmhon they are
measured at amortised cost using the effective interest method.

Equity instruments

An equity instrument is any contract that evidences & residual inferest in the assets of an entity afier deducting

all of its liahilities, Equify instruments issued by the Company are recognised at the proceeds received, net of

direct issue costs,
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ColArt PFP (GP) Limited
Annual Report and Financiel Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the directors are
required to make judgements (other than those involving estimations) that have a significant impact on the
amounts recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. :

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or
in the period of the revision and fisture periods if the revision affects both current and future periods.

The directors consider that there were no critical accounting judgements or key sources of estimation
uncertainty.

4 Tumover
The analysis of the company's turnover for the year from continuing operations is as follows:
2018 2017
_ £ £
Profit share from Colart Scotland LP 3,969,354 3,633,839
5 Operating profit
Arrived at afler charging :
2018 2017
A £ £
Audit of financial statements 13,600 9,000

The fees for the audit of the 2018 financial statements for ColArt Scotland of £3,900 (2017: £4,000) arc
included in the amounts above. .

The fees for the audit of the 2018 financial statements of Colart PFP (LP) Ltd for 2018 is £3,900 and is also
included in the above. The 2017 fee of £3,900 was paid for by Colart International Holdings Limited on behalf

of Colart PFP (LP) Limited,
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ColArt PFP (GP) Limited
Annugl Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018 (contirued)

6 Staff cosiz

There were no staff employed by the company during the year (2017:nil). No emoluments were paid to the
directors for duties undertaken on behslf of the company during the year (2017: £nil).

7 Directors' remuneration

The directors' time devoted to ColArt PFP (GP) Limited is considered to be immaterial and the directors are -

remunerated by ColArt Intemational Holdings Limited (registered address: The Studio Building, 21 Evesham
Street, London, W11 4AJ) with the exception of Andrew Menzies, who is remunerated by Moorbrook Textiles
Limited (registered address: Alex Begg & Co., 17 Viewfield Road, Ayre, KAS 8HJ).

8 Income tax
Tax charged in the profit and loss account

2018 2017
£ ]
Current taxation
UK corporation tax 751,928 697,774
UK corporation tax adjustment to prior periods (1,665) 40,842 -
750,263 738616
2018 2017
£ £
Profit before tax 3,957,515 3,624,797
Corporation tax at standard rate; 19% (2017 — 19.25%) 751,928 : 697,774
{Decrease)/Increase in current tax from adjustment for prior periods (1,665) 40,842

Total tax charge : 750,263 738,616

Factors that may affect future tax charges:

"The UK corporation tax rate will reduce from 19% for the years commencing on 1 April 2018 and 2019 to 17%

for the year commencing on 1 April 2020. The Company is not aware of any other factors that could materially
affect the future tax charge.
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ColArt PEF (GP) Limited
Annual Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

9 Investments

Joint ventures

.
Cost or vnlu_ation
At 1 January 2018 16,999,900
At 31 December 2018 16,999,960
Carrying amount
At 31 December 2018 ' 16,999,900

Details of the joint ventures as at 31 December 2018 are as follows:
Proportion of ownership

Name of Joint- interest and voting rights
ventures Principal activity Registered office held
2018 .07
ColArt Scotlend LP Management of brand 17 Viewfield Roed, 371% 37%
assets : Ayr, .
KAS 8HJ,
Scotland

The investment comprises a long-term loan to Colart Scotland LP, a joint venture resulting from a group
restructure, and is held at amortised cost. The profit for ColArt Scotland LP for the year and available for
distribution at 31 December 2018 to Colart PFP (GP) Ltd is £3,969,354 (2017 - £3,633,839).

10 Debtors
2018 2017
‘ E N
Debtors from related parties ' : 8,620,124 8,284,039
Other debtors _ 2,040 2,040
8,622,164 ' 3,286,079

The Debtors from related parties balance includes amounts due from Colart International Holdings Limited of
£4,650,000 (2017: £4,650,000), Colart Scotland LP £3,969,159 (2017: £3,634,039) and Colart PFP (LP) Ltd
£800 (2017: £nil) This is repayable on demand and non-interest bearing.
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. : ColArt PFP (GP) Limited
Annuul Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Cash and cash equivalents .
’ 2018 2017

. B L
Cash at bank : _ 6,141,295 3,211,374
12 Creditors
2018 12017
, £ . R
Accrued expenses 13,600 9,000
Corporation Tax ‘ S . ‘ 751,928 697,774
' o - 765,528 706,774
13 Share capital
Allotted, called up and fully patd shares - .
2018 ' . . 2817
: . No. . 3 No. _ £
Ordinary shares of £1 each - 16,999,900 16,999,900 16,999,900 16,999,900

The company has one class of ordinary shares which carries no right to fixed income.

The profit and loss account represents cumnulative profits or losses, net of dividends paid and other adjustments.

14 Parent and ultimate parent undertaking

The Company's immedinte parent is Colart International Holdings Ltd, incorporated in the United Kingdom,
with its registered office at The Studio Building, 21 Evesham Street Wl] 4AJ, London,
The ultimate UK holding Company is Colart Group Holdings Ltd, incorporated in the United Kingdom, with its

* registered office at The Studio Building, 21 Evesham Street W11 4AJ, London,

The ultimate controlling party producing publicly rvailable financial statements is Lindéngruppen AB,
incorporated in Sweden, with its registered office at Bruksgarden, SE-268 83, Hoganas, Sweden. Lindéngruppen
AB is the smallest and largest group in which the company is consolidated. These financial statements are
available upon request from Bruksgarden, SE-268 &3, Hoganas, Sweden.

15 Events after thé balance sheet date

A dividend of £7m payable to Colart Imnmatxonal Holdings Ltd was declared at a board meeting held on 15"
May 2019,
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

General Partner's Report for the Year Ended 31 December 2018

The General Partner presents their annunal audited report and the financial statements for the year ended 31
December 2018.

This report has been prepared in accordance with the specia! provisions of section 415A of the Companies Act
2006 relating to small companies. The Partners have taken the exemption under this regime not to produce the
strategic report.

Business review
The profit and loss account on Page 7 shows a profit for the year ended 31 December 2018 of £3,969,35% (2017:
£3,633,844) principally as a result of royalty income from brand assets.

The batance sheet on page 8 shows the Partnership's financial position at the year-end. The Partnership has net
assets of £3,969,359 (2017: £3,633,844).

Partoers

The Partners and their respective interest in the Partnership (which have been classified as a financial liability)
are recorded at original cost as set out below. The actual amount payable to each partner at the end of the life of
the Partnership will depend on a numbey of conditions.

3
ColArt PFP (GP) Ltd 16,999,900
ColArt PFP (LP) Ltd 100
Col Art Pension Trustees Litd 28,500,000

ColArt PEP (GP) is the General Pariner and, as such, has exclusive responsibility for the management of the
business of the Partnership.

Partners' Capital Agreement

ColArt Pension Trustees Ltd has subscribed an amount of £28,500,000, and is entitled to annual payments of
£1,650,000 each year from 2013 until 2032; and to a bullet payment in 2033 equal to the lower of the amount of
the ColAsrt Pension Scheme funding deficit in 2032; and £30,000,000, Capital losses are attributable to the
capital account of ColArt PFP (GP) Lid, In June 2016 the recovery plan was undertaken that reduces a bullet
payment to the lower amounnt of the ColArt Pension Scheme funding deficit in 2032; and £25,000,000 and the
annual PFP payments of £1,650,000 per annum due in February 2031, 2032, and 2033 will not be payable if at
the time the scheme is fully funded before allowing for any remaining PFP payments.

Disclosure of information to the auditor

The partners who held office at the date of approval of this General Partner's report confirm that, so far as they
are cach aware, there is no relovant audit information of which the Parinership's auditor is unaware; and each
partner has taken all the steps that they ought to have taken as a partner to make themselves awsre of any
relevant audit information and to establish that the company's auditor is aware of that information,

Auditor

Following an audit retender which concluded in 2018, Deloitte LLP was selected as the auditor for the
Lindengruppen AB group and cettain of its subsidiaries. Accordingly, Deloitte LLP was appointed as auditor
during 2018,
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ColArt Scotiand LP
Annusl Report and Financial Statements
31 December 2018

General Partner's Report for the Year Ended 31 December 2018 (continued)

Signed for and on behalf of the General Partner on ('f/f{"'l end signed on its behalf by:

A Menzies

For and on behalf of the General Partner
17 Viewfield Road

Ayr, KAS 8HJ
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Statement of General Partner's Responsibilities in respect of the Annual Report and the
Financial Statements

The Genersl Partner acknowledges their responsibilities for preparing the Annual Report and the financial
statements in accordance with applicable law and regulations.

The Partnerships (Accounts) Regulations 2008 requires the General Partner to prepare financial statements for
each financial year in accordance with Part 15 and Chapter I of Part 16 of the Companies Act 2006. Under that
law the General Pariner has elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards and applicable law (United Kingdom Generally Accepted Accounting Practice),
including FRS 101 Reduced Disclosure Framework' ('FRS 101').

Under company law the General Partner must not approve the financial staiements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing these financial statements, the General Partner is required to:

+ gelect suitable accounting policies and apply them consistently;
+ maske judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK accounting stendards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
partnership will continue in business.

The General Partner is responsible for keeping adequate accounting records that are sufficient to show and

explain the company's transactions and disclose with reasonable accuracy at any time the financial position of

the company and enable them to ensure that the financial statements comply with the Companies Act 2006,

They are also responsible for safeguarding the assets of the company end hence for taking reasonable steps for

the prevention and detection of fraud and other irregularities,
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Independent auditor’s report to the members of ColArt Scotland LP

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of ColArt Scotland LP (the ‘qualifying partnership’):

e give atrue and fair view of the state of the qualifying partnership’s affairs as at 31 December 2018 and
of its profit for the year then ended;

a  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

*  have been prepared in accordance with the requirements of the Companies Act 2006 as applied to
qualifying partnesships.

We heve audited the financial statements which comprise:

the profit and loss account;

the balance gheet;

the statsment of changes in partners’ interests; and
the related notes 1 to 13

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework™

(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the quatifying partrership in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’)
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

e the members® use of the going concern basis of accounting in preparation of the financial statementis is
not appropriate; or

¢ the members have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the qualifying parinership’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial

statements are authorised for issue.

‘We have nothing to report in respect of these matters.
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Independent auditor’s report to the members of ColArt Scotland LP (continued)

Other information
The members are responsible for the other information, The other information comprises the information

included in the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion
on the financial statements does not cover the other information and, except fo the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to reed the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. if we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we bave performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact,

We have nothing o report in respect of these matters.

Responsibilities of members
As explained more fully in the statement of general partner’s responsibilities, the members are responsible for

the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the members determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.,

In preparing the financial staterents, the members are responsible for assessing the partnership’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the members cither intend to liquidate the qualifying partnership or to cease
operations, or have no realistic alternative but to do so.

Aunditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high fevel of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s

website at: www.fre.org uk/auditorsresponsibilities. This description forms part of our auditor’s report.

We have nothing o report in respect of these matters.
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31 December 2018

Independent auditor’s report to the members of ColArt Scotland LP (continued)

Report on other legal and reguiatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertoken in the courze of the audit:

» the information given in the general partmer*s report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
s the general partner's report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the qualifying partnership and its environment obtained in
the course of the audit, we have not identified any material misstatements in the general partaer’s report.

Matters on which we are required to report by exception
Under the Compsanies Act 2006 as applied to qualifying partnerships we are required to report in respect of the
following matters if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of members’ remuneration specified by law are not made; or

we have not received all the information and expianations we require for our audit; or

the members were not entitled to prepare the financial statements in accordance with the small
qualifying partoerships regime and take advantage of the small qualifying partnerships’ exemptions
from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the qualifying partnership’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 as applied to qualifying parinerships. Our audit work has been undertaken so
that we might state to the qualifying parinership’s members those matters we are required to state to them inan
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the qualifying partnership and the qualifying partnership’s members as a
body, for our audit worlk, for this report, or for the opinions we have formed,

Matthew Hall FCA (Senior statutery auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Cambridge, United Kingdom
Date......13 May 2019

VhrbdbaTs e rrRee
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Profit and Loss Account for the Year Ended 31 December 2018

2018 2017

Note £ £

Turnover 4 5,619,153 5,284,073
Administrative income/{expenses) 206 (229)
Operating profit 5 5,619,359 5,283,844
Interest payable and similar charges 7 {1,650,000} {1,650,000)
Profit for the year before distributions 3,969,359 3,633,844

The above resufts were derived from continuing operations. A Statement of Other Comprehensive Income has
not been included as part of these financial statements as the partnership made no gains or losses in the period

other than those disclosed dbove in the profit and loss account,

The notes on pages 10 to 14 form an integral part of these financial statements.
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Balance Sheet as at 31 December 2018

2018 2017
Note £ £

Fixed assets
Intangible assets : 8 45,500,000 45,500,000
Current assets
Debtors 9 6,742,983 6,340,788
Cash at bank and in hand 10 251 71

6,743,234 6,340,859
Creditors: Amounts falling due within one year 12 (2,773,875) (2,707,015)
Net current assefs 3,969,359 3,633,844
Total assets less current liabilities 49,469,359 49,133,844
Creditors: Amounts falling due after more than one year il {45,500,000) (45,500,000}
Net assets atiributable to partmers 3,969,359 3,633,844
Partners’ Interests
Profit and loss account 3,969,359 3,633,844
Total Partners' Interests ' 3,969,359 3,633,844

These accounts have been prepared in accordance with the provisions applicable to companies subject to the
gmall companies regime.

Approved by the Genera! Partner on ."ﬂf]"" and signed on its behalf by:

A Menzies

For and on behalf of the General Partner
Parinership registered number: SLO12752

The notes on pages 10 to 14 form an integral part of these financiat statements.
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ColArt Scotland LP
Annual Report and Financial Statements

31

December 2018

Statement of Changes in Partners' Interests for the Year Ended 31 December 2018

At 1 January 2017
Profit for the year

Total comprehensive income
Distributions to Partners

At 31 December 2017

At ] Janvary 2018
Profit for the year

Total comprehensive income
Distributions to Partners

At 31 December 2018

Profit and loss Total partners'
account inferest
£ £
2,964,812 2,964,812
3,633,844 3,633,844
3,633,844 3,633,844
(2,964.812) {2,964,812)
3,633,844 3,633,844
Profit and loss  Total partners'
account interest
£ £
3,633,844 3,633,844
3,969,359 3,969,159
3,969,359 3,969,359
{3,633,844) (3,633,844)
3,969,359 3,969,359

'The notes on pages 10 to 14 form an integral part of these financial statements.
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information
ColArt Scotland LP is & limited partnership incorporated and domiciled in the United Kingdom,

These financial statements present information about the Partnership as an individual undertaking and not about
its group.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements were prepared in accordance with Financial Reporling Standard 101 Reduced
Disclosure Framework.

Under the Partnership (Accounts) Regulations 2008, the Partnership, as a qualifying parmership, is required to
prepare and have audited an annual report and financial statements under Part 15 and Chapter I of Part 16 of the
Companies Act 2006 as if the Partnership was a company formed and registered under the Companies Act 2006,

In preparing these financial statements, the Partnership applies the recognition, measurement and disclosure
requirements of International Financial reporting Standards as adopted by the EU ("Adopted IFRSs"), but makes
amendments where necessary in order to comply with the Companies Act 2006 and has set out below where
advantage of the FRS5101 disclosure exemptions has been taken.

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements® issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 101 “‘Reduced Disclosure Framework’.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to share-based payment, financial instruments, capital management, presentation of
comparative information in respect of certain assets, presentation of a cash flow statement, standards not yet
effective, impairment of assets and reluted party transactions.

The company is exempt under Section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it is included by full consolidation in the consolidated financial statemnents
of jts ultimate parent, Lindéngruppen AB, a company incorporated in Sweden,

Where relevant, equivalent disclosures have been given in the group accounts of Lindengruppen AB.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the
fair value of the consideration given in exchange for the goods and services.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements,
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ColArt Scotland LP
Annual Report and Financial Statements
31 December 2018

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies {continued)

Going concern

The financial statements have been prepared on a going concern basis which the partners believe to be
appropriate as, whilst the company has net assets and net current assets it has received an undertaking from AB
Wilh. Becker, that it will continue to provide financial support to the company, to enable it to settle liabilities as
they fall due. The partners therefore belicve that it remains appropriate to prepare the financial statements on a
going concern basis.

Changey in accounting policy
None of the standards, specifically IFRS 15 and 9, interpretations and amendments effective for the first fime
from 1 January 2018 have had a material cffect on the financial statements,

Revenue recognition

Royalty revenue is recognised on an accrual basis in accordance with the substance of the relevant agreement
(provided that it is probable that the economic benefits will flow to the Group and the amount of revenue can be
measured relishly). Royslties determined on a time basis are recognised on a straight-line basis over the period
of the agreement. Royalty arrangements that are based on production, sales and other measures are recognised
by reference to the underlying arrangement,

Tax

No tax is recorded in the financial statements of the Partnership, as all tax liabilities are liabilities of the
Partners, not the Partnership.

Intangible assets

Intangible assets with indefinite useful lives that are acquired separately are carried at cost Iess accumulated
impairment losses.

An intangible asset with an indefinite useful life is tested for impairment at least annually and whenever there is
an indication that the asset may be impaired.

Trade debtors

Trade and other debtors are recognised initially at fair value, Subsequent fo initial recognition they are measored
at amortised cost using the effective interest method, less any impairment losses. Known bad debts are written
off and provisions are made for all debts considered to be doubtful.

Trade creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method.
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ColArt Scotland LP
Annua] Report and Financial Statements
31 December 2018

Notes to the Financial Statemenfs for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
af] of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of
direct issue costs.

Profit Allecation
Profits will be allocated in accordance with the Amended and Restated Scottish Limited Partnership Agreement

dated 16 May 2013,

3 Crifical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the partners are required
to make judgements (other than those involving estimations) that have a significant impact on the amounts
recognised and to maks estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources, The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate i3 revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The partners consider that there were no critical accounting judgements or key sources of estimation
uncertainty.

4 Turnover
The analysis of the Partnership's turnover for the year from continuing operations is as follows;

2018 2017
£ £
Royalties receivable 5,619,153 5,284,073

5 Operating profit

The audit fee for the current year is £3,500 (2017: £4,000). The 2018 and 2017 fce was paid by Colart FFP (GP)
on behalf of Colart Scotland LP.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

6 Partoers' remuneration

There were no staff employed by the Company during the year (2017: Nil). No emoluments were paid to the
partners for duties undertaken on behalf of the Company during the year (2017: Nil). The partners' time devoted
to Colart Scotland LP is considered to be immaterial and the partners are remunerated by Colart International
Holdings Limited (registered address: The Studio Building, 21 Evesham Strect, London, W11 4AJ) with the
exception of A Menzies, who is remunerated by Moorbrook Textiles Limited (registered address: Alex Bepg &
Co., 17 Viewfield Road, Ayr, KA8 3HJ).

7 Interest Payable and Similay Charges

2018 2017
£ £
Finance costs relating to the partners® capital agreement 1,650,000 .1,650,000

Colart Scotland uses the royalty it receives to make an annual coupon payment to the Trustees of £1.65m. This
payment is to be made for 20 years (end of term is 31 March 2033)

8 Intangible Assets

Trademarks,
patents and
licenses
Cost and net book value £
At 1 January 2018 45,500,000
At 31 December 2018 45,500,000
At 31 December 2017 45,500,000

The Parinership tests the carrying amount of intangibles with an indefinite life anoually for impairment or more
frequently if there are indications that their carrying value might be impaired. Impairment is assessed based on
the brand value and forecasted future sales.

9 Debtlors
2018 2017
£ £
Royalties receivable 6,742,983 6,340,788

Debtor balance of £6,742,983 (2017: £6,340,788) are due from Colart International Holdings Limited. This is
repayable on demand and non-interest bearing.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

10 Cash and cash equivalents

2018 2017
£ £
Cash at bank 251 71
11 Loans and borrowings
2018 2017
£ £
Nen-current loans and borrowings
Amounts owed to partners 45.500,000 45,500,000

Payment of the principal amount of £45.5m is due on 31 March 2033 with an annual interest of £1.65m payable.

12 Creditors
2018 2017
£ £
Amounts due to refated parties 1,650,300 1,650,200
Other taxes payable 1,123,575 1,056,815
2,773,875 2,707,015

Amounts due to retated parties are £1,650,200 due to Colart PFP (GP) (2017: £1,650,200) and £100 due to
Colart International Holdings Limited (2017:Nil) for a cash injection.

Other taxes payable relates to VAT due fo HMRC.

Amounts due to group undertakings are unsecured, bear no interest and are repayable on demand.

13 Parent and ultimate parent undertaking

At 31 December 2018, the partnership was controlled by ColArt PFP (GP) Ltd, incorporated in Great Britain
and registered in Scotland at 17 Viewfield Road, Ayr, KAS 8HI.

The most sepior parent entity producing publicly available financial statements is Lindengruppen AB,
incorporated in Sweden, with its registered office at Bruksgarden, SE-268 83, Hoganas, Sweden. These financial
stafements are available upon request from Bruksgarden, SE-268 83, Hoganas, Sweden.

The ultimate controlling party is Lindengruppen AB, incorporated in Sweden, with its registered office at
Bruksgarden, SE-268 83, Hoganas, Sweden.
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