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Red‘Wing Holdings UK, Ltd
Strateglc report
for the year ended 30 November 2017

The directors present the strategic report, directors’ report and audited financial statemants of Red V\ﬁng
Holdlngs UK, Wtd ("the company') for the year ended 30 November 2017.

Principal activities and business mvlew

The principal activity of the company is that of a holdmg company for Red V\ﬁng UK, Ltd Red an Norway AS
and Red Wing Japan Ltd.

The company is a wholly owned subsidiary, of the Red Wing Shoe Company inc., a world leading manufacturer,
marketer and distributor of purpose built footwear, garments and accessories under the brand names of Red

Wing, Worx, lrish setter and Vasque. Red V\ﬁng Shoe Company Inc is privately owned and based in Red an.
Minnesota, USA. : »

Red an Holdlngs UK, Ltd's tumover for the year was £800,000 (2016: £1,550,000) and net loss after tax of
£6,204,082 (2016: £9,083,389). The financial position of the company as at 30 Navember 2017 was net current
llabuhtm of £12,622, 165 (2016: £12,846,788) and net liabilities of £16,744,351 (2016: £10, 450 289)

‘The directars are not aware, at the date of sngnlng this. report, of any likely major changes in the companys
activites in the next year. .

Principal risks and uncertainties: o

The subsidiaries under Red Wing Holdings UK, Lid'are not directly involved in the oil and gas sector. They are
however susceptible to fluctuations in activity in that industry and the impact it has on the local economies. The
directors are satisfied that thay have taken steps to widen the customer base in terms of mdustry sectors and
geograph:cal areas, mitigating the risk of reliance on key accounts.

Red Wing Japan Ltd is not directly nor indirectly involved in the oil and gas sector, but in the fashion remll'
business. it has a wnde customer base in Japan, where it owns 3 stores, and several distributors In Asia. -

Flnancial kay perfonnance indicators

Key performance indicators (KPIs) are not considered relevant due to the straightforward nature of the

company's activities, as a holdmg company KPl's are momtored at a group tevel and in the trading
subsidiaries.

This report was approved by the.board on Y /'f"'f v \*- " . 2018 and signed on its behalf. -

/;/_,__M —

S Eﬁckson
Director
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" Red Wing Holdings' UK, Ltd

~D|rectors report ,
for the year ended 30 November 2017

The directors present thelr report and the audited ﬁnanclal statements of the company for the year ended
30 November 2017, .

Results and dlv_ldends

The loss for the year, after taxation, aﬁwouﬁted to £8;294.062 (2016: £9,083,389). l

The net liabilities of the compan"y as at 30 November i017 was £16,744,351 (201 6:£10,450,289).
The directars do not propose the payment of a‘ﬁnal di\(iderid (201s: éNil).

Change of name ‘

On 1 Dacember 2017, a wntten resolution was passed to change the company's name from Red \Mng Shoe
UK Limited to Red Wing Ho\dmgs UK, Ltd.

Directors

The directors of the company who were in office dunng the year and up to the date of slgnlng the ﬁnanmal ’
‘statements were as foilows

R Balestriere
$ Erickson

Going concern

The company's ultimate parent undertaking, Red Wing Shoe Company inc, has confirmed that it will provide
financial support to enable the company to meet its liabilities as they fall due for a period of no less than 12
months after the date of signing the financial statements. As a result, the directors have continued to adopt the
gomg concermn basis of accountmg in preparing the annual ﬁnanctal staternems

Financial risk managament

" The financial risks faced by the company are those whu:h are faced by the subsidiary undertakmgs due to the
nature of the company's activities. The operatsons of the sub5|dnary undertakings expose them to a variety of.
financial risks that include the effects of changes in market prices, credit risk and liquidity risk. The company
and its subsidiary undertakings have in place a risk management programme that seeks. to limit the adverse
-effects on the financial performance by monitoring levels of risk. .

Future developments

- H has been a difficult year for the subsidnary undaﬂakmés of .th'e company but the directors remain confident’ '
that with continued excellent customer service the subsldlary undertakings will retain market share and remain
ina posrtive position to retumn to growth once’ the oil pnee pxcks up.
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Red Wing Holdings UK, Ltd

Directors’ report
for the year ended 30 November 2017

Directors' responsibiliti’as statement

. The directors are responsnble for preparing the Annual report and the financial statements in accordance with
. applicable law and regu|atlons

Company law requires the directors to prepare financial statements for each financiat ~year.' Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generailly Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard appticable in the UK and Republic of Ireland”, and applicabie law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that penod In prepanng the financial
statements, the directors are required to:

o select sultable accounting policies and then apply them conslstentiy.

« _ state whether applicable United Kingdom Accounting Standards,. comprising FRS 102, have besn
followed, subject to any material departures disclosed and explained in the financial statements; '

e make judgements and aceountmg estimates that are reasonable and prudent; and

3 prepare the financial statements on the gomg concemn basis unless ft is mappropnate (o presume that
the company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show"and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and anable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for takung reasonable
steps for the prevention and detectuon of fraud and other irregularities.

Disclosure of information to auditors

‘Each of the personé who are ‘diractors- at the time when this Directors' report is approved has conﬁrmed that:

o so far as tne director is aware, there is no relevant audit information of which the oompany S audltors are
unaware, and :

. the director has taken all the steps that ought to have been taken as a director in order to be aware of
" any relevant audit information and o establish that the company's auditors are aware of that information.

lndspandem auditnre

The independent auditoré. PnoewaterhouseCoopers LLP, will be proposed for reappointment in accordance’
with section 485 of the Companies Act 2006.

This report was approved by the boardon "2 /f—\j s 2018°and signed on its behalf.

S Ericlrs"en :
" Director
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Independent audztors report to the members of Red Wing
Holdmgs UK, Ltd

_Report on the audit of the financial statements

Opinion '
In our opinion, Red Wing Holdings UK, Ltd’s financial statements:

s giveatrueand fair view of the state of the company‘s affairs as at 30 November 2017 and of its loss for the year
then ended; .

¢ . have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practlce (United .
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and
Republic of Ireland” and applicable law); and

e havebeen prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and ﬁnanc1al statements (the Annual
Report”), which comprise: the Balance Sheet as at 30 November 2017; the Profit and Loss account, the Statement of
Changes in Equity for the'year then ended; and the notes to the financial statements, which mclude a description of the
signiﬁcant accounting policies. , .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law
Our responsibilities under ISAs (UK) are further described in the Auditors’ respon51b1hnes for the audit of the financial
-statements section of our report. We believe that the audit ewdence we have obtained is sufficient and appropnate to
_providea basis for our opinion.

A Independeénce

" We remained mdependent of the company in accordance w1th the ethical reqmrements that are relevant to our audit of the -
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulﬁlled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothmg to report in respect of the followmg matters in relauon to which ISAs (UK) require us to report to you
when:

Y

e " the dn'ectors use of the going concern basis of accountmg in the preparahon of the financial statements is not
appropriate; or

o thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
_period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or condmons can be predxcted this statement isnota guarantee as tothe company’s .
ability to continue as a going concern

' Reporting on other information

The other information comprises all of the information in the Anmual Report othér than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
- does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated i in this report, any form of assurance thereon.

In connection with our audlt of the financial statements, our responmblhty is to read the other mformatxon and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material ’
_misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that -
there is a material misstatement of this other information, we are required to report that fact. We have riothing to report
based on these responsibilities.



Independent auditors’ report to the members of Red ng
4Holdmgs UK, Ltd (contlnued)

With respect to the Strategic Report and Directors’ Report, we also conmdered whether the dlsclosures reqmred by the UK
Companies Act 2006 have been included. -

Based on the respon51b11mes described above and our work undertaken in the course of the audit, ISAs (U K) reqmre usalso -
to report certain opinions and matters as described below.

Strateglc Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the aud1t the information given in the Strategic Report and
Directors’ Report for the year ended 30 November 2017 is consistent with the financial statements and has been prepared in
accordance with applicable legal reqmrements

In light of the knowledge and understandmg of the company and its envuonment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Dlrectors Report.

Responsxblhtles for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Rmponsmllm&s Statement set out on page 3, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a _

" true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the °
preparation of financial statements that are free from material misstatement; whether due to fraud or error.

In preparing the financial statements, the directors are r&ponsxble for assessing the company’s ability to continue as a going
. concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operatlons, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our ob3ect1ves are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit cqnducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatéments can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the economic decisions of users
taken on the basis of these financial statements. .

. Afurther descnpt:lon of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
wWW. frc.org.uk/ aud:torsresponsxblhtxes This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance’

- with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility. for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.



Independent auditors’report to the members of Red Wing
Holdings UK, Ltd (. contmued)

| Other reqmred reportmg

Compames Act 2006 exception reporting
. Under the Compames Act 2006 we are required to report to you if, in our oplmon
- o  we have not received all the information and explananons we require for our audit; or

. -adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
received from branches not visited by us; or

« certain disclosures of directors’ remuneration specified by law are hot made; or
* thefinancial statements are not in agreement with the accounting records and returns.
We have no e.xcepn'ons to report arising from this responsibility..

CQ\,L

. Jamie Drummond (Senior Statutory Audltor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Aberdeen .

' lq, Aug\;st 2018_



Red Wing Holdings UK, Ltd

Profit and loss accohnt : '
for the year ended 30 quember 2017

Nohé.'

Dividend income L
Administrative (expenses)/i income
' Exoepﬂonal admlmstrabve expenses
’ Opemtmg loss

Interest receivable
. Interest payable and similar expanses

©® @ 0

Loss before taxauon : )
Tax on loss o S 10

Loss for the financial yeér

2017 2016
3 g
800,000 1,550,000
(8,026) 24,798
(6,536,237) (10,078,666)
(5,744,263) (8,503,868)
14723 .
(664,522)  (579,521)
(6,294,062) _ (9,083,389)
(6:234.062) (9.083,389)

There were no recognised gains and losses for 2017 or 2016 other-than those mcluded in the proﬁt and Ioss
aocount and therefore no separate statement of other oomprehenstve income is presented. .

The notes on pages 10 to 18 fprm part of these financial statemen_ts.

Page7 .




“Red Wing ‘Holdings'Uk, Ltd

Balance sheet
as at 30 November 2017 .

Fixed assets
_Investments
Current assets
Debtors
Cash atbank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

‘Total assets less current liabilities

Creditors: amounts falling due aﬂar more
than one year .

Net liabilities

"Capital and reserves

Called up share capital
Accumulated losses

Total equity

Note
11.

12

13

INy
=
b
m =

1,293,941

56,838 .
1,360,779 .

{13,972,944)

14

15

~

" Registered number:SC437613 .
2017 2018 - 2016
£ £ £
3,471,879 10,007,916
75,882 .
75,882
(12,922,670)
(12,622,165) (12,846,788)
(9,150,486) (2.838,872)
(1,593,865) - (7.611,417)
(16,744,351) (10,450,289)
510,001 510,001
(17,254,352) . {10,960,290)
(16,744,351) (10,450,289)
e | mee——

The financial statements on pages 7 to 18 were approved and authorised for issue by the board and were

signed on its behalfon 3.4, /J, Jj sy

'{sfﬁn‘/'c‘kﬁ’on// ’ :

Director

- The notes on pages 10 to 18 form part of these financial statements.

. 2018.
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Red Wing Holdings UK, Ltd

Statement of changes in equity
for the year ended 30 November 2017

At 1 December 2016

Loss for the fihancial year

' At 30 November 2017

Statement of chaliges in equity
for the year ended 30 November 2016

At 1 December 2015

Loss for the financial year
Shares issued during the year

At 30 November 2016

Called up o
share Accumulated : ]
capital losses Total equity’
£ . E £
510,001 (10,960;290) {10,450,289)
- (6,294,062)  (6,294,062)
510,001 (17,254,352) (16,744,351)
Cailed up
share Accumulated
capital losses Total equity
- £ £ £
10,001 (1,876,901) (1,866,900)
- (9,083,389)  (9,083,389) .
" 500,000 - 500,000 - .
610,001 (10,450,289)

The notes on pages 10 to 18 form part of these financial statements..

(10,960,290)



Red Wing Holdings UK, Ltd

" Notes to the fi nancial statements

1.

for the year ended 30 November 2017

General lnformauon
Red an Holdings UK Ltd ("the company") is a holding company

The company is a'private company limited by shares and is. incorporated and domiciled in the UK. The
address of the registered office.is 13 Queens Road, Aberdeen, AB15 4YL.

Sbatement of compliance

The individual financial statements of Red Wlng Holdings UK, Ltd have been prepared in compliance .
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting. Standard applicable in the United Kingdom and the Republic of Ireland” ("FRS 102") and the
Companies Act 20086. ) .

S_ummary of significant accounting policies

The principal acoounﬁng policies applied in the preparation of tnese financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

31 Basis of preparation. of financial statemants

The ﬁnancnal statements have been’ prepared on a going ‘concern basis, under the hlstorical cost
convenhon

" The preparatlon of financial statements in conformrty with FRS 102 requnres the use of certain
critical accounting estimates. it also requires management to exercise judgement in the process of
applying the company’s accounting policies. The areas involving a higher degree of judgement or

complexity, or areas where assumpuons and estnmates are significant to the financial statements.
are dlsdosed in note 4. .

3.2 Exemptions for qualifying entities under FRS 102 .

FRS 102 allows a qualifying entity certain disclosure exemptions. These exemptions are:
~» . the requirement to prepare a statement of cash flow,

s . . certain financial instrument disclosures; and

. disclosure of key management personne! eompensatxon

The company has taken advantage of these exemptions on the basis that it is a qualifying enttty and
its ultimate parent company, Red Wing Company Inc:, includes the company's. resutts in the
equwalent disc!osures in its own consolidated financial statements.

3.3 Going concern

The company's ultimate parent undertaking. t?ed Wing Shoe Company Inc., has confirmed that it
will provide financial support to enable the company to meet its liabilities as they fall due for a pericd
of no less than-12 months after the date of signing the financial statements. As a result, the

directors. have continued to adopt the gomg concern basis of accounting in preparing the annual
financial statements. -
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Red Wing Holdings uK," Ltd

“Notes to the f' nancial statements

for the year ended 30 November 2017

3.

34

3.5

3.6

Summary of signiﬁcant accounting policies (continued)

Consolldated financial statements

The company is a wholly awned subsidiary of Red Wing Shos Company Inc its ultimate parent
undertaking. it is included in the consalidated financial statements of Red Wing Shoe Company Inc.
which are publicly available. Therefore, the company is exempt by virtue of section 401 of the
Companies Act 2006 from the requnrament to prepare consolidated financial statements.

Investments

Investments in subsudlary undertakmgs are measured at cost less accumulated lmpalrment losses :
In respect of the camrrying value of the company's investment in" subsidiaries, an assessment is
undertaken to determine whether there have been any events or changes in circumstances that
indicate the camying value may be impaired. An impairment review is camied out when.such
indicators are present by comparing the canying value of a subsidiary to-its recoverable amount.
Financial instruments ' A

(1) Financial assets

Basic financial assets, tncludlng amounts owed by. group undertakmgs are lnltlally recognised at

* transaction price.

Such assets are subsequently wrﬁed'at amortised coet using the eﬂ‘ecﬁve '!nter‘est' method and at .
the end of each reporting period are assessed for objective evidenca of impairment. If objective
evidenca is found, an impairment loss is recognised in the profit and loss account. .

(D] Financial liani!iﬁes

Basic financial liabilities, including trade creditors and amounts due to group undertakmgs are
inittally reoogmsed at transactlun price.

" Financial liabilities are unrecognised when the liability is extinguished, that is when the cantractual

* obligation is discharged, cancelled or expires.

37

3.3

(iii) Offseﬁing
Fmancnal assets and liabilities are offset and the net amount reported in the balance sheet when - ‘
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
anetbasis orto realise the asset and settle the liability simuitaneously.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Turnover

Turnover comprises revenue recognised by the company in respect of dividends received from
shares in subsidiary undertakings. - .

Turnover is recognised when dividends become payable.
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Red Wing Holdings UK, Ltd

Notes to the financial statements

3.

. for the year ended 30 November 2017

Summary of signiﬁcant accounting ﬁolicies (continued)

-3.9 Exceptional items

The oompany classifies certain ane-off charges or credits that have a material impact on the
. company's financia! results as 'exceptional items'. These are disclosed separately to prowde further
. understanding of the financlal performance of the company.

i 10 Interest receivable . ) : N

Interest iaceivéble is recognised in the profit and loss account using the eﬁgcﬁva' Inte‘rest method.

3.11 Interesat payable

Interest payable is charged to the profit and loss account over the term of the debt using'the
effective interest rate method so that the amount charged is at'a constant rate on the camying

amount. Issue costs are initially recognised as a. reduction of the proceeds of the assoaated capital
instrument.

3.12 Taxation

Taxation expense for the year comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the profit and loss account, except to the extent that it relates to items
-recognised in other comprehenslve income or directly in equity. In this case tax is also recogmsed
in other oomprehenswe income or directly i in equnty respectlvely

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

- Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior

years. Tax is calculated on the basis of tax rates and laws that have heen enacted or substantively
enacted by the year end. '

() Deferred tax

Deferred tax arises from timing differences that are differences batween taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of ircome and expenses in tax assessments in periods different from those in which
they-are recognised in financial statemants.

Deferred tax is recognised on all timing differences at the reporting- date except for éertain
' exceptions. Unrelieved tax losses and other deferred tax assets are only .recognised when it is

probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. .

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the year end and that are expected to apply to the reversal of the timing d:ﬂerence
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Red Wing Holdings UK, Ltd

Notes to the financial statements
for the year ended 30 November 2017

3..° Summary of significant accdunﬁn'g policies (continued)
313 Fhreign currency
Functional and presentational currency
The company's fuhctional and preéentational currency is pouhd sterling.
Transactions ahd balahces .

Foreign currency transactions aré translated into the functional currency"using one exbhanée rate
per month which is provided by the bank on the first day of each month.

At each period end foreign currency monetary items are translated using the closing rate. Non- -
monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate,
when fair value was determined. . .

" . Foreign exchange gains and losses resumng from the settlement of transactions and from the.
transiation at period-end exchange rates of monetary assets and liabilities denommated in foreign .
currencies are recognised in the profit and loss account. :

3. 14 Diwdends

Dividends and other distributions to company’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
.company's shareholders. These amounts are recognised in the statemem of changes in equity.

3. 15 Relamd party transactions

The company discloses transactions with related parties which are not wholly owned with the same
group. It does not disclose transactions with members of the same group that ‘aye wholly owned.

4. Critical accounting judgements and estimation uncertainty

Estimations and judgements are continually evaluated and are based on historical experience and other
- factors, including expectations of future events that are belleved to be reasonable under the
. circumstances.

‘Canrying value of investments -

" The Directors are conscious that in preparaﬁon of these financial statements, their judgement has been
used in certain areas, namely the canrying value of investments. The estimated future gross cash flows
used in the impairment review.are based on the Directors’ view of the future trading prospeds of the
subsidiaries owned by Red Wing Holdings UK, Ltd.

The estimated future gross cash flows expected were revised downwards to reflect the downtum in the

" oil and gas sector and its impact on the business activity levels. The estimated cash flows comprise
forecast revenues, and gross margins, and are’ assessed net of -applicable taxation, and assume
management's views on the respective growth rates of each investment. Consequently, the investments
in Red Wing Japan Ltd and Red Wing Norway AS were |mpa|red by £6,536, 237 (2016: £10,078,666) to
reflect these revised estimates.

‘Further details of the-impairmem review are disclosed in note 11.
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Red Wing Holdings UK, Ltd

Notes to the financial statements
for the year ended 30 November 2017

.5.  Exceptional a&mln!stratlve expenses

2017 2016

) £. £.
Impaimnent of investments (note 1) - B ‘ 6,536,237 10,078,666
6. Operating loss
The operating loss is stated after char_ging/(crediﬁng): ‘
' 2017 2016
. £ £

Fees payable to the company's auditors and their associates for the audit

- of the company's annual financial- statements 19,564 12,?45
Fees payable to the company’s auditors and their associates for other
services to the group: -
- Taxation compliance services ™ - : . 8,250 8,770
Exchange diffarences s : ' _ (3,044) °  (109,435)

7. Dlrectors and employees
The Company has no employees (2016 nil) and thus no employee remuneration (2016 £nil).

The emoluments of the Directors are paid by an affiliate company. The Directors services to this

" Company are of a minor and.non-executive nature and their emoluments are deemed to be wholly
attributable to services to other afﬁhates Accordingly, thera are no. emoluments |n respect of the
Directors (2016: £nil)..

8.  Interest receivable

L2017 2016
£ £

Interest receiveble on "amounts owed by group unflertakings © 14,723 " -

o 2 Interest payable and similar expenses

' 2017 2016
. . . ) £ . ' £
" On debenture loans (note 13) S . 111,808 . 158,142
On other loans (note 14) : ' ; - 452,714 . 421,379

564,622 579,521
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Red Wing Holdings UK, Ltd

Tax on loss

‘Notes to the financial statements
for the year ended 30 November 2017’

10.

Tax on loss

2017 2016

Factbrs aﬁecung. tax charge for the year

The tax assessed for the year is higher (2016: higher) than the standard rate of oorporatlon taxin the UK
of 19.33% (2016: 20%). The differences are explalned below: -

'2017' 2016
R £

Loss before taxation L i . (6,294,062) (9,083,389)
Loss multiplied by the standard rate of corporatlon tax in the UK of 19. 33% ‘
(2016: 20%) ) (1,216,737) (1,816,678)
- Effects of: s ' A : K
Expenses not deductible . ' ‘ o 1,343,777 2,015,770
Income not taxable . o R (164,852)  (310,000)
Effects of gmup relief/ other rehefs . — ) 27,612 - 101 ,867
Losses ) o - - 9,041
Total tax charge for the year - ‘ o - -

\

_Factors that may affect future tax charges

' Changes 16 the UK corporation tax rates were substantively enacted as part of the Finance Bill 2016 (on

7:September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April

2020. Deferred taxes at the balance sheet date have been measured using these enacted tax rates and
reﬂected in these financial statements, .
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" Red Wing Holdings UK, Ltd

Notes to the financial statements
. for the year ended 30 November 2017

11. Investments

Cost or valuation _ . ‘
At 1 December 2016 and 30 November 2017

Impairment
At 1 December 2016
Charge for the year

© At 30 November 2017

Net book value

At 30 November 2017

At 30 November 2016
Subsidiary undgrtaicings . _
The following were subsidiary undertakings of the Company:

Class of ' '
" Name ’ shares Holding 'Principal activity
Red Wing UK, Ltd *  Ordinary 100% Supply of goods to the ail industry
Red Wing Norway AS Ordinary =~ 100% Supply of goods to the oil industry
Supply of goods to the fashion
Red Wing Japan Ltd  Ordinary 100% retail industry

investments
' in
subsidiary
companies
£

124,449,521

14,441,605
6,636,237

20,977,842

3,471,679

10,007,916

During the year Red Wing Japan Ltd and Red Wing Norway AS were impaired by £6,536,237.

Name - Registered office _
_Red Wing UK, Ltd 13 Queen’s Road, Aberdeen, AB15 4YL

Red Wing Norway AS Kanalvegen 6, 4033 Stavangesr, Norway
" ASK Building, 2F 1-24-4 Ebisu, Shibuya-ku,
Red Wing Japan Ltd  150-0013 Tokyo, Japan o
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Red Wing Holdings UK, Ltd

Notes to the f' nancial statements
for the year ended 30 November 2017

12. Debtors i
2017
. . . . . £
Amount; ‘owed by group undertak?ngs ‘ . ’ - 1,293,941

2016

Amounts owed ‘by group undenakings are unsecured, repayable on demand and are interest bearing.

13.  Creditors: amounts falling due within one year

2017

2018
: : £ £
Debenture loans ‘ L 13,275,000 12,800,000
Amounts owed to group undertakings - ' . 578,481 -
_ Other creditors - - , ' 14,503 -
Accruals and deferred income . : 104,860 122,670
1_3,972,344 12,922,670

Debenture loans of £13,275,000 (2016: £12, 300 000) are unsecured, bear interest at LIBOR plus 1%

and are renewed on a monthly basis.

v

Amounts owed to group undertakings are unsecured, non interest bearing and repayable on demand.

14.  Creditors: amounts falling due after more than one year

2017

. £
Otherloans = , - : 7,593,865

2016
£

7,611,417

Em—

Other loans of £7,593,865 (2016: £7,611,417) *rye‘late to loan notes payable to Red Wing Luxembourg, a
fellow group undertaking. The loan notes bear interest at 5%, are unsecured and are due for repayment

on 1 May 2022.

-15.  Called ub share capital

2017

Allotted, called up and fully paid

510,001 (2016:'510,001) Ordinary shares of £1 each " 510,001

2018

510,001
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Red Wing Holdings UK, Ltd .

Notes to the financial statements
for'the year ended 30 November 2017

16. Controlling party

The immediate parent undertaking is Red Wing Luxembourg A Soclete A Responsabilite Limitee. Red -
Wing-Shoe Company {nc., a company incorporated in the USA, is the parent undertaking of the smalliest
and largest group fo consolidate these financial statements and is the ultimate parent company. The
consolidated financial statements of Red Wing Shoe Company Inc. are avallable from 314 Mam Street,
Red Wing, MN55066, USA . . .
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