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Weldex (International) Qffshore Holdings Limited
Directors’ report and financial statements
30 November 2012

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 30 November 2012.
Principal activities

The principal activity of the Group during the year was the hire and supply of cranes, lifting equipment and labour.
The principal activity of the Company is as a holding company.

Business review

The company owns 100% of the share capital Weldex (International) Offshore Limited.

The Group’s main key performance indicators are Turnover and Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA).

The trading company has continued to trade profitably and to increase its market share. The directors are pleased with
the results for the year.

The loss before tax for the year amounted to £(738,000) (2011: profit £2,266,000).

Principal risks and uncertainties affecting the business

The Group’s principal financial instruments comprise bank balances, trade creditors, and hire purchase and finance
lease agreements. The main purpose of these instruments is to raise funds for the Group’s operations and to finance
the Group’s ongoing operations.

The Group is a lessee in respect of finance leased assets which are held on the balance sheet. The liquidity risk is
managed by ensuring that there are sufficient funds to meet the payments.

Trade debtors are managed in respect of credit and cashflow risk by policies concerning the credit offered to
customers and regular monitoring of amounts outstanding. Trade creditors liquidity risk is managed by ensuring
sufficient funds are available to meet the amounts as they fall due.

Proposed dividend
The directors do not recommend the payment of an equity dividend.

No dividends were paid during the year (2071 £nil).

Directors

The directors at the period end were as follows:

S Miller (appointed 1 May 2012)
N Fraser (appointed 1 May 2012)
N Yarrow

DM McGilvray

M1 McGilvray

IM McGilvray

Political and charitable contributions

The Group made charitable donations of £10,000 during the year (2011: £2,630).

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that he/she ought to have taken as a director to make himselffherself aware of any relevant audit
information and to establish that the Company’s auditor is aware of that information.
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Directors’ report (continued)

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board

“\[\ \ 18-20 Harbour Road
MJ McGilvray Inverness
Secretary IV1 IUA

2q AT 2013
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the group and parent company financial statements in accordance with UK Accouating
Standards and applicable law (UK Generally Accepted Accounting Practice).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that period.
In preparing each of the group and parent company financial statements, the directors are required to:

m select suitable accounting policies and then apply them consistently;
m make judgments and estimates that are reasonable and prudent;

m state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

a prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and the parent company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other irregularities.




e

KPMG LLP

Saltire Court

20 Castle Terrace
Edinburgh

EH1 2EG

United Kingdom

Independent auditor’s report to the members of Weldex (International) Offshore
Holdings Limited
We have audited the financial statements of Weldex (International) Offshore Holdings Limited for the year ended

30 November 2012 set out on pages 5 to 24, The financial reporting framework that has been applied in their
preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matiers we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibilily to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors” Responsibilities Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied thal they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board's (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s web-

site at www.fre.org. uk/audiscopeukprivate.
Opinion on financial statements

In our opinion the financial statements:

e pgive atrue and fair view of the state of the group’s and the parent company’s affairs as at 3¢ November 2012
and of the group’s loss for the year then ended;

¢ have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financiali year for which the financial
stalements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or
¢ certain disclosures of directors’ remuneration specified by law are not made; or

s we have not received all the information and explanations we require for our audit.

Alex Sanderson (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor ~
Chartered Accountants 30 M:j 2013

Cramn——




Consolidated Profit and Loss Account
for the year ended 30 November 2012

Note
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Other operating income
Operating profit
Other interest receivable and similar income 6
Interest payable and similar charges 7
(Loss)/profit on ordinary activities before taxation 3
Tax credit/(charge) on profit on ordinary activities 8
{Laoss)/profit for the financial period 19

There are no gains or losses other than as reported above.

All activities are continuing.

Weldex (International) Offshore Holdings Limited
Directors’ report and financial statements

30 November 2012

Registered number SC380577

2012 17 month

period ended

30 November

2011

£000 £000

25,172 36,795
(8,904) (11,445}

16,268 25,350
(10,115) (13,277)

14 40

6,167 12,113

- 2
(6,905) (9,849)

(738) 2,266
568 (1,556)

(170) 710

There is no difference between the historical cost profit and the profit as reported above,




Consolidated Balance Sheet
at 30 November 2012

Fixed assets
Intangible assets — goodwill
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

‘Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for liabilities

Accruals and deferred income
Net assets

Capital and reserves

Called up share capital

Share premium account
Profit and loss account

Equity shareholders’ funds

Note

12
13

14

15

16

17

18
19
19

Weldex (International) Offshore Holdings Limited
Directors’ report and financial statements

30 November 2012
Registered number SC330577

2012
£000

149
4,600
3,111

7,860
(13,776)

2012
£000

26,256
104,193

130,449

(5,916)

124,533

(112,348)

(10,593)

(112)

1,480

9
931
540

1,480

These financial statements were approved by the board of directors on 2@ MA-Y

behalf by:

A

Iain McGilvray
Director

Companyfegistered number: SC380577

2011
£000

170
4,374
6,679

11,223
(18,206)

2011
£000

27,747
96,907

124,654

(6,983)

117,671

(105,108)
(10,787)

(126)

1,650

1,650

2013 and were signed on its
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Company Balance Sheet

at 30 November 2012
Note 2012 2012
£000 £000
Fixed assets
[nvestments I 57,746
Current assets
Debtors i3 1,042
Cash at bank and in hand 162
1,204
Creditors: amounts falling due within one year i4 (1,114)
Net current assets/(liabilities) 90
. Total assets less current liabilities 57.836
Creditors: amounts falling due after more than I5 (64,316)
one year
Net liabilities (6,480)
Capital and reserves
Called up share capital 18 9
Share premium account 19 931
Profit and loss account 19 (7,420)
Deficit on equity shareholders® funds (6,480)

These financial statements were approved by the board of directors on 24 MAY
behalf by:

® i

Iain McGilvray
Director

2011
£000

124
239

363
(1,103)

2011
£000

57,746

(740)

57,006

(60,951)

(3,945)

(3,945)

2013 and were signed on its




Consolidated Cash Flow Statement
Jfor the year ended 30 November 2012

Cash flow statement

Cash flow from operating activities

Returns on investments and servicing of finance
Taxation

Capital expenditure and financial investment
Acquisitions and disposals

Cash inflow before management of liquid resources and
financing

Financing
Increase in cash in the year

Reconciliation of net cash flow
to movement in net debt

Increase in cash in the year

Cash outflow from increase in debt and lease financing

Change in net debt resulting from cash flows
Loans and finance leases acquired with subsidiary
New finance leases

Foreign exchange differences on finance leases

Movement in net debt in the year
Net debt at the start of the year

Net debt at the end of the year

Note

22
23

23
23

23

24

Weldex (International) Offshore Holdings Limited
Directors’ report and financial statements

30 November 2012

Registered number SC380577

2012 1 7 month

period ended

30 November

2011

£000 £000

11,817 20,304
(3,539) (4,996)
- (8)

1,061 2,806

- 7,818

9,339 25,924
(12,906) (19,245)

(3,568) 6,679

(3,568) 6,679

12,906 19,245

9,338 25,924
- (85,791)
(14,864) (29,434)

(440) 633
(5,966) (88,668)

(88,668) -
(94,634) {88,668)
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Reconciliations of Movements in Shareholders’ Funds
Sor the year ended 30 November 2012

Group Company Group Company

2012 2012 2011 2011

£000 £000 £000 £000
Profit/(loss) for the period (170) (2,535) 710 (4,885)
New shares issued - - 940 940
Net addition/(deduction) to sharcholders’ funds (170) (2,535} 1,650 (3,945}
Opening shareholders’ funds 1,650 (3,945) - -
Closing shareholders’ funds/(deficit) 1,480 (6,480) 1,650 (3,945}
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Notes

{forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the financial statements.

Going concern

Notwithstanding the net current liabilities at the period end the financial statements are prepared on the going
concern basis. The directors have prepared cash flow forecasts for the group for the period for at least twelve
months from the date of signing these accounts. The group’s cash flow forecasts show that the group can operate
within its available funds for the foreseeable future. The group is highly cash generative and therefore there is no
reason to believe that the net current liabilities position will not be covered by funds generated by the trading
activities of the group.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules,

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary
undertakings made up to 30 November each year. The acquisition method of accounting has been adopted. Under
this method, the results of subsidiary undertakings acquired or disposed of in the year are included in the
consolidated profit and loss account from the date of acquisition or up to the date of disposal.

Under s408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit and
loss account.

Goodwill

Purchased goodwill (representing the excess of the fair value of the consideration given over the fair value of the
separable net assets acquired) arising on consolidation is capitalised. Goodwill is amortised to nil by equal annual
instalments over its estimated useful life. The estimated useful life of the group’s goodwill is 20 years.

Investments

In the Company’s financial statements, investments in subsidiary undertakings are stated at cost less amounts
written off.

Tangible fixed assets and depreciation

Depreciation is provided to write off the cost less the estimated residual value of tangible fixed assets by instalments
over their estimated useful economic lives as follows:

Freehold Buildings - 2% per annum on cost
Plant and Machinery — Cranes - 7% per annum on cost
Plant and Machinery - Other - 25% per annum on reducing balance basis
Motor Vehicles - 25% per annum on reducing balance basis

No depreciation is provided on freehold land.

10
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Notes (continued)

1 Accounting policies (continued)
Impairment of fixed assets and goodwill

The carrying amounts of the Group’s assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying amount of the fixed asset may not be recoverable. If any such indication exists, the asset’s
recoverable amount is estitnated.

An impairment loss is recognised whenever the carrying amount of an asset or its income-generating unit exceeds its
recoverable amount. Impairment losses are recognised in the profit and loss account unless it arises on a previously
revalued fixed asset. An impairment loss on a revalued fixed asset is recognised in the profit and loss account if it is
caused by a clear consumption of economic benefits. Otherwise impairments are recognised in the statement of total
recognised gains and losses until the carrying amount reaches the asset’s depreciated historic cost,

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated using the contracted rate or the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are included in the profit and loss
account.

Government grants

Capital based government grants are included within accruals and deferred income in the balance sheet and credited
to the profit and loss account over the estimated useful economic lives of the assets to which they relate.

Leases and similar hire purchase contracts

Assets acquired under finance leases and similar hire purchase contracts are capitalised and the outstanding future
lease obligations are shown in creditors. Operating lease rentals are charged to the profit and loss account on a
straight line basis over the period of the lease,

Post-retirement benefits

The Group operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the Group in an independently administered fund. The amount charged to the profit and loss account represents
the contributions payable to the scheme in respect of the accounting period.

Stocks

Stocks are stated at the lower of cost and net realisable value.

Taxation

The charge for taxation is based on the result for the year and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes.

Deferred tax is recognised, without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19.

11
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Notes (continued)

1 Accounting policies (continued)
Classification of financial instruments issued by the Group

Following the adoption of FRS 25, financial instruments issued by the Group are treated as equity (i.e. forming part
of sharcholders’ funds) only to the extent that they meet the following two conditions:

a) they include no contractual obligations upen the Group to deliver cash or other financial assets or to exchange
financial assets or financial liabilitics with another party under conditions that are potentially unfavourable to
the Group; and

b) where the instrument will or may be settled in the Group’s own equity instruments, it is either a non-derivative
that includes no obiigation to deliver a variable number of the Group’s own equity instruments or is a derivative
that will be settled by the Group’s exchanging a fixed amount of cash or other financial assets for a fixed
number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability, Where the
instrument so classified takes the legal form of the Group’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares,

Finance payments associated with financial liabilities are dealt with as part of interest payable and similar charges.
Finance payments associated with financial instruments that are classified as part of shareholders’ funds (see
dividends policy}, are dealt with as appropriations in the reconciliation of movements in shareholders’ funds.

Turnover

Turnover represents the net amount invoiced to customers for goods supplied, services provided and property rentals
charged, excluding Value Added Tax. Where goods are sold revenue is recognised when the risks and rewards of
ownership are passed to a third party.

Dividends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that do not meet
these criteria are disclosed in the notes to the financial statements,

Cash and lguid resources

Cash, for the purpose of the cash flow statement, comprises cash in hand and deposits repayable on demand, less
overdrafts payable on demand.

2 Analysis of turnover

All turnover is attributable to the Group’s principal activity.
17 month
period ended
30 November
2012 2011
Turnover Turmover
£000 £000

By geographical market
United Kingdom 18,778 31,679
Continental Europe 6,394 5116
25,172 36,795
12




Notes (continued)

3 Profit on ordinary activities

Weldex (International) Offshore Holdings Limited
Directors’ report and financial statements

30 November 2012

Registered number SC380577

2012
£000

Profit on ordinary activities before taxation is stated after charging/(crediting:)

Depreciation and other amounts written off tangible fixed assets:

Owned

Leased and held under similar hire purchase contracts
Profit on disposal of tangible fixed assets
Amortisation of goodwill
Hire of land and buildings — rentals payable under operating leases
Foreign exchange gain/(loss)

Auditors’ remuneration:

Audit of these financial statements

Amounts receivable by the auditors and their associates in respect of:
Audit of financial statements of subsidiaries pursuant to legislation
Other services relating to taxation
All other services

1,503
4,969

45
1,491

440

2012
£000

17 month
period ended
30 November
2011

£000

2,060

6,077
(476)

2,084

(633)

17 month
period ended
30 November
2011

£000

5
25

12
2

Amounts paid to the Company’s auditor and their associates in respect of services to the Company, other than the
audit of the Company’s financial statements, have not been disclosed as the information is required instead to be

disclosed on a consolidated basis.

4 Remuneration of directors

Directors’ emoluments

2012
£000

440

17 month
period ended
30 November
2011

£000

603

The aggregate of emoluments and amounts receivable under long term incentive schemes of the highest paid

director was £132,000 (2011:£185,333).

Retirement benefits are accruing to two directors (20171: two) under defined contribution pension schemes,

13
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5 Staff numbers and costs
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30 November 2012

Registered number SC380577

The average number of persons employed by the Group (including directors) during the year, analysed by category,

was as follows;

Operational
Administrative

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Other pension costs

6 Other interest receivable and similar income
Other
7 Interest payable and similar charges

On bank loans and overdrafts

On other loans

Finance charges payable in respect of finance leases and hire purchase contracis
Finance charges on shares classified as liabilities

Number of employees

17 month

period ended

30 November

2012 2011
112 108
12 12
124 120
17 month

period ended

30 November

2012 2011
£0060 £000
6,465 8.464
662 878
29 32
7,156 9,374
17 month

period ended

30 November

2012 2011
£000 £000
- 2

17 month

period ended

30 November

2012 2011
£000 £000
65 226
2,274 3,279
3474 4,772
1,092 1,572
6,905 9,849

14




Notes (continued)

8 Taxation
Analysis of charge in year

UK corporation tax
Current tax on income for the year
Adjustment in respect of previous years

Total current tax

Deferred tax (see note 16}
Origination/reversal of timing differences
Effect of decreased tax rate

Adjustment in respect of previous years

Total deferred tax
Tax {credit)/charge on profit on ordinary activities

Factors affecting the tax charge for the current year

Weldex (International) Offshore Holdings Limited
Directors’ report and financial statements

30 November 2012

Registered number SC380577

2012 2011
£000 £000
- 382
(374) -
(374) 382
745 2,037
(921) (863)
(18) -
(194) 1,174
(568) 1,556

The current tax charge for the period is lower (2071 lower) than the standard rate of corporation tax in the UK of

24.7% (2011: 27%). The differences are explained below.

Current tax reconciliation
Profit on ordinary activities before tax

Current tax at 24.7% (2011: 27%)

Effects of:

Expenses not deductible for tax purposes (primarily goodwill amortisation)
Difference between depreciation charged and capital allowance claimed
Gain on disposal of fixed assets

Depreciation on ineligible assets

Disallowed interest charge

Litilisation of tax losses

Other short term timing differences

Other items

Adjustment in respect of previous years

Total current tax charge (see above)

Factors that may affect future current and total tax charges

2012 2011
£000 £000
(739) 2,266
(183) 612
460 794
(747) (1,895)
1 (140)
32 45
430 1,310
. (340)

- 4

3) -
(374) .
(374) 382

A reduction in the UK corporation tax rate from 26% to 25% (effective from 1 April 2012) was substantively
enacted on 5 July 2011, and further reductions to 24% (effective from 1 April 2012) and 23% (effective from 1
April 2013) were substantively enacted on 26 March 2012 and 3 July 2012, respectively. This will reduce the
company’s future current tax charge accordingly. The deferred tax liability at 30 November 2012 has been
calculated based on the rate of 23% substantively enacted at the balance sheet date.

The March 2013 budget announced that the rate will further reduce to 20% by 2015 in addition to the planned
reduction to 21% by 2014 previously announced in the December 2012 Autumn Statement. It has not yet been
possible to quantify the full anticipated effect of the announced further 3% rate reduction although this will further
reduce the company’s future current tax charge and reduce the company’s deferred tax liability accordingly.

15




Notes (continued)

9 Intangible fixed assets

Group

Cost
At beginning of year

At end of year

Amortisation
At beginning of year
Charged in year

Atend of year

Net book value
At 30 November 2012

At 30 November 2011

10 Tangible fixed assets
Group

Cost

At beginning of year
Additions

Disposals

Atend of year

Depreciation

At beginning of vear
Charge for year

On disposals

Atend of year

Net book value
At 30 November 2012

At 30 November 2011

Land and
buildings
£000

2,731
8

2,739

264

Weldex (International} Offshore Holdings Limited
Directors’ report and financial statements

Plant and
machinery
£000
115,121

14,864
(2,730)

127,255

20,830
6.368
(1,470)

25,728

101,527

94,291

30 November 2012

Registered number SC380577

Motor
vehicles
£000

442
167
(140)

469

293

(119)

223

246

149

Goodwill
£000

29,831

29,831

2,084

1,491

3,575

16,256

27,747

Total
£000

118,294
15,039
(2,870)

130,463

21,387
6,472
(1,589)

26,270

16
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Notes (continued)

10 Tangible fixed assets (continued)

Included in the total net book value of fixed assets is £86,934,000 (2011 £75,964,000) in respect of assets held
under finance leases and similar hire purchase contracts as follows:

Plant and
Machinery
£000
Cost
At beginning of year 88,150
Additions 16,459
Disposals -
Completion of lease/hire purchase agreement (853)
Atend of year 103,756
Depreciation
At beginning of year 12,186
Charge for year 4,969
On disposals -
Completion of lease/hire purchase agreement (333)
At end of year 16,822
Net book value
At 30 November 2012 86,934
At 30 November 2011 75,964

11 Fixed asset investments
Shares in
group
undertaking
£600
Company
Cost
At beginning of year C 57,7146
At end of year 57.746
Net book value
Al 30 November 2012 57,746
Al 30 November 2011 . 57,7146

The Company .owns 100% of the issued share capital of Weldex (International) Offshore Limited. This company is
incorporated in Scotland and its principal activity is the hire and supply of cranes, lifting equipment and labour,

17
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Notes (continued)

12 Stocks
Group Company Group Company
2012 2012 2011 2011
£000 £000 £000 £000
Raw materials and consumables 149 - 170 .
13 Debtors
Group Company Group Company
2012 2012 2011 2011
£000 £000 £000 £000
Trade debtors 4,358 - 4,012 -
Amounts due from subsidiary undertakings - 159 - 93
Group relief debtor - 848 - -
Prepayments and accrued income 242 - 362 -
Other debtors - 35 - 31
4,600 1,042 4,374 124
14 Creditors: amounts falling due within one year
Group Company Group Company
2012 2012 2011 2011
£000 £000 £000 £000
Bank loans (see note 15) - - 2,200 -
Amounts due to subsidiary undertaking - 1,055 - 1,055
Obligations under finance leases and hire purchase
contracts (see note 3) 11,838 - 11,087 -
Trade creditors 1,175 - 1,317 -
Corporation tax - - 374 -
Other crediters - - 2,369 -
Other taxes and social security 498 - 464 -
Accruals and deferred income 265 59 395 48
13,776 1,114 18,206 1,103

18




Notes (continued)
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15 Creditors: amounts falling due in more than one year
Group Company Group Company
2012 2012 2011 2011
£000 £000 £000 £000
Shares classified as liabilities (see note 18
and note19) 18,197 18,197 18,197 18,197
Other loans 40,103 37,903 37,903 37,903
Obligations under finance leases and hire purchase
contracts 45,804 - 44,157 -
Accruals and deferred income 8,244 8,216 4,851 4,851
112,348 64,316 105,108 60,951
Borrowings are repayable as follows:
Group Company Group Company
2012 2012 201t 2011
£000 £000 £000 £000
Within one year or on demand - - 2,200 -
Between one and two years - - - -
Between two and five years 2,200 - - -
In more than five years 37,903 37,903 37,903 37,903
40,103 37,903 40,103 37,903

The bank loan bears interest at 2.2% over base rate, The bank loan is secured by means of standard securities and a

bond and floating charge over the assets of the Group.

The other loans comprise unsecured fixed rate loan notes repayable on 30 November 2017 or earlier in the event of a
The loan notes bear interest at 6% which is payable on

sale or other transaction or at the company’s option.
redemption of the loan notes.

The maturity of obligations under finance leases and hire purchase contracts is as follows:

Group

Within one year
In the second to fifth years
Over five years

Less future finance charges

2012 2012

£000 £000
16,573 14,424
44,181 45,011

5,442 4,978
66,186 64,413
(8,554) (9,169)
57,642 55,244

The finance leases and hire purchase contracts are secured over the related assets.
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Notes (continued)

16 Provisions for liabilities
Group Deferred
taxation
£000
On acquisition of subsidiary 10,787
Adjustment in respect of prior periods (18)
Charge to the profit and loss for the year 745
Effect of tax rate change 921)
At end of period 10,593
The elements of deferred taxation are as follows:
2012 2011
£000 £000
Difference between accumulated depreciation and amortisation and capital allowances 10,642 10,839
Other timing differences (49) (52)
10,593 10,787
17 Accruals and deferred income
Group Government
Grants
£000
On acquisition of subsidiary 126
Credit to the profit and loss for the year (14)
Atend of year 112
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18 Called up share capital

An adjustment has been made to the presentation of share capital and share premium due to an incorrect allocation
in the prior year. No new shares have been issued.

2012 2011
£ £

Authorised, allotted, called up and fully paid
611,631 A Ordinary shares of £0.01 each 6,116 612
288,370 B Ordinary shares of £0.01 each 2,884 288
40,000 C Ordinary shares of £0.01 each 400 40
18,196,846 6% cumulative redeemable preference shares of £0.01 each 181,968 181,968
191,368 182,908
£000 £000

Disclosed as

Shares classified as liabilities {note 15 and note 19) 182 182
Shares classified in shareholders’ funds 9 1
191 183

—_—

The preference shares are redeemable on 30 November 2017 at the option of the shareholder or at any earlier date at
the option of the Company. The preference shares bear interest at 6% per annum payable at redemption. The
premium on redemption is £0.99.

During the prior year the Company issued 611,632 A £0.01 ordinary shares, 288,370 B £0.01 ordinary shares,
40,000 C £0.01 ordinary shares and 18,196,846 preference shares for a total consideration of £19,136,847, settled in
cash.

The A, B and C Ordinary shares rank par passu expect in an Event of Default as set out in the Company’s Articles of
Association.

19 Share premium and reserves
Share Profit
Group premium and loss
account account
£000 £000
At beginning of year 18,946 710

Profit for the perfod - (170)

Atend of year 18,946 540
Attributable to equity sharcholders 931 540
Attributable to preference sharcholders and included in liabilities {note 15 and note 18} 18,015 -
18,946 540
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19 Share premium and reserves (continued)
Share Profit
Company premium and loss
account account
£000 £000
At beginning of year 18,946 (4,885)
Loss for the period - (2,535)
Atend of year 18,946 (7,420)
Attributable to equity shareholders 931 (7,420}
Attributable to preference shareholder and included in liabilities (note 15) 18,015 -
18,946 (7,420)
20 Commitments
Annual commitments under non-cancellable operating leases are as follows:
2012 2011
Land and Land and
buildings buildings
Group £000 £000
Operating leases which expire:
Within one year - -
In the second to fifth years inclusive - -
Over five years 30 30
30 30

21 Pension scheme
Defined contribution pension scheme

The Group operates a defined contribution pension scheme. The pension cost charge for the period represents
contributions payable by the Group to the scheme and amounted to £32,000.

There were no outstanding or prepaid contributions at either the beginning or the end of the financial period.
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22 Reconciliation of operating profit to operating cash flows
2012 2011
£000 £000
Operating profit 6,167 12,113
Depreciation, amortisation and impairment charges
7,963 10,221
{Gain)/loss on sale of fixed assets 45 (476)
Foreign exchange (gain)/loss on hire purchase
contracts 440 (633)
Amortisation of government grants (14) (20)
(Increase)/decrease in stocks 21 (38)
(Increase)/decrease in debtors (226) 886
Increase/(decrease) in creditors (2,579) (1,749)
Net cash inflow from operating activities 11,817 20,304
23 Analysis of cash flows
2012 2011
£000 £000
Returns on investment and servicing of finance
Interest received - 2
Interest paid (65) (226)
Interest element of finance lease rental payments (3,474) (4,772)
(3,539) (4.996)
Capital expenditure and financial investment
Purchase of tangible fixed assets (175) (107)
Sale of tangible fixed assets 1,236 2913

. 1,061 2,806

Acquisitions and disposals
Purchase of subsidiary undertaking - (1,941)

Net cash acquired with subsidiary - 9,759
- 7,818
Financing
Debt due after more than one year:
New secured loan - 1,235
Capital element of finance lease rental payments (12,096) (20,480)
(12,096) (19,245)
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24 Analysis of net debt
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At start Cash flow Non cash  Translatien Atend of
of period movements  differences period
£000 £000 £000 £000 £000
Net cash:
Cash in hand, at bank 6,679 {3.568) - - 3,111
6,679 {3.568) - - 3,111
Debt:
Debt due within one year {2,200) 2,200 - - -
Debt due after one year (37,903) (2,200) - - (40,103)
Finance leases (55,244) 12,906 (14,864) (440) (57,642)
Total (88,668) 9,338 (14,864) (440) (94,634)
25 Related party disclosures

During the period the Group recharged expenses of £35,617 to DKMI Trading Limited, a company owned by the
McGilvray family. At the period end £nil was included in trade debtors.

During the period the group paid rental of £30,000 to 1820 Property LLP, a company owned by the McGilvray

family.

During the period the group paid management charges of £40,000 to Dunedin Capital Partners Limited, the

management company of one of the company’s shareholders,
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