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IMENCO UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

introduction

This report details the results for Imenco UK Limited, for the year ended 31 December 2022.

Business review

The company generated turnover of £11,578,818 {2021: £10,134,456) and profit for the financial year of
£741,477 (2021: £746,833). The directors are satisfied with the financial performance and position of the

Company.
Principal risks and uncertainties

The company is operating in a volatile market and faces various risks. At the present company's primary
markets are Qil & Gas and Naval/Defence. The director has structures in place to increase activities within
Offshore Wind and Aquaculture activities.

Oil & Gas market

The cil price has been volatile in recent years due 1o large swings in demand and supply. The director expects
this volatility to continue. A weak oil price has a noticeable effect on the company's financial performance, but
the company follows the price constantly and takes necessary defensive measures when price drop is dramatic.
The oil price rise in 2022 has seen the company busy in all product areas. The business is presently following
other markets and intend to be less dependent on oil & gas in the coming years.

Brexit
The company has limited activities within EU nations with only a small number of sales projects each year and
purchase of a small number of parts from EU countries. Given the volume of trade with the EU, the transition to

Britain's new relationship with the EU will not dramatically affect the company. The director is following the
situation and is in the process of finding substitute suppliers where required.

Financial risk

The company trade in several currencies and will be affected by currency fluctuation. The situation is continually
monitored and if uncertainties are regarded high, the entity may enter into currency mitigation transactions.

Financial key performance indicators
Given the nature of the Company's trading activities, the director assesses key performance indications of the

business to be revenue, profit before tax, and net assets. These are used in the analysis of the business to gain
an understanding of developments, performance, and financial position of the business.

This report was approved by the board and signed on its behalf.

e
L Q/,/

................................... anpsarannesse

Geir Egil Ostebovik
Director

Date: | ?‘U‘] I {3
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IMENCO UK LIMITED

MRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022,
Results and dividends

The profit for the year, after taxation, amaunted to £741,477 (2021 - £746,833).

During the period, no dividends were paid to ardinary shareholders (2021 - Enil}.

Directors

The directors who served during the year were;

Geir Egil Ostebovik
Rune Bringedal (appointed 1 January 2022)

Future developments

The directer believes that there will be no significant changes to imenco UK Limited in the near future.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
- the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company’s auditor Is aware of that information.
Post balance sheet events
There have been no significant events affecting the Company since the year end.

Auditor

The auditor, Anderson Anderson & Brown Audit LLP, wili be proposed for reappointment in accordance with
section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

Geir Egil Ostebovik
Director

pate: | lu';jz B
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IMENCO UK LIMITED

PIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial
statements in accordance with applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable iaw and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financiai
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the slate of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently,

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006,
They are alsc responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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IMENCC UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IMENCO UK LIMITED

Opinion

We have audited the financial statements of Imenco UK Limited (the 'Company') for the year ended 31
December 2022, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of
changes in equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of treland’ {(United Kingdom Generally Accepted Accounting Practice).

in our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Baslis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reponting Council's Ethical Standard and we have fulfilled our other ethical responsibifities in
accordance with these requirements. \We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for

issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon, Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. [f, based con the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nathing to report in this regard.
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IMENCO UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IMENCO UK LIMITED (CONTINUED)
Qpinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit;

. the infarmation given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors’' report have been prepared in accordance with applicable iegal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment oblained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ report,

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specitied by law are not made; or
we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statermnents that are free from material misstatemnent, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters refated to going concem and using the going
concern basis of accounting uniess the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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IMENCO UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IMENCO UK LIMITED (CONTINUED)
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from materiat misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasconable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Missfatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with faws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and
disclosures in the financial statements.

The laws and regulations we considered in this context were the Companies Act 2006 and Taxation legislation.
We identified the greatest risk of material impact on the financial statements from irregularities inciuding fraud to
be:

. Management override of controls to manipulate the company's key performance indicators to meet
targets

. Timing and completeness of revenue recognition

. Management judgement applied in calculating provisions

. Compliance with relevant laws and regulations which directly impact the financial statements and those

that the company needs to comply with for the purpose of trading

Our audit procedures to respond to these risks included:

. Testing of journal entries and other adjustments for appropriateness

. Evaluating the business rationale of significant transactions outside the normal course of business

. Reviewing judgements made by management in their calculation of accounting estimates for potential
management bias

. Enquiries of management about litigation and ciaims and inspection of relevant correspondence

. Reviewing legal and professional fees to identify indications of actual or potential litigation, ¢laims and

any non-compliance with laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we wilt be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregutarities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.
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IMENCO UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IMENCO UK LIMITED (CONTINUED)

Use of our report

This repart is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Cumipany's members, as a body, for our audil work, for this report, or for the opinions we have formed.

Af\C{Q)‘:C\A Aneloov cnd houn Audit L LY

Graeme Penman (Seniar statutory auditor)

for and on behaif of
Anderson Anderson & Brown Audit LLP

Statutory Auditor

Kingshill View

Prime Four Business Park
Kingswells

Aberdeen

AB15 8PU

P la Sggtemby 202Y
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IMENCO UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payably and similar expetises

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2022 (2021:£NIL).

The notes on pages 11 to 25 form part of these financial statements.
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Note

10

2022 2021
£ £
11,578,819 10,134,456
(7.367,546)  (6.084,204)
4211273 4,050,162
(3,544,516)  (3,080,890)
105,808 122,009
772,565 1,091,281
41,447 (172,790)
814,012 918,491
(72,635)  (171,658)
741,477 746,833




IMENCO UK LIMITED
REGISTERED NUMBER:SC372021

BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets

intangible assets
Tangible assets

Current asgets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors amounts falling due after more
than one year

Provislons for liabllities

Deferred tax

Net assets

Capital and reserves

Called up share capitai
Profit and lass account

Note

11
12

13
14

15

16

17

19

20

3,885,135
3,241,924
1,317,709

8,444,768

(6,970,628)

(159,920}

2022

53,723
2,607,378

2,661,101

1,474,140

4,135,241

{1,550,000)

(159,920)

2,425,321

25,000
2,400,321

2,425 321

3,473,820
2,857,791
573,339

6,504,950

(5.613,955)

2021

118,993
2,233,856

2,352,849

1,280,985

3,643,844

{1,960,000)

1,683,844

25,000
1,658,844

1,683,844

The financial statements were approved and authorised for issue by the board and were signed on its behalf by

------------------------------------------------

Geir Egil Ostebovik
Director

Date: l C‘ J {’}(‘ ’ /3

The notes on pages 11 to 25 form part of these financial statements.
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IMENCO UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3t DECEMBER 2022

At 1 January 2021
Comprehensive income for the year

Profit for the year

At 1 January 2022

Comprehensive income for the year
Profit for the year

At 31 December 2022

Called up Profit and
share capital 1loss account  Total equity
£ £ £
25,000 912,011 937.011
- 746,833 746,833
25,000 1,658,844 1,683,844
- 741,477 741,477
25,000 2,400,321 2.425 321

The notes on pages 11 to 25 form part of these financial statements.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

General information

Imenco UK Limited is & private company limited by shares, incorporated in the United Kingdom under the
Companies Act 2006. The address of it's registered office and principal place of business is Campus 1
Aberdeen Innovation Park Balgownie Road, Bridge of Don, Aberdeen, Scotland, AB22 8GT.

Accaunting pnlicies

21

2.2

2.3

Basis of preparation of financlal statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:
Financial Reporting Standard 102 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”:

. the requirements of Section 7 Statement of Cash Flows,

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d),

. the requirements of Section 11 Financial instruments paragraphs 11.42, 11.44 to 11.45,
11.47, 11.48(a)iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

» the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.28(a), 12.29(b) and 12.29A;

» the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Imenco Invest AS as at 31
December 2022 and these financial statements may be obtained from Kophaug 3, 5570 Aksdal,
Norway.

Going concern

The directors have prepared financial projections based on anticipated future trading. The forecasts
have also taken account of potential risks arising from the market and wider economic conditions
and considered sensitivities arising from plausible downside scenarios. The financial projections
demonstrate the Company is forecast to generate profits and cash in the year ending 31 December
2022 and beyond and that the Company has sufficient cash reserves to meet its obligations as they
fall due for a period of at least 12 months from the date of signing of these financial statements.

As such, the directors are satisfied that the Company has adequate resources to continue to operate

for the foreseeable future and therefore continue to adopt the going concern basis for preparing
these financial statements.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued)

24

2.5

2.6

2.7

Forelgn currency translation

Functional and presentation currency

The Company’s functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are transiated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the seftlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income withint 'finance income or costs’. All other
foreign exchange gains and losses are presented in profit or loss within 'other operating income’.

Revenue

Turnover is stated net of VAT and trade discounts and is recognised when the significant risks and
rewards are considered to have been transferred to the buyer. Turnover from the sale of goods is
recognised when the goods are physically delivered to the customer. Turnover from the supply of
services represents the value of services provided under contracts to the extent that there is a right
to consideration and is recorded at the fair value of the consideration received or receivable. When a
contract has only been partially completed at the balance sheet date turover represents the fair
value of the service provided to date based on the stage of complelion of the contract activity at the
balance sheet date. Where payments are received from customers in advance of services provided,
the amounts are recorded as deferred income and included as of creditors due within one year.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in

creditors as deferred income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
period as the related expenditure.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

28

2.9

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
nitially recognised as a reduction in the proceeds ot the associated capital instrument,

Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension ptan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognhised as an expense in profit or joss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the Company in independently administered funds.

Defined contribution penslon plan

The company contributes to a defined contribution pian for its employees. A defined contribution
plan is a pension plan under which the Company pays fixed contributions into a separate entity.
Once the contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan
are held separately from the Company in independently administered funds.

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge aftributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates incame.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profils; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabiliies acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.11 Intangible assets

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire
and bring to use the specified sofitware. These costs are amortised on a straight fine basis over their
estimated useful life of 3-5 years.

Other intangible fixed assets represents the intellectual property acquired alongside the purchase of
a business unit. Amortisation is applied in line with the estimated useful life of this business unit

which is assessed as 4 years.

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulzied impairment losses. Historical cost includes expenditure that is
directly attributable io bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assels less their residual value over their
estimated useful lives, using the straight-ine method.

Depreciation is provided on the following basis:

Land and buildings - 25 years
Plant and machinery - 3-10 years
Office equipment - 4 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.13 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.14 Debtors

Short-term debtors are measured at fransaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposils with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)
2.16 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable eslimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
sheet.

2.18 Financial instruments

The Company only enters into basic financial instrument transactions that resuit in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (cther than those whoily repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond norma! business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Statement of comprehensive income if the shares
are publicly traded or their fair value can otherwise be measured reliably,
L at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amorlised cost, the impairment toss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
assel's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverabie amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued}

2.18 Financial instruments (continued)

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to seftle on a
net basis or to realise the asset and seftie the liability simultaneousiy.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate, The
company does not currently apply hedge accounting for interest rate and foreign exchange
derivatives.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

in the application of the Company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
available

fromn other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods.

Useful lives and impairment of property, plant and equipment

The company reviews the estimated useful lives of tangible fixed assets at the end of each reporting
period based on condition and usage of those assets. Based on management's assessment as at the
end of the reporting period, the useful lives of tangible fixed assets remain appropriate. The company
reviews at the end of each reporting period, the carrying amounts of its tangible fixed assets to determine
whether there is any indication that these assets have suffered an inpairment loss. No impairment loss
was recognised during the year.

Intangible asset impairment
intangible assets are assessed annually for impairment or more frequently if there are indications that it
might be impaired. If there are indicators of impairment, recoveable amounts are determined from value

in use calculations. The key assumptions for the value in use calculations are those regarding the
discount rates, growth rates and expected future cash flows.

Stock Provisions
The company makes an assessment of any stock itemns that are slow moving or obsolete. When making

this assessment management consider various factors including the physical state of the stock and any
items that are slow maoving and establishes and appropriate provision against such items.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4, Turnover

Analysis of turnover by country of destination:;

2022 2021
£ £
United Kingdom 2,794,764 2,139,106
Rest of Europe 2,266,225 1,956,573
Rest of the world 6,517,830 6,038,777
11,578,819 10,134,456
5. Other operating income
2022 2021
£ £
Government grants receivable - 103,011
Insurance claims receivable 90,803 12,072
Other grant income 15,005 6,926
105,808 122,009
6. Operating profit
The operating profit is stated after charging:
2022 2021
£ £
Depreciation of tangible fixed assets 482 680 398,180
Loss on foreign exchange (259,781) (33,368)
Amortisation of intangible fixed assets 78,028 86,324
7. Auditor’s remuneration
During the year, the Company obtained the following services from the Company's auditor:
2022 2021
£ £
Fees payable to the Company's auditor for the audit of the Company's
financial statements 29,500 27,500
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

8. Employees
Staff costs were as follows:
2022 2021
£ £
Wages and salaries 3,934,508 3,451,261
Social security costs 436,500 367,399
Cost of defined contribution scheme 332,508 307,047
4,703,514 4,125,707
The average monthly number of employees, including the directors, during the year was as follows:
2022 2021
No. No.
Operations 60 60
Administration 16 15
Management 14 B
20 a3
8. Interest payable and similar expenses
2022 2021
£ £
Bank interest payable 220,116 153,722
Foreigh exchange {(gain)/losses {261,563) 19,068
(41.447) 172,790
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10. Taxation

2022 2021
£ £

Corporation tax
Current tax on profits for the year 74,839 256,618
Adjustments in respect of previous periods {183,912) -
Total current tax (109,073) 256,618
Deferred tax
Origination and reversal of timing differences 133,677 (108,043)
Adjustmants in respect of previous periods 47,931 2,358
Effect of changes in tax rates - 20,725
Total deferred tax 181,608 (B4,960)
Taxation on profit on ordinary activities 72,535 171,658

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 - higher than) the standard rate of corporation tax in
the UK of 19% (2021 - 18%). The differences are explained below:

2022 2021
£ £

Profit on ordinary activities before tax 814,012 918,491
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) 154,662 174,513
Effects of;
Fixed asset differences 9,679 -
Expenses not deductible for tax purposes 143 -
Adjustments to tax charge in respect of prior periods (183,912) 2,358
Tax rate changes {1,125) (5.213)
Chargeable gains/(losses) 13,073 -
Adjustment to tax charge in respect of previous periods 47,931 -
Remeasurement of deferred tax for changes in tax rates 32,084 -
Total tax charge for the year 72,535 171,658

Factors that may affect future tax charges
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10. Taxation {continued)
The March 2021 budget announced an increase to the main rate of corporation tax to 25% from April

2023. This increase in rate will have an impact on future tax charges. The deferred tax charge has been
calculated based on the rate of 25%.

11. iIntangible assets

IT software  Nautronix IP Total
£ £ £

Cost
Al 1 January 2022 57,278 302,001 358,279
Additions 12,758 - 12,758
At 31 December 2022 70,036 302,001 372,037
Amortisation
At 1 January 2022 51,326 188,960 240,286
Charge for the year on owned assets 2,528 75,500 78,028
At 31 December 2022 53,854 264 460 318,314
Net book value
At 31 December 2022 16,182 37,541 53,723
Al 31 December 2021 5,852 113,041 118,993
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12,

13.

Tangible fixed assots

Cost or valuation
At 1 January 2022
Additions

At 31 December 2022

Depreciation
At 1 January 2022
Charge for the year on owned assets

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Stocks

Raw materials and consumables
Work in progress

Land & Plant & Office

buildings machinery equipment Total
£ £ £ £
1,949,667 1,334,352 5,479 3,289,498
- 856,202 - 856,202
1,949,667 2,190,554 5,479 4,145,700
272,953 777,210 5,479 1,055,642
77,987 404,693 - 482 680
350,840 1,181,803 5479 1,538,322
1,598,727 1,008,651 - 2,607,378
1,676,714 557,142 - 2,233,856

2022 2021

£ £

3,460,727 2,518,700

424 408 955,120

3,473,820
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14. Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Corporation tax recoverable

Deferred taxation

15. Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

16. Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans {note 18)

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accryals and deferred income

2022 2021
£ £
1,750,190 1,613,194
998,976 920,843
113,744 129,646
138,641 172,420
242,373 .
- 21,688
3,241,924 2,857,791
2022 2021
£ £
1,317,709 573,339
(4,961,871) (3,940,665)
(3.644,262) (3,367.326)
2022 2021
£ £
4961971 3,940,665
410,000 410,000
248,052 56,894
990,051 672,793
- 156,613
142 595 122,443
125,361 77,543
92,598 177,004
6,970628 5613955

Amounts owed to related parties are unsecured, interest free and repayable on demand.

Imenco UK Limited is part of the group overdraft facility, bearing interest at NIBOR +1.75% repayable on
demand. The assets of Imenco UK Limited are pledged as security against the group facility {note 24).
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

17. Creditors: Amaounts falling due after more than one year

Bank loans (note 18)

18. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans
Amounts falling due 1-2 years

Bank loans
Amounts falling due 2-5 years

Bank loans
Amounts falling due after more than 5 years

Bark loans

2022 2021

£ £
1,550,000 1.960.000
2022 2021

F £

410,000 410,000
410,000 410,000
980,000 1,230,000
160,000 320,000
1,960,C00 2,370,000

The company have two bank loans at the balance sheet date. The first bank loan of £960,000 bears
interest at a rate of Libor + 3.25% and repaid in quarterly instaliments of £40,000 plus interest. The

assets of Imenco UK Limited are pledged as security.

A secand bank loan of £1,000,000 bears interest at a rate of Libor + 3.25% and is repaid through
quarterly repayments of £62 500 plus interest and a final payment of £500,000 upon maturity of the lcan

in Q1 2025. The assets of Imenco UK Limited are pledged as security.

The comparative figures have been re-stated to recognise any element of the bank loan repayable within

amounts falling due within one year.
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IMENCGQ UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19, Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The deferred taxation balance is made up as follows’

Fixed asset timing differences
Short term timing differences

20. Share capital

Allotted, called up and fully paid
25,000 (2021 - 25,000} Ordinary shares of £1.00 each

21. Capital commitments

At 31 December 2022 the Company had capital commitments as follows:

Contracted for but not provided in these financial statements

22. Pension commitments

2022
£
21,688
(181,608)
(159,920)
2022 2021
£ £
(241.009) (87,360)
81,089 109,048
(159,920) 21,688
2022 2021
£ £
25,000 25,000
2022 2021
£ £
- 105,000

During the year the company contributed £332,507 {2021 - £307.048) to define contribution pension
schemes on behalf of employees. There were contributions of £44 427 (2021 - £77,543) outstanding at

year end.
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IMENCO UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

23,

24,

25,

26.

Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2022 2021

£ £

Not later than 1 year 48,300 48,300
Later than 1 year and not later than 5 years 193,200 193,200
Later than 5 years 3,429,300 3,477,600

3,670,800 3,719,100

The operating lease commitment relates to a ground lease which runs to January 2098. The disciosed
commitment is based on the current annual charge, however the lease agreement stipulates that this can
be revised in line with market rates during the course of the lease.

Guarantees

Imenco UK Limited have provided a guarantee in respect of the group banking facility to the parent
company and its subsidiaries. At 31 December 2021, the guarantee of 51,510,965 NOK (£3,931,255)
{2021: 38,816,664 NOK (£3.357,618)) pledged as floating charge over the assets of imenco UK Limited.
The company has a bank guarantee of £223,000 to cover payments in the normal course of its business
with HM Revenue and Customs.

Related party transactions

The Company has taken advantage of the exemptions conferred by FRS 102 with regard to non-
disclosure of transactions with other wholly owned group undertakings.

Controlling party

At 31 December 2022 the company's share capital was owned by Imenco Invest AS, a company
incorporated in Norway with a registered address of Kophaug 3, 5570 Aksdatl, Norway. Imenco Invest AS

is owned by G E Ostebevik.

The smaller and largest group in which Imenco UK Limited is consolidated is in the Imenco Invest AS
financial statements. These accounts can be requested from Kophaug 3, 5570 Aksdal, Norway.

The ultimate controlling party is G E Dstebavik.

Page 25



