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Imenco UK Limited

- Director’s report

Du'ector
G E Ostebovik was the sole director who held office in the year and to the date of this report.

The director presents his annual report on the affairs of the company, together with the financial statements, for the year
ended 31 December 2018. :

This director’s report has been prepared in accordance with the prov:smns applxcable to compames en’utled to the smal]
companies’ exemptlon. 4 , : :
Principal activity

The principal activity of the company is the sale and rental of pmducts and systems for the marine market. These include
deepwater innovative engineering, subsea cameras, subsea lighting, lasers, manipulators, remote operated vehicle
(ROV) tooling, handlmg and lifting tooling, helicopter rcfuellmg systems and full hyperbaric dwmg systems

Result for the period

_The oompany generated turnover of £3,808, 138 (2017 £618,259) and loss for the ﬁnancxal year of £214 831 (2017
Profit of £64,230).

Acquisition

'In the yedr, Imenco UK entered into an agreement to purchase business from Konsberg Maritime. relatmg to subsea
cameras and harsh environment CCTV systems. The transacuon was.completed on 28 June 2018,

Events after the balance sheet date o
Details of signiﬁcani events since the balance sheet date are cpntained in note 14 to the financial statements,

~

Going concern -

The company has a strong tradmg position in the year, which has mcreased s1g111ﬁcantly from the prior year. Having'
-considered the trading ontlook for 1he company, the director contmues to consider the going concern basis of preparauon
to be appropriate. - A _

. Approved by the Director

2019



Imenco UK Limited

Director’s responsibilities statement - -

The dnrectors are responsxble for preparmg the annual report and the ﬁnancxal statements in accordance with
_ applicable law and regulations.

Company law requires the directors to prepare financial stmcments'for each financial Ye'ar. ‘Under that law the

directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted

* Accounting Practice (United Kingdom Accounting Standards and applicable law including section 1A of FRS102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland”). Under Company law the'
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the

- state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these ﬁnancml
statements, the directors are reqm:ed to:

. select smtable accountmg pohcxes and then apply them consistently;
. make Judgments and accounting estimates that are reasonable and prudent and

e Prepare the financial statements on the going concern basis unless itis mappmpnate to presume that the -
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain’

the Company’s transactions and disclose with reasonable accuracy at any time the financiat position of the

Company arid enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the Company and hence for talnng teasonable steps for the
prevention and detection of fraud and other mgulannes =



" Accountant’s ‘repox"t to the board of directors on the preparation of the
unaudited statutory financial statements of Imenco UK Limited for the
year ended 31 December 2018 '

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval the
financial statements of Imenco UK Limited for the year ended 31 December 2018 which comprises the profit and
loss account, the balance sheet, and the related notes 1 to 15 from the company’s accounting records and from
information and cxplananons you have given to us.

As a practising member firm of the Institute of Chartered Accountarits in England and Wales (ICAEW), we are
. subject to its ethical and other professional requirements which are detailed at www. 1qaew com/membe;sha.ndbook.

* This report is made to the Board of Directors of Imenco UK Limited, as a body, in accordance with the terms of our
engagement letter dated 7 June 2019. Qur work has been undertaken solely to prepare for your approval the financial
statements of Imenco UK Limited and state those matters that we have agreed to state to you in this report in

- accordance with AAF 02/10 as detailed at www.icaew.com/compilation. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than Imenco UK Limited and its Board of Duectors asabody,
for our work or for this report... : '

1t is your duty to ensure that Imenco UK Limited has kept adequate accounting records and to prepare statutory
financial statements that give a true and fair view of the assets, liabilities, financial position and profit of Imenco UK
. Limited. You consider Imenco UK Limited to be exempt from the statutory audit requirement for the year.

We have not been instructed to carry out an audit or a review of the financial statements of Imenco UK Limited. For
this reason, we have not verified the accuracy or completeness of the accounting records or informationand -
explanations you have provided us and we do not, therefore, express any opinion on the statutory financial statements.

Deloitte LLP - . |

- Aberdeen
27 Splembdf 2009



‘Imenco UK I.A,imit_ed‘

Profit and loss account
. Year ended 31 December 2018

2018 2017

. o Notes o e A £ i 3
Turnover R o A 3,808,138 - 618259
Cost of sales L e N O @,175399)  (450,725)

~ Gross profit T ’ , ' . 2,632,738 167,534
Administrative expenses R o @I243T) (1073200
‘Operating (loss)iprofit - . - o ' ©(119,698) 60,214
Interest receivable and similar income o . I 5 5 ¥ A
Interest payable and similar expenses . ' : : - (35,688) -
Other gains and losses ) o . : : "(36,678) -
(Loss)/profit before taxation . 3 ' : ©(184947) . 60214

. Tax on profif(loss) g  (29,884) 4,016
- (Loss)/profit for the financial year ‘ B (214,831) 64,230
Retained profits et 1 January - B _ . 873356 809,126

- (Loss)/profit in the year . ’ . (214 831) - 64,230

 Retalned profits at 31 December - - - | 658,525 - 873,356

The results for the current and prior year relate to conumung actjvities.

" There are no recognised gains or losses in thé current or prior year other than those included ‘above. Accordmgly, 10"
separate statement of comprehensxve income bas been presented.



Imenco UK Limited

Balance sheet

As at 31 December 2018
Notes
" Fixed assets
" Tangible assets ‘ .5
: ,Currentassei:s N »
Stocfk - s 6
Debtors - ~ , 7
Cash at bank and in hand ,
Creditors: amounts falling due within one year - -8
Net cﬁrrent assets
Total assets less current liabilities
Creditors: amounts falling due after more than one year 9
Provisions for liabilities - 10
_ Net assets
.. Capital andreserves '
* Sharecapital =~ - : : . 11
~ Share premium = : o _ 1t
Profit and loss account ' . ‘ .
Shhréholder’g funds

2018

2017

£ £

2,005,221 82

2,005,221 . 82

2,249,448 2,644

4,079,016 641,965

298,009 301,412
6,626,473 946,021
(6419,081)  (47,747)
207,392 898,274

2,212,614 898,356

(1,520,000) - .

' (9,089) -

. 683,525 898,356
1 S
24,999 24,999

658,525 873,356
683,525 898,356




Tmenco UK Limited

' Balance sheet (continued)
As at 31 December 2018

For the - year endmg 31 December 2018, Imenco UK Limited was enntled to exempuon from audu under section 477
of the Companies Act 2006 relating to small companies.
Directors’ responsibilities:

e  the members have not reqmred the company to obtain an audit of its accounts for the year in quesuon in.
accordance with section 476

e the directors acknowledge their responsibnlmes for complymg with the reqmrements of the Act wnh respect
to accounting records and the preparation of the accounts,

e these accounts have been prepared in accordancc thh the provisions apphcablc to compa.m&s subject to the
small companies regime. : , )

"'The accounts have beem prepared in accordance with the specxal provzsmns apphcable to companies subject tothe . -

small companies’ regime.

The financial statements of Imenco UK Limited, reglstered number SC372021, were approved by the Director and
authorised’ for issue on September 27, 2019,




* Imenco UK Limited

Notes. to the financial statements
Year ended 31 December 2018

1.

Accounting policies

The financial statements are prepared in accordance with applicable law and United Kingdom accounting
standards. The particular accounting policies adopted are descnbed below and have been applied consxstently :
throughout the current and prior year.

General information and basis of accounting

Imenco UK Limited is & pnvate company limited by shares moorporated in the Umted Kingdom under the
Companies Act 2006 and registered in Scotland. The address of the registered office isgiven on page 1. The
nature of the company's operations and its principal activities are set out in the directors’ report on page 2.

- The avemge monthly number of employees (including executive directdrej was 64 (2017: 4).

The financial statements have been prepared under the historical cost convention, modified to include certain
items at fair value, and in accordance with Section 1A of Financial Reporting Standard 102 (FRS 102) “The
Financial Reporting Standard applicable in the UK and Repubhc of Ireland’ issued by the Financial Reportmg
Council. »

The functional currency of Imenco UK Limited is considered to be pound sterling because that is the currency
of the primary economic environment in which the Company operates. The financial statements are also

. presented in pound sterling.

Exemptions _
Under FRS 102 the Company is exempt from the requirements to:
¢ To prepare a statement of cash flows

o Disclose remuneration of key management personnel
‘s Disclose details about ﬁnancml instruments reqmred by sections 11 and 12 of FRS 102

e Prepare consolidated ﬁnancla.l statements

on the grounds that the parent undertaking includes the Oompany in its own pubhshed consolidated financial
statements. These are avaﬂable at the address found i in nots 13. .

"~ Going concern .
- Having considered the tradmg outlook for the company and the balance sheet position, the company has currem '

assets of £6,626k (2017: £946k) and net assets of £684k (2017: £898k) Therefore the going concern basis is
adopted in the presentauon of the financial statements ) ,

‘Tangible fixed assets .
‘Tangible fixed assets are stated at cost or valuation, net of depreciation and any identified provision for

impairment. Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost or
valuation, less estimated residual value, of assets on a straight line basis over their expected useful hves as
follows:

Land and Buildings — 25 years

Plant and Mac}_n'nery —~3-10 years

Office equipment — 4 years

Residual value represents the estimated amount which would currently be obtained from dnspo%al of an asset,
after deducting estimated costs of disposal, if the asset were already of the age and in the condmon expected at
the end of its useful life. A



- Imenco UK Limited

D

Notes to the ﬁnanclal statements (contmued)
Year ended 31 December 2018

1.  Accounting policies (continued)

Financial instruments

Financial assets and financial hablhues are recognised when the Company becomes a party to the contractual
provzsxons of the instrument. .

Financial habzhtxes and equity mstmments are classified according to the substdnce of the contractual
arrangements entered into. An equity instrument is any contract that evxdences a resxdual interest in the assets

of the Company after deducting all of its habxlmes
()  Financial assets and libilities -

Al financial assets and liabilities are initially measured at transaction price (including transaction costs),
except for those financial assets classified as at fair value through profit or loss, which are initially measured at
fair value (which is normally the transaction price excluding transaction costs), unless the arrangement
constitutes a financing transaction. If an arrangement constitutes a financing transaction, the financial asset or
financial liability is measured at the present value of the future payments discounted at a market rate of interest
for a similar debt mstrument.

: Financial assets and liabilities are only offset in the stutement of ﬁnancml position when, and only when there
" exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a net basis, or to realise the asset and settle the liability szmultaueously

- Debt instruments which meet the conditions of being *basic’ ﬁnanc:al instruments as defined in paragraph 119
of FRS 102 are subsequently measured at amortised cost using the effective interest method. )

Debt mstruments that have no stated interest rate (and do not constitute ﬁnancmg transaction) and are classified
as payable or receivable within one year are initially measured at an undiscounted amount of the cash or other
consideration expected to be paid or received, net of i unpaument.

Other debt instruments not meeting conditions of being “basic’ financial mstmmems are measured at fair value
through profit or loss.

Commitments to make and receive loans which meet the conditions menuoned above are measured at cost.
(which may be nil) less impairment. .

Financial assets are derecognised when and only when a) the contractuat rights to the cash flows from the

" - financial asset expire or are settled, b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the Company, despite baving retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is d1scharged, cancelled
or expires.

(i) Investmen ts
Investments in non—convertible preference shares and non-puttable ordinary or preference shares (where shares

. are publicly traded or their fair value is reliably measurable) are measured at fair value through proﬁt or loss. -
Where fair value mnnot be measured reliably, investments are measured at cost less impairment. .

(m) Equity instruments



Imenco UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2018

gl

Eqmty instruments issued by the Company are recorded at the. fa:r value of cash or other resources received ¢ or
receivable, net of direct i issue costs. : , : :

v) Convertible loan notes

. The component parts of compound instruments issued by the Company are classified separately as financial
liabilities and equity in accordance with the substance of the contractual arrangement. On initial recognition,
the financial liability component is recorded at its fair value. At the date of issue, in the case of a convertible
bond denominated in the functional currency of the issuer that may be converted into a fixed number of equity
shares, the fair value of the liability component is estimated using the prevailing market interest rate for a
similar non-convertible instrument. The equity component is determined by deducting the amount of the
liability component from the fair value of the compound instrument as a whole. This is recogmsed and
included in the equity reserve within equity and is not subsequently remeasured,

Transactlon costs are appomoned between the liability and equity components of the convertible instrument
based on their relative fair values at the date of issue. The portion relating to the equity component is charged
directly against equity. Where the financial liability component meets the criteria in (i) above, the finance costs
of the financial liability are recognised over the term of the debt using the effective interest method. '

() . Derivative ﬁnancial instruments

The Company uses derivative financial instruments to reduce exposure to foreign exchange risk and interest . -
rate movements. The Company does not hold or issue derivative ﬁnancml xnstmments for speculative

purposes.

Derivatives are mxtmily recognised at fair value at the date a derivative contract is entered into and are '
subsequently remeasured to their fair value at cach reportmg date. The resulung gain or loss is recognised i in
profit or loss immediately.

The Company does not apply hedge: acoountihg.
i Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted prices
are unavailable, the price of a recent transaction for an identical asset provides evidence of fair value as long as
there has not been a significant change in economic circumstances or a significant lapse of time since the
transaction took place. . If the market is not active and recent transactions of an identical asset on their own are
not a good estimate of fau value, the fair value is estimated by using a valuation technique.

. Stocks S o : :
Stocks are stated at the lower of cost and estimated selling price less cost to sell, which is equivalent to the net

realisable value. Cost consists of materials. Cost is calculated using the FIFO (first-in, first-out) method.
* Provision is made for obsolete, slow-movmg or defective items where appropriate, ’

10



‘Imenco UK Limited

Notes to the financial statements (contihued)
Year ended 31 December 2018 .

L

Accounting policies (conﬁnued)
Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been
enacted or substanuvely enacted by the balance sheet date. :

Defertred tax is recogmsed in respect of all timing d.lﬂ'erences that have originated but not mversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay:

" fess tax in the future have occurred at the balance sheet date. Timing differences are differences between the

company s taxable profits and its results as stated in the financial statements that arise from the inclusion of

" gains and losses in tax assessments mperxods different from those in which they are recogmsed in the financial

statements, .
A net deferred tax: asset is regarded as recovemble and therefore recognised only when on the basis of all -

" available evidence, it can be regarded as more likely than not that there will be suitable, taxable proﬁts from

which the future reversal of the underlying timing differences can be deducted.

' Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing

differences are expected to reverse based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is measured on a non-discounted basis.

" Turnover

Turnover is stated net of VAT and trade discounts and is recognised when the significant risks and rewards are
considered to-have been transferred to the buyer. Tumover from the sale of goods is recognised when the goods ‘
are physically delivered to the customer. Turnover from the supply of services represents the value of services
provided under contracts to the extent that there is a right to consideration and is recorded at the fair value of the
consideration received or receivable. Where a contract has only been partially completed at the balance sheet
date turnover represents the fair value of the service provided to date based. on the stage of completion of the
contract activity at the balance sheet date. Where payments are received from customers in advance of services
provided, the amounts are recorded as deferred income and included as part of credxtors due within one year. -

Fareign currenclea

Transactions in foreign currencies are recorded it the rate of exchange as at the date of the transaction. Monetary
assets and liabilities denominated in foreign cumencies at the balance sheet date are reported at the rates of
exchange prevailing at that date. Exchange differences are recognised in the profit and loss account in the period
in which they arise except for exchange differences arising on gains or losses on now-monetary items which are
recogmsed in other comprehensive income.

11



Imenco UK Limited

Notes to the financial statements (contmued)
Year ended 31 December 2018 :

2.  Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies; which are described in note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities

- that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these

estimates,
The estimates and imderlying assumptions are reviewed on an opgoing basis. Revisions to accounting

estimates are recognised in the period in which thé estimate is revised if the revision affects only that period,

or in the period of the revision and future periods if the revision affects both current and future periods.

Critical acconntmg judgement -
There are no material sources of )udgement nnpactmg the ﬁnanmal statemenm
Key sources of estimation uncertainty
. There are no matenal key sources of estimation uncertainty. mpacnng the financial statements

3 Lossl(proﬁt) before taxaﬁon
: Ioss/(proﬁt) on ordinary activities before taxatton is stated after chargmg v
2018

£
Depreciation of owned tangible fixed assets e - 50,720 .
Gain/(Loss) on foreign exchange . - . 4,779

2017

118
5,134

‘11,262

Operating lease rentals — other v A : 5 .

12
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" Notes to the financial statements (continued)
Year ended 31 December 2018 '

. 4. - Tax on profit on ordinary activities

The tax charge for the year comprises:
g 2018 . 2017
. _ £ £
Current tax: Lo
- Current tax charge , ' ' : N T 17,041 -
Prior year adjustments » _ ‘ . o (228) -
Total current tax chargs . - : ' 16,813 -
. Deferred taxation: : 1N
' Origination and reversal of hmmg d:ﬂ‘exences : o - 14,609 “(4,547)
Effect of changes i in tax rates . . ’ . - (1,537) 531
| Totaldeferedtax . o B @016
Total tax charge/(cxedit) : S ‘ © 20,885 (4,016)

The standard rate of tax applied to repoﬂed profit on ordinary activities is 19% (2017: 19.25%). The applicable

tax rate has changed followmg the substantive enactment of the Finance Bill 2016.

-The actual tax credlt for the year differs from the standard rate of corporation tax in the UK of 19% (2017:

' 19.25 %) for the reasons set out in the followmg reconciliation,

2018 2017
£ £
Profit/(loss) on ordmary activities before tax C (184,947) 60,214
" .Tax charge on profit/(loss) on ordinary activities at standsmd UK _ ,
corporation tax rate of 19% (2017: 19.25%) - v . (35,140) 11,589
Effects of: ‘
Income not taxable ' : - (16,314)
Expenses not deductible for tax purposes _ » : - 766,790 178
" Effects of other tax rates/credits - - o (1,537) 531
Adjustments from previous periods - , e (228) -
Total tax charge/(credit) for the period R B 29,885 (4,016)

13



Imenéo UK Liniited _

Notes to the financial statements (continued)

Year -ended 31 December 2018

5.  Tangible fixed assets

Cost :
At 1 January 2018
Additions
 At31 December 2018 . .
Depreciation
At 1 January 2018.
Charge for year
At31 Docember 2018

Net book value
At 31 December 2018

At 31 December 2017

6.  Stock

" Finished Goods

7. Debtors: amounts falling due within one year

- Trade debtors o
Amounts due from related parties
Other debtors
Corporation tax

Landand Plant and -

Buildings Machinery . Equipment

Office Total

£ £ £
- 11 5479 - 5594
1,949,667 106,193 - 2,055,860
1,949,667 106193 5479 2,061,454
- 66 5,446 5,512
38,993 11,644 3 50,720
38993 11,760 5479 56,232
1910,674 94,548 - 2,005,221

- 49 33 82
2018~ 2017

£ £
2249448 2644

' 2018 2017

£ s

1,041,220 . 40,144

2,942,850 549,003

94,946 . 28,100

- 24628

4,079,016 641,965

© Amounts due from related parties are unsécu;'ed, interest free and repayable on demand. -

Included within other debtors is a deferred tax asset of £nil (2017: £3,982.)

14



Imenco UK Liim‘_tAed;

Notes to the financial statements (contmued)
Year ended 31 December 2018 '

8.

10.

. Creditors: amounts falling due within one year

9,089 -

2018 2017
V £ £
' Trade creditors - : ' ' - ' C 187,767 11,227
- Qther creditors - L ' 11,687 13,000
~Amounts due to related parties S : - . 5,450,043 *.23,520
~ Corporation Tax : } ' S 17,041 -
Bank overdmﬁs . o L . 752,543 -
' ‘ 6419081 - 47,147
Amounts owed to related parhes are unsecured, mterest free and repayable on demand.
Cred:tors' amounts falling due after more than one year
2018 2017
_ £ £
Bank Loan o -  1,520000 ]
. ' 1,520,000 -
Interest at margin rate of 3.25% is payable on the 10 year bank loan,
Proﬁsionsl for liabilities '
2018 2017
£ T8
Deferred taxation ' : ' _ - 9,089 -

'The deferred tax liability is based on a corporation tax rate of 19%.

15



Imenco UK Limited

Notés_ to the financial statements (continued) -
Year ended 31 December 2018

11.

12.

14,

15.

Share Capital

Called up, allotted and fully paid . . ) ’
.1 ordinary share of £1 o ’ . 1

2018

2017
£

The company has one class of ordinary share, which carry no nght to ﬁxed income,

The share premium reserve contains the premium ansmg on issue of equity shares, net of issue expens&c

The proﬁt and loss reserves represent cumulative proﬁts or losses net of dmdends paid.

Financial commitments =
Total future minimum lease payments under non-cancellable operating leases are as follows:
Land ancl Land and
buildings  buildings
2018 2017
£ N X
Within one year =~ - . . ’ S 11,262
. Between one and five years _ . ) . - e
* Total S - A - 11,262
Related party transactions

The Compapy has taken advantage of the exemp’uons conferred by FRS 102 W1th regard to non-dtsclosure of

transactions with other wholly owned group undertakings.

- Ultimate parent company

At 31 December 2018 the company’s share capital is owned equally by Imenco Invest AS companies

incorporated in Norway with a registered address of Kophaug 3, 5570 Aksdal, Norway. Imenco Invest ASis

owned by G E Ostebovik

Subsequent events

Between the year end and the date of s:gmng, Imenco UK Limited acquired Nautronix, a provider of dlgltal
acoustic commumcauon products and positioning services to the snbsea mdnstry This was completed onl

IuIy 2019,

16



