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Nevisport Limited

Report of the directors
for the year ended 24 June 2012

The directors present their report together with the audited financial statements for the year ended 24 June
2012.

Results and dividends

The profit and loss account is set out on page 5 and shows the loss for the year.
Principal activities, review of business and future developments

The company's principal activity is the retailing of outdoor cicthing and related goods.

This had been a disappointing year for the company. In this extremely difficult environment, premium brands
appear to be suffering as customers continue to search for the value for money option.

The Directors, aware that remedial action is necessary, have undertaken a complete review of operations which
will result in the closure of some poor performing stores but with a view to future profitability, there are planned
new shop openings.

Principal risks and uncertainties

In the outdoor clothing industry, there are many factors which can affect performance.

Currently, they include weather variations, exchange rate volatility and the general impact of the poor state of
the economy.

In terms of manufacture, the risks include upward pressure on material prices, inflation in the Far East labour
markets and the reliability of foreign factories and suppliers.

The Board continually reviews and identifies the key business risks endeavouring to manage them and
minimise business exposure,

Directors
The directors of the company during the year were:

Afzal Khushi
Akmal Khushi




Nevisport Limited

Report of the directors
for the year ended 24 June 2012 (continued)

Directors' responsibilities

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reascnable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Auditors
All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of their audit and to establish that the
auditors are aware of that information. The directors are not aware of any relevant audit information of which
the auditors are unaware.

The auditors, BDO LLP, are deemed to be re-appointed in accordance with section 487 of the Companies Act
2006.

By order of the hoard

LY S
Afzal Khushi \95’“?

Secretary

13 November 2012




Nevisport Limited

Independent auditor's report

To the member of Nevisport Limited

We have audited the financial statements of Nevisport Limited for the year ended 24 June 2012 which
comprise the profit and loss account, the balance sheet and the related notes. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's member those matters
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's
member, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and Infernational Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the APB's website at
www.frc.org. uk/apb/scope/private.cfm.

Opinion on financial statements
In our opinion the financiat statements:

. give a true and fair view of the state of the company's affairs as at 24 June 2012 and of its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the informaticn given in the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements.




Nevisport Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinfon:

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Sdo (L f

Neil Craig (senior statutory auditor)

For and on behalf of BDO LLP, statufory auditor
Glasgow

United Kingdom

13 November 2012

BDO LLP is a limited Iiability partnership registered in England and Wales (with registered number OC305127).




Nevisport Limited

Profit and loss account
for the year ended 24 June 2012

Note 2012 2011

E £

Turnover 2 7,386,038 7,562,946

Cost of sales 5,808,900 5,624,961
Gross profit ) 1,677,138 1,937,985

Distribution costs 75,716 64,731
Administrative expenses 2,339,966 2,187,145
(838,544) {313,891)

Other operating income 7,088 31,696
Operating loss 3 {831,456) (282,195)
Income from other fixed asset investments 6 7,180 71,206
Other interest receivable and similar income 7 3,943 485
Amounts written off investments (476,197) (118,1489)
Interest payable and similar charges 8 {1,624) {967)
Loss on ordinary activities before taxation (1,298,154) (329,620)
Taxation on loss on ordinary activities 9 - 3
Loss on ordinary activities after taxation (1,298,154) (329,617)

All amounts relate to continuing activities.
All recognised gains and losses in the current and prior year are included in the profit and loss account.
There are no movements in the shareholder's funds in the current or pricr year apart from the loss for the year,

The notes on pages 7 to 18 form part of these financial statements.
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Nevisport Limited

Balance sheet

at 24 June 2012
Company number SC327661 Note 2012 2012 2011 2011
£ £ £ £
Fixed assets
Intangible assets 10 273,472 302,373
Tangible assets 11 645,920 056,825
Fixed asset investments 12 1,921,907 2,398,104
2,841,299 3,657,302
Current assets
Stocks 13 3,634,747 3,614,234
Debtors 14 616,923 706,212
Cash at bank and in hand 9,989 248,810
4,261,659 4,569,256
Creditors: amounts falling due within
one year 15 1,892,799 1,716,465
Net current assets 2,368,860 2,852,791
Total assets less current liabilities 5,210,159 6,510,093
Creditors: amounts falling due after
more than one year 16 6,685,297 6,937,077
{1,475,138) {426,984)
Capital and reserves
Called up share capital 18 1 1
Profit and loss account 19 (1,475,139} (426,985)
Shareholder's deficit (1,475,138) (426,984)

The financial statements were approved by the board of directors and authorised for issue on

13 November 2012,

Akmal Khushi
Director

Afzal Khushi
Director

The notes on pages 7 to 18 form part of these financial statements.

6
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Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012

Accounting policies

The financial statements have been prepared under the historical cost convention and are in accordance
with applicable accounting standards.

As at 24 June 2012 the company's liabilittes exceeded its assets. The directors consider it to be
appropriate to prepare the financial statements on a geing concern basis due to the continued financial
support from the company's parent undertaking, Jacobs and Turner Limited.

The following principal accounting policies have been applied:
Consolfidated financial statements

The financial statements contain information about Nevisport Limited as an individual company and do not
contain consolidated financial information as the parent of a group. The company has taken advantage of
the exemption conferred by section 400 of the Companies Act 2006 not to produce consolidated financial
statements as it is included in EEA group accounts of a larger group.

Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 'Cash
Flow Statements (Revised 1996) not to prepare a cash flow statement on the grounds that at teast 80% of
the voting rights in the company are controlled within the group headed by Jacobs and Turner Limited and
the company is included in consclidated financial statements.

Goodwill
Goodwilt arising on an acquisition of a trade is the difference between the fair value of the consideration
paid and the fair value of the assets and liabilities acquired. Positive goodwill is capitalised and amortised

through the profit and loss account over the directors' estimate of its useful economic life which ranges
from 8 to 22 years. Impairment tests on the carrying value of goodwill are undertaken:

. at the end of the first full financial year following acquisition;
. in other periods if events or changes in circumstances indicate that the carrying value may not be
recoverable.

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax. Turnover is
recognised when the risks and rewards of owning the goods have passed to the customer.

Depreciation

Depreciation is provided to write off the cost, less estimated residual values, of all tangible fixed assets,
over their expected useful lives. Itis calculated at the following rates:

Leaseheld improvements - earliest of the first break in lease, term of lease or 7 years.
Plant and machinery - earliest of the first break in lease, term of lease or 7 years.
Motor vehicles - 25% reducing balance

Fixtures and fittings - earliest of the first break in lease, term of lease or 7 years.
Computer equipment - 33% straight line




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

Accounting policies {continueq)

Valuation of investments

Investments held as fixed assets are stated at cost less any provision for impairment.
Impairment of fixed assets and goodwill

The need for any fixed asset impairment write-down is assessed by comparison of the carrying value of
the asset against the higher of realisable value and value in use.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items. Cost consists of purchase invoice costs.

Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they cccurred. Foreign
currency monetary assets and liabilities are translated at the rates ruling at the balance sheet date. Any
differences are taken to the profit and loss account.

Deferred taxation

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date except that the recognition of deferred tax assets is limited to the
extent that the company anticipates making sufficient taxable profits in the future to absorb the reversal of
the underlying timing differences.

Deferred tax balances are not discounted.

Leased assets

Rentals payable under operating leases, where substantially alt the risks and benefits remain with the
lessor, are charged to the profit and loss account on a straight line basis over the term of the lease.

Related party disclosures

The company is a wholly owned subsidiary of Jacobs and Turner Limited and has taken advantage of the
exemption conferred by Financial Reporting Standard 8 'Related party disclosures’ not to disclose
transactions with Jacobs and Turner Limited or other wholly owned subsidiaries within the group.

Turnover

Turnover is wholly attributable to the principal activity of the company and arises solely within the United
Kingdom.




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

Operating loss

This is arrived at after charging:

Depreciation of tangible fixed assetls

Amortisation of positive goodwill

Auditors' remuneration:

- fees payable to the company's auditor for the audit of the
company's annual accounts

- all other services

Hire of other assets - land and buildings

Employees

Staff costs (including directors) consist of:

Wages and salaries
Social security costs

2012

330,330
28,901

6,700
4,505
935,386

2011

327,904
32,201

6,700
2,800
877,943

2012
£

1,349,100
83,285

2011
£

1,391,413
94,161

1,432,385

1,485,574

The average number of employees {including directors) during the year was as follows:

Retail
Administration

Directors’ remuneration

2012
Number

128
4

2011
Number

121
4

132

125

No director received any emoluments during the current year (2011 - £Nil).
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Nevisport Limited
Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)
6 Income from other fixed asset investments
2012 2011
£ £
Income from other investments 7,180 71,206
7 Other interest receivable and similar income
2012 2011
£ £
Bank deposits 136 61
Other interest 3,807 424
3,943 485
8 Interest payable and similar charges
2012 2011
£ £
Bank loans and overdrafts 1,609 951
Other interest 15 16
1,624 967

10




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 {continued)

Taxation on loss on ordinary activities

2012 2011
£ £
UK Corporation tax
Adjustment in respect of previous periods - (3)

The tax assessed for the year differs from the applicable rate of corporation tax in the UK applied to the
loss before tax. The differences are explained below:

2012 2011
£ £

Loss on ordinary activities before tax (1,298,154) (329,620)
Loss on ordinary activities at the applicable rate of corporation tax in the UK
of 25.5% (2011 - 27.5%) (331,029) (90,646)
Effect of;
Expenses not deductible for tax purposes 165,201 49,831
Depreciation for period compared to capitalf allowances 20,871 20,914
Adjustment to tax charge in respect of previous periods - (3)
Other short term timing differences 3,737 -
Income not taxable for tax purposes (6,495} -
Group relief surrendered 147,715 19,901
Current tax credit for the year - (3)

(K




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

10

Intangible fixed assets

Cost

At 27 June 2011 and 24 June 2012

Amoriisation
At 27 June 2011
Provided for the year

At 24 June 2012

Net book value
At 24 June 2012

At 26 June 2011

12

Purchased
goodwill
£

405,817

103,444
28,901

132,345

273,472

—_————

302,373
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Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

12 Fixed asset investments

Other
investments -
Group other than
undertakings loans Total
£ £ £
Cost
At 27 June 2011 and 24 June 2012 1,000 2,602,714 2,603,714
Provisions
At 27 June 2011 - 205,610 205,610
Impairment adjustment - 476,197 476,197
At 24 June 2012 - 681,807 681,807
Net book value
At 24 June 2012 1,000 1,920,907 1,921,907
At 26 June 2011 1,000 2,397,104 2,398,104

Subsidiary undertakings, associated undertakings and other investments

The principal undertakings in which the company's interest at the year end is 20% or more are as follows:

Proportion
of share
Class of share capital Last year
capital held held Nature of business end
Subsidiary undertakings
Wilderness Ways Limited Ordinary 100 Non-trading 28 February

2012

Unless otherwise stated, the following figures have been extracted from unaudited financial statements for
the year ended 24 June 2012

Aggregate share capital and Last year
reserves Profit for the year end
2012 2011 2012 2011
£ £ £ £
Subsidiary undertakings
28 February
Wilderness Ways Limited 1,000 1,000 - - 2012

14




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

13

14

15

Stocks
2012
£
Finished goods and goods for resale 3,634,747

2011
£

3,614,234

There is no material difference between the replacement cost of stocks and the amounts stated above.

Debtors
2012 2011
£ £
Trade debtors 77,881 88,062
Prepayments and accrued income 459,784 459 892
Other debtors 79,258 158,258
616,923 706,212
All amounts shown under debtors fall due for payment within one year.
Creditors: amounts falling due within one year
2012 2011
£ £
Bank loans and overdrafts 251,863 -
Trade creditors 482,013 834,804
Amounts owed to group undertakings 628,302 289,097
Other taxation and social security 131,768 88,186
Other creditors 106,227 115,255
Accruals and deferred income 292,626 389,123
1,892,799 1,716,465

The overdraft is guaranteed by Jacobs and Turner Limited, for a principal sum of £500,000, in respect of

all liabilities of Nevisport Limited to Lloyds Bank Plc.

15




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

Other loans

16 Creditors: amounts falling due after more than one year

Amcunts owed to group undertakings

Other creditors

Maturity of debt:

In one year or less, or on demand

In more than two years but not more than five years

2012 2011

£ £
1,894,978 1,894,978
4,770,975 5,013,469
19,344 28,630
6,685,297 6,937,077
Loans and Loans and
overdrafts overdrafts
2012 2011

£ £

251,863 -
1,894,978 1,894,978

The lcan from Ingenious Media Investments Limited will mature on the repayment date. The repayment

date shall be the earlier of:

(a) the commencement of the winding up of either party in the partnership;

(b} the sale of substantially all of the assets of either party in the partnership;

(c) the termination of either the operator's agreement or the film services agreement; or
(d) the last day of the eighth accounting period of Big Screen Productions 2 LLP.

Ingenious Media Investments Limited holds a standard security over the future income of the partnership
with Big Screen Productions 2 LLP.

16




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued}

17

18

19

Provisions for liabilities

Deferred taxation
2012 2011
£ £
Accelerated capital allowances (27,383} (27,383)
Deferred tax asset not recognised 27,383 27,383
The policy for recognition of deferred tax assets and liabilities is disclosed in note 1.
Share capital
2012 2011
£ £
Allotted, called up and fully paid
Ordinary shares of £1 each 1 1
Reserves
Profit and
loss account
£
At 27 June 2011 (426,985)
Loss for the year ) (1,298,154)
Intercompany loan waiver 250,000
At 24 June 2012 (1,475,139)

17




Nevisport Limited

Notes forming part of the financial statements
for the year ended 24 June 2012 (continued)

| 20 Commitments under operating leases
The company had annual commitments under non-cancellable operating leases as set out below:

Land and Land and
buildings buildings

2012 2011
£ £

Operating leases which expire:
Within one year 436,274 288,125
In two to five years 357,250 324 518
After five years 318,532 458,532

1,112,056 1,071,175

21 Ultimate parent company and parent undertaking of larger group

The company is a wholly owned subsidiary of Jacobs and Turner Limited which is the ultimate parent
company.

The largest and smallest group in which the results of the company are consolidated is that headed by
Jacobs and Turner Limited, incorporated in the UK. The consolidated accounts of this company are
available to the public and may be obtained from Companies House. No other group accounts include the
results of the company.
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