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DEVA GENERAL PARTNER (NO. 2) LIMITED

DIRECTORS' REPORT

The directors present their annual report on the affairs of the company together with the financial
statements for the year ended 31 December 2017.

This directors’ report has been prepared in accordance with the provisions applicable to companies
entitled to the small companies’ exemption.

Activities
The company’s principal activity is to act as general partner to the Deva Private Equity (No.2) Limited
Partnership, a limited partnership registered in Scotland.

Directors

The directors of the company who served during the year were:
P L Doyle

I RS Prideaux

H F Jaquiss {appointed 30 November 2017)

Approved by the Board of Directors
and signed on its behalf by

S H Carss
Company Secretary

Q9 A ll9 usT 3018




DEVA GENERAL PARTNER (NO. 2) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable faw).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

(a) select suitable accounting policies and then apply them consistently;
(b} make judgements and accounting estimates that are reasonable and prudent; and

{c) prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.



DEVA GENERAL PARTNER (NO. 2) LIMITED

PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2017

Note 2017 2016

£ £

Investment income 11 -
Profit for the financial year 11 -

There is no income or expense for the current or preceding year other than the profit shown above.
Accordingly, a separate statement of other comprehensive income has not been prepared.

All results derive from continuing operations.




DEVA GENERAL PARTNER (NO. 2) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2017

Note 2017 2016

£ £

Fixed assets
Investments 3 10 10
Current assets
Cash at bank and in hand 29 18
Net current assets 29 18
Net assets 39 28
Capital and reserves
Called up share capital 4 27 27
Profit and loss account 5 12 1
Shareholders’ funds ___39 _......__28

For the year ending 31 December 2017, the company was entitled to exemption from audit under
section 477 of the Companies Act 2006 relating to small companies.

The members have not required the company to obtain an audit of its accounts for the year in question
in accordance with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

These accounts have been prepared in accordance with the provisions applicable to companies subject
to the small companies’ regime.

These financial statements of Deva General Partner {No.2) Limited, company registration number
5308452, were approved by the Board of Directorson 29 A us usT 2018 and signed
on its behalf by:

H F Jaquiss
Director




DEVA GENERAL PARTNER (No. 2) LIMITED

STATEMENT OF CHANGES IN EQUITY
AS AT 31 DECEMBER 2017

At 1 January 2016

Total comprehensive income:
Profit for the financial year

At 31 December 2016

Total comprehensive income:
Profit for the financial year

At 31 December 2017

Called-up
share
capital

£

27

27

27

Profit
and loss
account Total
£ £
1 28
1 28
11 11
12 39




DEVA GENERAL PARTNER (NO. 2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1. Accounting policies

The financial statements are prepared in accordance with applicable law and United Kingdom
accounting standards. The particular accounting policies adopted are described below. They have
all been applied consistently throughout the current and previous year.

Basis of accounting
The financial statements are prepared under the historical cost convention.

Investments
Shares in related undertakings are stated at cost less provision for impairment.

2. Profit and loss account

The company has no employees other than the directors (2016: nil). The directors did not receive
any remuneration from the company during the year (2016: nil).

The expenses of the company are met by Deva Victrix Holdings Limited, its parent company.

3. Fixed asset investments
2017 2016
£ £
Unlisted shares at cost
At beginning and end of the year 10 10

The above investment is held in the Deva Private Equity (No.2) Limited Partnership, a limited
partnership registered in Scotland. Deva General Partner (No.2} Limited is entitled to 0.0002% of
the profit, loss and net assets of the partnership. At 31 December 2017 the Company’s share of
the partnership’s accumulated undistributed profit is £12 (2016 - £25).

4, Share capital

2017 2016
£ £

Called up, allotted and fully paid
27 ordinary shares of £1 each (2016: 27) 27 27

The company has one class of ordinary shares which carries no right to fixed income.



DEVA GENERAL PARTNER (NQ. 2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

5. Ultimate parent undertaking

The company’s immediate and ultimate parent undertaking is Deva Victrix Holdings Limited, a
company registered in England and Wales. Deva Victrix Holdings Limited is wholly owned by a
Grosvenor trust.

The ownership of Deva General Partner (No2) Limited was acquired from Wheatsheaf Group
Limited by Deva Victrix Holdings Limited on 30 November 2017. Wheatsheaf Group Limited, a
company registered in England and Wales is wholly-owned by trusts.

Deva Victrix Holdings Limited heads the largest and smallest group of undertakings of which the
company is a member and for which group financial statements have been prepared for the year
ended 31 December 2017.

Copies of the consolidated financial statements of Deva Victrix Holdings Limited can be obtained
from Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ,
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DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP
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DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

GENERAL PARTNER’S REPORT
The General Partner presents its report together with the audited accounts of the Deva Private Equity (No.2) Limited
Partnership (“the Partnership”) for the year ended 31 December 2017.

Registration
The Partnership was registered as a limited partnership in Scotland under the Limited Partnerships Act, 1907 on 10
November 2006.

Principal activity
The principal activity of the Partnership is to make investments in accordance with the provisions of the Limited
Partnership Agreement dated 30 October 2006.

Results
The results for the year ended 31 December 2017 are shown in the statement of comprehensive income on page 7.

Going concern

After making enquiries, including consideration of the outstanding commitments and positive cash balance, the General
Partner has a reasonable expectation that the partnership has adequate resources to continue in existence for the
foreseeable future. Any shortfall in funding the outstanding commitments will be met by further capital contributions
from the limited partner.

The partnership has made a loss for the year of £1,589,923 (2016: profit £2,649,867) and has net assets of £10,779,195
(2016: £17,269,118), and sufficient cash balances to cover operating expenses for the foreseeable future. Cash totalling
£4.9m was returned to the Partners of Deva Private Equity {No2} LP in February 2017. This return on capital was surplus
to working capital requirements. Accordingly, the General Partner continues to adopt the going concern basis in
preparing the financial statements.

Valuation
Unquoted investments are held in the partnership accounts at valuation based on audited accounts provided by the
investee funds (see accounting policy notes for further details). The General Partner has overall responsibility for the
valuation.

Provision of information to auditor
In the case of each of the members who are members of the partnership at the date when this report is approved:

~ so far as they are individually aware, there is no relevant audit information of which the partnership’s auditor is
unaware; and

~ each of the members has taken all the steps that they ought to have taken as a member to make themselves aware of
any relevant audit information and to establish that the partnership’s auditor is aware of the information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

Auditor
Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements are being
made for them to be deemed reappointed as auditors in the absence of an Annual General Meeting.




DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

GENERAL PARTNER’S REPORT (continued)

Statement of General Partner’s responsibilities
The General Partner presents its report and the financial statements for the year ended 31 December 2017. The General
Partner who served during the year was Deva General Partner (No.2) Limited.

The General Partner is responsible for preparing the General Partner’s Report and the financial statements in accordance
with the Limited Partnership Agreement, United Kingdom Financial Reporting Standards and the Companies Act 2006 as
applied to Limited Partnerships by Statutory instrument ‘The Partnership (Accounts) Regulations 2008 {'S| 2008/569°)'.

Company law requires the General Partner to prepare financial statements for each financial year. Under that law the
General Partner has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law} including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the general partner must not
approve the financial statements unless it is satisfied that they give a true and fair view of the state of affairs of the
partnership and of the profit or loss of the partnership for that period. In preparing these financial statements, the
General Partner is required to:

— select suitable accounting policies and then apply them consistently;

— make judgements and accounting estimates that are reasonable and prudent;

— prepare the financial statements on the going concern basis unless it is inappropriate to presume that the partnership
will continue in business.

The General Partner is responsible for keeping adequate accounting records that are sufficient to show and explain the
partnership’s transactions and disclose with reasonable accuracy at any time the financial position of the partnership and
enable it to ensure that the financial statements comply with the Companies Act 2006. The general partner is also
responsible for safeguarding the assets of the partnership and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

In preparing this report, the General Partner has taken advantage of the small companies’ exemption provided by section
415A of the Companies Act 2006; together with the exemption from preparing a Strategic Report provided by section
414B.

This report was approved by the boardon & A Uka UsT 2018 and signed on its behalf.

H F Jaquiss
For and on behalf of Deva General Partner (No.2) Limited



DEVA PRIVATE EQUITY (NC.2) LIMITED PARTNERSHIP

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP
Report on the audit of the financial statements

Opinion
In our opinion the financial statements:

— give a true and fair view of the state of the qualifying partnership’s affairs as at 31 December 2017 and of its loss for
the year then ended;

— have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including
Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”;
and

— bhave been prepared in accordance with the requirements of the Companies Act 2006 as applied to qualifying
partnerships.

We have audited the financial statements of Deva Private Equity {no. 2) Limited Partnerships (the 'qualifying partnership’)
which comprise:

— the statement of comprehensive income;

— the balance sheet;

— the statement of changes in partnership funds;

— the cash flow statement;

— the related notes 1 to 11.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs(UK)) and applicable law. Qur
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the qualifying partnership in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by I1SAs {UK) to report in respect of the following matters where:
— the General Partner’s use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or
— the General Partner has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the qualifying partnership’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.

We have nothing to report in respect of these matters.

Other information

The General Partner responsible for the other information. The other information comprises the information included in
the General Partner's Report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
5o, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial

4




DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP
{continued)

statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of partners

As explained more fully in the General Partner’s responsibilities statement, the General Partner is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the partners determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the partners are responsible for assessing the qualifying partnership’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the partners either intend to liquidate the qualifying partnership or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs
{UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.ukfauditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the qualifying partnership’s partners, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 as applied to qualifying partnerships. Our audit work has been undertaken so that we might
state to the qualifying partnership’s partners those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the qualifying partnership and the qualifying partnership’s partners as a body, for our audit work, for this report, or
for the opinions we have formed.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
— the information given in the General Partner’s report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
— the General Partner’s report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the qualifying partnership and its environment obtained in the course
of the audit, we have not identified any material misstatements in the General Partner’s report.



DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DEVA PRIVATE EQUITY {NO.2) LIMITED PARTNERSHIP
{continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 as applied to qualifying partnerships we are required to report in respect of the following
matters if, in our opinion:
— adequate accounting recards have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
— the financial statements are not in agreement with the accounting records and returns; or
— certain disclosures of partners’ remuneration specified by law are not made; or
— we have not received all the information and explanations we require for our audit.
— The General Partner was not entitled to take advantage of the small qualifying partnership’s exemption in preparing
the General Partner’s Report or from the requirement to prepare a Strategic Report.

We have nothing to report in respect of these matters.

Georgﬁa bb FCA {Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

Wﬂ'*aﬂ';lr-zom
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DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Operating income

Income from fund managers
Expenses

Share of funds net expenditure
Other administrative expenses

Other operating items

Foreign exchange {losses)/gains

Gains on disposal of investments

Fair value (losses)/gains on investments

Operating {loss)/profit
Interest recejvable
(Loss)/profit before taxation
Taxation

{Loss)/profit attributable to partners for the year and total comprehensive
income

All activities relate to continuing operations.

Note

2{c)

2017 2016

£ £

97,222 84,969
(153,340) (105,040)
(201,872) (41,628)
(355,212) (146,668)
(117,242) 541,449
696,111 1,056,904
{1,724,947) 1,136,121
(1,146,078} 2,734,474
(1,404,068) 2,672,775
8,075 15,259
(1,395,993) 2,688,034
(193,930) {38,167)
(1,589,923} 2,649,867




DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

BALANCE SHEET AS AT 31 DECEMBER 2017

Note
Fixed assets
Investments 5
Current assets
Debtors 6
Cash at bank and in hand
Creditors: amounts falling due within one year 7

Net current assets

Net assets attributable to the partners

Represented by:

General Partner’s account
Capital account

Limited Partner’s account
Capital account

Current account

Partnership funds

The General Partner in accordance with the Limited Partnership Agreement approved the financial statements

on 2 August 2018.

Signed on behalf of the General Partner, Deva General Partner {No2) Limited
Partnership registration LP 5897

2017 2016

£ £
8,418,298 10,648,819
170 1,586
2,585,890 6,694,496
2,586,060 6,696,082
(225,163) (75,783)
2,360,897 6,620,299
10,779,195 17,269,118
10 10
4,803,783 4,803,783
5,975,402 12,465,325
10,779,195 17,265,118
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DIéVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

STATEMENT OF CHANGES IN PARTNERSHIP FUNDS AT 31 DECEMBER 2017

As at 1 January 2016

Total comprehensive income:

Profit for the year
As at 31 December 2016

Total comprehensive income:

Loss for the year

Distributions to partners:
Cash distribution to partners

As at 31 December 2017

General Total
Partner
Capital Current Capital
accounts accounts account
£ £ £ £
4,803,783 9,815,458 10 14,619,251
- 2,649,867 - 2,649,867
4,803,783 12,465,325 10 17,269,118
- (1,589,923) - (1,589,923)
4,803,783 10,875,402 10 15,679,195
- (4,900,000} - (4,900,000}
4,803,783 5,975,402 10 10,779,195




DEVA PRIVATE EQUITY {NO.2) LIMITED PARTNERSHIP

CASH FLOW STATEMENT
YEAR ENDED 31 DECEMBER 2017

Net cash flows from operating activities

Cash flow from investing activities
Proceeds from sale of investments
Interest received

Purchase of investments

Net cash flows from investing activities

Cash flows from financing activitles

Cash distribution to partners

Net cash flows from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

Reconciliation to cash at bank and in hand
Cash at bank and in hand at end of the year
Cash and cash equivalents at end of year

10

Note

2017 2016
£ £

{158,080) 119,021
1,086,323 1,593,134
8,075 15,259
(37,978) (250,906)
1,056,420 1,357,487
(4,900,000) -
(4,900,000} -
{4,001,660) 1,476,508
6,694,496 4,808,592
(106,946) 409,396
2,585,890 6,694,496
2,585,890 6,694,496
2,585,890 6,694,496




" DEVA PRIVATE EQUITY {NO.2) LIMITED PARTNERSHIP

NOTES TO THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2017

1.

Partnership agreement

Deva Private Equity (No.2) Limited Partnership was registered as a limited partnership in Scotland under the Limited
Partnership Act 1907 on 10 November 2006. The General Partner is Deva General Partner (No.2) Limited, a company
incorporated in the UK under the Companies Act 2006. The address of the registered office for Deva Private Equity
(No2) Limited Partnership and Deva General Partner {No2} Limited is given on page 1. The operation of the
partnership is governed by the Partnership Agreement dated 30 October 2006. Under the terms of the Partnership
Agreement:

(a)

(b)

(<)

The profits, losses and liabilities of the partnership shall be appropriated to the partners in the proportions
equal to their percentage capital contribution from time to time, unless every partner agrees otherwise.

Profits available for distribution shall be paid to the partners on this basis determined by the General Partner
from time to time, taking into account working capital requirements and such other matters as the General
Partner considers to be relevant.

Notwithstanding the provisions of (a) above, the liability of each Limited Partner for any losses and liabilities of
the partnership shall not exceed the amount of its capital contribution.

Accounting policies

The financial statements are prepared in accordance with applicable United Kingdom law and accounting standards.
The particular accounting policies adopted have been applied consistently in the current and prior years and are
described below.

(a) Basls of accounting

(b)

The financial statements have been prepared under the historical cost convention, as modified by the
revaluation of investments and on a going concern basis, in accordance with Financial Reporting Standard 102
(FRS 102) issued by the Financial Reporting Council. An assessment of going concern is contained within the
General Partner’'s Report.

The functional currency of the LP is considered to be pounds sterling because that is the currency of the
primary economic environment in which the LP operates.

Financial Instruments
Financial assets and financial liabilities are recognised when the partnership becomes a party to the contractual

provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

{i) Financiat assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through the statement of comprehensive income, which are
initially measured at fair value {which is normally the transaction price exciuding transaction costs), uniess the
arrangement constitutes a financing transaction. If an arrangement constitutes a financing transaction, the
financial asset or financial liability is measured at the present value of the future payments discounted at a
market rate of interest for a similar debt instrument.

Financial assets and liabilities are offset in the balance sheet when, and only when there exists a legally

enforceable right to set off the recognised amounts and the partnership intends either to settle on a net basis,
or to realise the asset and settle the liability simultaneously.

11



DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

NOTES TO THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies {continued)

{ii) Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted prices
are unavailable, the price of a recent transaction for an identical asset provides evidence of fair value as long as
there has not been a significant change in economic circumstances or a significant lapse of time since the
transaction took place. If the market is not active and recent transactions of an identical asset on their own are
not a good estimate of fair value, the fair value is estimated by using a valuation technigue.

Investments have been classified as instruments at fair value through the statement of comprehensive income
{“the fair value”). In estimating the fair value of any investments, the manager shall use the audited valuations
provided by the general partners and/or administrators of the Investee funds. The valuations of the Investee
funds have been reviewed since the year end to assess whether any impairment in valuations has arisen.

{c) Taxation

As a partnership, taxable income and chargeable gains and losses are borne by the individual partners and are
not reflected in these accounts.

A charge of £193,930 (2016: £38,167) in respect of US tax liabilities was incurred by the partnership in the year,
being tax withheld on distributions received.

{d) Share of funds net expenditure

(e)

(f}

Fund management expenses represents share of net income or expenditure recorded in each of the underlying
funds translated into sterling using an average exchange rate for the year.

Foreign currency .
The partnership invests solely in funds based in the United States. These investments are made in US dollars
and are translated into sterling at the rate of exchange ruling at the date of the transaction.

The period end value of each investment is retranslated into sterling using the year end exchange rate and the
resultant exchange gain or loss is shown in the Statement of Comprehensive Income.

Monetary assets and liabilities are translated into sterling at the month end rate, and the resultant gain or loss
on exchange is reflected in the Statement of Comprehensive income.

Operating income
Income receivable from fund managers is accounted for on an accruals basis and when the Partnership is
legally entitled to the income and the amount can be reliably measured.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the partnership’s accounting policies, which are described in note 2, the manager is required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other scurces. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing hasis.

The key accounting judgement is in respect of the determination of the fair value of the investments, which are
based on the audited accounts of the Investee Funds as noted in 2(b) above.

12




. DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

NOTES TO THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2017

4, ({Loss)/profit before taxation

{Loss)/profit before taxation is stated after charging:

2017 2016
£ £
Fees payable to the partnership’s auditor for the audit of the
partnership’s annual accounts 6,720 6,240

The partnership had no employees in the year (2016: none).
There were no non-audit services provided by the partnerships auditors in the current and prior year.

5. Investments

1 January Net additions Fair value 31 December

2017 / {disposals) movement 2017

£ £ £ £

Private Equity Funds (i)

Sofinnova VI 654,463 (124,329) (301,154) 228,980
Providence Equity Partners Vi 3,378,096 (182,773) (595,328) 2,599,995
Venrock V 5,174,417 - {758,131) 4,416,286
Symmetric LP 512,708 23,784 17,759 554,251
Dover Street VII 929,135 (68,916) {241,433) 618,786
10,648,819 (352,234} (1,878,287) 8,418,298

Decrease in valuation for the year: 2017

£

Fair value losses on investments (1,724,947)

Share of funds net expenditure (153,340}

(1,878,287)

£

Foreign exchange losses included within Fair value [osses on investments {927,752)
Net disposals for the year: £
Investments acquired 37,978

Return of capital {390,212)

{352,234)

(i) Private Equity Funds - The value of the private equity funds represents the partnership’s share of the net assets
of the Investee funds as reported in their audited accounts for the year ended 31 December 2017,
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DEVA PRIVATE EQUITY {NO.2} LIMITED PARTNERSHIP

NOTES TO THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2017

5. Investments (continued}
The historical cost of the above investments is:
£
Sofinnova VI 565,951
Providence Equity Partners VI 2,503,548
Venrock V 1,810,001
Symmetric LP 144,955
Dover Street Vi 645,460
5,669,915
Deva Private Equity (No 2) LP has committed funds as follows as at 31 December 2017:
Commitment Investedasat 1 Net Invested Balance of
January 2017 in year Commitment at
31 December
2017
us$ us$ Uss$ uss
Sofinnova Vi 2,040,000 2,040,000 - -
Providence Equity Partners VI 8,000,000 7,581,521 2,479 416,000
Venrock V 5,000,000 4,750,000 - 250,000
Symmetric LP 2,500,000 1,758,702 37,854 702,444
Dover Street Vil 4,000,000 3,830,000 (6,554) 176,554
Deva Private Equity (No2) LP holds less than 20% of each of the above funds.
6. Debtors
2017 2016
£ £
Prepayments 170 1,586
7. Creditors: amounts falling due within one year
2017 2016
£ £
Accruals 225,163 75,783
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- "DEVA PRIVATE EQUITY {NO.2) LIMITED PARTNERSHIP

NOTES TO THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2017

8. Finangcial instruments

The carrying values of the partnership’s financial assets and liabilities are summarised by category below:

2017 2016
£ £

Equity instruments measured at fair value
Fixed asset investments in unlisted instruments (note 5) 8,418,298 10,648,819

The partnership’s income, expense, gains and losses in respect of financial instruments are summarised below:

2017 2016
£ £
interest income and expenses
Interest income on cash at bank and in hand 8,075 15,259
Total interest income for financial assets measured at fair
value through profit or loss - 24,813
On financial assets (including listed investments] measured at fair value
through the statement of comprehensive income net of expenses (note 5) (1,878,287} 1,031,081
9. Reconciliation of operating {loss)/profit to net cash outfiow from operating activities
2017 2016
£ £
Operating (loss}/profit (1,404,068} 2,672,775
Adjustments for:
Share of funds net expenditure 153,340 105,040
Unrealised exchange gains 106,946 (409,396)
Gains on disposal of investments (696,111) (1,056,904)
Fair value losses/(gains) on investments 1,724,947 (1,136,121)
Operating cash flow before movements in working capital (114,946) 175,394
Decrease in debtors 1,416 1,043
Increase / (decrease) in creditors 149,380 (19,249)
35,850 157,188
Tax paid {193,930) (38,167)
Net cash (outflow)/inflow from operating activities (158,080) 119,021
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DEVA PRIVATE EQUITY (NO.2) LIMITED PARTNERSHIP

NOTES TO THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2017

10. Transaction with related parties

No fees have been payable to the General Partner in the current or preceding year.

The Partnership sold US$900,000 in cash to Wheatsheaf Private Equity (No2} LP and US51,200,000 in cash to
Wheatsheaf Private Equity LP at a spot rate of 1.25153 USD/GBF on 20 February 2017.

11. Controlling party

The general partner and controlling party, Deva General Partner {No 2) Limited is a company registered in Scotfand
which is wholly-owned by Deva Victrix Holdings Limited, a company registered in England and Wales which is wholly-
owned by a Grosvenor trust.

The ownership of Deva General Partner (No2) Limited was acquired from Wheatsheaf Group Limited by Deva Victrix
Holdings Limited on 30 November 2017. Wheatsheaf Group Limited, a company registered in England and Wales is
wholly-owned by trusts.




