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Lareine Engineering Limited (Registered number: SC265321)

Statement of Financial Position
31 December 2019

2019 2018
Notes £ £ £ £
FIXED ASSETS
Intangible asscts 4 17,293 38,039
Tangible assets 5 737,069 471,485
754,362 509,524

CURRENT ASSETS
Stocks 98,546 125,226
Debtors 6 3,029,078 2,741,259
Cash at bank and in hand 12,181 4,572

3,139,805 2,871,057
CREDITORS
Amounts falling due within one year 7 1,715,244 1,280,972
NET CURRENT ASSETS 1,424,561 1,590,085
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,178,923 2,099,609
CREDITORS
Amounts falling due after more than one
year 8 (189.112) (104,524}
PROVISIONS FOR LIABILITIES (35,269) (41,506)
NET ASSETS 1,954,542 1,953,579
CAPITAL AND RESERVYES
Called up share capital 1,000 1,000
Share premium 296,233 296,233
Retained earnings 1,657,309 1,656,346

SHAREHOLDERS' FUNDS

The financial statements have been prepared and delivered in accordance with the provisions applicable to companics subject to the

small companies regime.

1,954,542

1,953,579

In accordance with Section 444 of the Companies Act 2006, the Statement of Comprehensive Income has not been delivered.

The financial statements were approved by the Board of Dircctors and authorised for issuc on 10 July 2020 and were

signed on its behalf by:

T Green - Director

The notes form part of these financial statements
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Lareine Engineering Limited (Registered number: SC265321)

Notes to the Financial Statements
For The Year Ended 31 December 2019

STATUTORY INFORMATION

Lareine Engineering Limited is a private company, limited by shares , registered in Scotland. The company's
registered number and registered office address can be found on the Company Information page.

The presentation currency of the financial statements is the Pound Sterling (£).

ACCOUNTING POLICTES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporring Standard applicable in the UK and Republic of Ireland” including the provisions of Section LA "Small Entities"
and the Companics Act 2006. The financial statements have been prepared under the historical cost convention.

Turnover
Turnover is stated net of VAT and trade discounts and is recognised when the significant risks and rewards are
considered to have been transferred to the buyer.

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity at the balance sheet date. This is normally measured
by the proportion that contract costs incurred for work performed to date bear to the estimated total contract
costs, except where this would not be representative of the stage of completion. Variations in contract work,
claims and incentive payments are included to the extent that the amount can be measured reliably and its receipt
is considered probable.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred where it is probable they will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred.

Where it is probable that contract costs will exceed total contract revenue, the expected loss is recognised as an
expense immediately.

Intangible assets
Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.

Development expenditure is written off, except where the directors are satisfied as to the technical, commercial
and financial viability of the individual project. In such cases, the identifiable expenditure is capitalised as an
intangible asset and amortised over the period during which the company is expected to benefit. This period is 5
years. Provision is made for any impairment.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life or, if held
under a finance lease, over the lease term, whichever is the shorter.

Heritable property - 2% on cost

Plant & equipment - 10% on cost
Fixtures & fittings - 10% on cost
Motor vehicles - 25% on cost
Computer equipment - 20% on cost

Asscts, other than those measured at fair value, arc assessed for indicators of impairment at cach statement of
financial position date. If there is objective evidence of impairment, an impairment loss is recognised in the
profit and loss.

Stocks

Stocks arc valued at the lower of cost and net realisable value, after making duc allowance for obsolete and slow
moving items.
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Lareine Engineering Limited (Registered number: SC265321)

Notes to the Financial Statements - continued
For The Year Ended 31 December 2019

ACCOUNTING POLICIES - continued

Financial instruments

Basic financial instruments arc recognised at amortised cost, cxcept for investments in non-convertible
preference and non-puttable ordinary shares which are measured at fair value, with changes recognised in profit
or loss. Derivative financial instruments are initially recorded at cost and thereafter at fair value with changes
recognised in profit or loss.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that that have been enacted or
substantively enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
statement of financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development
Expenditure on research and development is capitalised and amortised over the period of its useful life.

Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised in the Statement of Financial
Position. These held under hire purchase contracts are depreciated over their useful lives. Those held under
finance leases are depreciated over their estimated useful lives or the lease term, whichever is shorter.

The interest clement of these obligations is charged to profit or loss over the relevant period. The capital clement
of future payments is treated as a liability.

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the
lease.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to profit or loss in the period to which they relate.

Loans and borrowings

Loans and borrowings are initially recognised at the transaction price including transaction costs. Subsequently,
they are measured at amortised cost using the effective interest rate method, less impairment. If an arrangement
constitutes a finance transaction it is measured at present value of the future payments discounted at a market rate
of interest for a similar debt instrument.

Loans and borrowings that are classified as payable or receivable within one year on initial recognition are
measured at the undiscounted amount of the cash or other consideration expected to be paid or received, net of
impairment,

EMPLOYEES AND DIRECTORS

The average number of employees during the year was 65 (2018 - 68 ) .
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Lareine Engineering Limited (Registered number: SC265321)

INTANGIBLE FIXED ASSETS

COST

At | January 2019

and 31 December 2019
AMORTISATION
At 1 January 2019
Ameortisation for year
At 31 December 2019
NET BOOK VALUE
At 31 December 2019
At 31 December 2018

TANGIBLE FIXED ASSETS

COST

At | January 2019
Additions

Disposals

At 31 December 2019
DEPRECIATION
At | January 2019
Charge for year
Eliminated on disposal
At 31 December 2019
NET BOOK VALUE
At 31 December 2019
At 3] December 2018

Notes to the Financial Statements - continued

For The Year Ended 31 December 2019

Page 5

Developmen
costs
£

103.729

65,69

20,746

86,436

17.293

38,039

Heritable Plant & Fixtures
properly equipment & lillings

£ £ F

- 487,407 266,046
339,302 9,845 -
339,302 497,252 266,046
- 273,763 102,110

6,221 28,219 21,131
6,221 301,982 123,241
333,081 195,270 142,805
- 213,644 163,936

continued...



Lareine Engineering Limited (Registered number: SC265321)

Notes to the Financial Statements - continued

For The Year Ended 31 December 2019

TANGIBLE FIXED ASSETS - continued

COST

At | January 2019
Additions

Disposals

At 31 December 2019
DEPRECTATION
At 1 January 2019
Charge for year
Eliminated on disposal
At 31 December 2019
NET BOOK VALUE
At 31 December 2019
At 31 December 2018

Fixed assets, included in the above, which are held under hire purchase contracts are as follows:

COST

At 1 January 2019

and 31 December 2019
DEPRECIATION

At 1 January 2019
Charge for year

At 31 December 2019
NET BOOK VALUE
At 31 December 2019
At 31 December 2018

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors
Amounts recoverable on contracts
Prepayments and accrued income
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2019

£
241,409
2,691,080
96,589

Motor Computer
vehicles equipment Totals
£ £ £
181,860 112,663 1,047,976
- 10,685 359,832
(18,690) - (18,690)
163.170 123,348 1,389,118
122,538 78,080 576,491
22,341 16,336 94,248
(18,690) - (18,690)
126.189 94,416 652,049
36.981 28,932 737,069
59,322 34,583 471,485
Plant &
equipment
£

173,264

42,349

15,261
57,610

115,654

130,915

—_— =

2018

£
590,880
2,035,625
114,754

3,029,078

2,741,259

continued...



Lareine Engineering Limited (Registered number: SC265321)

Notes to the Financial Statements - continued
For The Year Ended 31 December 2019

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

219 2018
£ £
Bank loans and overdrafts (sce note 9) 85,895 69,603
Hire purchase contracts (see note 13) 30,639 33,410
Trade creditors 733,416 702,405
Tax 12,062 4,269
Social security and other taxes 72,813 78,840
VAT 139,013 123,058
Other creditors 632,906 260,887
Deferred government grants 8,500 8,500
1,715,244 1,280,972
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
2019 2018
£ £
Bank loans (scc note 9) 123,750 -
Hire purchase contracts (see note 10) 12,154 42,816
Deferred government grants 53,208 61,708
189,112 104,524
LOANS
An analysis of the maturity of loans is given below:
2019 2018
£ £
Amounts falling due within one year or on demand:
Bank overdrafts 70,895 69,603
Bank loans 15,000 -
85,895 49,003
Amounts falling due between one and two years:
Bank loans - 1-2 years 15,000 -
Amounts falling due between two and five years:
Bank loans - 2-3 years 108,750 -
Page 7 continued...



10.

12.

13.

Lareine Engineering Limited (Registered number: SC265321)

LEASING AGREEMENTS

Minimum lease payments fall due as follows:

Net obligations repayable:
Within one ycar
Between one and five years

Within one year
Between one and five years
In more than five years

SECURED DEBTS

The following secured debts are included within creditors:

Bank overdrafts
Bank loans
Hire purchase contracts

Santander UK Plc hold a bond and tloating charge over the assets of the company.
DISCLOSURE UNDER SECTION 444(5B) OF THE COMPANIES ACT 2006
The Report of the Auditors was ungqualified.

Janice Alexander (Senior Statutory Auditor)
for and on behalf of Robb Ferguson

CONTINGENT LIABILITIES

Notes to the Financial Statements - continued
For The Year Ended 31 December 2019

Hire purchase confracts

219 2018
£ £
30,639 33,410
12,154 42,816
42,793 76,226

Non-cancellable
operating leases

2019 2018

£ £
155,874 163,931
452,021 534,827
125,000 380,000
732,895 1,078,758

2019 2018

£ £
70,895 69,603
138,750 -
42,793 76,226
252,438 145,829

The company has entered into a cross guarantee with Santander Bank Plc over the borrowings of the following
related companies; Thomas Johnstone (Holdings) Limited and Thomas Johnstone Limited. The potential liability

at 31 December 2019 amounted to £114,084 (2018 - £1306,8601).

continued...
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Lareine Engineering Limited (Registered number: SC265321)

Notes to the Financial Statements - continued
For The Year Ended 31 December 2019

RELATED PARTY DISCLOSURES

A company under commeon control

During the year to 31 December 2019, the company made sales of £183,681 (2018 - £188,824) to a company
under common control. The company also paid management fees of £100,000 (2018 - £106,000) and made
purchases of £252,665 (2018 - £75,664). As at the statement of financial position date, the company owed
£14,172 (2018 - £113,591) to the company under common control.

A company under common control
During the year to 31 December 2019, the company paid rent of £nil (2018 - £33,458) to a company under
common control. No sumis were outstanding as at the statement of financial position date (2018 - nil).

ULTIMATE PARENT COMPANY

At the statement of financial position date, Lareine Engineering (Holdings) Limited (incorporated in the UK) is
regarded by the directors as being the company's ultimate parent company.
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