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HSB Holdings Limited
Strategic Report (continued)

Year ended 30 November 2017

Principal activities and review of the business

The principal activity of the company is that of a holding company providing management services to its
subsidiary Hutcheon Services Limited. The principal activities of the company are that of general electrical,
mechanical and plumbing contractors and sheet metal fabricators.

The directors of the company are satisfied with the group results for the year given that they were inline with
their expectation during a period of continuing economic difficulties facing the construction industry. This has
been minimised by focusing upon operational efficiencies and increasing turnover. The directors expect that
2019 will be another year in which the group will be faced with difficult economic conditions but they are
confident that the group is well placed to meet the challenges and will continue to trade profitably.

Principal risks and uncertainties

Market and economic risk
The majority of the group's trade occurs locally in the UK. As a result the group has limited exposure to
exchange rate and associated risks.

Economic Factors affecting the Industry

The construction industry has been subject to the same economic factors as the rest of the UK economy.
However, the dramatic fall in the price of crude oil has had a significant effect on the economy in the North East
of Scotland. As a result there has been a significant decline in new capital expenditure projects which has
resulted in a contraction in the local economy across all sectors of business. Although there have been some
positive signs of recovery in recent months it will be some time before significant new capital expenditure
projects come on stream. In addition, the impact of increasing labour and pension costs will continue to have a
negative effect on the trading results of the company in the medium term.

Funding and Liquidity Risk
The company is not affected by any funding or liquidity risks.

Financial Risk

The principal financial assets are cash balances and trade receivables. Our customers are subject to credit checks
and credit limits. The trade debtors figure is stated net of any bad debt provision, which provision we do not
consider to be material. The company strives to ensure that it maintains a broad client base and undertakes a
diverse range of commercial, industrial and private sector works. In addition, the fact that the company provides
a multi-service facility ensures that it is less exposed to fluctuations in one specific market area.

Results for the year

Sales for the year have increased from the 2016 levels to around £17.3M. However, as a result of increasing
competition and the resulting squeeze on profit margins, the group has made a small trading loss during 2017.
The group has been able to minimise the impact of these adverse trading conditions through a combination of
efficiencies in its tendering, buying and operational processes as well as reducing its administrative overheads.

Development and performance of the group's business over the year

The group continued with its principal activities based around the construction industry. However, the directors
are aware that the company needs to continually review its core business activities and to invest in training to
ensure that its services meet the ever-changing requirements of the market place in which it operates.

Position at the year end

The group performed in line with expectations in the year, increasing its level of turnover to minimise the impact
of reduced trading margins.

Key performance indicators

The group used a number of appropriate key performance measures to monitor the performance of the business
during the year to 30 November 2017. The directors review management accounts for all of the operating
divisions each month with particular reference to turnover and project profitability. These results are reviewed in
conjunction with projections of future works accepted for and those as yet to be awarded.




HSB Holdings Limited
Strategic Report (continued)

Year ended 30 November 2017

Future developments
The group intends to continue to focus on its core activities in the construction industry and does not envisage
any significant changes to the operations of the company over the next 12 months.

proved by the board of directors on 18 May 2018 and signed on behalf of the board by:

Gary D Campbell
Director

Registered office:
Bourtree House

Minto Drive

Altens Industrial Estate
Aberdeen

ABI12 3LW




HSB Holdings Limited
Directors' Report

Year ended 30 November 2017

The directors present their report and the financial statements of the group for the year ended
30 November 2017.

Directors
The directors who served the company during the year were as follows:

Gary D Campbell
Gregor A Robb
Martin Leiper

Dividends
Particulars of dividends paid and proposed are detailed in note 13 to the financial statements.
Disclosure of information in the strategic report

In accordance with section 414C(11) of the Companies Act 2006, the company has set out its strategic report at
page two of these accounts.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the group and the company's
auditor is unaware; and

. they have taken all steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the group and the company's auditor is aware of that
information.

The auditor is deemed to have been re-appointed in accordance with section 487 of the Companies Act 2006.

Thif\repart was approved by the board of directors on 18 May 2018 and signed on behalf of the board by:

Gary D Campbell
Director

Registered office:
Bourtree House

Minto Drive

Altens Industrial Estate
Aberdeen

ABI12 3LW




HSB Holdings Limited
Directors' Responsibilities Statement

Year ended 30 November 2017

The directors are responsible for preparing the strategic report, directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and the company and the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




HSB Holdings Limited
Independent Auditor's Report to the Members of HSB Holdings Limited
' ' Year ended 30 November 2017

Opinion

We have audited the financial statements of HSB Holdings Limited (the 'parent company') and its subsidiaries
(the 'group") for the year ended 30 November 2017 which comprise the consolidated statement of comprehensive

. income, consolidated statement of financial position, company statement of financial position, consolidated

statement of changes in equity, company statement of changes in equity, consolidated statement of cash flows
and the related notes, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members

--those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent

permitted By-law,_we do not accept or assume responsibility to anyone other than the company and the

--.__company's members a\s‘a‘body,x for our audit work, for this report, or for the opinions we have formed.

In our opinion the financial statements:-__
\ S

.
. give a true and_fair view of the state-.of the group's and of the parent company's affairs as at
30 November 2017 and of the group's loss for the year then ended;

. have been properly pkpared in accordance with\ United ngdom Generally Accepted Accountmg
Practice;

N " .
.. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion \ \\

We conducted our audit in accordance \\(ith International Standﬁrds on Auditing (UK) (ISAs (UK)) and
.applicable law. Our responsibilities under those standards are furthef described in the auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the group in accordance
" with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
¢ FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these

~ requirements. We believe that the audit evidence we have obtamed/\s sufficient and appropriate to provide a

basis for our opinion. i /

/
7

Conclusions relating to going concern ,f' /

We have nothing to report in respect of the following matters m/relatlon to whlch the ISAs (UK) require us to

report to you where: / y

. the directors' use of the going concern basis of accounting in the preparanon of the financial statements is
not appropriate; or ,

. the directors have not disClosed in the ﬁnanc/lal statements any identified material uncertainties that may
cast significant doubt” about the gxoups ‘or the parent company's ability to continue to adopt the going
concern basis_of~ accounting for-a~ period of at-least twelve months from the date when the financial
statements are authon.,ed forissue.
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HSB Holdings Limited
Independent Auditor's Report to the Members of HSB Holdings Limited (continued)
Year ended 30 November 2017

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, -consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are

- required to report that fact.

We have nothmg to report m thls regard.

Opmlons on other matters prescrlbed by the Companies Act 2006

\

In our opinion, based on the work undertaken in the course of the audit:

\ \
. the information given_in the strategic report and. the directors report for the financial year for which the
financial statements are prepared is consistent with'the ﬁnancral statements; and

. the strategic report and the dtrectors report have been prepared in accordance with apphcable ]egal
requirements. \ \

Matters on which we are required to réport by exception \\

\
In the light of the knowledge and understandmg of the group and the parent company-and its environment
obtained in the course of the audit, we have not identified material mlsstatements in the strategrc report or the
directors' report. \ ‘
We have nothing to report in respect of the! followmg matters in relatlon to which the Companies.Act 2006
requires us to report to you if, in our opinion: ;

e,  adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreeme;rt with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by’law are not made or

/ /

. we have not received all the mformatlon and explanatlons we' requrre for our audit.
Responsibilities of directors '

As explained more fully/in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and” for being satisfied that they give a true and fair view, and for such
internal control as/the directors determiine is necessary to enable the preparation of fmancral statements that are
free from. material mrsstatement “whether due to fraud or error.

“In preparmg the ﬁnancnal statements, the directors are responsible for assessing the group's and the parent

_.company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.




HSB Holdings Limited
Independent Auditor's Report to the Members of HSB Holdings Limited (continueq)
. Year ended 30 November 2017

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit.conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also: *

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

——crror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufﬁci'ent”:arrd:appropri_ate to provide a basis for our opinion. The risk of not detecting a material

\misstatement‘resultftp:g‘fr“ém:fr‘aud. is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissién\s,ilisrepresentations, or the override of internal control.

. Obtain an- understandmg of internal’control relevant tot the audit in order to design audit procedures that are
appropnate in"the : Circumstances, but not for the | purpose of expressing an opinion on the effectiveness of
the group's internal ‘control.

. Evaluate the appropriatenes\s\ of accounting policies*used and the'reasonableness of accounting estimates
and related disclosures made by the directors.

e - Conclude on the approprlatenebof the directors' use of the, going concern basis of accounting and, based
43 .,. on the audit evidence obtained, whether a material uncertamty exrsts related to events or conditions that
% .. may cast significant doubt on the group s or the parent compa\ny ] abrllty to contmue as a going concern. If
.. we conclude that a material uncertainty exists, we are requiredto draw attentlon in our auditor’s report to

" the related disclosures in the financial statements or, if such dlsclosures are¢ inadequate, to modify our
opinion. Our conclusions are based onlthe audit evidence obtamed up to the date of our auditor’s report.

: . However, future events or conditions may cause the group or thé parent company to cease to continue as a

., * going concern. /
' Evaluate the overall presentation, structure and content of the f nancral statements, including the
disclosures, and whether the financialfstatements represent the underlying,transactions and events in a

manner that achleves fair presentation.

. Obtain sufﬁcrent appropriate audit evrdence regarding the /ﬁnancml information of the entities or business

activities within the group to express an opinion on/the consolrdated financial statements. We are
responsible for thé direction, supervision and perfo/rmance of the group audit. We remain solely
responsible for our audit opinion!

-



.+~ HSB Holdings Limited
 Independent Auditor's Report to the Members of HSB Holdings Limited (continued)
Year ended 30 November 2017

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. ‘

Karen Henderson MCIBS BA(Hons) CA (Senior
Statutory Auditor) ' :

For and on behalf of
FourM Limited
Stannergate House Chartered Accountants & Statutory Auditor
_____\__‘4 1_ Dundee Road West ' :
Broughty, Ferry




HSB Holdings Limited
Consolidated Statement of Comprehensive Income

Year ended 30 November 2017

2017 2016
Note £ £

Turnover ) 4 17,304,892 16,178,334
Cost of sales (15,711,403) (13,913,735)
Gross profit 1,593,489 2,264,599
Administrative expenses (1,855,407)  (1,881,642)
Other operating income 5 297,460 220,773
Operating profit 6 35,542 603,730
Other interest receivable and similar income 10 2,589 6,959
Interest payable and similar expenses 11 (13,624) (20,793)
Profit before taxation 24,507 589,896
Tax on profit 12 (26,299) 1,554
(Loss)/profit for the financial year and total comprehensive income (1,792) 591,450
Loss for the financial year attributable to:
The owners of the parent company (347) 568,079
Non-controlling interests . . (1,445) 23,371

(1,792) 591,450

All the activities of the group are from continuing operations.

The notes on pages 16 to 28 form part of these financial statements.

- 10 -



HSB Holdings Limited

Consolidated Statement of Financial Position

30 November 2017
2017 2016
Note £ £
Fixed assets
Intangible assets 14 292,495 409,495
Tangible assets 15 2,616,470 2,682,322
Investments 16 100,000 100,000
3,008,965 3,191,817

Current assets
Stocks : 17 813,827 1,247,906
Debtors 18 1,851,193 1,159,748
Cash at bank and in hand _ 1,989,448 2,180,051

4,654,468 4,587,705
Creditors: amounts falling due within one year 19 3,975,464 3,944,002
Net current assets 679,004 643,703
Total assets less current liabilities 3,687,969 3,835,520
Creditors: amounts falling due after more than one
year 20 448,804 580,786
Provisions
Taxation including deferred tax 22 57,621 71,398
Net assets 3,181,544 3,183,336
Capital and reserves
Called up share capital 25 15,375 15,375
Share premium account 26 380,255 380,255
Capital redemption reserve 26 4,625 4,625
Profit and loss account 26 2,541,780 2,542,127
Equity attributable to the owners of the parent company 2,942,035 2,942,382
Non-controlling interests 239,509 240,954

3,181,544 3,183,336

These financial statements were approved by the board of directors and authorised for issue on 18 May 2018,
and are signed on behalf of the board by:

4

Gregor AVRobb '
Director

Company registration number: SC260511

The notes on pages 16 to 28 form part of these financial statements.

- 11 -



HSB Holdings Limited

Company Statement of Financial Position

30 November 2017
2017 2016
Note £ £
Fixed assets
Tangible assets 15 . 2,021,912 2,043,286
Investments 16 2,103,820 2,103,820
4,125,732 4,147,106
Current assets
. Cash at bank and in hand 451,228 596,424
Creditors: amounts falling due within one year 19 2,724,864 2,901,990 V
Net current liabilities 2,273,636 2,305,566
Total assets less current liabilities 1,852,096 1,841,540
Creditors: amounts falling due after more than one
year 20 v 407,139 527,594
Provisions
Taxation including deferred tax 22 (1,773) (3,125)
Net assets 1,446,730 1,317,071
Capital and reserves
Called up share capital 25 15,375 15,375
Share premium account 26 380,255 380,255
Capital redemption reserve 26 4,625 4,625
Profit and loss account 26 1,046,475 916,816
Shareholders funds 1,446,730 1,317,071

The profit for the financial year of the parent company was £129,659 (2016: £449,746).

These financial statements were approved by the board of directors and authorised for issue on 18 May 2018,
and are signed on behalf of the board by:

Gregor A/Robb
Director

Company registration number: SC260511

The notes on pages 16 to 28 form part of these financial statements.

-12 -
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HSB Holdings Limited
Company Statement of Changes in Equity
Year ended 30 November 2017

Share Capital
Called up premium  redemption Profit and
share capital account reserve loss account Total
£ £ £ £ £
At 1 December 2015 16,366 380,255 3,634 812,661 1,212,916
Profit for the year 449,746 449,746
Total comprehensive income for the
year - - - 449,746 449,746
Dividends paid and payable 13 - - - (225,000) (225,000)
Cancellation of subscribed capital 991) - 991 (120,591) (120,591)
Total investments by and
distributions to owners : (991) - 991 (345,591) (345,591)
At 30 November 2016 15,375 380,255 4,625 916,816 1,317,071
Loss for the year 129,659 129,659
Total comprehensive income for the A
year ’ - - - 129,659 129,659
At 30 November 2017 15,375 380,255 4,625 1,046,475 1,446,730

The notes on pages 16 to 28 form part of these financial statements.

- 14 -



HSB Holdings Limited
Consolidated Statement of Cash Flows
Year ended 30 November 2017

2017 2016
£ £

Cash flows from operating activities
(Loss)/profit for the financial year ©(1,792) 591,450
Adjustments for: :
Depreciation of tangible assets 170,350 166,266
Amortisation of intangible assets ' , 117,000 117,000
Other interest receivable and similar income (2,589) (6,959)
Interest payable and similar expenses 13,624 20,793
Loss/(gains) on disposal of tangible assets 13,688 (4,336)
Tax on profit ’ 26,299 (1,554)
Accrued expenses/(income) 70,897 (159,350)
Changes in:
Stocks ‘ 434,079 (703,450)
Trade and other debtors (691,445) 106,406
Trade and other creditors (66,216) 817,569
Cash generated from operations 83,895 943,835
Interest paid (13,624) (20,793)
Interest received 2,589 6,959
Tax paid (2,124) (238,198)
Net cash from operating activities 70,736 691,803
Cash flows from investing activities
Purchase of tangible assets (140,186) (229,736)
Proceeds from sale of tangible assets 22,000 43,399
Purchases of other investments - (100,000)
Net cash used in investing activities (118,186) (286,337)
Cash flows from financing activities
Purchase of own shares - (120,591)
Repayments of borrowings (109,282) (107,683)
(Payments)/receipts of/from finance lease liabilities (33,871) 14,898
Dividends paid - (250,000)
Net cash used in financing activities (143,153) (463,376)
Net decrease in cash and cash equivalents (190,603) (57,910)
Cash and cash equivalents at beginning of year 2,180,051 2,237,961
Cash and cash equivalents at end of year 1,989,448 2,180,051

The notes on pages 16 to 28 form part of these financial statements.

- 15 -



HSB Holdings Limited
Notes to the Financial Statements

Year ended 30 November 2017

General information

The company is a private company limited by shares, registered in Scotland. The address of the registered
office is Bourtree House, Minto Drive, Altens Industrial Estate, Aberdeen, AB12 3LW.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial Reporting
Standard applicable in the UK and the Republic of Ireland'.

Accounting policies

Basis of preparation

The financial statements have been prepared on the historical cost basis.

The financial statements are prepared in sterling, which is the functional currency of the entity.
Going concern

The directors confirm that, after making appropriate enquiries, they have reasonable expectation that the
group and company has adequate resources to continue in operational existence for the foreseeable future.
For this reason, they continue to adopt the going concern basis in preparing these Financial Statements.

Disclosure exemptions

The parent company satisfies the criteria of being a qualifying entity as defined in FRS 102. As such,
advantage has been taken of the following reduced disclosures available under FRS 102:

(a) No cash flow statement has been presented for the company.
(b) Disclosures in respect of financial instruments have not been presented.

Consolidation

The consolidated financial statements incorporate the financial statements of the company and all group
undertakings. These are adjusted, where appropriate, to conform to group accounting policies. Goodwill
on consolidation is capitalised and written off over 10 years from the date of acquisition. As a
consolidated profit and loss account is published, a separate profit and loss account for the parent company
is omitted from the group financial statements by virtue of section 408 of the Companies Act 2006.

Non-controlling interests

Minority interests in the net assets of consolidated subsidiaries are identified separately from the Group’s
equity. Minority interests consist of the amount of those interests at the date of the original business
combination and the minority’s share of changes in equity since the date of the combination.

The proportions of profit or loss and changes in equity allocated to the owners of the parent and to the
minority interests are determined on the basis of existing ownership interests and do not reflect the possible
exercise or conversion of options or convertible instruments.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported. These estimates and judgements are continually reviewed
and are based on experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

- 16 -



HSB Holdings Limited
Notes to the Financial Statements (continued)

Year ended 30 November 2017

Accounting policies (continued)
Revenue recognition

The turnover shown in the statement of comprehensive income represents the value of work done,
including estimates of amounts not invoiced, based on the stage of completion of services provided during
the year, exclusive of Value Added Tax.

Corporation tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case, tax is recognised in other comprehensive
income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at the
amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax losses
and other deferred tax assets are recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is measured using
the tax rates and laws that have been enacted or substantively enacted by the reporting date that are
expected to apply to the reversal of the timing difference.

Intangible assets

Intangible assets are initially recorded at cost, and are subsequently stated at cost less any accumulated
amortisation and impairment losses. Any intangible assets carried at revalued amounts, are recorded at
the fair value at the date of revaluation, as determined by reference to an active market, less any
subsequent accumulated amortisation and subsequent accumulated impairment losses.

Intangible assets acquired as part of a business combination are recorded at the fair value at the acquisition
date.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful life of that asset as follows:

Goodwill - 10 years Straight line

If there is an indication that there has been a significant change in amortisation rate, useful life or residual
value of an intangible asset, the amortisation is revised prospectively to reflect the new estimates.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses.

-17 -



HSB Holdings Limited
Notes to the Financial Statements (continued)
Year ended 30 November 2017

Accounting policies (continued)
Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value, over the
useful economic life of that asset as follows:

Freehold property . - 2% straight line

Plant and machinery - 15% reducing balance

Fixtures and fittings - between 15% - 20% reducing balance
Motor vehicles - 25% reducing balance

Investment property

Investment property is initially recorded at cost, which includes purchase price and any directly
attributable expenditure.

Investment property is revalued to its fair value at each reporting date and any changes in fair value are
recognised in profit or loss.

If a reliable measure of fair value is no longer available without undue cost or effort for an item of
investment property, it shall be transferred to tangible assets and treated as such until it is expected that fair
value will be reliably measurable on an on-going basis.

Investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any accumulated
impairment losses.

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable amount, the
asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at each reporting
date.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving items.

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based on normal level of
activity, less amounts invoiced to account. Provision is made for any foreseeable losses where
appropriate.

Finance leases and hire purchase contracts

Assets held under finance leases and hire purchase contracts are recognised in the statement of financial
position as assets and liabilities at the lower of the fair value of the assets and the present value of the
minimum lease payments, which is determined at the inception of the lease term. Any initial direct costs of
the lease are added to the amount recognised as an asset.

Lease payments are apportioned between the finance charges and reduction of the outstanding lease
liability using the effective interest method. Finance charges are allocated to each period so as to produce a
constant rate of interest on the remaining balance of the liability.
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HSB Holdings Limited
Notes to the Financial Statements (continued)

Year ended 30 November 2017

Accounting policies (continued)
Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past event,
it is probable that the entity will be required to transfer economic benefits in settlement and the amount of
the obligation can be estimated reliably. Provisions are recognised as a liability in the statement of
financial position and the amount of the provision as an expense.

”
Provisions are initially measured at the best estimate of the amount required to settle the obligation at the
reporting date and subsequently reviewed at each reporting date and adjusted to reflect the current best
estimate of the amount that would be required to settle the obligation. Any adjustments to the amounts
previously recognised are recognised in profit or loss unless the provision was originally recognised as part
of the cost of an asset. When a provision is measured at the present value of the amount expected to be
required to settle the obligation, the unwinding of the discount is recognised as a finance cost in profit or
loss in the period it arises.

Financial instruments

A financial asset held as an equity instrument is recognised initially at the transaction price (including
transaction costs).

At the end of each reporting period, unlisted equity investments are recorded at fair value, where
appropriate, or at cost less impairment if their fair value cannot be reliably measured. Objective evidence
of the impairment of financial assets is assessed at each period end and any impairment loss recognised in
the profit or loss immediately. Impairment loss is calculated as the difference between the carrying
amount of the instrument and the best estimate of the cash flows expected to be derived from the asset
(including sales proceeds if sold) at the balance sheet date.

Investment income is recognised in the financial statements when the company becomes entitled to its
share of profits from the financial instrument.
Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the related
service is provided. Prepaid contributions are recognised as an asset to the extent that the prepayment will
lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting date
in which the employees render the related service, the liability is measured on a discounted present value
basis. The unwinding of the discount is recognised as a finance cost in profit or loss in the period in which
it arises. '

Turnover

Turnover arises from:

2017 2016
£ £
Construction services 17,304,892 16,178,334

The whole of the turnover is attributable to the principal activity of the group wholly undertaken in the
United Kingdom.
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HSB Holdings Limited
, Notes to the Financial Statements (continued)

Year ended »30 November 2017

Other operating income

2017 2016
£ £
Commission receivable 297,460 220,773
Operating profit
Operating profit or loss is stated after charging:
2017 2016
£ £
Amortisation of intangible assets 117,000 117,000
Depreciation of tangible assets 170,350 166,266
Loss/(gains) on disposal of tangible assets 13,688 (4,336)
Impairment of trade debtors 64 12,141
Operating lease expense 19,098 12,077
Auditor's remuneration
2017 2016
£ £
Fees payable for the audit of the financial statements - 17,400 17,200
Fees payable to the company's auditor and its associates for other services:
Audit-related assurance services 1,800

.

Staff costs

The average number of persons employed by the group during the year, including the directors, amounted
to:

2017 2016
No. No.
Production staff 175 159
Administrative staff 11 11
Management staff ‘ 5 6
191 176
The aggregate payroll costs incurred during the year, relating to the above, were:
2017 2016
£ £
Wages and salaries 7,419,921 6,694,793
Social security costs 662,485 559,806
Other pension costs 173,548 162,202

8,255,954 7,416,801

Directors' remuneration

[l

The directors’ aggregate remuneration in respect of qualifying services was:

2017 2016
£ £
Remuneration . 444988 446,419
Company contributions to defined contribution pension plans 57,099 61,839
502,087 508,258
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HSB Holdings Limited
Notes to the Financial Statements (continued)

Year ended 30 November 2017

10.

11.

12.

Directors' remuneration (continued)

The number of directors who accrued benefits under company pension plans was as follows:

2017
No.
Defined contribution plans 5
Remuneration of the highest paid director in respect of qualifying services:
2017
_ £
Aggregate remuneration 104,591
Company contributions to defined contribution pension plans 8,743
113,334
Other interest receivable and similar income
2017
£
Interest on cash and cash equivalents 2,589
Interest payable and similar expenses
2017
£
Interest on banks loans and overdrafts 7,312
Interest on obligations under finance leases and hire purchase contracts 6,312
13,624
Tax on profit
Major components of tax expense/(income)
2017
Current tax:
UK current tax expense 41,603
Adjustments in respect of prior periods _ (1,527)
Total current tax 40,076
Deferred tax:
Origination and reversal of timing differences (13,777)
Tax on profit 26,299

2016

|

2016

103,245
13,821

117,066

2016
£
9,792
11,001

20,793
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HSB Holdings Limited
Notes to the Financial Statements (continued)
Year ended 30 November 2017

12.

13.

14.

Tax on profit (continued)

Reconciliation of tax expense/(income)

The tax assessed on the loss on ordinary activities for the year is higher than (2016: lower than) the

standard rate of corporation tax in the UK of 19.33% (2016: 20%).

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of tax

Adjustment to tax charge in respect of prior periods
Effect of expenses not deductible for tax purposes

Effect of capital allowances and depreciation

Utilisation of tax losses from fixed asset investment

Amortisation of goodwill

Tax on profit

Dividends

2017
£
24,507

4,738
(1,529)
4,877
(4,405)

22,618

26,299

2016
£
589,896

117,979

12,428
(15,361)
(140,000)

23,400

Dividends paid during the year (excluding those for which a liability existed at the end of the prior year):

Equity dividends on ordinary shares

Intangible assets

Group

Cost
At 1 December 2016 and 30 November 2017

Amortisation
At 1 December 2016
Charge for the year

At 30 November 2017

Carrying amount
At 30 November 2017

At 30 November 2016

The company has no intangible assets.

2017
£

2016
£
250,000

Goodwill on

consolidation
£

1,169,994

760,499
117,000

877,499

292,495
409,495
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HSB Holdings Limited
Notes to the Financial Statements (continued)
Year ended 30 November 2017

15.

Tangible assets

Group

Cost

At 1 December 2016
Additions

Disposals

At 30 November 2017

Depreciation

At 1 December 2016
Charge for the year
Disposals

At 30 November 2017

Carrying amount
At 30 November 2017

At 30 November 2016

Company

Cost

Freehold
property
£

1,977,887

1,977,887

12,789
1,827

14,616

1,963,271
1,965,098

At 1 December 2016 and 30 November 2017

Depreciation
At 1 December 2016
Charge for the year

At 30 November 2017

Carrying amount
At 30 November 2017

At 30 November 2016

Included within the above is investment property as follows:

At 1 December 2016 and 30 November 2017

At 1 December 2016

The company's investment property is held at cost less expenses of purchase.
that any valuation would be materially different at 30 November 2017.

Plant and Fixtures and Motor

machinery fittings vehicles Total

£ £ £ £
398,906 834,884 854,322 4,065,999
32,457 31,635 76,094 140,186
(18,174) (17,966) (100,728) (136,868)
413,189 848,553 829,688 4,069,317
284,176 724,694 362,018 1,383,677
17,748 20,013 130,762 170,350
(18,174) (17,966) (65,040) (101,180)
283,750 726,741 427,740 1,452,847
129,439 121,812 401,948 2,616,470
114,730 110,190 492,304 2,682,322

Freehold

property Motor vehicles Total

£ £ £
1,977,887 100,451 2,078,338
12,789 22,263 35,052
1,827 19,547 21,374
14,616 41,810 56,426
1,963,271 58,641 2,021,912
1,965,098 78,188 2,043,286

Group Company

£ £
- 1,886,532
- 1,886,532

The directors do not believe
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HSB Holdings Limited
Notes to the Financial Statements (continued)

Year ended 30 November 2017

15.

16.

Tangible assets (continued)

Finance leases and hire purchase contracts

Included within the carrying value of tangible assets are the following amounts relating to assets held

under finance leases or hire purchase agreements:

Group

At 30 November 2017
At 30 November 2016

Company

At 30 November 2017
At 30 November 2016

Investments

Group

Cost
At 1 December 2016 and 30 November 2017

Impairment

At 1 December 2016 and 30 November 2017
Carrying amount

At 1 December 2016 and 30 November 2017
At 30 November 2016

Company

Cost
At 1 December 2016 and 30 November 2017

Impairment
At 1 December 2016 and 30 November 2017
Carrying amount

At 1 December 2016 and 30 November 2017
At 30 November 2016

instruments
£

100,000

.

100,000
100,000

Shares in

group

undertakings
£

2,103,820

2,103,820
2,103,820
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HSB Holdings Limited
Notes to the Financial Statements (continued)

Year ended 30 November 2017

Investments (continued)

The company owns 100% of the issued ordinary share capital of Bourtree Investments Limited and 90% of
the issued ordinary share capital of Hutcheon Services Limited. Both companies are registered in Scotland.

Aggregate capital and reserves 2017 2016

£ £
Bourtree Investments Limited 1,151,055 1,151,055
Hutcheon Services Limited 2,395,084 - 2,409,535
Profit/(loss) for the year
Bourtree Investments Limited - -
Hutcheon Services Limited (14,451) 483,705

Subsidiaries, associates and other investments

Details of the investments in which the group and the parent company have an interest of 20% or more are
as follows:
Percentage of

Class of share shares held
Subsidiary undertakings
Hutcheon Services Limited Ordinary 90
Bourtree Investments Limited Ordinary 100

The registered address for both subsidiaries is Bourtree House, Minto Drive, Altens Industrial Estate,
Aberdeen AB12 3LW.

All of the above subsidiaries are included within the consolidation.

17.

18.

Stocks
Group Company
2017 2016 2017 2016
£ £ £ £
Raw materials 20,582 23,626 - -
Work in progress 793,245 1,224,280 - -
813,827 1,247,906 - -
Debtors
Group Company
2017 2016 2017 2016
£ £ £ £
Trade debtors 1,616,807 1,050,571 - -
Prepayments and accrued income 234,386 109,177 - -
1,851,193 1,159,748 - -
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HSB Holdings Limited
Notes to the Financial Statements (continued)

Year ended 30 November 2017

19.

20.

21,

22.

Creditors: amounts falling due within one year

Group
2017 2016
£ £

Bank loans and overdrafts 110,918 109,283
Trade creditors 1,766,411 2,157,973
Amounts owed to group undertakings - -
Accruals and deferred income 1,311,797 1,240,900
Corporation tax 41,603 3,651
Social security and other taxes 683,656 358,310
Obligations under finance leases and hire

purchase contracts 61,079 73,885

Company

2017 2016

£ £
110,918 109,283
2,551,626 2,753,937
11,029 10,931
32,913 3,651
8,840 9,410
9,538 14,778

3,975,464 3,944,002

2,724,864 2,901,990

Creditors: amounts falling due after more than one year

Group
2017 2016
£ £
Bank loans and overdrafts 400,099 511,016
Obligations under finance leases and hire
purchase contracts 48,705 69,770
448,804 580,786

Company
2017 2016
£ £
400,099 511,016
7,040 16,578
407,139 527,594

The bank borrowing is secured by a bond and floating charge over the assets of the companies within the

group together with a standard security over the heritable property owned by the company.

Included within creditors: amounts falling due after more than one year is an amount of £25,580 (2016:

£112,249) for the group and £25,580 (2016: £112,249) for the company in respect of liabilities payable or

repayable by instalments which fall due for payment after more than five years from the reporting date.

Finance leases and hire purchase contracts

The total future minimum lease payments under finance leases and hire purchase contracts are as follows:

Group
2017 2016
£ £

Not later than 1 year 61,079 73,885
Later than 1 year and not later than 5 years 48,705 69,770

109,784 143,655
Provisions
Group

At 1 December 2016
Charge against provision

At 30 November 2017

Company
2017 2016
£ £
9,538 14,778
7,040 16,578
16,578 31,356

Deferred tax
(note 23)

£
71,398
(13,777)

57,621
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HSB Holdings Limited

Notes to the Financial Statements (confinued)

Year ended 30 November 2017

22.

23.

24.

25.

26.

Provisions (continued)

Company

At 1 December 2016
Charge against provision

At 30 November 2017

Deferred tax

The deferred tax included in the statement of financial position is as follows:

Group
2017
£
Included in provisions (note 22) 57,621

2016
£
71,398

Deferred tax

The deferred tax account consists of the tax effect of timing differences in respect of:

Group
2017
Accelerated capital allowances 64,367
Provisions (2,720)
Pension plan obligations (4,026)
57,621

Employee benefits

Defined contribution plans

2016

£
71,398

71,398

(note 23)
£
(3,125)
1,352
(1,773)
Company
2017 2016
£ £
(1,773) (3,125)
Company
2017 2016
£ £
(1,773) (3,125)
(1,773) (3,125)

—_—

The amount recognised in profit or loss as an expense in relation to defined contribution plans was

£116,449 (2016: £101,403).

Called up share capital
Issued, called up and fully paid

2017
No.
Ordinary shares of £1 each 15,375

Reserves

15,375

2016
No. £
15,375 15,375

Share premium account: - This reserve records the amount above the nominal value received for shares

sold, less transaction costs.

Capital redemption reserve: - This reserve records the nominal value of shares repurchased by the

company.

Profit and loss account: - This reserve records retained earnings and accumulated losses.

/
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Notes to the Financial Statements (continued)

Year ended 30 November 2017

27.

28,

29.

Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

Group Company
2017 2016 2017 2016
£ £ £ £
Not later than 1 year 18,240 12,077 - -
Later than 1 year and not later than S years 38,352 8,652 - -
56,592 20,729 - -

Directors' advances, credits and guarantees

The group was under the control of its managing director, Gary D Campbell throughout the year by virtue
of his controlling shareholding in the company.

Related party transactions
Company
During the year, total dividends of £nil (2016 - £250,000) were paid to the directors of the company.
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