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Wallace Group Limited

Directors' report for the year ended 30 November 2016
Registered Number SC245921

The directors present their report and the audited consolidated financial statements for the year
ended 30 November 2016.

Business review and principal activities A

Wallace Group Limited (“the company”) comprises Stirling Stone Ltd, Toffolo Stirling Ltd, Natstone
Developments Ltd, Construction Materials Consultants Ltd and Stone Design Ltd, offering a unique,
diverse service within the dimensional stone industry throughout the United Kingdom.

The directors take into consideration:

e The likely consequences of any decision in the long term;

e The interests of the groups employees;

e The need to foster the groups business relationships with suppliers, customers and

others;

e The impact of the group operations on the community and the environment;

e The desirability for the group maintaining a reputation for high standards of business
" conduct; and

¢ The need to act fairly as between the company's members.

The results for the group show a profit before taxation for the financial year of £61,000 (2015: profit
£8,000) and sales of £5,395,000 (2015: £5,527,000). The consolidated profit and loss account for
the year is set out on page 7.

The group has net assets of £332,000 (2015: £269,000).

Future outlook
The domestic sector continues to be very difficult but the directors anticipate that the upturn in
activity seen in the current year will continue and be shown in next year’s results.

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a
number of risks. The key business risks affecting the company are considered to relate to
competition from other stone companies, employee retention and material availability.

Key performance Indicators (“KPls”)

Given the straightforward nature of the business, the company’s directors are of the opinion that
analysis using KPIs is not necessary for an understanding of the development, performance or
position of the business. '



Wallace Group Limited

Directors' report for the year ended 30 November 2016
(continued) '

Dividends and deductions from reserves
The directors do not recommend payment of a dividend to equity holders. The profit for the financial
year of £63,000 (2014: £5,000) will be added to reserves.

Directors

The directors of the company who were in office during the year and up to the date of signing the
financial statements were as listed on page 1.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in

accordance with applicable law and regulation.

Company law requires the directors to prepare' financial statements for each financial year. Under that
law the directors have prepared the group financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102
“The Financial Reporiing Standard applicable in the UK and Republic of Ireland”, and applicable law)
and parent company financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the group and parent company and of the
profit or loss of the group and parent company for that period. In preparing the financial statements,
the directors are required to:

" select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have
been followed for the group financial statements and United Kingdom Accounting Standards,
comprising FRS 102 Section 1A, have been followed for the company financial st;tements,
subject to any material departures disclosed and explained in the financial statements;

- make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the group and parent company will continue in business. y

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the group and parent company's transactions and disclose with reasonable accuracy at
any time the financial position of the group and parent company and enable them to ensure that the
financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the group and parent company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



Wallace Group Limited

Directors' report for thé year ended 30 November 2016
(continued)

Auditors and Disclosure of information to independent auditors
In the case of each director in office at the date the Directors’ Report is approved:

. so far as the director is aware, there is no relevant audit information of which the group and
parent company'’s auditors are unaware; and

. they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the group and parent

company’s auditors are aware of that information.

PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a resolution
concerning their reappointment will be proposed at the Annual General Meeting.

Small company provisions
This report has been prepared, where appropriate, prepared in accordance with the special
provisions for small companies under Part 15 of the Companies Act 2006.

By order of the Board

o O\

H Turnbull
Director
25 August 2017



Wallace Group Limited

Independent auditors’ report to the members of Wallace Group -
Limited

Report on the financial statements

Our opinion

In our opinion:

. Wallace Group Limited’s group financial statements and company financial statements (the “financial statements”)
give a true and fair view of the state of the group’s and of the company's affairs as at 30 November 2016 and of the
group's profit and cash flows for the year then ended;

= the group financial statements have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities;

) the company financial statements have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities; and

. the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited
The financial statements, included within the Annual report and financial statements (the “Annual Report”), comprise:

= the Balance sheets as at 30 November 2016;

] the Consolidated profit and loss account and Statement of comprehensive income for the year then ended;
= the Consolidated cash flow statement for the year then ended;

. the Consolidated statement of changes in equity for the year then ended;

= the Company statement of changes in equity for the year then ended; and

. the notes to the financial statements, which include a summary of significant accounting policies and other

explanatory information.

The financial reporting framework that has been applied in the preparation of the group financial statements is United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland” Section 1A, and applicable law (United Kingdom Generally Accepted Accounting Practice), applicable to Smaller
Entities. The financial reporting framework that has been applied in the preparation of the company financial statements is
United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” Section 1A, and applicable law (United Kingdom Generally Accepted Accounting Practice), applicable
to Smaller Entities. ' )

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

. the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
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Directors’ remuneration
Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’

remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: prepare
financial statements in accordance with the small companies regime; and take advantage of the small companies
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to éudit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors. '

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves
We conducted our audit in-accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts

and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free
from material misstatement, whether caused by fraud or error. This includes an assessment of:

. whether the accounting policies are appropriate to the group’s and the company’s circumstances and have been
consistently applied and adequately disclosed,;

= the reasonableness of significant accounting estimates made by the directors; and

. the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

KWAM/C(, betdson

Kenneth Wilson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Glasgow ‘

25 August 2017



Wallace Group Limited

Consolidated profit and loss account for the year ended 30
November 2016

Note
Year Year
ended Ended
30 Nov - 30 Nov
2016 2015
£'000 £000
Turnover ‘ _ 5 5,395 5,527
Cost of sales (3,202) (3,371)
Gross profit 2,193 2,156
Administrative expenses (2,134) (2,187)
Other operating income . 9 3 40
Operating profit ’ 6 " 62 ;9
Interest payable and similar charges 10 (1) )]
Profit on ordinary activities before taxation 61 8
Tax on profit on ordinary activities 11 2 (3)
Profit for the financial year - 63 5
Statement of comprehensive income
Profit for the financial year _ 63 5
Other comprehensive income » - -
Total comprehensive income for the year 63 5

All items dealt with in arriving at profit on ordinary activities before taxation relate to Continuing
operations.



Wallace Group Limited

Balance sheets as at 30 November 2016

Note Group Company Group Company
30 Nov2016 30 Nov 2016 30 Nov 2015 30 Nov 2015
£000 £'000 £'000 £'000
Fixed assets
Intangible assets ) 12 91 - 103 .-
Tangible fixed assets 13 12 - 16 -
Investments 14 - 40 - 40
103 40 119 40
Current assets
Stocks 15 54 - 58 -
Debtors 16 1,745 14 1,430 14
Cash at bank and in hand 830 - 325 -
2,629 14 1,813 14
Creditors: amounts falling due within
one year 17 (2,400) - (1,662) -
Net current assets 229 14 151 14
Total assets less current liabilities 332 54 270 54
Creditors: amounts falling due after
more than one year 18 . - () -
Net assets 332 54 269 54
Capital and reserves
Called up share capital . 21 125 125 1‘25 125
Profit and loss account 207 (71) 144 (71)
Total shareholders’ funds 332 : 54 269 54

The notes on pages 12 to 29 are an integral part of these financial statements.

The financial statements on pages 7 to 29 were approved by the board of directors on 25 August
2017 and were signed on its behalf by:

N S

H Turnbull
Director



Wallace Group Limited -

Consolidated statément of changes in equity

Profit
Share and Loss
Capital Account Total
£000 £000 £000
As at 1 December 2014 125 139 264
Profit and total comprehensive income for the year - 5 5
As at 30 November 2015 125 144 269
As at 1 December 2015 . 125 144 269
Profit and total comprehensive income for the year - 63 63
As at 30 November 2016 125 207 332




Wallace Group Limited -

Company statement of changes in equity

Profit
Share an__d Loss
Capital Account Total
£ £ £
As at 1 December 2014 125 (71) 54
Profit and total comprehensive income for the year - - -
As at 30 November 2015 125 (71) 54
As at 1 December 2015 125 (71) 54
Profit and total comprehensive income for the year - - -
As at 30 November 2016 125 (71) 54

10



Wallace Group Limited

Consolidated cash flow statement for the year ended 30
November 2016 A
Note Year Year
ended ended
30 Nov 30 Nov
2016 2015
£000 £000
Net cash inflow from operating activities 24 510 19
Taxation paid ' - (3)
Net cash generated from operating activities 510 16
Cash flow from financing activities
Repayment of debt (5) (5)
Net cash used in financing activities (5) (5)
Net increase in cash and cash equivalents 505 1
Cash and cash equivalents at the beginning of the year 325 314
Caéh and cash equivalents at the end of the year 830 325

11



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016

1 General information

Wallace Group Limited (‘the company’) and its subsidiaries offer a unique, diverse service within the
dimensional stone industry throughout the United Kingdom.

The company is a private company limited by shares and incorporated and domiciled in the UK. The
address of its registered office is Wallace House, Whitehouse Road, Stirling, FK7 7TA.

2 Statement of compliance

The Group and individual financial statements of Wallace Group Limited have been prepared in
compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102,
“The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland”
(“FRS 102”) and the Companies Act 2006.

3 Accounting policies

The principal accounting policies adopted in the preparation of these consolidated and separate
financial statements are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated. The company has adopted FRS 102 in these financial
statements. Details of the transition to FRS 102 are disclosed in note 29.

Basis of preparation

These consolidated and separated financial statements are prepared on a gomg concern basis,
under the historical cost convention and in accordance with the Companies Act 2006 and applicable
accounting standards in the United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group and Company accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed in note 4.

The company has taken advantage of the exemption in section 408 of the Companies Act from
disclosing its individual profit and loss account.

Going concern

After making enquiries, the directors have a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future. The Group therefore
continues to adopt the going concern basis in preparing its financial statements.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been
complied with, including notification of and no objection to, the use of exemptions by the company's
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available
financial statements, which give a true and fair view, in which that member is consolidated. As a
qualifying entity, Wallace Group Limited has taken advantage of the following exemptions in respect
of the company financial statements:

12



Wallace Group Limited

Notes to the financial statements |
for the year ended 30 November 2016 (continued)

3 Accounting policies (continued)

i) from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of
FRS 102;

i)y from the requirement to present certain financial instrument disclosures, as required by sections
11 and 12 of FRS 102;

iii) from the requirement to present a reconciliation of the number of shares outstanding at the
beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and

iv) from the requirement to disclose the key management personnel compensation in total as
required by paragraph 33.7 of FRS 102. '

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the group and all its
subsidiary undertakings made up to 30 November 2016. The acquisition method of accounting has
been adopted. Under this method, the results of subsidiary undertakings acquired in the year are
included in the consolidated profit and loss account from the date of acquisition.

Investments

Investments in subsidiaries are measured at cost less impairment and are carried at cost. The
directors believe that the carrying value of the investments is supported by their underlying net
assets.

Intangible assets

When the fair value of the consideration for an acquired undertaking exceeds the fair value of its
separable net assets, the difference is treated as purchased goodwill and is amortised through the
profit and loss account over its estimated economic life. The estimated economic life of goodwill is
twenty years. As a first time adopter of FRS 102, Wallace Group Limited has elected not to apply
Section 19 of FRS 102 in relation to business combinations which occurred prior to the date of
transition. As such there is no adjustment to the carrying value of goodwill and no change to the
useful life over which it is amortised.

Tangible fixed assets

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation. The cost of
tangible fixed assets is their purchase cost, together with any incidental costs of acquisition.
Depreciation is calculated so as to write off the cost of tangible fixed assets over the expected useful
economic life of the asset concerned. The principal annual rates used for this purpose are:

Motor vehicles 25% (reducing balance)
Plant and machinery 25% (reducing balance)
Fixtures and fittings 25% (reducing balance)

Hire purchase contracts and operating leases

Assets obtained under hire purchase contracts are capitalised in the balance sheet and are
depreciated over their useful lives. The interest element of the obligations is charged to the profit
and loss account over the period of the contract and represents a constant proportion of the balance
of capital repayments outstanding.

Costs in respect of operating leases are charged on a straight line basis over the lease term.

13



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016 (continued)

3 Accounting policies (continued)

Stocks
Stocks are valued at the lower of cost and estimated selling price less costs to complete and sell,
after making due allowance for obsolete and slow moving items.

Financial instruments
The group has chosen to adopt Section 11 of FRS 102 in respect of basic financial instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of
interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset'’s
original effective interest rate. The impairment loss is recognised in the consolidated statement of
comprehensive income.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in consolidated statement of comprehensive
income. :

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrictions.

(ii) Financial liabilities
Basic financial liabilities, including trade and other creditors, bank loans and loans from fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a financing

transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

14



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016 (continued)

3 Accounting policies (continued)

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method. :

Finahcial liabilities are derecognised when the liability is extinguished, that is when the contractual
.obligation is discharged, cancelled or expires.

The group does not hold or issue derivative financial instruments.

Turnover

Turnover represents amounts invoiced to outside customers, net of trade discounts and value added
tax, except in respect of contracting activities where turnover represents the value of work carried
out during the year including amounts not invoiced. Turnover from the sale of goods is recognised
when the company has transferred the significant risks and rewards of ownership of the goods to the
buyer, the amount of revenue can be measured reliably and it is probable that the economic benefits
associated with the transaction will flow to the company.

Profit on individual contracts is taken only when their outcome can be foreseen with reasonable
certainty, based on the lower of the percentage margin earned to date and that forecast at
completion, taking account of agreed claims. Full provision is made for all known or expected losses
on individual contracts immediately as such losses are foreseen.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the profit and loss account, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case tax is also recognised in
other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they
are recognised in financial statements.

15



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016 (continued)

3 Accounting policies (continued)

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the period end and that are expected to apply to the reversal of the timing difference.

Pension :
The pension costs charged against profits represent the amounts of contributions payable into
individual plans for the benefit of employees.

4 Critical accounting judgements and estimation uncertainty
The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the application of the accounting policies and the reported amounts of
assets and liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are reasonable under the
circumstances. Revisions to accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected. '

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below.

Inventory valuation

The company makes an estimate of the valuation of inventory held at the balance sheet date when
this relates to a partially cut piece of material and so the original cost is no longer representative of
the value. When determining the value, management consider the nature and condition of the
_inventory, as well as applying assumptions around future usage and saleability, based on cumulative
previous experience.

Recoverability of other debtors

The company has recognised a debtor balance of £1,062,519 from related party Ramoyle Group
Limited as disclosed in Note 20.- Management have considered the recoverability of this debtor and
made assumptions regarding the recoverability in recognising the full amount of recharged expenses
as recoverable. ‘

Carrying value of investments

The directors assess the carrying value of investments for impairment annually. Investments relate
entirely to wholly owned subsidiaries and no indicators of impairment have been noted. As such,
management are comfortable that the carrying value of investments is supported by their underlying
net assets.

16



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016 (continued)

4 Critical accounting judgements and estimation uncertainty
(continued)

Estimated useful life of goodwill
Goodwill arising from historic business combinations is considered to have a useful life of twenty years.
No circumstances have come to light which suggest this should be re-evaluated.

5 Turnover

All turnover arises from sales from the design, supply and installation of goods made in the United
Kingdom. Turnover derives from one class of sale.

6  Operating profit

Year ended Y.ear ended
30 Nov 30 Nov
2016 2015
, £ £
Operating profit is stated after charging:
Depreciation — tangible owned assets . 4 5
Goodwill amortisation 12 13
Operating lease rentals — land and buildings ‘ 101 100
Inventory recognised as an expense 168 194
Services provided by the company’s auditors
- Fees payable for the audit of the company and subsidiaries 26 34
- Fees payable for other services — tax compliance 1 13

17



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016 (continued)

7 Directors’ emoluments

The remuneration paid to the directors, who are also considered the key management personnel, of

the company was:

Year Year

ended ended

30 Nov 30 Nov

2016 2015
£'000 £'000
Aggregate emoluments 705 767
Contributions to money purchase schemes - 4 2
709 769

Retirement benefits are accruing to eight (2015: nine) directors under a defined contribution pension
scheme. .

Year Year
ended ended
Highest paid director 30 Nov 30 Nov
2016 2015
£'000 £°000
Aggregate emoluments . 203 159

8 Employee information

The average monthly number of persons (including executive directors) employed by the group
during the year was:

Year Year

ended ended

30 Nov 30 Nov

2016 2015

Number Number
Administration . 25 28
Production 7 7
32 35

18



Wallace Group Limited

Notes to the financial statements

for the year ended 30 November 2016 (contlnued)

8 Employee information (continued)

Year Year
Staff costs (for the above persons): 3(:)"353 3%nﬂi3
2016 2015
£000 £000
Wages and salaries 1,402 1,427
Social security costs 170 178
Other pension costs (note 25) 15 9
1,587 1,614
9 Other operating income
Year ended Year ended
30 Nov 30 Nov
2016 2015
£ £
Other operating income 2 40
10 Interest payable and similar charges
Year Year
ended ended
30 Nov 30 Nov
2016 2015
£000 £000

Hire purchase contracts

19



Wallace Group Limited

Notes to the financial statements
for the year ended 30 November 2016 (continued)

11 Tax on profit on ordinary activities

(a) Tax expense included in profit and loss

Year Year
ended ended
30 Nov 30 Nov
2016 2015
£000 £000
Current tax:
. UK corporation tax 11
Total current tax 11 3
Deferred tax: ,
Origination and reversal of timing differences (16) -
Impact of change in tax rate 2 -
Total deferred tax (13) -
Tax on profit on ordinary activities 3

@

(b) Reconciliation of tax charge

The effective rate of tax is lower (2015: lower) than the UK corporation tax rate of 20% (2015:

20.33%) and the differences are explained below:

Year Year

ended ended

30 Nov 2016 30 Nov 2015

£000 £000

Profit on ordinary activities before tax 61 8
Profit on ordinary activities multiplied by standard rate of

corporation tax in the UK of 20% (2015: 20.33 %) 12 2

Effects of:

Expenses not deductible for tax and other permanent differences 3 3

Depreciation for the year in excess of capital allowances/STTDs - (1)

Tax losses utilised - (1)

Deferred tax not provided (20) -

Tax rate changes 2 -

Current tax charge for the year (2) 3

20



Wallace Gfoup Limited

Notes to the financial statements ,
for the year ended 30 November 2016 (continued)

11 Tax on profit on ordinary activities (continued)
(c) Tax rate changes

Changes to the UK corporation tax rates were substantively enacted as part of the Finance Bill 2016
on 6 September 2016. These include reductions to the main rate to reduce the rate to 19% from 1
April 2017 and to 17% from 1 April 2020.

Deferred taxes at the balance sheet date have been measured using these enacted tax rates and
reflected in these financial statements.

A deferred tax. asset of £40,500 (2014: £61,500) has not been recognised at the year-end due to the
uncertainty over its future recoverability.

12 Intangible assets

Goodwill
Group ' . £000
Cost
At 1 December 2015 and 30 November 2016 245
Accumulated émortisation
At 1 December 2015 ‘ . 142
Charge for the year ‘ 12
At 30 November 2016 ' 154
Net book amount
At 30 November 2016 91

At 30 November 2015 103
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13 Tangible fixed assets

Motor  Plant and Fixtures
. Vehicles machinery and
. fittings Total
Group . £000 £000 £000 £000
Cost |
At 1 December 2015 23 280 7 310
At 30 November 2016 23 280 7 310
Accumu!atgd depreciation
At 1 December 2015 16 271 7 294
Charge for the year o2 2 - 4
At 30 November 2016 18 273 7 298
Net book amount
At 30 November 2016 5 7 - 12
At30 November 2015 7 9 - 16
14 Fixed asset investments
2016 2015
Company £000 £'000
At 30 November 2015 and at 30 November 2016 40 40

The directors believe that the carrying value of the investments is supported by their underlying net
assets.
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14 Fixed asset investments (continued)

The investments balance comprises holdings in related undertakings as detailed below.

are registered at the same address as Wallace Group Limited.

All related undertakings

Proportion
Country of of nominal
incorporation value of
Name of subsidiary and Description of issued
undertaking operation shares held shares held Principal activity
- - . o Supply and fixing of
Stirling Stone Limited Scotland £1 ordinary shares 100%
natural stone
Supply and installation of
Toffolo Stirling Limited Scotland £1 ordinary shares 100% marble and granite
Sourcing, design and
. I . . budgetary control and
Stone Design Limited Scotland £1 ordinary shares 100% fixing of natural stone
Construction Materials ) f:;t?:lt?g(z:tz:\i:e
Consultants Limited Scotland £1 ordinary shares 100% g
analysis
Natstone Developments Developing and letting of
Limited Scotland £1 ordinary shares 100% property
Stirling Stone
(Restoration) Limited Scotland £1 ordinary shares 100% Dormant
Natstone Limited Scotland £1 ordinary shares 100% Dormant
Stirling Sealants Limited Scotland £1 ordinary shares 100% Dormant
Stirling Stone Scotland £1 ordinary shares 100% Dormant
Toffolo LimitedA Scotland £1 ordinary shares 100% Dormant
Quality Stone Limited Scotland £1 ordinary shares 100% Dormant
Steading Developments
Scotland £1 ordinary shares 100% Dormant

Limited
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15 Stocks
30 Nov 30 Nov
2016 2015
Group i
£'000 £000
Raw materials and consumables 54 58
16 Debtors
Group Company Group Company
30 Nov 30 Nov 30 Nov 30 Nov
2016 2016 2015 2015
£'000 £000 £000 £000
Trade debtors 387 - 166 -
Amounts recoverable on contracts 244 . 250 -
Amounts due by group undertakings - 14 - 14
Other taxation and social security - - 5 -
Other debtors 1,067 - 980 -
Deferred tax 13 - - -
Prepayments and accrued income 34 . 29 -
1,745 14 1,430 14

Amounts owed by group undertakings are unsecured, accrue no interest and are repayable on

demand.
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17 Creditors: amounts falling due within one year

Obligations under hire purchase contracts

1

T 25

Group  Company Group Company
30 Nov 30 Nov 30 Nov 30 Nov
2016 2016 2015 2015
£'000 £000 £000 £'000
Obligations under hire purchase contracts : 1 - 5 -
Payments received on account 1,085 - 464 -
Trade creditors . 549 - 531 -
Corporation tax 11 - 3 -
" Other taxation and social security . 187 - 165 -
Other creditors 458 - 435 -
Accruéls and deferred income 109 - 59 -
2,400 - 1,662 -
18 Creditors: amounts falling due after more than one year
30 Nov 30 Nov
Group 2016 2015
£000 £000
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for the year ended 30 November 2016 (continued)

19 Loans and other borrowings

30 Nov 2016 30 Nov 2015

£000 £000
Group
Obligations under hire purchase contracts 1 6
20 Financial instruments by category
Group

30 Nov 2016 30 Nov 2015

£000 £'000
Financial assets
Financial assets that are debt instruments measured at
amortised cost:
Trade debtors (note 16) 387 166
Other debtors (note 16) 1,067 980
Cash and cash equivalents 830 325
2,284 1,321
Financial liabilities
Financial liabilities measured at amortised cost
Trade creditors (note 17) 549 531
Other creditors (note 17) 458 435
1,007 966

21 Called up share capital

30 Nov 2016 30 Nov 2015

Group £'000 £'000
Authorised .

250,000 (2015: 250,000) ordinary shares of £1 each 250 250
Allotted and fully paid

125,001 (2015: 125,001) ordinary shares 6f £1 each 125 125
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21 Called up share capital (continued)

30 Nov 2016 30 Nov 2015

Company £000 £000
Authorised )
250,000 (2015: 250,000) ordinary shares of £1 each : 250 - . 250

Allotted and fully paid
125,001 (2015: 125,001) ordinary shares of £1 each 125 125

22 Guarantees and other financial commitments

Parent company guarantees

As subsidiaries of the group, Stone Design Limited, Construction Materials Consultants Limited and
Natstone Developments Limited have taken advantage of the permitted exception from the
requirement of the Companies Act 2006 relating to the audit of accounts under section 479a of the
Companies Act 2006. As such, Wallace Group Limited has provided guarantees to the subsidiaries
under Section 479C of the Companies Act 2006 in respect of the financial year ended 30 November
2016.

Financial commitments
At the year end the company had the following future minimum lease payments under non-
cancellable operatlng leases for each of the following periods:

30 Nov 30 Nov
2016 2015
Land and Land and
Payments due buildings buildings
£ £
"Not later than one year 108,750 108,909
Later than one year and not later than five years 314,928 423,678

Later than five years ' . .

The company had no annual commitments under non-cancellable operating leases.
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23 Analysis of net funds

At 1 . At 30
December Cash flows November
2015 2016
£000 £000 £000
Net cash
Cash at bank and in hand 325 505 830
Debt
Obligations under Hire Purchase (6) 5 (1)
Net funds 319 510 829
24 Notes to the statement of cash flows
Year Year
ended ended
30 Nov 30 Nov
2016 2015
£000 £'000
Profit for the financial year 61 5
Tax on profit on ordinary activities (3) 3
Operating profit 58 8
Amortisation of intangible assets 12 13
Depreciation of tangible assets 4 5
(Increase) / Decrease in stocks 4 (1)
(Increase) / Decrease in debtors (302) 339
Increase / (Decrease) in creditors 734 (345)
Cash flow from operating activities 510 19
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25 Pension costs

The company operates an executive pension plan for the directors and a group personal pension
scheme for all other employees. Both of these are defined contribution schemes. The contributions
paid to these schemes amounted to £15,000 (2015: £9,000).

26 Ultimate controlling party

The ultimate controlling party of the group is the Turnbull family by way of their aggregate majority
shareholding.

Wallace Group Limited is the only company to consolidate the company’s financial statements.

27 Related party transactions

During the year the Group incurred expenses to the value of £85,000 (2015: £47,000) on behalf of
Ramoyle Group Limited. The debtor balance owed by Ramoyle Group as at 30 November 2015 of
£1 ,0‘62,000 (2015: £977,000) is included within other debtors. The directors have considered the
recoverability of this debtor and are confident that it will be fully received.

The entities are related through the common directorships of H Turnbull and J Turnbull.

28 Transition to FRS 102

This is the first year that the company and group has presented its results under FRS 102. The last
financial statements under the UK GAAP were for the year ended 30 November 2015. The date of
transition to FRS 102 was 1 December 2014.

There were no changes in accounting policy which resulted in a change in brofit for the financial year
ended 30 November 2015 or the total equity as at 1 December 2014 and 30 November 2015 between
UK GAAP as previously reported and FRS 102.
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