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HFD (MANAGEMENTS) LIMITED
INDEPENDENT AUDITORS' REPORT TO THE COMPANY
PURSUANT TO SECTION 247B OF THE COMPANIES ACT 1985

We have examined the abbreviated accounts on pages 2 to 5, together with the financial statements of
the company for the year ended 30 September 2004 prepared under Section 226 of the Companies
Act 1985,

This report is made solely to the company, in accordance with Section 247B of the Companies Act
1985. Our work has been undertaken so that we might state to the company those matters we are
required to state to it in a special auditors' report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the directors and the auditors

The directors are responsible for preparing the abbreviated accounts in accordance with Section 246
of the Companies Act 1985. It is our responsibility to form an independent opinion as to whether the
company is entitled to deliver abbreviated accounts prepared in accordance with Sections 246(5) and
(8) of the Act to the Registrar of Companies and whether the accounts to be deiivered are properly
prepared in accordance with those provisions and report ocur opinion to you.

Basis of opinion

We have carried out the procedures we consider necessary to confirm, by reference to the financial
statements, that the company is entitled to deliver abbreviated accounts and that the abbreviated
accounts to be delivered are properly prepared. The scope of our work for the purpose of this report
did not include examining or dealing with events after the date of our report on the financial
statements.

Opinion

In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance with
Sections 246(5) and (6) of the Act, and the abbreviated accounts on pages 2 to & are properly
prepared in accordance with those provisions.
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Tenon Audit Limited 1 Rovyal Terrace
Registered Auditor Edinburgh
EHT7 5AD




HFD (MANAGEMENTS) LIMITED
ABBREVIATED BALANCE SHEET

30 SEPTEMBER 2004
2004 2003
Note £ £ £ £

Fixed assets
Investments 2 2,500,989 2 500,999
Current assets
Debtors 1 20,001
Creditors: Amounts falling due
within one year 3 (902,968) {623,056)
Net current liabilities {902,967) {603,055)
Total assets less current liabilities 1,598,032 1,897,944
Creditors: Amounts falling due after
more than one year 4 {600,000) (900,000)

998,032 997 944
Capital and reserves
Called-up share capital 7 1,000,000 1,000,000
Profit and loss account (1,968) (2,056)
Shareholders' funds 998 032 997 944

These abbreviated accounts have been prepared in accordance with the special provisions for smail
companies under Part Vil of the Companies Act 1985.

Director

viated accounts were approved by the directors on 26 July 2005 and are signed on their

The notes on pages 3 to 5 form part of these abbreviated accounts.
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HFD (MANAGEMENTS) LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 30 SEPTEMBER 2004

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost convention and in
accordance with applicable accounting standards.

Consolidation

In the opinion of the directors, the company and its subsidiary undertakings comprise a small
group. The company has therefore taken advantage of the exemption provided by Section 248 of
the Companies Act 1985 not to prepare group accounts.

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1
{Revised 1998) from including a cash flow statement in the financial statements on the grounds
that the company is small.

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date, where transactions or events that resuli in an cobligaticn to
pay more or a right to pay less tax in the fuiure have occurred by the balance sheet date with
certain limited exceptions.

Deferred tax is calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expected to reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

No deferred tax asset or liability is included in these accounts as the amounts involved are not
significant.

Investments

Investments are included at cost less amounts written off. Profits or losses arising from disposals
of fixed asset investments are treated as part of the result from ordinary activities.

Fixed assefs

Investments
£

Cost
At 1 October 2003 and 30 September 2004 2,500,999
Depreciation -
Net book value
At 30 September 2004 2,500,999
At 30 September 2003 2,500,999




HFD (MANAGEMENTS) LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 30 SEPTEMBER 2004

Fixed assets (continued)

Name and country of incorporation Type of Proportion

shares held Nature of Business
HF Property Management Services Limited Ordinary Management of office
Scotland shares 100% suites
Strathclyde Business Park (Landscaping) Ordinary Landscaping
Limited Scotland shares 100% contractors
Strathclyde Business Park (Management) Ordinary Provision of
Limited Scotland shares 100% management services
Avendale Leisure Limited Scetland Ordinary Bar and restaurant

shares 100% management

The capital and reserves and profit and loss for the subsidiaries as at their financial year ending
with, or last before, the financial year of the holding company were as follows:

Profit{loss) for the  Capital and

year reserves
£ £

HF Property Management Services Limited 127,277 250,476
Strathclyde Business Park (Landscaping)
Limited 98,875 143,438
Strathclyde Business Park (Management)
Limited 8,997 5811
Avondale Leisure Limited (77,599) (76,599)

Creditors: Amounts falling due within one year

The following liabilities disclosed under creditors falling due within one year are secured by the
company:

2004 2003
£ £
Bank loan 300,000 300,000

Creditors: Amounts falling due after more than one year

The following liabilities disclosed under creditors falling due after more than one year are secured
by the company:

2004 2003
£ £
Bank loan 600,000 00,000

Secured creditors

The bank loan is secured by a floating charge over the company's assels and cross guarantees
from HF Property Management Services Limited and Strathclyde Business Park (Landscaping)
Limited.




HFD (MANAGEMENTS) LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 30 SEPTEMBER 2004

Related party transactions

During the year the company received interest from Strathclyde Business Park {(Landscaping)
Limited of £20,000 (2003: £20,000) and from HF Property Management Services Limited of
£50,000 (2003: £70,000).

Debtors includes a balance of £nil (2003: £20,000) due by Strathclyde Business Park
{Landscaping) Limited.

Creditors includes balances of £49,856 (2003: £Nil) due to Strathclyde Business Park
(Landscaping) Limited; £548,705 (2003: £322,056) due to HF Property Management Services
and £1,000 {2003: £1,000) due to Avondale Leisure Limited.

The above balances are interest free, unsecured, and have no fixed terms of repayment.

Share capital
Authorised share capital:
2004 2003
£ £
1,000,000 Ordinary Share Capital shares of £1 each 1,000,000 1,000,000
Allotted, called up and fully paid:
2004 2003

No £ No £
Ordinary Share Capital shares of £1
each 1,000,000 1,000,000 1,000,000 1,000,000

Ultimate controlling party

In the directors’ opinion, the company's ultimate controlling party is W D Hill.




