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NEWCO({621) LIMITED
INDEPENDENT AUDITORS’ REPORT TO THE COMPANY
PURSUANT TO SECTION 247B OF THE COMPANIES ACT 1985

We have examined the abbreviated accounts on pages 2 to 5, together with the financial staternents of
the company for the year ended 31 August 2004 prepared under Section 226 of the Companies Act
1985.

This report is made solely to the company, in accordance with Section 247B of the Companies Act
1985. Our work has been undertaken so that we might state to the company those matters we are
required to state to it in a special auditors’ report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the directors and the auditors

The directors are responsible for preparing the abbreviated accounts in accordance with Section 246
of the Companies Act 1985. It is our responsibility to form an independent opinion as to whether the
company is entitled to deliver abbreviated accounts prepared in accordance with Sections 246(5) and
(6) of the Act to the Registrar of Companies and whether the accounts to be delivered are properly
prepared in accordance with those provisions and report our opinion to you.

Basis of opinion

We have carried out the procedures we consider necessary to confirm, by reference to the financial
statements, that the company is entitled to deliver abbreviated accounts and that the abbreviated
accounts to be delivered are properly prepared. The scope of our wark for the purpose of this report
did not include examining or dealing with events after the date of our report on the financial
statements.

Opinion

In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance with
Sections 246(5) and (6) of the Act, and the abbreviated accounts on pages 2 to 5 are properly
prepared in accordance with those provisions.

Tenor. hAolid binded

Tenon Audit Limited 1 Royal Terrace
Registered Auditor Edinburgh
EH7 5AD

30 August 2005




NEWCO(621) LIMITED
ABBREVIATED BALANCE SHEET
31 AUGUST 2004

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Debtors

Cash at bank and in hand

Note

Creditors: Amounts falling due within

one year

Net current assets

Total assets less current liabilities

Creditors: Amounts falling due after

more than one year

Capital and reserves
Called-up share capital
Profit and loss account

Shareholders’ funds

2004
£ £

54,416
1,675,215
2

1,729,633

895,554
18

895,572

(106,562)

789,010

2,618,643

(1,038,826)
1,479,817

1,386,142
93,675

1,479,817

2003

57,812
1,675,215
2

1,733,029

910,451

910,451

(186,780)

723,671

2,456,700

(1,034,698)
1,422,002

1,386,142
35,860

1,422,002

These abbreviated accounts have been prepared in accordance with the special provisions for small
companies under Part Vil of the Companies Act 1985.

These abbreviated accounts were approved by the directors on 30 August 2005 and are signed on

their behalf by:

J MeCoach
Director

The notes on pages 3 to 5 form part of these abbreviated accounts.
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NEWCO(621) LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 AUGUST 2004

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost convention and in
accordance with applicable accounting standards.

Consolidation

In the opinion of the directors, the company and its subsidiary undertakings comprise a small
group. The company has therefore taken advantage of the exemption provided by Section 248 of
the Companies Act 1985 not to prepare group accounts.

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1
(Revised 1996) from including a cash flow statement in the financial statements on the grounds
that the company is smail.

Turnover

The turnover shown in the profit and loss account represents amounts invoiced during the year.

Goodwill

Goodwill, which represents the excess of cost of acquisitions of businesses over the value
attributed to their net assets, is amortised through the profit and loss account by equal
instalments over its estimated useful economic life of up to a maximum of 20 years. Goodwill
previously eliminated against reserves has not been reinstated and will only be charged to the
profit and loss account on the subsequent disposal of any business to which it related.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, net of anticipated disposal
proceeds, over the estimated useful economig life of that asset as follows:

Goodwill - upto 20 years
Depreciation
Heritable property - Nil

No depreciation is provided on the company's heritable property. It is the directors' belief that the
residual value of these is at least equal to the book value. Having regard to this, it is considered
that the depreciation of any such property as required by the Companies Act 1985 and standard
accounting practice would not be material.

Heritable property is reviewed for impairment at the end of each year in accordance with the
requirements of FRS 11. An impairment review comprises a comparison of the carrying amount
of the asset with its recoverable amount, being the higher of net realisable value and value in use.
An asset is impaired to the extent that the carrying value exceeds the recoverable amount.

Any impairment loss identified is recognised in the profit and loss account.




NEWCO(621) LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 AUGUST 2004

Accounting policies (continued)
Pension costs

The company operates a defined contribution pension scheme for employees. The assets of the
scheme are held separately from those of the company. The annual contributions payable are
charged to the profif and loss account.

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date, where transactions or events that result in an obligation to
pay more or a right to pay less tax in the future have occurred by the balance sheet date with
certain limited exceptions.

Deferred tax is calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expected to reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

Investments

Investments are included at cost less amounts written off. Profits or losses arising from disposals
of fixed asset investments are treated as part of the result from ordinary acfivities.

Fixed assets

Intangible Tangible

Assets Assets Investments Total
£ £ £ £

Cost
At 1 September 2003 and
31 August 2004 68,000 1,675,215 2 1,743,217
Depreciation
At 1 September 2003 10,188 - - 10,188
Charge for year 3,396 -~ - 3,396
At 31 August 2004 13,584 - - 13,584
Net book value
At 31 August 2004 54,416 1,675,215 2 1,729,633
At 31 August 2003 57,812 1,675,215 2 1,733,029

In the opinion of the directors the market value of the heritable property is in excess of the
carrying value recorded at historical cost.

Debtors
Debtors include amounts of £895,554 (2003 - £909,347) falling due after more than one year.
Related party transactions

During the year the company received £144,180 (2003: £155,963) rental income from its
subsidiary, Howie & Co (Scotland) Limited.




NEWCO(621) LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 AUGUST 2004

Share capital

Authorised share capital:

2004 2003
£ £
2,000,000 Ordinary shares of £1 each 2,000,000 2,000,000
Allotted, called up and fully paid:
2004 2003
No £ No £
Ordinary shares of £1 each 1,386,142 1,386,142 1,386,142 1,386,142

Post balance sheet events

On 7 July 2005 the intercompany loan with the subsidiary undertaking, Howie & Co (Scotiand)
Limited, was converted into ordinary shares of £1 each at par in that company. The balance on
the intercompany loan account at that date was £956,423.




