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OSPREY3 LIMITED

BALANCE SHEET
AS AT 30 JUNE 2016
2016 2015
Notes £ £ £ £

Fixed assets
Tangible assets 3 933,175 796,178
Current assets
Stocks 989,906 1,659,489
Debtors 4 2,512,125 3,318,009
Cash at bank and in hand 807,916 1,338,178

A 4,309,947 6,315,676
Creditors: amounts falling due within 5
one year (1,008,318) (3,355,629)
Net current assets 3,301,629 2,960,047
Total assets less current liabilities 4,234,804 3,756,225
Provisions for liabilities (136,649) (136,261)
Net assets 4,098,155 3,619,964
Capital and reserves
Called up share capital 7 100 100
Profit and loss reserves 4,098,055 3,619,864

Total equity

4,098,155

3,619,964

The directors of the company have elected not to include a copy of the profit and loss account within the

financial statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime. ’

The financial statements were approved by the board of directors and authorised for issue on

. and are signed on its behalf by:

L Hepburn
Director

Company Registration No. SC205751




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1.1

1.2

13

Accounting policies

Company information

Osprey3 Limited is a private company limited by shares incorporated in Scotland. The registered office is
Strathdeveron House, Steven Road, Huntly, Aberdeenshire, AB54 8SX and the business address is
Kintore Business Park, Kintore, Aberdeenshire, AB51 0YQ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is

required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

These financial statements for the year ended 30 June 2016 are the first financial statements of Osprey3
Limited prepared in accordance with FRS 102, The Financial Reporting Standard applicable in the UK and
Republic of Ireland. The date of transition to FRS 102 was 1 July 2014. An explanation of how transition to
FRS 102 has affected the reported financial position and financial performance is given in note 12.

Turnover
Turnover represents amounts receivable for the manufacture and sale of oilfield filtration equment and
filters and the rental of filtration equipment to the oil and gas industry, net of VAT and trade discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts is recognised by reference to the stage of completion when the stage of
completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is
calculated by comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as
a proportion of total costs. Where the outcome cannot be estimated reliably, revenue is recognised only to
the extent of the expenses recognised that are recoverable.

Revenue from the rental of equipment is recognised by reference to the period of rental on the accruals
basis.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016 |

14

1.5

1.6

Accounting policies ) o 4 (Continued)

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Leasehold improvements - - 20% straight line

Plant and machinery - 25% reducing balance-and straight line over 7 years
Fixtures, fittings & equipment - 25% reducing balance and 20% straight line

Motor vehicles - 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to the profit and loss account.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at cost, adjusted where applicable
for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognlsed
by reference to the stage of completion of the contract activity at the reporting end date. Variations in
contract work, claims and incentive payments are included to the extent that the amount can be measured
reliably and its receipt is considered probable.

When it is probable that total contract costs will exceed total contract turnover, the expected loss is
recognised as an expense immediately.

Where the outcome of a construction contract cannot be estimated reliably, contract costs are recognised

.as expenses in the period in which they are incurred and contract revenue is recognised to the extent of

contract costs incurred where it is probable that they will be recoverable.

The “percentage of completion method” is used to determine the appropriate amount to recognise in a
given period. The stage of completion is measured by the proportion of contract costs incurred for work
performed to date compared to the estimated total contract costs. Costs incurred in the year in connection
with future activity on a contract are excluded from contract costs in determining the stage of completion.
These costs are presented as stocks, prepayments or other assets depending on their nature, and
provided it is probable they will be recovered.




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 201 6

1.7

1.8

1.9

1.10

Accounting policies ' (Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at caII with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the prowsmns of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Basic financial assets ]
Basic financial assets, which include debtors and cash and bank balances, are measured at transaction
price including transaction costs. .Financial assets are assessed for indicators of impairment at each
reporting end date. Any impairment loss is recognised in the profit and loss account.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities
Basic financial liabilities, including creditors and loans from fellow group companies are recognised at
transaction price.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax curréntly payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the

reporting end date.




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTI_N'UED)
FOR THE YEAR ENDED 30 JUNE 2016

1.11

1.12

113

Accounting policies (Continued)

Deferred tax ,
Deferred tax liabilities are generally. recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevanlmg at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the profit and loss account for the period.

Employees

The average monthly number of persons (including directors) employed by the company during the year
was 19 (2015 - 39). .




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2016

3 Tangible fixed assets

Cost

At 1 July 2015
Additions
Disposals

At 30 June 2016

Depreciation and impairment
At 1 July 2015

Depreciation charged in the year
Eliminated in respect of disposals

At 30 June 2016

Carrying amount
At 30 June 2016

At 30 June 2015

4 Debtors
Amounts falling due within one year:

~ Trade debtors
Corporation tax recoverable
Other debtors

5§ Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts due to group undertakings
Corporation tax

Other taxation and social security
Other creditors

The bank overdraft was secured.

Landand Plant and Total
buildings machinery
etc

£ £ £

86,385 1,484,545 1,570,930

- 282,864 282,864

- (57,335) (57,335)

86,385 1,710,074 1,796,459

52,878 721,874 774,752
17,280 111,229 128,509

- (39,977) (39,977)

70,158 793,126 863,284

16,227 916,948 933,175

33,507 762,671 796,178

2016 2015

£ £

603,856 1,390,307

128,428 -

1,779,841 1,'927,702

2,512,125 3,318,009

2016 2015

£ £

‘ - 1,249,722

85,421 407,605

823,557 1,396,220

- 84,563

11,026 42 997

88,314 174,522

1,008,318 3,355,629




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

6

Provisions for liabilities ‘
2016 2015

£ £
Deferred tax liabilities ’ 136,649 136,261
136,649 136,261

Called up share capital
2016 2015
£ £

Ordinary share capital

Issued and fuily paid

100 Ordinary shares of £1 each 100 100

Audit report information
As the income statement has been omitted from the filing copy of the financial statements the following

information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.
The senior statutory auditor was Elaine McKilligan.
The auditor was Johnston Carmichael LLP.

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Sale of goods

2016 2015
£ £
Other related parties 319,633 704,152

The following amounts were outstanding at the reporting end date:

Amounts owed by related Amounts owed by related

parties parties
2016 2015
Balance Net Balance Net
£ £ £ £
Other rélated parties 6,546 6,546 5262 - 5,262
6,546 6,546 5262 5,262




OSPREY3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

10

11

Related party transactions -

No guarantees have been given or received.

(Continued)

The company has taken advantage of the exemption with FRS 102 Section 33 paragraph 33.1A, not to
disclose transactions entered into between two or more members of the group, as the company is a wholly
owned subsidiary of the group to which it is party to the transactions.

Dire_ctors' transactions

interest free loans have been granted by the company to its directors as follows:

Description % Opening Amounts Interest Amounts Closing
Rate Balance  Advanced Charged Repaid Balance

£ £ £ £ £

A Clark - loan - 602,430 273,687 - (158,610) 717,507
L Hepburn - loan - 625,985 212,253 - (159,610) 678,628
1,228,415 485,940 - (318,220) 1,396,135

No interest is charged on these balances and there are no fixed terms of repayment.

Parent company

The ultimate parent company is Abenco Limited, a company registered in Scotland.

Abenco Limited heads the only group and has taken early adoption of the small group thresholds set out in
the revised Companies Act 2006 and therefore consolidated financial statements are not required.

The ultimate controlling parties are the directors, A Clark and L Hepburn who, between them, hold a

beneficial interest in 100% of the issued share capital of the parent company.




OSPREY3 LIMITED

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

12 Reconciliations on adoption of FRS 102

Reconciliation of equity

Notes
Equity as reported under previous UK GAAP
Adjustments arising from transition to FRS 102:
Introduce 2014 holiday pay accrual

Introduce 2015 holiday pay accrual

Equity reported under FRS 102

Notes to reconciliations on adoption of FRS 102

Holiday pay accrual
The company has recognised the holiday pay accrual.

1 July 30 June
2014 2015

£ £
3,690,416 3,653,906
(29,217) -

- (33,942)
3,661,199 3,619,964




