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TRADSTOCKS LTD

INDEPENDENT AUDITORS’ REPORT TO THE COMPANY
PURSUANT TO SECTION 2478 OF THE COMPANIES ACT 1985

We have examined the abbreviated accounts on pages 2 to 5, together with the financial statements
of the company for the year ended 30 June 2002 prepared under Section 226 of the Companies Act
1985.

RESPECTIVE RESPONSIBILITIES OF THE DIRECTOR AND THE AUDITORS

The director is responsible for preparing the abbreviated accounts in accordance with section 246 of
the Companies Act 1985. 1t is our responsibility to form an independent copinion as to whether the
company is entitled to deliver abbreviated accounts prepared in accordance with sections 246(5) and
(6) of the Act to the registrar of companies and whether the accounts to be delivered are properly
prepared in accordance with those provisions and report our opinion to you.

BASIS OF OPINION

We have carried out the procedures we consider necessary o confirm, by reference te the financial
statements, that the company is entitled to deliver abbreviated accounts and that the abbreviated
accounts fo be delivered are properly prepared. The scope of our work for the purpose of this report
did not include examining or dealing with events after the date of our report on the financial

statements.

OPINION
in our opinich the company is entitled to deliver abbreviated accounts prepared in accordance with

sections 246(5) and (6) of the Act, and the abbreviated accounts on pages 2 to 5 are properly
prepared in accordance with those provisions.

TS P%Lﬂrm

57-59 High Strest ' THE A9 PARTNERSHIP LIMITED
Dunblane Chartered Accountants
FK15 OEE & Registered Auditors

29 November 2002



TRADSTOCKS LTD
ABBREVIATED BALANCE SHEET

2002

30 JUNE 2002
Note £
FIXED ASSETS 2
Tangible assets
CURRENT ASSETS
Stocks 126,657
Debtors 165,081
291,738

CREDITORS: Amounts falling due
within one year 3 {355,682)

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: Amounts falling due
after more than one year 4

PROVISIONS FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES
Called-up equity share capital 5
Profit and Loss Account

~ SHAREHOLDER'S FUNDS

242,831

(63,944)

178,887

(101,317)

(1,945)
75,625

2
79,623

75,625

2001

154,804
44,650

199,454

(332,891)

Page 2

222,263

(133,437)

88,626

(45,349)

(6,227)
37,250

2
37,248

37,250

These accounts have been prepared in accardance with the special provisions for small companies

under Part VIl of the Companies Act 1985.

These financial statements were approved and signed by the director on 29 November 2002

Mr P Stewart

The notes on pages 3 to 5 form part of these financial statements.
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TRADSTOCKS LTD
NOTES TO THE ABBREVIATED FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2002
ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convention, and in
accordance with the Financial Reporting Standard for Smaller Entities (effective June 2002).

Turnover

The turnover shown in the profit and loss account represents amounts invoiced during the year,
exclusive of Value Added Tax.

Goodwill

Pasitive purchased goodwill arising on acquisitions is capitalised, classified as an asset on the
Balance Sheet and amortised over its estimated useful life up to a maximum of 20 years. This
length of time is presumed to be the maximum useful life of purchased goodwill because it is
difficult to make projections beyond this period. Goodwill is reviewed for impairment at the end
of the first full financial year following each acquisition and subsequently as and when necessary
if circumstances emerge that indicate that the carrying value may nhot be recoverable.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows:

Gocedwill - 100% on acquisition
Depreciation

Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows:

Tenants Improvements - 5% straight line
Plant & Machinery - 25% reducing balance
Fixtures & Fittings - 26% reducing balance
Motor Vehicles - 25% reducing balance
Equipment - 25% reducing balance
Stocks

Stocks are stafed at directors' valuation. In reaching this valuation the director has considered
the cost price of materials where applicable, transpartation and labour costs, and value added
costs where applicable.

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based aon
normal level of activity. Provision is made for any foreseeable losses where appropriate. No
element of profit is included in the valuation.

Hire purchase agreements

Assetls held under hire purchase agreements are capitalised and disclosed under tangible fixed
assets at their fair value. The capital element of the future payments is treated as a liability and
the interest is charged to the Profit and Loss Account on a straight line basis.
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TRADSTOCKS LTD
NOTES TO THE ABBREVIATED FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2002
ACCOUNTING POLICIES (continued}
Pension costs

The company operates a defined contribution pension scheme for employees. The assets of the
scheme are held separately from those of the company. The annual contributions payable are
charged to the Profit and Loss Account.

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where fransactions or events have occurred at that date that
will result in an obligation to pay more, or a right to pay less or to receive more tax.

FIXED ASSETS
Intangible Tangible
Assets Assets Total
£ £ £

COST
At 1 July 2001 6,500 334,077 340,577
Additions - 80,702 80,702
At 30 June 2002 6,500 414,779 421,279
DEPRECIATION
At 1 July 2001 6,500 111,814 118,314
Charge for year - 60,134 60,134
At 30 June 2002 6,500 171,948 178,448
NET BOOK VALUE
At 30 June 2002 - 242,831 242 831
At 30 June 2001 - 222,263 222,263

CREDITORS: Amounts falling due within one year

The following liabilities disclosed under creditors falling due within one year are secured by the
company:

2002 2001
£ £
Bank loans and overdrafis 22,822 16,330

e ]

CREDITORS: Amounts falling due after more than one year

The following liabilities disclosed under creditors falling due after more than one year are
secured by the company:

2002 2001
£ £
Bank loans and overdrafts 33,791 45,349

e
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TRADSTOCKS LTD
NOTES TO THE ABBREVIATED FINANCIAL STATEMENTS

YEAR ENDED 30 JUNE 2002
SHARE CAPITAL
Authorised share capital:
2002 . 2001
£ £
100 Ordinary shares of £1 each 100 100
Allotted, called up and fully paid:
2002 2001
£ £

Ordinary share capital 2 2



