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CALA 1999 Limited

Directors’ report

The directors present their report and the audited financial statements of the company for the year
ended 30 June 2016.

This report has been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006 and therefore a strategic report has not been presented.

Change in accounting framework

The Financial Reporting Council (‘FRC’) developed a set of new financial reporting standards (‘FRS’)
applicable for periods beginning on or after 1 January 2015 that provide a number of options for all
UK entities. These revised financial reporting standards fundamentally reform financial reporting and
are implemented by FRS100 ‘Application of Financial Reporting Requirements’ (‘FRS100’). FRS 100
sets out the accounting framework options within FRS101 ‘Reduced disclosure Framework’
(‘FRS101’), FRS102 ‘The Reporting Standard Applicable in the UK and the Republic of Ireland’
(‘FRS102’) or EU-adopted IFRS.

Transition to FRS 101
Following an assessment of the options available, the directors have chosen to adopt FRS101, a
reduced disclosure framework of EU-adopted IFRS. The date of transition from the previously
adopted accounting standards was 1 July 2014. No adjustments arose on transition between the
accounting standards.

Further explanation of how the transition affected the previously reported financial position and
performance of the company is disclosed in note 11 to the financial statements.

Principal activities

The principal activity of the company is the provision of administrative services to other members of
the CALA group and the purchase & resale of fixed assets. The directors do not anticipate any
change in the principal activity in the foreseeable future.

Directors

The directors of the company at 30 June 2016 who served throughout the year and up to the date of
this report are shown on page 1.

Results

The results of the company show a profit on ordinary activities before taxation of £21,500 for the
financial year (2015: £920,958).

Future outlook

The directors do not anticipate any significant changes in the company’s trading results as the level
of administrative services provided is unlikely to change.

Principal risks and uncertainties

Due to the limited level of trading undertaken by the company, the directors believe that there are no
specific risks which require to be reported.



CALA 1999 Limited

Directors’ report (continued)

Key performance indicators

The directors believe that analysis using key performance indicators for the company is not
necessary or appropriate for an understanding of the development, performance or position of the
company.

Dividends
The directors do not recommend payment of a dividend (2015: £nil).
Independent auditors and disclosure of information to auditors

Each director, as at the date of this report, has confirmed that insofar as they are aware there is no
relevant audit information (that is, information needed by the company’s auditors in connection with
preparing their report) of which the company’s auditors are unaware, and they have taken all the
steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office,
and a resolution concerning their re-appointment will be proposed at the next annual general meeting
of the company.

By order of the board

= 2

M R Sibbald
Company secretary
23 September 2016



CALA 1999 Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101).

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable United Kingdom Accounting Standards, including FRS 101 have
been followed, subject to any material departures disclosed and explained in the financial
statements;

¢ notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 101
used in the preparation of financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.



CALA 1999 Limited
Independent audltors report to the members of CALA 1999 L|m|ted

Report on the financial statements
‘Our opinion o ‘
R In our opinion, CALA 1999 Limited’s flnanmal statements (the “fmanmal statements”)
. glve a true and fair view of the state of the compan)fs affairs as at 30 June 2016 and of its profrt for the
year then ended; :

¢+ have been properly prepared in, accordance with Umted Kingdom Generally Accepted Accounting
Practlce and

o have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audlted

The financial statements mcluded within the Annual Report and financial statements (the “Annual Report™),
' compnse .
e the Balance Sheet as at 30 June 2016

the Profit and Loss Account for the year then ended;

the Statement of Changes in Equity for the year then ended; and

" the notes to the financial statements, which include a summary of srgnlflcant accountlng policies and
other explanatory mformatlon . :

The financial reportmg framework that has been applled in the preparatlon of the financial statements is Unlted
~ Kingdom Accounting Standards comprising FRS 101 “Reduced Disclosure Framework” and applicable law
(Unlted Kingdom Generally Accepted Accounting Practice). ' :

In applytng the financial reporting framework, the directors have made a number of subjective judgement_s, for
. example in respect of significant accounting estumates In making such estimates, they have made
assum ptlons and considered future events. . : : '
Opinion on other matter. prescnbed by the Compames Act 2006

In our opinion, the mformatlon given in the Directors’ Report for the flnanmal year for which the fmancnal
statements are prepared is conslstent with the financial statements »
Other matters on which we are requrred to report by exception

Adequacy of accountlng records and information and explanatrons recerved
Under the Companles Act 2006 we are reqwred to report to you if, in our oplnlon ‘ .
e - we have not received all the information and ‘explanations we require for our audit; or

e adequate- accountmg records have not been kept, or returns adequate for our audlt have not.been
received from branches not visited by us; or

e - the financial statements are not in agreement with the accounting records and returns.

- We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of
directors’ remuneration specrfled by law are not made. We_have no exceptlons to report ansmg from thls
responsnblhty A



CALA 1999 Limited

Independent auditors report to the members of CALA 1999 Limited
(continued)

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not
entitled to: take advantage of the small companies exemption in preparing the Directors’ Report; and take
advantage of the small companies exemption from preparing a strategic report. We have no exceptions to
report arising from this responsibility.

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully in the Directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require
us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of:

e whether the accounting policies are appropriate to the company's circumstances and have been
consistently applied and adequately disclosed,;

¢ the reasonableness of significant accounting estimates made by the directors; and
e the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
cpnsider the implications for our report.

o)!
Mark Hoskyns-Abgé
for and on behalf {
Chartered Accounta
Edinburgh

28 September 2016

(Senior Statutory Auditor)
ewaterhouseCoopers LLP
and Statutory Auditors




CALA 1999 Limited

Profit and loss account
for the year ended 30 June 2016

Note 2016 2015

£ £

Operating (expenses)/income (1,334) 920,958

Interest receivable and similar income 2 22,834 -
Profit on ordinary activities before

taxation 3 21,500 920,958

Tax on profit on ordinary activities 5 - (56,727)

Profit for the financial year 21,500 864,231

All operations are continuing.

The company has no recognised gains or losses other than those recognised above, and therefore
no separate statement of other comprehensive income has been presented.

There is no difference between the profit on ordinary activities before taxation and the profit for the
financial year, and their historical cost equivalents.



CALA 1999 Limited

Balance sheet

At 30 June 2016

Note 2016 2015

£ £

Fixed assets
Investments 6 147,791,054 147,791,054
Current assets
Debtors 7 32,648,237 32,649,912
Cash at bank and in hand 119,241 96,066
Net current assets 32,767,478 32,745,978
Total assets less current liabilities 180,558,532 180,537,032
Net assets 180,558,532 180,537,032
Capital and reserves
Called up share capital 8 2,240,231 2,240,231
Share premium account 221,638,783 221,638,783
Profit and loss account (43,320,482) (43,341,982)
Total shareholders' funds 180,558,532 180,537,032

The financial statements of CALA 1999 Limited (registration number SC194813) on pages 7 to 16
were approved by the board of directors on 23 September 2016 and were signed on its behalf by:

pute kS

J G G Reid
Director



CALA 1999 Limited

Statement of changes in equity
For the year ended 30 June 2016

At 1 July 2014

Profit for the financial year

At 30 June 2015

Profit for the financial year

At 30 June 2016

Called up Share Profit and Total
Share premium loss Shareholders’
capital £ £ funds

£ £
2,240,231 221,638,783 (44,206,213) 179,672,801
- - 864,231 864,231
2,240,231 221,638,783 (43,341,982) 180,537,032
- - 21,500 21,500
2,240,231 221,638,783 (43,320,482) 180,558,532




CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016

1.

Accounting Policies

General information

CALA 1999 Limited (the company) is a private company incorporated and domiciled in the
United Kingdom under the Companies Act. The address of the registered office is given on
page 1. The nature of the company’s operations and its principal activities are set out in the
directors’ report on pages 2 to 3.

These financial statements are presented in pounds sterling because that is the currency of
the primary economic environment in which the company operates.

Basis of accounting

The financial statements have been prepared on the historical cost basis and on the basis of
going concern. Historical cost is generally based on the fair value of the consideration given
in exchange for the goods and services. The principal accounting policies adopted are set
out below.

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting
Standard 100) issued by the Financial Reporting Council. Accordingly, in the year ended 30
June 2016 the company has undergone transition from reporting United Kingdom Generally
Accepted Accounting Practice to FRS 101 as issued by the Financial reporting Council. The
financial statements have therefore been prepared in accordance with FRS 101 (Financial
Reporting Standard 101) ‘Reduced Disclosure Framework' as issued by the Financial
Reporting Council and in accordance with the Companies Act 2006. The date of transition
from the previously adopted accounting standards was 1 July 2014. There were no material
adjustments arising from adoption of FRS101. For more details see note 11.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions
available under that standard in relation to financial instruments, presentation of comparative
information in respect of certain assets, presentation of a cash-flow statement, standards not
yet effective, impairment of assets and related party transactions with key management
personnel.

Where relevant, equivalent disclosures have been given in the group financial statements of
CALA Group Limited. The group financial statements of CALA Group Limited are available to
the public and can be obtained as set out in note 10.

These financial statements are presented in pounds sterling because that is the currency of
the primary economic environment in which the company operates.

Going concern

The company’s most recent financial projections show that for the foreseeable future net
assets remain in a positive position at each financial year end.

As a result, the projected trading position for the company enables the directors to form a
judgment that the company has adequate resources to continue to trade for the foreseeable
future and that the company will be able to realise its assets and discharge its liabilities in the
normal course of business.

For these reasons the directors believe it is appropriate to continue to adopt the going
concern basis in preparing the financial statements.

10



CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016
(continued)

1.

Accounting Policies (continued)
Consolidated financial statements

The company is exempt under section 400 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements as it and its subsidiary
undertakings are included by full consolidation in the consolidated financial statements of its
parent, CALA Group Limited. ‘

Investments

Investments are carried in the balance sheet at the lower of cost or directors’ valuation,
which is dependent upon management assessment of future trading activity and is
therefore subject to a degree of inherent uncertainty. Provisions are made where necessary
to reflect any impairment.

Interest

Interest incurred by the company is charged to the profit and loss account in that period.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in shareholders’ funds. In this case, the tax is also
recognised in other comprehensive income or directly in shareholders’ funds, respectively.

The current tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date. Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred tax is provided using the balance sheet liability method, providing for temporary
differences between the carrying amount of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the carrying amount of assets and liabilities, using the tax rates that
are expected to apply to the period when the asset is realised or the liability settied, based
on tax rates that have been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets against current tax liabilities and when the deferred taxes assets
and liabilities relate to taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities where there is an intention to settle the balances
on a net basis.

11



CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016
(continued)

1.  Accounting Policies (continued)
Tangible fixed assets

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation.

Cost includes the original purchase price of the asset and the costs attributable to bring in
the asset to its working condition for its intended use.

Critical accounting judgements and key sources of estimation uncertainty

In applying the company’s accounting policies, the directors have made no individual
judgements that have a significant impact upon the financial statements.

2. Interest receivable and similar income

2016 2015
£ £
Bank interest refunded 22,834 -
22,834 -
3. Profit on ordinary activities before taxation
Stated after crediting:
2016 2015
£ £
Gain on sale of tangible fixed assets - 920,705

Auditors’ remuneration is borne by another group company. Fees in respect of audit
services were £1,359 (2015: £1,319). Fees in respect of taxation services were £1,145
(2015: £735).

4. Directors and employees

2016 2015
Number Number
The average monthly number of employees during the
year was made up as follows:
Directors 4 4

There were no employment costs during the year (2015 : £nil). Directors’ remuneration is
borne by CALA Management Limited, a fellow group company.

12



CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016
(continued)

5. Tax on profit on ordinary activities

2016 2015
£ £

(a) Analysis of tax charge in the year
United Kingdom corporation tax on losses of the year - 56,727
Adjustments in respect of prior years - -
Total current tax - 56,727
Deferred tax - -
Total tax (credit)/charge - 56,727

(b) Factors affecting tax charge for the year

The difference between the tax charge on ordinary activities for the year reported in the
profit and loss account, and the current year charge which would result from applying a
relevant standard rate of tax to the loss on ordinary activities before tax is explained as

follows:

2016 2015

£ £

Profit on ordinary activities before taxation 21,500 920,958
Profit on ordinary activities multiplied by standard rate of
corporation tax in the United Kingdom 20.0% (2015: 4,300 191,105
20.75%)
Effects of:
Adjustments in respect of prior years - -
Income not taxable (4,300)
Utilisation of tax losses - (133,644)
Effect of gains - (734)
Tax (credit)/charge for the year - 56,727

(c) Factors affecting future tax charges

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill
2015 on 26 October 2015. These include reductions to the main rate to reduce the rate to
19% from 1 April 2017 and to 18% from 1 April 2020. Deferred taxes balances have been
measured using these enacted tax rates and therefore the impact of these rate reductions
are reflected in these financial statements.

In addition to the changes in rates of corporation tax disclosed above a further change to
the UK corporation tax rate was announced in the Chancellor's Budget on 16 March 2016.
The change was to reduce the main rate to 17% from 1 April 2020. As this change was not
substantively enacted at the balance sheet date its effect is not included in these financial
statements.

13



CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016
(continued)

6. Investments
Subsidiary undertakings £
Cost
At 1 July 2015 and 30 June 2016 201,970,798
Amounts written off
At 1 July 2015 and 30 June 2016 54,179,744
Book value
At 1 July 2015 and 30 June 2016 147,791,054

The company'’s investment represents 100% of the issued share capital of its subsidiaries,
CALA Limited and CALA Homes (West) Limited.

The following subsidiaries are held indirectly through the company’'s holding in CALA

Limited:

Name of company % of £1

ordinary Accounting Nature of
shares held year end business

CALA Homes (East) Limited * 100 30 June House building

CALA Homes (North) Limited * 100 30 June House building

CALA Homes (Thames) Limited * 100 30 June House building

CALA Homes (Midlands) Limited * 100 30 June House building

CALA Homes (Chiltern) Limited * 100 30 June House building

CALA Homes (North Home 100 30 June House building
Counties) Limited *

CALA Homes (South Home 100 30 June House building
Counties) Limited *

CALA Homes (Southern) Limited 100 30 June Dormant

CALA Homes (Scotland) Limited 100 30 June Dormant

CALA Homes Limited 100 30 June Administrative services
CALA (ESOP) Trustees Limited 100 30 June Administrative services
CALA Land Investments Limited 50 30June ° Land acquisition

The other 50% of the share capital of CALA Land Investments Limited is owned by
another group company.

The Directors believe that the carrying value of the investments is supported by their
underlying net assets.

All the above companies are incorporated in Great Britain.
CALA Management Limited is the group’s principal operating subsidiary and its share

capital is owned by another group company. All companies marked * above are agents
of CALA Management Limited. '

14



CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016
(continued)

7. Debtors
2016 2015
£ £
Amounts owed by group undertakings 32,648,379 32,645,267
Other debtors (142) 4,645
32,648,237 32,649,912

The amounts owed by group undertakings are non interest bearing & repayable on
demand.

8. Called up share capital

Allotted Allotted and

and fully paid fully paid

2016 2015

Number Number
‘A’ ordinary shares of 1p each 217,468,550 217,468,550
‘B’ ordinary shares of 1p each 4,148,450 4,148,450
‘C1’ ordinary shares of 1p each 1,227,131 1,227,131
‘C2’ ordinary shares of 1p each 1,179,007 1,179,007

224,023,138 224,023,138

Allotted and Allotted and

fully paid fully paid

2016 2015

£ £

‘A’ ordinary shares of 1p each 2,174,685 2,174,685
‘B’ ordinary shares of 1p each 41,485 41,485
‘C1’ ordinary shares of 1p each 12,271 12,271
‘C2’ ordinary shares of 1p each 11,790 11,790
2,240,231 2,240,231

All classes of share capital rank equally and hold equal voting rights.

9. Related parties
The company has taken advantage of an exemption offered by FRS101, with regard to the
non disclosure of related party transactions with other group companies on the grounds it is

a wholly owned subsidiary of a group headed by CALA Group Limited whose financial
statements are publicly available.

15



CALA 1999 Limited

Notes to the financial statements for the year ended 30 June 2016
(continued)

10.

11.

Controlling party
The immediate parent undertaking is CALA Group Limited.

The intermediate parent company, at which level these financial statements are
consolidated, is CALA Group Limited. The consolidated financial statements of CALA
Group Limited and CALA Group Limited are available from CALA House, 54 The
Causeway, Staines-Upon-Thames, Surrey TW18 3AX.

The ultimate parent company is Haut Investments Limited. Haut Investments Limited is the
largest group of financial statements where the results of the company are consolidated.
Haut Investments Limited is owned in equal share and controlled by Legal & General
Investments Limited and Patron Haut LP.

Explanation of transition to FRS101

This is the first year that the Company has presented its financial statements under
Financial Reporting Standard 101 (FRS 101) as issued by the Financial Reporting Council.
This disclosure is required in the year of transition. The last financial statements under
previous UK GAAP were for the year ended 30 June 2015 and the date of transition to FRS
101 was therefore 1 July 2014. As a consequence of adopting FRS 101, certain primary
statements, accounting policies and note disclosures have been updated to comply with
that standard, however the conversion has not resulted in any adjustments being made to
the comparative balances disclosed on the profit and loss account or balance sheet.

16



