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HAPPITOTS DAY NURSERIES LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 28 FEBRUARY 2007

The directors present their report and financial statements for the peniod ended 28 February 2007

Principal activities

The principal activity of the company during the 5 month period was that of the operation of childrén's
nurseries

The accounting period was shortened to 28 February following the acquisition of Happitots Day Nurseries
Limited by Bertram Nursery Group Limited on 23rd March 2007

Directors
The following directors have held office since 1 October 2006

Mr T P Lyons {Appointed 23 March 2007)

Mr G J Scott {Appointed 23 March 2007)

Mrs H Gilchnist (Resigned 23 March 2007)

Mr | Gilchnist (Reswgned 23 March 2007)

Chantable donations 2007 2006
£ £

During the penod the company made the following payments

Chantable donations 3,000 8,475

Auditors
Springfords Chartered Accountants resigned as auditors on 23 March 2007 and Baker Tilly UK Audit LLP were
appointed as auditors from this date In accordance with section 385 of the Compames Act 1985, a resolution

proposing that Baker Tilly UK Audit LLP be reappointed as auditors of the company will be put to the Annual
General Meeting







HAPPITOTS DAY NURSERIES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

Directors’ responsibilities

The directors are responsible for preparning the financial statements in accordance with applicable law and
United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make Jjudgements and estimates that are reasonable and prudent,

prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 1985 They are alsc responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Statement of disclosure to auditor

(a) so far as the dwectors are aware, there s no relevant audt information of which the company's auditors
are unaware, and

{b) they have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that information

This report has been prepared in accordance with the special provisions of Part VI! of the Companies Act
1985 relating to small companies

By order of the board

oy
MrTPL

yons

Secreta
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HAPPITOTS DAY NURSERIES LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF HAPPITOTS DAY NURSERIES LIMITED

We have audited the financial statements of Happitots Day Nurseries Limited for the pencd ended 28
February 2007 set out on pages 5 to 12

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auddors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the directors and auditors

As described in the Statement of Directors' Responsibilities on page 2 the company's directors are
responsible for the preparation of the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Audihing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Companies Act 1985, and whether in our opinion the information given in the
directors' report 1s consistent with the financial statements We also report to you if, in our opinion, the
company has not kept proper accounting records, If we have not received all the information and explanations
we require for our audit, or f information specified by law regarding directors' remuneration and other
transactions 1s not disclosed

We read the directors’ report and consider the implications for our report If we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and lIreland) issued by
the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financital statements It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of whether
the accounting policies are approprate to the company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficilent evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other wregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information i the financial
statements




HAPPITOTS DAY NURSERIES LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE SHAREHOLDERS OF HAPPITOTS DAY NURSERIES LIMITED

Opinton

In our opinion
the financial statements give a true and fair view In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affars as at 28 February 2007 and of its profit for the
penod then ended and have been properly prepared in accordance with the Companies Act 1985, and
the information given in the directors’ report 1s consistent with the financial statements

M'f wMﬁCv"

il
Baker Tilly UK Audit LLP
Chartered Accountants
Registered Auditor First Floor, Quay 2
139 Fountainbnidge
EDINBURGH
EH3 9QG




HAPPITOTS DAY NURSERIES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 28 FEBRUARY 2007

Turnover
Cost of sales
Gross profit

Admimistrabve expenses
Other operating income

Operating profit
Other interest recevable and similar
Income

Interest payable and similar charges

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Profit for the penod

Notes

13

Period
ended

28 February
2007

£

1,622,499
(895,811)
726,688

(471.718)
2,225

257,195
1,328

(28,908)

229,615

(72,788)

156,827

Year

ended

30 September
2006

£

3,742,729
{2,118,870)
1,623,859

(1,207,723)
8,006

424,142
4,894

{77.844)

351,192

{113,053)

238,139







- HAPPITOTS DAY NURSERIES LIMITED

BALANCE SHEET
AS AT 28 FEBRUARY 2007
2007 2006
Notes £ £ £ £
Fixed assets
Intangible assets 5 842,010 894,130
Tangible assets 6 1,362,273 1,370,642
Investments 7 2 2
2,204,285 2,264774
Current assets
Debtors 8 65,923 1,800
Cash at bank and in hand 292,279 97,658
358,202 99,458
Creditors: amounts falling due within
one year 9 (508,138) (378,410}
Net current habilities (149,936) (278,952)
Total assets less current liabilities 2,054,349 1,985,822
Creditors amounts falling due after
more than one year 10 (881,985) (970,285)
1,172,364 1,015,537
Capital and reserves
Called up share capital 12 50,000 50,000
Profit and loss account 13 1,122,364 965,637
Shareholders' funds 1,172,364 1,015,537

These financial statements have been prepared m accordance with the special provisions of Part Vil of the
Companies Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller

Entities (effective January 2005)

Approved by the Board for issue on LL/ Q/ O‘E
(ol —

Director







HAPPITOTS DAY NURSERIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 28 FEBRUARY 2007

1.1

1.2

1.3

14

1.5

16

1.7

18

Accounting policies

Accounting convention

The financial statements are prepared under the histonical cost convention and in accordance with the
Fiancial Reporting Standard for Smaller Entities (effective January 2005)

Comphance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been appled
consistently (except as otherwise stated)

Turnover

Turnover consists of the sales value (excluding VAT) of all work done In the period under contracts to
supply goods and services to third parties It includes the relevant proportion of contract values where
work ts partially performed in the period

Goodwill

Acquired goodwill 1s wntten off in equal annual instalments over ts estimated usefu!l economic iife
deemed to be 10 ysars

Tangible fixed assets and depreciation

Tangble fixed assets other than freehold land are stated at cost less depreciation Depreciation 1s
provided at rates calculated to write off the cost less estimated residual value of each asset over its
expected useful ife, as follows

Freehold builldings 2% straight line
Plant and machinery 25% straight line
Motor vehicles 25% straight ine
Investments

Fixed asset investments are stated at cost less provision for dimtnution i value

Pensions

The company operates a defined contnbution scheme for the benefit of its employees Contributions
payable are charged to the profit and loss account in the penod they are payable

Group accounts

The financial statements present information about the company as an individual undertaking and not
about its group The company andg its subsidiary undertaking comprise a small sized group The company
has therefore taken advantage of the exemptions provided by section 248 of the Companies Act 1985
not to prepare group accounts




H'APPITOTS DAY NURSERIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

2  Operating profit
Operating profit 1s stated after charging
Amortisation of intangible assets
Depreciation of tangible assets

Audrtors' remuneration
Directors' emoluments

3 Investment income

Bank interest

4 Taxation
Domestic current year tax
U K corporation tax

Adjustment for prior years

Current tax charge

5 Intangible fixed assets
Cost
At 1 October 2006 & at 28 February 2007
Amortisation
At 1 October 2006
Charge for the peried

At 28 February 2007

Net book value
At 28 February 2007

At 30 September 2006

2007 2006
£ £
§2,120 125,088
18,550 57,124
8,625 3,575
20,880 304,415
2007 20086
£ £
1,328 4,894
2007 20086
£ £
72,788 113,150
97)
72,788 113,053
Goodwll
£
1,290,851
396,721
52,120
448 841
842,010
894,130




HAPPITOTS DAY NURSERIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

6

Tangible fixed assets

Cost
At 1 Qctober 2006
Additions

At 28 February 2007

Depreciation
At 1 October 2006
Charge for the penod

At 28 February 2007

Net book value
At 28 February 2007

At 30 September 2006

Land and Plant and Motor Total
buildings machinery vehicles
Freehold
£ £ £ £
1,462,629 210,750 25,766 1,699,145
10,181 10,181
1,462,629 220,931 25,766 1,709,326
112,432 190,305 25,766 328,503
12,190 6,380 18,550
124,622 196,665 25,766 347,053
1,338,007 24,266 1,362,273
1,350,197 20,445

1,370,642







HAPPITOTS DAY NURSERIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

7 Fixed asset investments

Shares in
group
undertakings
and
participating
interests
£
Cost
At 1 October 2006 & at 28 February 2007 2
Net book value
At 28 February 2007 2
At 30 September 2006 2
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies
Company Country of registration or Shares held
incorporation Class %
Subsidiary undertakings
Brght Beginnings Limited UK Ordinary Shares 100 00

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant

financial year were as follows

Capital and Profit for the

reserves year
2007 2007
Principal activity £ £
Bright Beginnings Limited Dormant Company 2
8 Debtors 2007 2006
£ £
Other debtors 65,923 1,800

10




¥



HAPPITOTS DAY NURSERIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

8 Creditors: amounts falling due within one year 2007 2006
£ £

Bank loans and overdrafts 83,298 89,100
Taxation and social secunty 214,500 231,467
Other creditors 210,340 57,843

508,138 378,410

The aggregate amount of crediors for which security has been given amounted to £83,298 (2006
£88,955)

10 Creditors: amounts falling due after more than one year 2007 2006
£ £

Bank loans 881,985 970,285

Analysis of loans

Wholly repayable within five years 965,283 1,059,240
included in current habilities (83,298) (88,555)

881,985 970,285

The aggregate amount of creditors for which security has been given amounted to £881,985 (2006
£970,285)

11 Pension costs

Defined contnibution

2007 2006

Contributions payable by the company for the penod 880 1,872

11







HAPPITOTS DAY NURSERIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

12 Share capital 2007 2006
£ £
Authorised

50,000 Ordinary shares of £1 each 50,000 50,000

Allotted, called up and fully paid
50,000 Ordinary shares of £1 each 50,000 50,000

13 Statement of movements on profit and loss account
Profit and
loss
account
£

Balance at 1 October 2006 965,537
Profit for the perniod 156,827

Baiance at 28 February 2007 ‘ 1,122,364

14 Post balance sheet events

On 23 March 2007 Bertram Nursery Group Limited acquired the entire share capital of Happitots Day
Nurseries Limited for £6,300,000, including £500,000 as a loan from the owner, Heather Gilchnst
Heather Gilchnst became a director of Bertram Nursery Group Limited on this date Also in March,
Bertram Nursery Group Limited recewed a £4,000,000 dividend from Happitots Day Nurseries Limited

12




HAPPITOTS DAY NURSERIES LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 28 FEBRUARY 2007

Turnover
Fees
Grants and funding received

Cost of sales

Wages and salanes (excl N1)
Employer’ NI contributions
Agency and casual staff

Food and mik

Adverhsing for staff

Staff uniforms

Staff training

Toys and equipment

Gross profit
Administrative expenses
Other operating income

Rent receivable
Sundry income

Operating profit

Other interest receivable and similar income
Bank tnterest received

Interest payable
Bank interest on loans > 5yrs pad
Bank overdraft interest paid

Period

ended

28 February

2007

£ £

1,407,931

214 568

1,622,499
764,577
44 778
15,067
48,500
22,889

(895,811)

44 79% 726,688

(471,718)

254,970
2,128
97

2,225

257,195

1,328
28,581
327

(28,908)

Year
ended
30 September
2006
£ £
3,332,283
410,446
3,742,729
1,790,058
107,110
41,817
101,539
6,588
7.011
10,413
54,334
(2,118,870)
43 39% 1,623,859
(1,207,723)
416,136
6,256
1,750
8,006
424,142
4,894
74,864
2,980

(77,844)




.- HAPPITOTS DAY NURSERIES LIMITED

ANALYSIS OF OTHER DEBTORS AND OTHER CREDITORS
FOR THE PERIOD ENDED 28 FEBRUARY 2007

Penod
ended
28 February
2007
£
Other debtors (note 8)
Other debtors 53,820
Prepayments 12,103
65,923
Qther creditors (note 9)
Other Creditors 7,269
Accruals and deferred income 203,071
210,340

Year

ended

30 September
2006

£

1,800

1,800

57,843

57,843




.- HAPPITOTS DAY NURSERIES LIMITED

SCHEDULE OF ADMINISTRATIVE EXPENSES
FOR THE PERIOD ENDED 28 FEBRUARY 2007

Period Year
ended ended
28 February 30 September
2007 2006
£ £
Administrative expenses
Wages and salanes (excl N1I) 32,364 46,941
Directors' remuneration 20,000 302,543
Employer's NI contributions 4 866 42,029
Directors' pension costs 880 1,872
Recruitment expenses 2,897
Staff training 5,525
Rent re operating leases 58,273 121,790
Rates 40,699 94,266
Insurance 6,805 19,068
Light and heat 37,311 60,928
Reparirs and maintenance 36,715 69,703
Cleaning 39,509 77,389
Printing, postage and stationery 6,365 25,685
Advertising 6,198 18,198
Computer costs 4,384 3,561
Telephone 12,456 16,556
Hire of equipment 1,738 2,765
Motor expenses 16,099 14,912
Travel and subsistence 7,013 33,093
Entertaiming allowable 6,265 5,542
Lega! and prof fees allowable 9,334 19,870
Accountancy 24613 29,848
Audit fees 5,125
Bank charges 3,686 8,200
Credit card charges 112
Chantable donations covenanted 3,000 8,475
Sundry expenses allowable 708 409
Subschptions  allowable 1,778
Amortisation 52,120 125,088
Depreciation 18,550 57,124
Payroll costs 8,108

471,718 1,207,723




.- HAPPITOTS DAY NURSERIES LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2007

Perniod Year

ended ended

28 February 30 September
2007 2006

£ £ £ £

Profit before taxation 14 15% 229,615 9 38% 351,192







