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STRATEGIC REPORT
FOR THE YEAR ENDED 5 APRIL 2016

Princlpél activity, business review and key performance indicators

' The principal activity of the company during the year continuéd to be the provision of éohsﬁl(ancy sewiééé ' 5'

The company's key financial performance indicators continue to be those that commumcate the performance
. and financial strength of the company as whole, these bemg turnover and operating profit. . i

1]
)

Tumover has decreased slightly this year directly as a result of more selectlve engagements in contract slgnings
with the company and this decision has subsequently improved our gross profit this year Gross prof iti has
increased to £2,797,603 in the current year from £2,163,187 in 2015. "
5

The companys continuing investments in its people and systems remain key to the service offenng in the market
place.

|
§ !
Principal risks and uncertainties |
I .
The business environment in which we operate continues to present challenges wnth the most significant risk Iand
- uncertainty faced by the company from the regulatory risk around changes to employment and the imposition of

increased statutory tax legislation placing additional: heavy admnmstrauve burdens - to meet govemn;lent

compliance requirements. ]

The results of 'Brexit' are still to be determined and to date it remains difficult to measure the likely future |mpact
on trading.

Credit risk - Is strictly monitored to ensure that this risk is minimised.
Liquidity risk - the policy is to maintain sufficient liquid assets to cover cash flow fluctuations and to meet future
liabilities. ‘ '

This report was approved by the board on 23 ) 12 \ e and signed on its behalf.

D J Corill . ,
Director ' ) . : !




DIRECTOR'S REPORT . R o
FOR THE YEAR ENDED 5 APRIL 2016 - |

i

The director presents his report and the financial statements for the year ended 5 April 2616. |
Director's resp0nslbllities statement B o o E el 4@

The director is responsible for preparing the Strategxc report, the Director's report and the financial statements In’
accordance with applicable law and regulations. - |
Company law requires the director to prepare financial statements for each financial year. Under that Iaw the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom’
Accounting Standards (United Kingdom Generally Accepted Accountmg Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under Company
law the director must not approve the financial statements unless-he is satisfied that he gives a true and fair,view
of the state of affairs of the Company and of the profi tor loss of the Company for that period. In preparing these
financial statements, the dlrector is required to: :

l
] select suitable accounting policies for the Company financial statements and then apply them consistently;
o make judgments and accounting estimates that are reasonable and prudent; and : [

. prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the

Company will continue in busmess !
) B ) E

The director Is responsible for keeping adequate accounting records that are sufficient to show and explaln the *

Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable him to ensure that the financial statements comply with the Companies’ Act 2006. He isjalso
responsible for safeguarding the assets of the Company and hence for taking reasonable ‘'steps for the
. prevention and detection of fraud and other irregularities.
Results and d ividends

The profit for the year, after taxatlon amounted to £814,399 (2015 - £891,412).
Particulars of dividends are detailed in note 11 to the financial statements.
Director

The director who served during the year was:

D J Corkill

Matters covered in the strategic report

The directors have included the Principal activity, business review and key performance indicators and the
Principal risks and uncertainties within the Strategic report on Page 1.’

Disclosure of information to auditors .

The director at the time when this Director’s report is approved has conﬂrmed that:

e . sofar as he is aware, there is no relevant audit information of whlch the Company’s auditors are unaware.
and i
. he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant )

audit mformatron and to establish that the Company's auditors are aware of that information.

i




DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 5 APRIL 2016

Post balance sheet events
There have been no significant events affecting the Company since the year end.

Auditors

The auditors, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies

Act 2006.- . o
This report was approved by the boardon 2% l & \ 1™ "and signed on its behalf.

Do

D J Corkill
Director
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF UMBRELLA
CONTRACTS LIMITED

We have audited the financial statements of Umbrella Contracts Limited for the year ended 5 April 2016 which
comprise the Statement of income and retained earnings, the Balance sheet and the related notes. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”.

Respective responsibilities of director and auditors

As explained more fully in the Director's responsibilities statement set out on page 2, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors. This report is made solely to the Company's members
as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been
undertaken so that we might state to the Company's members those matters we are required to state to them in
an Auditors' report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's members as a body for our audit work, for
this report, or for the opinions we have formed.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Fmanmal Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on the financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 5 April 2016 and of its profit for the year
then ended;
. have been properly prepared in accordance with United ngdom Generally Accepted Accounting

Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on the other matter presc(ribed by the Companies Act 2006

In our opinion the information given in the Strategic and Director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements.




INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF UMBRELLA
CONTRACTS LIMITED '

Matters on which we are required to report by exception

We have nothing'to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of director's remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

o f = Y T e e e ep———— e s . e e+ —— — —— —_—
- et it e - et . e e e e ———

. John McLeod (Senior Statutory Auditor)

for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

Apex 2

97 Haymarket Terrace
Edinburgh

EH12 5HD

Date: 23 //L//é




STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 5 APRIL 2016 '

|
2016 : 2!915
'Note ’ £ !
Turnover A . | 78,574,475 86.600.4!;36
Cost of sales . (75,776,872) (84,437,2|49)
Gross profit | R 2,797,603 2,163,187
Administrative expenses , (1,753,774) (1.059.2‘|19)
Operating profit 5 1043829 1,103,968
Interest payable and expenses 9 -:(4,737) -(4:34) :
Profit before tax : 1,039,002 1,103, 5'34
Tax on profit ' ‘ 10 (224,693) (212, 122),
Profit after tax ' 814300 891412
4 ‘ i
Retained earnings at the beginning of the year 1,273,892 - 420,5?4
1,273,892 420,594
Profit for the year ' L " 814,399 891,412
Dividends declared and paid - (1,000,353) (38,114)
Retained earnings at the end of the year A " 1,087,938 1,273,8?2

The notes on pages 8 to 18 form part of these financial statements.




BALANCE SHEET ' . o
AS AT 5 APRIL 2016 - ~ o o

: 2016 . . 2015
: ‘ Note - £ £ £ i £
Fixed assets ' ' B ' N
Intangible assets 12 50,000 100,000
Tangible assets 13 E 23,328 . 33;991
Investments 14 26,756 8,137
- 100,084 1421128
Current assets .
Debtors: amounts falling due within one year 15 4,338,410 6,265,683
"= 'Cash atbank and in hand- = =16 - - 2778997 - - - -~ - 2;385782 -- -
7417,407 8,651,465
Creditors: amounts falling due within one ,
year ' 17 . (6,129,453) (7,519,601)
Net current assets ' 987,954 _ 1,131,864
Total assets less current liabilities : 1,088,038 1.273;;992
Net assets ' ' 1,088,038 1,273,992
' _———— _— _l_
Capital and reserves - |
Called up share capital . 18 100 - {100
Profit and loss account o . 1,087,938 | 1,273,892

1,088,038 L 4.273l902

The |ﬂnanlcial statements were approved and authorised for Issue by the board and were signed on its beﬁalf on
yXIUVRETH ' 5

D J Corkill .
Director

~ The notes on pages 8 to 18 form part of these financial statemerits.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

1. General information

Umbrelia Contracts Limited is a limited company incorporated in the United Kingdom and registered in

Scotland.

2. Accounting policies

21

22

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is given in note 22.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland": .
. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

e the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.39 to 11.48A,;

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;

. the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Mossknowe Holdings Limited
as at 5 April 2016 and these financial statements may be obtained from Mossknowe Steading,

Kirkpatrick Fleming, Lockerbie, Dumfriesshire, DG11 3BG.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

2, Accounting policies (continued)

2.3 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of Tevenue can be Teasiired reliably;”~ T T

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

2.4 Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed five years.

The estimated useful lives range as follows:
Software development - 2 years
2.5 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

2. Accounting policies (continued)

2.5 Tangible fixed assets (continued)
Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Motor vehicles - 25%
Office equipment - 33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Income and Retained Earnings.

2.6 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief
is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value
of the shares issued together with the fair value of any additional consideration paid.

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Profit and loss account for the period. Where market value cannot be reliably
determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

2.7 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.8 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.9 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

-10-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

2. Accounting policies (continued)

2.10 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Profit and loss account except when deferred in other
comprehensive income as qualifying cash flow hedges.

2.11 Finance costs

Finance costs are charged to the Profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

2.12 Dividends

- Equity dividends are recognised when they become legally. payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses
and classified within interest payable.

2.13 Leased assets: the company as lessee

Assets obtained under hire purchase contract and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to the profit and loss account so
as to produce a constant periodic rate of charge on the net obligation outstanding in each period.

-11-



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

2. Accounting policies (continued)

2.14 Taxation

Tax is recognised in the Profit and loss account, except that a change attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described in note 2, the directors are
required to make judgments, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

4. Revenue

Revenue represents net invoiced sales in respect of the provision of professional services exclusive of
Value Added Tax.

All turnover arose within the United Kingdom.

5. Operating profit

The operating profit is stated after charging:

2016 2015

£ £

Depreciation of tangible fixed assets 10,663 15,743
Amortisation of intangible assets 50,000 -

Difference on foreign exchange (72,971) 119,362

-12-



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

6. Auditors' remuneration
2016 2015

Fees payable to the Company's auditor for the audit of the Companys
annual accounts 5,400 5,200

Fees payable to the Company's auditor in respect of:

Other services relating to taxation ' i 1,855 700
All other services 1,900 1,300

3,755 2,000

7. Employees

Staff costs, including director's remuneration, were as follows:

-2016 2015

£ £

Wages and salaries 6,729,881 3,832,069
Social security costs ) . 486,555 296,462

7,216,436 4,128,531

The average monthly number of employees, including the director, during the year was as follows:

2016 2015
No. No.
Sales and administrative staff : 234 84
8. Director's remuneration
2016 2015
£ £
Director's emoluments 19,500 18,000
9. Interest payable and similar charges
2016 2015
£ £
Other loan interest payable 4,737 434

-13-



'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

10. Taxation

2016
£
Corporation tax

Current tax on profits for the year 224,693

Factors affecting tax charge for the year

2015

212,122

The tax assessed for the year is higher than (2015 - lower than) the standard rate of corporation tax in

the UK of 20% (2015 - 20.99%). The differences are explained below:

2016 2015
£ £
Profit on ordinary activities before tax 1,039,092 1,103,534
Profit on ordinary activities multiplied by standard rate of corpo'ration tax in
the UK of 20% (2015 - 20.99%) 207,818 231,632
Effects of:
Expenses not deductible for tax purposes 1,400 -
Other differences leading to an increase (decrease) in the tax charge 15,475 (19,510)
Total tax charge for the year 224,693 212,122
Factors that may affect future tax charges
There were no factors that may affect future tax charges.
11. Dividends
2016 2015
£ £
38,114

Dividends on equity capital 1,000,353

-14 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

12. Intangible assets

Software
develop-
ment
£
Cost
At 6 April 2015 100,000
At 5 April 2016 _ 100,000
.. __ Amottisaton o _ _
Charge for the year 50,000
At 5 April 2016 , 50,000
Net book value B
At 5 April 2016 ' 50,000
At 5 April 2015 100,000
13. Tangible fixed assets
Motor Office
vehicles equipment Total
£ £ £
Cost or valuation
At 6 April 2015 and 5 April 2016 51,701 38,654 90,355
Depreciation
At 6 April 2015 17,710 38,654 56,364
Charge for period on owned assets 10,663 - 10,663
At 5 April 2016 28,373 38,654 67,027
Net book value
At 5 April 2016 23,328 - 23,328

At 5 April 2015 33,991 - 33,991

-15-



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

14. Fixed asset investments

Cost or valuation
At 6 April 2015
Additions

At 5 Aprit 2016

Net book value

At 5 April 2016

At 5 April 2015

15. Debtors

Trade debtors

Amounts owed by related undertakings (note 20)
Other debtors

Prepayments and accrued income

16. Cash and cash equivalents

Cash at bank and in hand

2,778,997

Unlisted

investments

£

8,137

18,619

26,756

26,756

8,137

2016 2015

£ £

113,785 789,875
54,825 693,126
123,880 65,043
4,045,920 4,717,639
4,338,410 6,265,683
2016 2015

£ £

2,385,782

-16 -



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

17.

Creditors: Amounts falling due within one year

2016 2015
£ £
Trade creditors 790,629 2,187,823
Amounts owed to group undertakings (note 20) 176,889 371,641
Corporation tax 224,693 212,122
Taxation and social security 573,40_4 172,684
Accruals and deferred income 4,363,838 4,575,331
6,129,453 7,519,601
Share capital
2016 2015
£ £
Shares classified as equity
Allotted, called up and fully paid
100 100

19.

100 Ordinary shares of £1 each

Commitments under operating leases

At 5 April 2016 the Company had future minimum lease payments under non-cancellable operating

leases as follows:

Not later than 1 year
Later than 1 year and not later than 5 years

2016 2015

£ £
22,400 22,400
16,800 39,200
39,200 61,600

-17 -



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2016

20.

21.

22.

Related party transactions

As a wholly owned subsidiary of Mossknowe Holdings Limited, advantage has been-taken of the
exemption granted by FRS 102 33.1A, not to report details of the transactions entered into between two
or more members of a group, provided that any subsidiary which is a party to the transaction is wholly
owned by such a member.

At the year end, the company was owed £49,679 (2015: £18,751) from Charteris Management Limited,
£5,146 (2015: £4,344) from Umbrella Contracts (UK) Limited and £Nil (2015: £670,031) from Davrow
L(mlted Charteris Management Limited and Umbrella Contracts (UK) Limited are fully owned by the
director. Davrow Limited is owned by the director's wife.

During the year Umbrella Contracts Limited paid £22,400 (2015: £22,400) in rent to Davrow Limited. The

remaining balances and movéments represent expenses paid by Umbrella Contracts Limited on behalf of
the companies. The balances are unsecured, interest free and repayable on demand.

Controlling party

The compahy‘s parent undertaking is Mossknowe Holdings Limited, which is reg'istered in Scotland. This
is the fargest and smallest group for which consolidated accounts are prepared.

In the director's opinion, the ultimate controlling party is D J Corkill, by virtue of his shareholding in the

parent undertaking.

First time adoption of FRS 102

The policies applied under the entity's previous accounting framework are not materially different to FRS
102 and have not impacted on equity or profit or loss.

-18 -




