_ FINANCIAL STATEMENTS .

P TS

% Y

N -
\
e

HOUSE



ABACUSNEXT INTERNATIONAL LIMITED

CONTENTS OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Page
Company Information . ‘ 1
Balance Sheet ' ' .2
Notes to the Financial Statements , 3



ABACUSNEXT INTERNATIONAL LIMITED

COMPANY INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2021

DIRECTORS: ' M R Bean
. K Gohman
A Moav

SECRETARY: . Brodies Secretarial Services Limited

REGISTERED OFFICE: - C/o Brodies LLP Capital Square
: 58 Morrison Street
_ Edinburgh
United Kingdom -
EH3 8BP

REGISTERED NUMBER: SC166375 (Scotland)

AUDITORS: Haines Watts Scotland
Business Advisors, Accountants and
Statutory Auditors
Q Court
3 Quality Street
Edinburgh
EH4 5BP

BANKERS: : Royal Bank of Scotland
‘ 36 St Andrew Square
Edinburgh
EH2 2YB

SOLICITORS: Brodies LLP Solicitors
15 Atholl Crescent
Edinburgh -
EH3 8HA

Page 1



AEACUSNEXT INTERNATIONAL LIMITED (REGISTERED NUMBER: SC166375)

BALANCE SHEET
31 DECEMBER 2021
2021 ' 2020
) . Notes £ . £ £ £
FIXED ASSETS : : o ’
Intangible assets 4 763,005 . 339,970
Tangible assets 5 164,336 257,362
927,341 597,332

CURRENT ASSETS .
Debtors 6 - 2,103,486 2,534,361
Cash at bank 366,665 759,406

2,470,151 3,293,767
CREDITORS .
Amounts falling due within one year 7 1,921,306 1,771,341 °
NET CURRENT ASSETS 548,845 - 1,522,426
TOTAL ASSETS LESS CURRENT _
LIABILITIES . © 1,476,186 2,119,758
PROVISIONS FOR LIABILITIES 8 v - ’ 48,670
NET ASSETS . 1,476,186 . 2,071,088
CAPITAL AND RESERVES
Called up share capital ' 9 23,284 23,284
Share premium 10 399,044 © 399,044
Retained earnings 10 1,053,858 ' 1,648,760
SHAREHOLDERS' FUNDS 1,476,186 2,071,088

The financial statements have been prepared and delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

In accordance with Section 444 of the Companies Act 2006, the Income Statement has not been delivered.

The financial statements were approved by the Board of Directors and authorised for issue
on ..7thofDecember, 2022 and were signed on its behalf by:

A Moav - Director

The notes form part of these financial statements
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ABACUSNEXT INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER 2021

1.

STATUTORY INFORMATION

AbacusNext International Limited is a.private company, limited by shares, registered in chtland.* The
company's registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

BASIS OF PREPARING THE FINANCIAL STATEMENTS

These financial statements have been prepared in accordance with Financial Reportmg Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of Section
TA "Small Entities" and the Companies Act 2006. The financial starements have been prepared under the
historical cost.convention.

The preparation of financial statements in compliance with Section 1A of FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the company's
accounting policies (see note 3).

The presentational and functional currency of these financial statements is GBP. Values are rounded to the
nearest pound. “ .

At the balance sheet date the company had net current assets of £548,845 (2020 - £1,522,426) and net assets of
£1,476,186 (2020 - £2,071,088). The directors have reviewed and considered projections inciuding undertaking
sensitivity analysis. They are comfortable lhat the company has adequate resources from which to continue as a
going concern.

The review considered the ability of Abacus Data Systems Inc to be able to provide support if required. The
activities of the Abacus Data Systems Inc group are to provide technology based solutions to the accounting,
legal and business professions which are based on a subscription model. Therefore, there is not expected to be a
significant impact on its activities or financial position in the period covering 12 months from date of appreval
of these financial statements.

Therefore, the dlreclms are satisfied that it remains appropriate to apply the going concern assumption to the

_financial statements.

REVENUE
Revenue represents amounts receivable for the provision of software technology, net of VAT. There are various -
streams of revenue included within the sales for the year that are recognised in the following ways:

On premise software
Revenue is recognised at the pomt of sale when the risk and reward of the transaction has been transferred.

Software subscription
Revenue is recognised over the period of subscription of the software.

Hosted software
Revenue is recognised evenly over the period that the service is provided.

Consulting and training
Revenue is recognised evenly over the period that the service is provided.
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ABACUSNEXT INT ERNATIONAL L[MITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES - continued

Renewals and maintenance
Revenue-is recognised evenly over the period that the service is provided.

Publisher licence and royaltics

Publisher licence income is recognised in the period that the access is provided. Royalties received in relation to
on premise software are recognised in full at the point of sale. Royalties received in relation to on premise
software are recognised over the period that the hosted software is provided.

Revenue is recognised net of VAT and any applicable rebates or discounts.

GOODWILL
Goodwill, being the amount’ "paid in connection with the acquisition of a business in 2005, is being amorllsed
evenly over its estimated useful life of ten years.

INTANGIBLE ASSETS
Intangible assets are initially measured at cost After initial recognition, mtanglble assets are measured at cost.
less any accumulated amortisation and any accumulated impairment losses.

Software development is being amortised evenly over its estimated useful life of three years.

All mtanglble assets are considered to have a finite useful llfe If a reliable estimate of the useful life cannot be
made, the useful life shall not exceed ten years.

TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operatmg in the manner intended by
management. .

Depreciation is charged so as to allocate the cost of assets less thelr residual value over lheu estimated useful
Ilvcs using the straight line or reducing balance methods.

Depreciation is provided on the following basis:

IT equipment : - 33% straight line
Fixtures and fittings - 25% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date. ’

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are

-recognised in the statement of comprehensive income.

FINANCIAL INSTRUMENTS ]

The company only enters into basic financial instrument transactions that result in the recognition of financial
assets andliabilities like trade and other debtors and creditors, Ioans from banks and other thlrd pames loans
to related partles and investments in 01d|nary sharcs
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ABACUSNEXT INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES - continued

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently measured at amortised cost using the effective interest method. Debt instruments that are payable
or receivable within one year, typically trade debtors or creditors, are measured, initially and subsequently, at
the undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment .of a trade debt
deferred beyond normal business terms or in case of an out-right short-term loan that is not a market rate, the
financial asset or liability is measured, initially at the present value of future cash flows discounted at a market
rate of interest or a similar debt instrument and subsequently measured at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the statement of income and retained earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an.
asset, carrying amount and the present value of estimated cash flows discounted at the asset's original effective

interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss

is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between
an asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the balance sheet date.

TAXATION
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

DEFERRED TAX .
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of
the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they

will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

RESEARCH AND DEVELOPMENT

In the research phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shall be recognised as an expense when it is incurred.
Intangible assets are.recognised from the development phase of a project when certain specific criteria are met
in order to demonstrate the asset will generate probable future economic benefits and that its cost can be reliably
measured.

If it is not possible to distinguish between the research phase and the development phase of an internal project,
the expenditure is treated as if it were all incurred in the research phase only.
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ABACUSNEXT INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES - continued

FOREIGN CURRENCIES
Foreign currency translations are translaled into the functional currency using the spot exchange rates at the date
of the transactions. .

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period end exchange rates of monetary assets and liabilities denominated in foreign currencies are-recognised in
the statement of comprehensive income except when deferred in other comprehensive income as qualifying cash
flow hedges.

HIRE PURCHASE AND LEASING COMMITMENTS
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the penod of the
lease.

Benefits received and receivable as an incentive to sign an oberating lease are recognised on a straight line basis
over the lease term, unless another systematic basis i is representative of the time pattern of the lessee's benefit
from the use of the leased asset.

PENSION COSTS AND OTHER POST-RETIREMENT BENEFITS

The company operates a defined contribution plan for its employees. A defined contribution plan is'a pension
plan under which the company pays fixed contributions into a separate entity. Once the contributions have been
paid the company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown
in accruals as a liability in the balance sheet. The assets of the plan are held separately from the company in
independently administered funds.

CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial instruments repayable without penalty on notice
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
months from the date of acquisition and that are readlly convertable to known amounls of cash with insignificant
risk of change in value.

PROVISIONS FOR LIABILITIES
Provisions are made where an event has taken place that gives the company a legal or constructive obligation

that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the
amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the company becomes aware of the
obligation, and are measured at the best estimate at the balance sheet date of the expenditure required to settle
the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.

EMPLOYEES AND DIRECTORS

The average number of employees during the year was 36 (2020 - 30).
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ABACUSNEXT INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2021

4. INTANGIBLE FIXED ASSETS

Software
Goodwill development Totals
£ £ £
COST A »
At | January 2021 1,571,901 369,495 1,941,396
- Additions - 584,697 584,697
At 31 December 2021 1,571,901 954,192 2,526,093
AMORTISATION
At 1 January 2021 1,571,901 29,525 l,’601_,426
Amortisation for year - 161,662 161,662
At 31 December 2021 1,571,901 191,187 1,763;688
NET BOOK VALUE
At 31 December 2021 - 763,005 763,005
At 31 December 2020 - - 339,970 339,970
5. TANGIBLE FIXED ASSETS
Fixtures :
and Computer _ ,
. fittings equipment Totals
£ £ £
COST )
At 1 January 2021 79,544 - 275,129 354,673
Additions - 9,135 9,135
At 31 December 2021 79,544 284,264 363,808
DEPRECIATION _
At 1 January 2021 16,801 73,871 90,672
Charge for year 15,752 93,048 108,800
At 31 December 2021 32,553 166,919 199,472
NET BOOK VALUE
At 31 December 2021 46,991 117,345 164,336
At 31 December 2020 62,743 201,258 264,001
6. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2021 2020
_ £ £
Trade debtors 967,946 751,687
Amounts owed by group undertakings 1,061,717 1,467,644
Other debtors 38,805 83,824
Prepayments and accrued income 35,018 231,206
2,103,486 2,534,361
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. ABACUSNEXT INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2021

7.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Social security and other taxes
Accruals and deferred income
Accrued expenses

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 January 2021
Credit to Income Statement during year

Balance at 31 December 2021

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: ~ Class:
22,814 Ordinary class A
470 Ordinary class B

2021

2020

£ £
151,763 161,286
129,773 160,384
1,536,737 1,373,465
103,033 76,206
1,921,306 1,771,341
2021 2020
£ £
- 48,670
" Deferred
tax
£
48,670
(48,670)
Nominal 2021 2020
value: - £ £
1 ) 22,814 22,814
| : 470 470
23,284 23,284

The two classes of shares shall rank pari passu in all respects save that the holders of the B ordinary shares shall
be entitled to receive notice of, to attend and be heard at, but not vote at, general meetings of the company. The
holders of A ordinary shares can vote at general meetings of the company.
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ABACUSNEXT INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

1.

RESERVES

The company's capital and reserves are as follows:

Share premium account

The share premium account represénts the excess of the issue brice over ihe‘par value on 'sha‘rc's iésués.
Called up share capital | |

Represents the nominal value of the shares issuéd. )

Profit and loss account

The profit and loss account represents the cumulative net profits or losses in the statement of comprehensive
income, less distributions. ’ o

DISCLOSURE UNDER SECTION 444(5B) OF THE COMPANIES ACT 2006
The Report of the Auditors was unqualified.

Craig Hunter (Senior Statutory Auditor) ‘
for and on behalf of Haines Watts Scotland

PENSION COMMITMENTS

The company operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the company to the fund and amounted to £49,403 (2020 - £40,505). Contributions
totalling £9,599 (2020 - £6,828) were payable to the fund at the balance sheet date and are included in creditors.

OTHER FINANCIAL COMMITMENTS

At 31 December 2021 the company had future minimum lease payments due under non-cancellable operating
leases for each of the following periods:

2021 2020
£ £
Not later than 1 year 95,000 95,000

RELATED PARTY DISCLOSURES

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland', not to disclose related party
transactions with wholly owned subsidiaries within the group.

ULTIMATE CONTROLLING PARTY

The immediate parent of the company is AbacusNext UK Limited, a private limited company incorporated in
the United Kingdom with a registered office of Suite 1, 3rd Floor 11-12 St. James's Square, London, United
Kingdom, SW1Y 4LB. The ultimate parent is Abacus Data Systems, Inc, incorporated in the United States and
with a registered office of 4850 Eastgate Mall, San Diego, CA 92121, United States. The company is included
within the consolidated financial statements of Abacus Data Systems, Inc.
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