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Aquatic Engineering & Construction Limited

Directors' report

The directors present their annual report and audited financial statements for the year ended
31 July 1992.

Principal activity

The principal activity of the company and the group is the provision of equipment and consultancy
services to the offshore oil and gas industry,

Business review

The subsidiary, Aquatic Norge A/S is presently being wound down as the parent company can
trade more viably within Norway.

The subsidiary, Aquatic Engineering & Construction BV has produced excellent results through
gaining work from new field developmeants in the Dutch sector and West Africa. This is expected
to continue for at least two years.

The group however, despite reasonable results, experienced a difficult year with reduction in
margins primarily through the impact of partnering agreements between the main contractors and
the major cil companies. Notwithstanding, indications to date for 1993 suggest another successful
year in the making.

Proposed dividend and transfer to reserves

The directors recommend that a final dividend of £10,218 be paid on the 12% preference shares
making with the interim of £14,982 a total of £25,200. The directors also recommend that a first
and final dividend of £38,314 be paid on the A ordinary shares and £89,250 be paid on the
ordinary shares.

After deducting total dividends, the profit for the year retained by the group is £87,421.

Directors and directors' interests
The directors who held office during the year were as follows:

Derek Ian Edgley
Michael John Amell
Frederick Edgley
Douglas Craigie

The directors who held office at the end of the financial year had the following interests in the
ordinary share capital of the company as recorded in the register of directors' share interests:

31 July 31 July
1992 1991

No No

Derek Ian Edgley 30,000 30,000
Michael John Amell 20,000 20,000
Frederick Edgley 30,000 30,000
Douglas Craigie 25,000 25,000

JPAsElpeat Marwick 1
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Aquatic Engineering & Construction Limited

Directors' report (continued)

Significant changes in fixed assets

Movements in tangible fixed assets are set out in the notes to the financial statzments.

Auditers

During the year Price Waterhouse resigned as auditors and KPMG Peat Marwick were appointed
in their place. In accordance with section 385 of the Companies Act 1985, a resolution for the re-
appointment of KPMG Peat Marwick as auditors of the company is to be proposed at the
forthcoming Annual General Meeting.

By order of the board
Ledingham Chalmers Palmerston Centre
Secretaries 29/31 Palmerston Road
Aberdeen
4 February 1993

EI’IJ—E]Peat Marwick 2
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Royfold House
Hill'of Rubislaw
Andersan Drive
Abardaen ABS 1JE

Report of the auditors to the members of

Aquatic Engineering & Construction Limited

We have audited the financial statements on pages 4 to 18 in accordance with Auditing Standards.
In our opinion the financial statements give a true and fair view of the state of affairs of the

company and the group at 31 July 1992 and of the profit and cash flows of the group for the year
then ended and have been properly prepared in accordance with the Companies Act 1983,

LA jvuue Ko el

Chartered Accountants
Registered Auditors

4 February 1993
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Aquatic Engineering & Construction Limited

Consolidated profit and loss account
Jor the year ended 31 July 1992

Turnover
Cost of sales

Gross profit
Administrative expenses

Trading profit
Interest payable

Profit on ordinary activities befare taxation
Tax on profit on ordinary activities

Profit for the financial year
Dividends paid and proposed

Retained profit for the financial year

A statement of movements on reserves is givenin note 18.

EFA;EIPaat Marwick 4

Note 1992 1991
£ £

2 9,013,947 5,209,607
(7,834,549)  (4,437,345)
1,179,398 772,262
(744,135)  (605,164)

435,263 167,098

6 (52,126) (58,658)
3.5 383,137 108,440
7 (142,952) (44,563)

8 240,185 63,877

9 (152,764) (36,044)
87,421 27,833




l Aquatic Engineering & Construction Limited
wl Consolidated balance sheet
l at 31 July 1992
J! Note 1992 1991
'i £ £ £ £
:I Fixed assets
) Intangible assets 10 129,157 172,500
Tangibie assets 1 401,692 465,187
l Investments 12 - -
il 530,849 637,687
' Current assets
Work in progress 130,440 131,525
I! Debtors 13 2,454,643 1,502,984
Cash at bank and in hand 800 86,140
2,585,883 1,720,649
Creditors: amounts falling
due within one year 14 (2,086,635) (1,725,373)
Net current assets
(liabilities) 499,248 (4,724)
Total assets less current
liabilities 1,030,097 632,963
Creditors: amounts falling
due after more than one year {5 (351,943) (11,418)
Provisions for liabilities
and charges i6 - (30,812)
678,154 590,733
Capital and reserves
Called up share capital 17 360,000 360,000
Profit and loss account 18 142,308 41,360
Other reserves 18 175,846 189,373
678,174 590,733

mpeat Marwick 5



Aquatic Engineering & Construction Limited

Balance sheet

ar 31 July 1992
Note 1992 1991
£ £ £ £
Fixed assets
Intangib]e assets 10 129,157 172,500
Tangible assets 11 401,692 465,187
Investments 12 12,035 12,016
542,865 649,703
Current assets
Work in progress 130,440 131,525
Debtors 13 2,080,324 1,413,475
Cash at bank and in hand 800 1,300
2,211,564 1,546,300
Crediters: amounts falling
due within one year 14 (1,741,430) (1,565,988)
Net current assets
(liabilities) 470,134 (19,688)
Total assets less current
liabilities 1,012,999 630,015

Creditors: amounts falling

due after more than one year 13 (351,943) (11,418)
Provisions for liabilities
and charges 16 - (30,812)
661,056 587,785
Capital and reserves
Called up share capital 17 360,000 360,000
Profit and loss account 18 162,336 78,394
Other reserves 18 138,720 149,391
661,056 587,785

These financial statements were agpioved by the board of directors on 4 February 1993 and were
signed on its behalf by:

*Qm/ ﬁ éé\fw”

DI Edgley f 7
Director '

mPeat Marwick 6
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Aquatic Engineering & Construction Limited

Consolidated cash flow statement

Jor the year ended 31 July 1992

Note

Net cash (outflow) inflow
from operating activities 19

Returns on investments
and servicing of finance

Interest paid

Dividends paid

Net cash outflow from
returns on investments
and servicing of finance

Taxation
Corporation tax paid (including
advance corporation tax)

Tax paid

Investing activities

Purchase of subsidiaries and
operating assets (net of cash
and cash equivalents)

Purchase of tangible fixed
assets

Net cash outflow from
investing activities

Net cash outflow before
financing
Financing

Issue of ordinary share capital
Bank loan received

Net cash inflow from
financing

Increase (decrease) in cash
and cash equivalents 22

m}’aat Marwick

1992
£ £
(121,646)
(64,788)
(51,026)
(115,814)
(29,509)
(29,509)
(81,118)
(81,118)
(348,087)
370,000
370,000
21,913
7

1991
£ £
245,029
(45,769)
(45,769)
(822,664)
(86,949)
(909,613)
(710,353)
360,000
360,000
(350,353)



Aquatic Engineering & Construction Limited

Notes

{forming part of the financial statements)

Accouiiting policies

The following accounting policies have been applied consistently in dealing with items
which are considered material in relation to the financial statements.

Basis of preparation

The financial statements have been prepared under the historical cost convention and in
accordance with applicable accounting standards.

Consolidation

The consolidated financial statements consolidate the financial statements of the company
and its subsidiary Aquatic Engineering & Construction BV. The results of the company's
subsidiary Aquatic Norge A/S have not been consolidated in these financial statements
since, in the opinion of the directors, its resuits do not have a material bearing on the results
or assets of the group.

In accordance with §230 of the Companies Act 1985, a separate profit and loss account of
Aquatic Engineering & Construction Limited is not presented as the results for the company
are disclosed in note 16.

Capital reserves arising on acquisition are credited directly to reserves and transferred to the
profit and loss account over a period of 15 years.

Fixed assets and depreciation
Depreciation or amortisation is provided to write off the cost less the estimated residual

value of tangible and intangible fixed assets by equal instalments over their estimated useful
econoric lives. The rates are as follows:

Plant and equipment - 4-5 years
Motor vehicles - 4 years
Patents - 3 years

The expected useful lives of patents and certain items of plant and equipment were
reassesead during the year and changed to five years for paients (1991: 16 years) and five
years for certain items of plant (1991: 10 years).

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation
and accounting purposes. Provision is made for deferred taxation only to the extent thata
liability will crystaiise.

kbiiGlpeat Marwick 8
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Aquatic Engineesiny & Construction Limited

Notes (con:inued)

Accounting policies (continued)

,4“.,_, e T W _—e
[o—y

Finance leases and hire purchase agreements

: Assets purchased under finance leases or hire purchase agreements are capitalised in the
; balance sheet and are depreciated over their useful lives. The interest element of the rental
obligations is charged to the profit and loss account over the period of the contract on a
straight-line basis. Rentals paid under operating leases are charged o income over the
terms of the lease.

iy - E g

Work in progress

Work in progress is stated at the lower of cost and net realisable value and comprises cost
of direct materials and labour incurred on jobs not completed at the period end.

| e,

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date
of the transaction. Monetary assets and liabilities other than investments denominated in
foreign currencies are translated at the rate of exchange ruling at the balance sheet date.
Investments, not supported by foreign loans, are translated at the rate of exchange ruling at
the time when the investment was made. All differences are taken to the profit and loss
account.

Turnover
Tumover represents the total invoiced value of services provided excluding Value Added
Tax.

2 Amnalysis of turnover

All tumover is derived from the provision of equipment and consultancy services to the
offshore oil and gas industry.,

1992 1991

£ £

United Kingdom 5,946,635 4,066,904
Netherlands 3,067,312 978,279
Other - 164,424

9,013,947 5,209,607

kEAdEIpaat Marwick 9




Aquatic Engineering & Consiruction Limited

Notes (continued)

3 Profit on ordinary activities before taxation
1992 1991
£ £
Projit on ordinary activities before raxation is stated
after charging
Hire of plant and machinery 127,318 211,427
Depreciation and amnortisation 187,956 73,512
Auditors' reruneration 7,500 10,000
4 Staff numbers and costs
1992 1991
£ £
‘Wages and salaries 2,336,197 1,418,079
Social security costs 141,936 102,885
Other pension costs 15,399 4,796

2,493,532 1,525,760

Number of employees

1992 1991

The average number of persons, including the directors,
employed during the year was 65 47

5 Remuneration of directors
1992 1591
£ £
Directors emoluments

As executives 234,134 187,409

The emoluments, excluding pension contributions, of the highest paid director were
£64,574 (1991: £49,708).

The emoluments, exzluding pension contributions, of all the directors were within the
following ranges:
Number of directors

1992 1991
£40,001 - £45,000 - 2
£45,001 - £50,000 - 2
£50,001 - £55,600 1 -
£55,001 - £60,000 2 -
£60,001 - £65,000 1 .

EEEEPeat Marwick 10
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Aquatic Engineering & Construction Limited

Notes (continued)

6 Interest payable

1992 1991
£ £
On bank loans, overdrafts and other loans wholly
repayable within five years 49,005 58,241
Finance charges on hire purchase contracts 3,121 417
52,126 58,658
7 Taxation
1992 1991
£ £
UK corporation tax at 31.9 % (1991: 33.5%) 122,639 38,765
Overseas taxation 32,818 (25,014)
Deferred taxation (12,505) 30,812
142,952 44,563
8 Profit for the financial year

The profit dealt with in the accounts of the parent company was £226,035 (1991:
£103,767).

9 Dividends

1992 1991
£ £
Ordinary shares:

Final proposed 89,250 -

A ordinary shares:
Final proposed 38,314 10,844

Preference shares:
Interim paid 14,982 -
Final proposed 10,2138 25,200
152,764 36,044

kBB Paat Marwick 11



Aquatic Engineering & Construction Limited

Notes (continued)

10

11

Intangible fixed assets
Group and company

Cost
At beginning and end of year

Amortisation

At beginning of year
Charge for year

At end of year

Net book amount
At 31 July 1992

At31 July 1951

Tangible fixed assets

Group and company
Cost

At beginning of year
Additions

Atend of year
Depreciation
Atbeginning of year
Charge for year

Atend of year

Net book amount

At 31 July 1992

At31 July 1991

Included in the total net book value is £24,569 (1991 £8,850) in respect of assets held

under hire pur-hase contracis.

K’E{;E}Peat Moarwick

12

Patents

£

184,000

11,500

43,343

54,843

129,157

172,500

Plant and Moter Total
equipment vehicles

£ £

499,999 26,950 526,949

44,276 36,842 81,118

544,275 63,792 608,067

55,025 6,737 61,762

128,664 15,949 144,613

183,689 22,686 206,375

360,536 41,106 401,692

444,974 20,213 465,187

o amk B



Aquatic Engineering & Construction Limited

Notes (continued)

12 Fixed asset investments

Group

Cost
Atbeginning and end of year

Provisions
At beginning and end of year

At 31 July 1992

At3] July 199}

Company

Cost
At beginning and end of year

Provisions
At beginning and end of year
At 31 July 1992

At 31 July 199]

The company's subsidiary undertakings are as follows:

Country of Percentape of

registration shares heid
Aquatic Norge A/S Norway 100%
Aguatic Engineering and Netherlands 100%

Construction BY

Shares in
subsidiary
andertakings
(unlisted)

Shares in
subsidiary
undertakings
(unlisted)

£

22,016

(10,000)

12,016

12,016

Principal
activity

Dormant

Offshore Qilfield
Services

The results of Aquatic Norge A/S have not been consolidated in these financial statements
since, in the opinion of the directars, its results do not have a material bearing on the results
Or assets of the group. Full provision has been made against the investment in Agquatic

Norge A/S whichis currently being wound up,

mPeat Marwick 13



Aquatic Engineering & Construction Limited

Notes (continued)

13 Debtors
Group
1992 1991
£ £
Trade debtors 2,260,046 1,329,489
Other debtors 194,597 173,495
Amounts owed by subsidiary
undertakings - -

Company
1992 1991
£ £

1,249,177 1,111,727
190,049 172,878

641,098 128,870

2,454,643 1,502,984

2,080,324 1,413,475

14 Creditors: amounts falling due within one year

Group
1992 1991
£ £
Bank loan (note 15) 31,000 -
Bank overdrafts (note 15) 329,240 436,493
Trade creditors 736,184 538,875
Obligations under hire purchase
contracts 19,058 9,175
Gther creditors including
taxation and social security:
Corporation tax 259,057 120,000
Other taxation and
social security 179,283 114,826
Other creditors 395,031 469,360
Dividends proposed 137,782 36,044
Amounts owed to subsidiary
undertakings - -

Company
1592 1991
£ £
31,000

285,333 436,493
639,890 497,464

19,058 9,775
259,057 120,000
50,794 51,289
305,010 397,423
137,782 36,044
13,506 17,500

2,086,635 1,725,373

1,741,430 1,565,988

kbliElpeat Marwick 14
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Aquatic Engineering & Construction Limited

Notes (continued)

15 Creditors: amounts falling due after more than one year

Group
1992 1991
£ L
Bank loan:
Amounts due in the second to
to fifth years 103,000 -
Amounts due outwith five
years 231,000 .
339,000 .
Obligations under hire
purchase contracts:
Amounts due in the second
to fifth years 12,943 11,418
351,943 11,418

Company
1992 1991
£ £
108,000 -
231,000 -
339,000 -
12,943 11,418
11,418

351,943

The bank loan and overdrafts are secured by a floating charge over the assets of the parent

company.

The bank loan is repayable quarterly over a period of 10 years and bears interest at rates

which vary with bank base lending rates.

16 Provisions for liabilities and charges

Group and company

is:

Accelerated

capital

allowances

£

At beginning of year 30,812
Credit far the year (12,505)
Advance corporation tax recoverable -

Atend of year 18,307

EEEE]Paat Marwick 15

Advance
corporation
tax

£

(18,307)

(18,307)

The full potential liability for deferred tax, all of which has been provided in these accounts

Totak

£

30,812
(12,505)
(18,307)



Aquatic Engineering & Construction Limited

Notes ¢ continued)

17 Called up share capital

Authorised

Ordinary shares of £] each

A Ordinary shares of £1 each
Preference shares of £] each

Allotted, called up and fully paid

Ordinary shares of £1 each
A Ordinary shares of £1 each
Preference shares of £] each

1992 1991

£ £
105,000 105,000
45,000 45,000
255,000 255,000
405,000 405,000
105,000 105,000
45,000 45,000
210,000 210,000
360,000 360,000

The preference shares are to be redeemed at £1 per share as follows:

31 January 1993
31 January 1994
31 January 1995
31 Jannary 1996
31 January 1997

Dividends are payable on the

preference shares

shares. The holders of the A ordinary shares are entitl
ordinary activities before taxation plus the equivalent

percentages are calculated net

18 Reserves

At beginning of year
Retined profit for year
Transfer

Atend of year

m%at Marwick

ry shareholders in excess
of advance corporation tax.

Group
Capital  Profit and
reserve loss account
£ £
189,373 41,360
- 87421
(13,527) 13,527
175,846 142,308
16

£

42,000
42,000
42,000
42,000
42,000 .

at 12% of the subscription price of those
ed 10 10% of adjusted profit on
equal share in salary and
of specified levels. The above

Company
Capital  Profit ang
reserve loss account

£ £
149,391 78,394

- 73,271
{10,671) 10,671
138,720 162,336
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Aquatic Engineering & Construction Limited

g Notes (continued)
i 19 Reconciliation of trading profit to net cash inflow from operating activities
1962 1991
£ £
| Trading profit 435,263 167,098
! Depreciation and amortisation 187,956 73,512
! Loss on sale of tangible fixed assets - 750
Provision for losses in subsidiary . 10,000
i Decrease (increase) in work in progress 1,085 (131,525}
i Increase in debtors (924,039)  (544,977)
}k Increase in creditors 178,089 670,171
!
l Net cash (outflow) inflow from operating activities (121,646) 245,029
{.
I 20 Purchase of operating assets
1992 1991
E £ £
Net assets acquired:
Cash at bank - 16,352
Other net assets - 1,015,564
Bank overdraft - (181,226)
- 850|690
Capital reserve - (202,900)
- 647,790
Satsfied by:
Cash - 647,790
21 Net outflow of cash equivalents from purchase of subsidiaries and
operating assets
1992 1991
£ £
Purchase of subsidiary undertaking - 10,000
Purchase of operating assets (note 20)
Cash consideration - 647,790
Cash at bank acquired - (16,352)
Bank overdraft acquired - 181,226
- 822,664

kbl4blpeat Marwick 17




Ve, BB LR i e i

Aquatic Engineering & Construction Limited

Notes (continued)

22 Anzlysis of changes in cash and cash equivalents

Cash at bank and in hand
Bank overdraft

23 Commitments

1992 1991 Change
in year
£ £ £
800 86,140 (85,340)
(329,240) (436,493) 107,253
(328,440) (350,353) 21,913

Atthe end of the financial year the group had annual commitmeats under non-cancellable

operating leases as follows:

Operating leases which expire:
Within 1 year
Within 2-5 years

mmat Marwick

L.and and
buildings
£

31,228

31,2238

18

1992
Other

Land and
buildings
£

30,708

30,708

1991
Other

£

15,155
7,092

22,247




