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Grant Thornton %

Chartered accountants' report to the board of director on the
abbreviated accounts of Michael James (Jewellers) Limited

In accordance with the engagement letter dated 25 June 2004, and 1 order to assist you to fulfil your
duttes under the Companies Act 1985, we have compiled the abbreviated accounts of the company for the
year ended 31 March 2007 which compnise the principal accounting polictes, abbreviated balance sheet
and the related notes from the unaudited statutory financial statements

This report 1s made to the Company's Board of Directors, 1n accordance with the terms of our
engagement Our work has been undertaken so that we might compile the abbreviated accounts that we
have been engaged to compile, report to the Company's Board of Dyrectors that we have done so, and
state those matters that we have agreed to state to him in this report and for no other purpase To the
fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's Board of Directors, for our work or for this report

We have carried out ths engagement i accordance with technical gurdance 1ssued by the Institute of
Chartered Accountants 1n England and Wales and have complied with the ethical puidance latd down by
the Institute relating to members undertaking the compilatton of financial statements

You have acknowledged on the abbreviated balance sheet your duty to ensure that the company has kept
proper accountng records and to prepare accounts that give a true and farr view under the Comparnies
Act 1985 You constder that the company 1s exempt from the statutory requurement for an audit for the
year

We have not been instructed to carry out an audit of the abbreviated accounts For this reason, we have
not verified the accuracy or completeness of the accounting records or information and explanations you
have given to us and we do not, therefore, express any opinion on the abbreviated accounts

Cad- LS ke

GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS
GLASGOW

25 June 2007
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Principal accounting policies

Basis of accounting

The financtal statements have been prepared under the histoncal cost convention, and 1n accordance with
the Financial Reporting Standard for Smaller Entinies (effecnve January 2005)

Tumover

Turnover 1s the total amount recewvable by the company for goods supplied and services provided,
excluding VAT and trade discounts

Fixed assets
All fixed assets are inally recorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its estumated tesidual value, over the
useful economuc life of that asset as follows

Leasehold Property Over the pertod of the lease
Display Straight hne over 3 years
Fixtures & Fittngs 15% on cost

Motor Vehicles Straight kne over 4 years
Computer equipment Straight line over 4 years
Stocks

Stocks are stated at the lower of cost and net realisable value
Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at
theur farr value The capital element of the future payments 1s treated as a hability and the interest 1s
charged to the profit and loss account on a straight line basis

Finance lease agreements

Where the company enters into a lease which entatls taking substantially all the risks and rewards of
ownership of an asset, the lease 1s treated as a finance lease The asset 1s recorded in the balance sheet as a
tangble fixed asset and 1s depreciated in accordance wath the above depreciation polictes Future
mstalments under such leases, net of finance charges, are mcluded with creditors Rentals payable are
apportioned between the finance element, which 1s charged to the profit and loss account on a straight
line basts, and the capital element which reduces the outstanding obligaton for future instalments

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of ownership remamn
with the lessor are charged against profits on a strarght line basis over the period of the lease
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Pension costs

The company operates a defined contrtbution penston scheme for the benefits of the employees and the
director The pension costs charged aganst profits represents the amount of the contrtbutions payable to
the scheme 1n respect of the accounting pertod

Deferred taxation

Deferred tax 15 recognised 1n respect of all uming differences that have origmated but not reversed at the
balance sheet date where transachons or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to recetve more, tax, mn the future

Financial mstruments

Financial abilities and equity mstruments are classified according to the substance of the contractual
arrangements entered mnto An equuty instrument 1s any contract that evidences a residual mterest in the
assets of the entity after deducting all of its financial liabihies

Where the contractual obligations of financial mstruments (including share capital) are equvalent to a
stmilar debt mstrument, those financial istruments are classed as financtal labthttes Financial habiittes
are presented as such i the balance sheet Finance costs and gains or losses relating to finanaial habilines
are inchided 1n the profit and loss account Finance costs ate calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liabthity then this 1s classed as an equuty instrument Dividends and distibutions relating to equuty
mstruments are debited direct to equuty
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Abbreviated balance sheet

2007 2006
Note £ £
Fixed assets 1
Tangible assets 57,291 77,434
Current assets
Stocks 507,205 510,770
Debtors 33,452 22,654
Cash at bank and m hand 1,173 10,220
541,830 543,644
Creditors: amounts falling due within one year 339,029 310,933
Net cutrent assets 202,801 232,711
Total assets less curtent habihtes 260,092 310,145
Capital and reserves
Called up equity share capatal 2 100,000 100,000
Share premium account 40,000 40,000
Other reserves 40,000 40,000
Profit and loss account 80,092 130,145
Shareholders' funds 260,092 310,145

The director 1s satisfied that the company 1s entitled to exempuon from the provisions of the Compantes
Act 1985 (the Act) relating to the audit of the financial statements for the year by virtue of section
249A(1), and that no member or members have requested an audit pursuant to section 249B(2) of the
Act

The director acknowledges his responsibility for

(1) ensunng that the company keeps proper accounting records which comply with section 221 of the
Act, and

(1) preparing financal statements which give a true and fawr view of the state of affaits of the company
as at the end of the financial year and of 1ts profit or loss for the financial year in accordance with
the requirements of section 226, and which otherwise comply with the requirements of the Act
relating to financial statements, so far as applicable to the company

These abbreviated accounts have been prepared in accordance with the special provisions for small
companues under Part VII of the Companies Act 1985

These abbreviated accounts were approved and signed by the director on 22 June 2007

\N\*‘a‘“&\«w

M ] McCann

Director /

The accompanying accounting policies and notes form part of these abbreviated accounts.
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Notes to the abbreviated accounts

Fixed assets

Cost
At1 April 2006
Additions

At 31 March 2007

Deprecianon
At 1 April 2006
Charge for year

At 31 March 2007

Net book value
At 31 March 2007

At 31 March 2006

Share capital

Authonsed share capital

200,000 Ordinary shares of £1 each

Allotted, called up and fully pad

2007
No £
Ordinary shares of £1 each 100,000 100,000

Tangible
Assets

£

421,573
14,827

436,400

344,139
34,970

379,109

57,291
77,434

2007 2006
£ £

200,000 200,000

2006
No £

100,000 100,000

Capital commtments

There were no capital commitments at 31 March 2007 or 31 March 2006




