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IES Callenberg Ltd

Strateglc report
for the year ended 31 December 2016

The directors present their Strategic report on the company for the year ended 31 December 201 6.>

Principal activities and business
» review

The principal actlvmes of the company are the desrgn installation and maintenance of heating, ventilation and air
conditioning and refrigeration systems along with door and mtegnty testing. The company‘s current market is the
North Sea offshore sector.

Demand is directly linked to the actlvrty in offshore oil and natural gas exploratlon The level of exploratron
development and production is affected by such factors

Oil and gas prices :

- Expectation for future pnces

Cost of exploring for, producing and delivering oil and natural gas
" Demand for petroleum services

Current availability of oil and gas

Any decrease in activity can have a knock on effect on the business as clients look to reduce costs and cut non-
essential spending.

The directors’ focus is to continue to strengthen the company's position within the North Sea and explore
opportunities in overseas markets. They intend to be aggressive in the market to secure new contracts, as well .

as retain and build on current contracts they wnII also use synergles with group companles to access new
markets and customers. : ;

Prmclpal risks and uncertainties

There are a number of potential risks and uncertainties which could have an impact on the company’s long term
- performance. The directors along with the senior management team review these risks on an ongoing basis and
undertake relevant actions to minimise the impact on the compaan ability to perform in the future

The most sugnrflcant current risk is the low oil price resulting in demands for rate reductlons and the deferring of
prolects and non- essentlal malntenance .

The directors and semor management constantly monitor the performance of the company as well as the outlook
using backlog and plpelme reporting. .

Environment

The company is environmentally accredlted under ISO 14001 standard which ensures the companys
commitment to reducing the |mpact on the env1ronment

Financial key performance indicators
The dlrectors and senior management team use a range of KPI's to monitor company performance including
monthly actual versus budget comparisons, backlog and pipeline reporting. Quarterly reforecasts are produced

to ensure any reporting is against the most up to date prOJectaons available.

This report was
"v

S Al ockhead
Director

3 proved by the boardon 1% A aoyas e 2017 and signed on its behalf.
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IES Callenberg Ltd
| Directors' report .
for the year ended 31 December 2016

The directors present their report and the audlted frnanmal statements of the company for the year ended 31
December 2016. : )

Resuits and dividends
The profit for the year, after taxation, amounted to £419,014 (2015: £288, 066)
The net assets of the company as at 31 December was £5 051,533 (2015 £4, 631 519) '

The directors. do not propose payment of a fmal dmdend (201 5: Nit).

Dlrectors

The directors Who_seryed the company during the year and up to the date of signing the financial statements
were: ) .

H Arukwe

P T Forsstrom
S A Lockhead )
J P Traaholt (resigned 16 December 2016) o Co ' )
M D Bornak (appointed 20 December 2016) ' '

. Financialtrisk management .

‘The company's financial assets and Ilabllltles consist of trade debtors creditors and cash balances

The directors manage the companys exposure to financial risk by conS|denng the credit worthlness of customers -

and by seeking advice from the companys providers of finance and its other external financial advisers.
" Currency risk is restricted to the short term settlement of trading balanoes-with customers and ,suppliers.

The company does not trade speculativety in derivatives or Simitar‘instroments.

Future‘d‘evelopments

The director's focus is to continue to strengthen the companys position within the North Sea and explore’
~ opportunities in overseas markets. . . .

The company was acquwed in October 2016 by Trident Maritime Systems LLC which strengthened the flnanmal
position as well as opening up potential new markets.

Page2. .



. IES Callenberg Ltd

" Directors’ report -
for the year ended 31 December 2016

Directors’ responsnbllltles statement

.The directors are responsnble for preparmg the Annual Report, Strategic report, the Directors’ report and the
financial statements in accordance with applicable law and regulations. ‘

Company law requires the directors to prepare financial statements for each financial year. Under that law the'
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under Company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
- these financial statements, the dlrectors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
e state whether applicable UK Accounting Standards including FRS 102 have been followed subject to any
material departures disclosed and explained in the financial statements;
. notify its shareholders in writing about the use of disclosure ‘exemptions, if any, of FRS 102 used in the
preparation of financial statements; and
¢ ' prepare the financial statements on the gonng concern basns unless it is mappropnate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the ‘company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and.enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. .

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:
. 5

e  sofarasthat dlrector is aware, there is no relevant audit mformatuon of which the company‘s auditors are
" unaware,and : :
. that director has taken all the steps that ought to have been taken as a director in order to be aware of'any

relevant audit information and to establish that the company's auditors are aware of that information.

Independent auditors’

On 23 March 2017, PricewaterhouseCoopers LLP, were reappointed as auditors to the compan); and will be
deemed to be reappointed in accordance with section 487 of the Compani€s Act.2006.

This report was approved by the boardon g Huﬁue b o 2017 and signed on its behalf.

S A Lockhead
Director
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IES Callenberg Ltd

Independent auditors' repo‘rt‘ to the members of IES Calle"nberg Ltd

Report on the financial statements

Our opinion
In our opinion, IES Callenberg Ltd s financial statements (the “financial statements”)

e give atrue and fair view of the state of the company s affairs’as at 31 December 2016 and of its profit for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006. -

What we have audited ,

- The flnancral statements, included within the Annual Report and Financial Statements (the “Annual Heport”) comprise:
e the Balance sheet as at 31 December 2016

e the Statement of comprehensrve income for the year then ended;

e the Statement of changes in equtty for the year then ended; and

e the notes to the financial statements which include a summary of srgmf:cant accounting policies and other explanatory
information. .

The financial reporting framework that has been applied in the preparation of the financial statements is United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”,
and applicable law (United Kingdom Generally Accepted Accounting Practice). :

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptlons and considered future
- events.

Opinions on other matters prescribed by the Companies Act -'200_6

In our opinion, based on the work undertaken in the course of the audlt - -

e the information grven in the Strategic Report and the Dlrectors Report forthe financial year for which the financial
statements are prepared is consrstent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.
In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of the audit,

we are required to report if we have identified any material misstatements in the Strategic Report and the Dlrectors Report We
have nothing to report in this respect .

Other matters on which we are required to report by exception

- Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are requrred to report to you if, in our opinion:
« we-have not received all the information and explanations we reqmre for our audlt or

. adequate accounting records have not been kept, or returns adequate for our audlt have not been recelved from
branches not visited by us; or . »

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this respons'ibility.

Dlrectors remuneration

Under the Companies Act 2006 ‘we are required to report to you if, in our opinion, certain disclosures of dlrectors remuneration
- specified by law are not made. We have no exceptions to report arising from this responsibility.
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IES Callenberg Ltd

ResponS|b|I|t|es for the financial statements and the audlt

Our responsnbllmes and those of the directors

.As explained more fully in the Directors’ ResponS|blllt|es Statement set out on page 3, the directors aré responsible for the
. preparation of the fmancral statements and for being. satlsﬁed that they give a true and fair view.

Our responsibility is to audit and express an opinion on the fmancnal statements in accordance with applicablé law and
International Standards on Auditing- (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors. .

This report, including the oprmons, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to.any other person to whom this report is shown or into whose hands it may
.come save where expressly agreed by our prior consent in writing. :

.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland) An audit involves obtalmng evidence about the amounts and
disclostires in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of .

. whether the accounting policies are appropnate to the company’s: cwcumstances and have been consnstently applied
. and adequately disclosed; . . :

« the reasonableness of significant accounting estimates made by the directors; and
e the overali presentation of the financial statements ’

We primarily focus our work in these areas by assessmg the directors’ judgements against avaalable ewdence forming our own
judgements, and evaluating the disclosures in the ﬁnancral statements.

We test and examine information, using sampling and other audmng techniques, to the extent we consider necessary to prowde
a reasonable basis for us to draw conclusions. We obtain audit evidence through testnng the effectiveness of.controls,
substantive procedures ora comblnatlon of both. :

In addition, we ! read‘all the financial and non-financial information in the Annual Report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incofrect based.on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any apparent

" material misstatements or inconsistencies we consider the implications for our report. With respect to the Strategic Report and
Directors’ Report, we consider whether those reports include the disclosures required by applicable legal requirements.

~Jamie Drummond (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

Aberdeen . ¢
TbAugust 2017 '
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IES Callenberg Ltd

StaAte.ment of comprehensive incofne
for the year ended 31 December 2016

Turnover

Cost of sales

Gross profit

Administrative expenses

Bad debt expense

~ Other operating income

Operating profit

Interest receivable and similarincome
Interest payable and similar charges
Profit before taxation

Tax on broﬁt

Profit for the financial year

The notes on paiqesg to 19 form part of these financial 'stateménts.

. Page6.

Note

2016

2015

£ £
10,986,189 12,157,061
(8,756,264) (10,052,564)
2,029,925 2,104,497
(1,572,269) (1,786,298)
(141,669) - :
12,383 21,257
528,370 339,456
1,868 23,029

. (979).

530,238 361,506
(111,224) (73,440)
419,014 288,066




IES Callenberg'Ltd | ‘
’ . ' Registered number: SC086113

Balance sheet
as at 31 December 2016

L2016 2015

. B Note ; o £ 3 £
Fixed assets , ST _ o
Tangible assets - : .10 o T7474 A 84,349
Current assets ' C ' . I o '
Stocks ' . 11 - 140,347 C 49,563
Debtors B ‘ - 12 3,029,241 s 3,698,‘923
Cash at bank and in hand : S 3,396,168 _ .. 2,128,239
' © 6,565,756 - " 5876725
" Creditors: amounts falling due within one : ‘ '
year . . _ 13 (1,591,397) : (1,329,555)
Net current assets Co .o . 4,974,359 4547170
- Total assets Iess'curi’entliabilities ’ 5,051,533 - ’ -, 4,631,519 -
Netassets = : - - . . 5051533 : 4,631,519
Capital and Teserves . ‘ , _ ,
Called up share capital 14 : 1,000 © . 1,000
Retained earnings o o 5,050,533 4,630,519
Totalequity . o ' 5051533 4,631,519

The financial statements on pages 6 to 19 were approved and authorised for issue by the board of directors on
33 Aususk 2017 and were signed on its behaif by: ) R o . :

Director
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IES Callenberg Ltd

Statemenf of change‘s in equity
for the year ended 31 December 2016

_Calledup Retained

share capital earnings Total equity
g B -
‘At1January2Q1§ _ . N o 1,000 .4,630,519 4,631,5.19
Total comprehensive énéome for the yéar. 4 ' ’ ' ) . - 419,014A .' N 419,014 N
" At 31 December 2016 - ) © 1,000 5,049,533 \.5,050,533

Statement of changes in equity
for the year ended 31 December 2015

o

Calledup  Retained

share capital - earnings Total eqdity

: ., - g S -

At 1 January 2015 ' . . . . 1,000 7,642,453 7,643,453

Total comprehensiveAincome for the year . o - 288,066 288,066
Dividends S : - (3,300,000)  (3,300,000) -

At 31 December 2015 - . 1,000 4630519 4,631,519
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.IESCaIIenpergALt’d L

Notes to the financial statements
for the year ended 31 December 2016

1. General information

lES Callenberg Ltd ("the company') designs, installs and maintains heating ventilation, air conditioning
and refrlgeratron systems along with door and integrity testing, predommantly to the North Sea offshore
sector. . .

) The company is a'private company limited by shares and is incorporated and domiciled in the UK. The
address of its registered office is Lomond House, Wellington Circlel,vAItens, Aberdeen, AB12 3JG. -

A 2.: ’Statement of complrance

- The individual financial statements of IES Callenberg Ltd have been prepared in comphance W|th United
Kingdom Accounting Standards, including Financial Reporting Standard 102, "The Financial Reporting
Standard applicable.in the Unrted Kingdom and the Republic of Ireland" (“FRS 102") and thé Companres .
Act 2006. ‘ ’

3. Summary of significant accounting policies

The .principal accounting policies applied in the preparatron of these financial ‘statements are set out
_below. These policies have been consistently applied to all the years presented unless otherwise stated.
The company has adopted FRS 102 in these financial statements.

- 3.1 Basis of preparation of‘financial statements

. These financial statements have been prepared on a gomg concern basns under the historical cost '
convention. :

The preparation of financial statements'in conformity with FRS 102 requires the use of certain critical
accounting estimates. [t also requires management to exercise its judgement in the process of
applying the company's accounting -policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estlmates are significant to the financial statements are
dlsclosed in note 4. .

3:2_ Exemptlons for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certaln dlsclosure exemptlons These exemptlons are:

. the requirement to prepare a statement of cash flow;
. certain financial instrument disclosures; and
e thenon-disclosure of key management personnei compensation.

The company has taken advantage of these exemptions on.the basis that it is a qualifying entity‘and .
its ultimate parent .company, as at 31 December 2016, Trident Maritime Systems, LLC includes .
the companys results in the equrvalent disclosures in its own consolidated fmanmal statements.

v
]
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IES Callenberg Ltd

Notesto the financial statements -

3.

Summary of S|gn|f|cant accounting pohcnes (contmued)

3.3

3.4

3.5

3.6

for theyear ended 31 Dece_mber 2016

Foreign currency

0} Functional and presentational currency

The company"s functional and'presen.tational currency is the pound sterling. ,.
(ii}. Transactions and balances | A

Foreign currency transactlons are translated into the functional currency usnng the spot exchange ,
rates at the dates of the transactions.

At each period end forelgn currency monetary |tems are translated usmg the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

‘transaction and non-monetary items measured at fair value are measured usmg the exchange rate

when fair value was determined.

Foreign exchange gains and losses resultmg from the settlement of transactlons and from the
translation at period-end exchange rates of monetary assets and liabilities denommated |n toreugn
cuirencies are recognised in the Statement of comprehensrve income.

Turnover

Turnover comprises revenue recognised by the company in respect of the services mvoxced during
the year, exclusive of Value Added Tax and trade dnscounts : .

In respect of Iong-te'rm contracts and contracts for on-going services, turnover represents the value -
of -work done in the year, including estimates of amounts not invoiced. Turnover in respect of long-

‘term contracts and contracts for on-going services is recognlsed by reference to the stage of
.completion. .

Interest income

‘Interest-income |s recognlsed |n the Statement of comprehenswe income using the effectlve mterest

method.
Fmance costs
lnterest ‘payable is charged to the Statement of comprehensive income over the term of the debt
using the effective interest rate method so that the amount charged is at a constant rate on the

carrying amount. Issue costs are initially recognlsed as a reduction in the proceeds of the assomated
capital instrument. .

Page 10



IES Callenberg Ltd

‘Notes to the financial statements

for the year ended 31 December 2016

3.

Summary of sign'ificant accounting policies (cohtinued)

3.7 Taxation

3.8

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the Statement of comprehensive income, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. in this case tax |s A
also recogmsed in other comprehens;ve income or dlrectly in.equity respectlvely

Current or deferred taxatlen assets and liabilities are not discounted. -

'(i) Current tax

Current tax is the amount of mcome tax payable in respect of the taxable profit for the year or prior
-years. Tax is calculated on the basis of tax rates and .laws that have been enacted or substantively -

enacted bythe period end.

‘(ii) Deferred tax

Deferred. tax arises from timing differences that are differences between taxable profits and total-
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they
are recognised in fmancual Statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other. deferred tax assets are only recognised when it is probable that "
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferret‘jtax:is measured using tax rates and laws that have been enacted or substantively enacted

~ bythe period end and that are expected to apply to the reversal of the timing difference..

Tangnble flxed assets

Tangible fixed assets are stated at historical cost less accumulated depre0|at|on and any
accumulated- impairment losses. Historical cost includes expenditure that is directly attrlbutable to
brmglng the asset to the Iocatlon ‘and condition necessary for its intended use. .

'Deprematlon is calculated so as to write off the cost of-an asset Iess its est|mated residual value -

over the useful economic llfe of that asset.
Depreciation is provided onthe fo!lowing basis:

Plant and machinery - 10 - 20% straight line

Motor vehicles - 25% straight line
. Fixtures and fittings . - 20 - 25% straight line

“The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. .

Gains and losses on disposals are determined by comparing.the proceeds’ with the carrying amount

. and are recognised within.'administrative expenses' in the Statement of comprehensive income,

Page 11



IES Callenberg Ltd

3.

'Notes to the financial statements ,
for the year ended 31 December 2016

Summary of significant accounting policies (continued)

3.9 Stocks

Stocks ‘are stated at the lower of cost and net realisable value after making due allowance for
obsolete and slow moving stocks.

Cost includes all direct costs and an appropriate proportion of fixed and variable overheads. Net
realrsable value is based on the estimated selling price less the estimated cost of disposal. '

3.10 Fmanclal mstruments

: The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of fmancral instruments.

(i) Frnancral assets

Basic financial assets, mcludrng trade debtors and amounts owed by group undertakrngs are initially
recognised at transaction price.

Such assets are subsequently carried at amortised cost using the effective interest method. At the
end of each reporting period financial assets measured at amortised cost are assessed for objective

- evidence of impairment. If an asset is impaired the impairment loss is the difference between the
‘carrying amount and the present value of the estimated cash flows discounted at the asset's original

effective interest rate. The impairment loss is recognised in the Statement of comprehensive income. -

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying'amount does
not exceed what the carrying amount would have been had the impairment not previously been

‘recognised. The impairment reversal is recognised in the Statement of comprehensive income:

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are.
transferred to another party or (c) control of the asset has been transferred to another party who has-
the practical ability to unilaterally sell the asset to an- unrelated third party without imposing additional
restrictions.

© (ii) Financial liabilities

Basic fmancral liabilities, including trade creditors and amounts owed to group undertakings, are
mrtrally recognlsed at transactron price.

- Debt mstruments are subsequently carried at amortised cost, using the effective interest rate method.

Financial liabilities are derecognrsed when the Ilabrllty is extinguished, that is when the contractual
obligation is dlscharged cancelled or exprres

(m) Offsettmg

Financial assets and liabilities are offset and the net amounts presented in the fmancral statements |

~ when there is an enforceable right to set off the recognised amounts and there is an mtentron to settle .

on a net basis or to realise the asset and settle the liability simultaneously.

Page 12



IES Callenberg Ltd"

Notes to the financial statements
for the year ended 31 December 2016

3.

Summaty of significant accounting policies (continued)

-3.11 Pensions_

Defined contribution pension plan

The cempany operates a defined contribution plan for its employees. A'defined contribution plan is a -
pension plan under which the company pays fixed contributions into a separate entlty Once the
contributions have been paid the company has no further payments obligations. '

The contributions are recognised as an expense in the ‘Statement of comprehehsive inceme.when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets

- of the plan are held separately from the company in mdependently administered funds.
3.12 Leased assets '

‘(i) Operating lease assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. '
Payments under operating leases are charged to the Statement of comprehensive income on a
straight-line basis over the period of the lease. ' ,

" Incentives received to enter into an operating lease are credited to the Statement of comprehensive -

income, to reduce the lease expense on a stralght -line basis over the perlod of the lease.

The company has taken advantage of the exemption in respect of lease incentives on leases in
existence on the date of transition to FRS 102 (1 January 2013) and continues to credit such lease .
incentives to the Statement of comprehensive income over the period to.the first rewew date on
which the rentis adjusted to market rates

(u) H|re purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tanglble fixed
assets at their fair value. The capital element of the future payments is treated as a liability and the
interest is charged to the Statement of comprehenswe income on a straight line basis over the perlod ‘
of the agreement.

3.13 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue .of new
ordinary shares or options are shown in equity as a deduetion’, net of tax, from the proceeds.

' 3.14 Dividends

Dividends and other distributions to company's shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
company's shareholders. These amounts are recognised in the Statement of changes in equity.

3.15 Related party transactions

The company discloses transactions with related parties which are not whotly owned with the same

. group. it does not disclose transactions with members of the same group that are wholly.owned.:

-
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IES Callenberg Ltd

Notes to the financial 'staiements'

for the year ended 31 December 2016 i

4,

(Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based. oh hlstorlcal'expenence and 6ther' :

factors, including - expectations - of future events that are believed to be reasonable under the
circumstances. . : : ‘

“The directors are conscious that in the preparation of these financial ‘statements, their judgement has

been used in certain areas, namely the useful life of fixed assets and the recoverability of inventory and
trade debtor balances. Every care has however been taken to ensure that that these judgements have
been used conservatively and carefully backed up by their knowledge of the stock and assets. '

Tu rnover

The whole of the turnover is attributable to servnces and-arose within the United ngdom

An analysns of turnover by class of business is as follows: _ .
‘ - 2016 -2015

: £ - . - £
Revenue from services o : . _ . 8433459 8,349,395
- Sale of goods ' - : ' , : 2,652,730 ' 3,807,666

10,986,189 12,157,061

Operéting profit
The operating profit is stated after charging/(crediting):
2016 . 2015
R . . 4 ‘ . £ £
Depreciation of iangible fixed assets : ‘ ' : ¢ , 40,473 50,424
Profit on sale of fixed assets ' ' B - -. . (4187)
Fees payable to the company's auditor and its associates for the audit of
the company's annual financial statements - . 40,500 37,500
Fees payable tothe company's auditors and its associates for other :
services: o _
- Otherservices ‘ g . C . . 9,800
Foreign exchange losses/(gains) - ~ : , 16,899  -(1,016)
Operating lease charges : , N 149,901 142,482
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IES Callenberg Ltd

: Notes to the financial statements . —— LT

for the year ended 31 December 2016

Employees _ . '
‘Staff costs, including di_recters' remuneration, were as follows: . : .
‘ ; o 2016 - 2015
Wages and salariés » E T . © 5170,743 4885428
Social security costs o ' ' - " 640,558 623,667
Other-pension costs : R ' , 177,317 216,273
' 5,988,618. 5,725,368

The average monthly number of employees mcludrng the dlrectors during the year was as follows:

2016 2015

. No. . No.
Production” B ' o . ' - 84 88
Administrative o _ o ' E o AR 15 15

99 103

Included in the above aggregate staff costs are various expenses amounting to Nil (2015: 19 504) which
have been recharged to certain associated companies during the year. These recharges are mcluded in

othér operating mcome in the statement of comprehensive income.

_ Directors' remuneration

2016 2015

£ £

Aggregate emoluments (excluding pension contnbutrons) ; ' 161,951 194,583
Value of company pension contributions » ‘ , 5,850 . 7,188
' | 167,801 201,771

<o

During the year, retirement benefits were accruing for 1 dlrector (2015: 2) in respect of deflned

contrlbutlon pension scheme. -

" The highest paid director received remuneration of £161, 951 (2015: £191 708)

The value of the company's contnbutlons paid to a deflned contribution pensnon scheme in respect of the

hlghest paid director amounted to £5 850 (2015 £6,708).
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IES Callenberg Ltd
Notes to the financial statements
for the year ended 31 December 2016

2016 2015

' £ £
9. Taxation on profit

Current tax on profits for the year -'A e 111,224 74,270
Total current tax: . ‘ R ' | - oo111,224 74,270
Deferred tax ' o ‘ N : - - o
Origiriation and reversal of timing differences ’ : : o - . (800)
Changes totaxrates . oo (30)
-Total deferred tax _ o - . o . . (830)
Taxation on profit on ordinary activities ’ - h . . 111,224 ) 73,440

4 Factors affectmg tax charge for the year

.The tax assessed for the year is higher (2015: hlgher) than the standard rate of corporat|on tax in the UK .
of 20% (2015 20.25%). The dafferences are explalned below: . .

2016 2015

£ N >
Profitbefore tax* . o 530,238 361,506

" Profit on ordinary activities multlplled by standard rate of corporatlon tax in. L
the UK of 20% (2015:20.25%). . . - 106,048 73,205
Effects of: ) _ .

. Expenses not deductible for tax purposes o A 8,290 - 369
Deferred tax timing differences (38,114) . . (104)
Impact of changes intaxrates - S : - (30) .
Total tax charge for the'year . ' : 111,224 73,440

Factofs that may affect future tax charges _

.A change to the .U,K-corporation;tax rate was annoiinced in the Chancellor's Budget on 16 March 2016.
The change announced is to reduce the main rate to 17% from 1 April 2020. Changes to.reduce the UK
corporation tax rate to 19% from 1 April 2017 and to 18% from 1 Apr|I 2020 had already been
substantively enacted on 26 October 2015.
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IES Callenberg Ltd

Notes to the financial statements
for the year ended 31 December 2016 S

10. _ Tangible assets

Plantand ~ Motor Fixtures and

machinery vehicles fittings = Total
£ e £ £
Cost
At1 January 2016 : ..+ 201,690 7,400 292,252 . 501,342
Additions : S ; - 7,324 33,298
‘At 31 December-2016 Y ' 227,664 7,400 299,576 534,640
Accumulated depreciation . . i )
At 1 January 2016 I 159,481 © 6,780 250,732 - 416,993
Depreciation charge for the year .. 22,370 620 17,483 40,473
At 31 December2016 - " 181,851 . 7,400 268,215 457,466
Net book value
At 31 December 2016 - ' 7 45813 - ':31,361 77,174
At 31 Decemb¢r2015 " o . 42,209 620 © 41,520 84,349
1. Stocks _ )
2016 2015
: B £
Finished goods . . L o 140,347 49,563

There is no sighifiéant difference between the replacement cost of stock and their carrying amounts.

No provision for stock impairment has been made in 2016 and 2015.
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IES Callenberg Ltd -

12.

130

14.

Notes to the financial statements |
for the year ended 31 December 2016 -

Debtors
2016 2015
£ : £
* Trade debtors _ 1,332,975 1,541,356
Amounts owed by group undertakings -, o < 19,552 19,552
Other debtors L ~ ' : S 142,683 141,617
Taxrecoverable - ' , 137,501 74,901
Prepayments and accrued income - : I 1,396,530 - 1,921,497

3,029,241 3,698,923

Trade debtors are stated after provision for impairment of £Nil (2015: £Nif)

Creditors: amounts falling due within one year ,
' 2016 2015

£ £
Trade creditors . ' _ 530,820 311,679
Amounts owed to group undertakings o _ - 434,977 409,898
Other taxation and social security ' - : : ) 185,888 201,024-
Other creditors o S ' . 771 45953
- Accruals and deferred income - 438,941 = 361,001

1,601,397 1,329,655~

Amounts owed to group undertakings are unsecured, interest free and repayable on‘demand.

Called up share capital
| 2016 2015

Allotted, called up and fully paid S £ £
1,000 (2015: 1,000) ordinary.shares of £1 each SR ~1,000 , 1,000 '
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IES Callenberg Ltd

15.

16.

17.

18.

19,

Notes to the financial statements | ~ ', RN
for the year ended 31 December 2016 o

_ Dividends ‘
| L | o 2016, 2015 -
Dividends paid on eqUity: Nil (2015: £3,300 per share) _ ‘ . 3,300,000

- 3,300,000

Pension commitments

The pension cost charge for the yéar in respect of the defined contribution scheme, represents
contributions payable by the company and amounted to £177,317 (2015: £216,273). At 31 December
2016 there were £17,148 of outstanding contributions (2015: £19,417). .

Commitments under operating leases |

At 31 December 2016 the company had the followmg future minimum lease payments under non-
cancellable operating leases for each of the following penods

2016 2015

£ £

Not later than 1 year : 55,538 - 67,009
Later than 1 year and not later than 5 years . ' 41,596 65,576

-~ Total . . o o 97,134 132585

Events after the reporti‘ng period

‘There have been.no post balance sheet events from the end of the finahCial,year to the date of the signing
_of the financial statements. :

Controlliné party

~.

The lmmedlate parent undertakmg is Callenberg Group AB, a company mcorporated in Sweden.

.From 3 October 2016, the ultimate parent undertaking and controlllng party is Trident Maritime Systems
LLC a company mcorporated in the United States of America.

. As at the balahce sheet date, the ultimate parent undertaking and controlhng party was Trident Maritime .
 Systems LLC, a company incorporated in the United States of America.

Trident Maritime Systems, LLC -was the parent undertaking of the smallest and iargest group of

' undertakings to consolidate these financial statements at 31 December 2016. The consolidated financial

statements can be obtained from ‘5690; Three Notched Rd; Suite 200; Crozet, VA; 22932-317.
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