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Capital Copers (Fdinburgh) Limited

Trading as Capital solutions
Directors’ report and finanaial statements
31 December 2005

Directors’ report

The directors present their annual report and audited financial statements for the year ended 31 December 2005
Principal activities and business review

The pnncipal activities of the company continue to be the sale, leasing, maintenance and repair of office equipment
The company has continued to trade successfully and the directors are confident that it will continue to prow.

Results and dividends

The results for the vear are shown on page §  The profit on ardinary actuivities afler taxation for the year is £229,472
(2004 profic £183,942)  The directors reconumend that a final dividend of £0 25 (2004 £0 18) per share be pmd
1his will be paid out of retamed earmings for the year

Directors and directors’ interests
The directors at the year end and their interests in the share capital of the company were as follows

Ordinars shares of £1 each

31 December 2005 1 January 2005
‘ihomas Flockhart
- beneficial 12,908 12.908
- as trustee 92 692 92672
Andrew R Alkman 5,579 5,579
lan G 1 Bulloch 2,188 2.188
Richard Smuth 907 907

Ross Haston -

According to the reguster of directors’ interests, no rights to subscribe for shares in the company were granted to any
of the directors or thewr immedhate fanulies, or exercised by them dunng the financal year except as indicated below

Number of options during the yvear

Al slan Atend
of year Graned of year
Andrew R Atkman 7,950 2,200 10,150
lan G L Bulloch 2.900 1,400 4,300
Richard Snuth 3,400 1,400 4,800
Ross Haston 2,900 1,400 4,300

The optrons held are exercisable at prices ranging from £6 00 to £7.75 None of the other directors who held otfice at
the end of the vear held options to subscnibe for ordinary shares at the begtnning or end of the year

Auditors

In accordance with Section 384 of the Companies Act 1985, a resolution for the re-appomtment of KPMG TP as
auditors of the company 1s 1o be proposed at the forthcormng Annual General Meeting,

By ordey of the board

Bt

Ian GL. Builoch - Edinburgh
Secretary 22 Ve 2006

Registered number SCROYE2 7 31 Decernber 2008
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Capital Copiers (Fdinburgh) Limited

Trading as Capital solutions
Directors” report and financial statemenis
31 December 2005

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requures the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards

The financial statements are requured by law to give a fair view of the state of affairs of the company and of the profit
or loss of the company for that penod

In prepanng these financial statements, the directors are requured to
e select suutable accounting policies and then apply them consistently;
* make judgements and cstumates that are reasonable and prudent,

¢ statec whether applicable accounung standards have heen followed, subject to any matenal departures disciosed
and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presune that the company
will continue 0 business

I'he directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Companics Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregulanitics

Registered number SC8IM82 7 31 December 2005 3
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KPMG LLP

Sature Cour

20 Castle Terrace
Fdinzurgh

tH1 2EG

Unitec Kirgaom

Independent auditors’ report to the members of Capital Copiers (Edinburgh)
Limited

We have audited the financial statements ot Capital Copiers (Fdinburgh) Limuted for the year ended 31 December
2005 which compnse the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement, and the related
notes These financial statements have been prepared under the accounting pohicies set out therem

This report is made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we nught state to the company’s members those matters we
arc required to state to them in an auditor’s report and for no other purpose  To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this repert, or for the opmions we have formed

Respective responsibilities of directors and auditors

As described in the Statement of Directors” Responsibilities on page 3. the company’s directors are responsible tor
the preparation of the financial statements 1 accordance with apphcable law and UK Accounting Standards (UK
Generally Accepted Accounting Practice)}

Our responsibility 1s 10 audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Compamies Act 1985  We also report to you if, in our opimon, the Drirectors’
Report 1s not consistent with the financial statements, 1f the company has not kept proper ¢ccounting records, if we
have not received all the information and explanations we require for our audit, or if tnformation specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the [irectors’ Report and consider the imphcations for our report if we become aware of any apparent
musstatements within it

Bawis of audit opinion

We conducted our audit in accordance with Intermational Standards on Audiung (LK and Ircland) 1ssued by the
Auditing Practices Board  An audit includes exanunation, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also ncludes an assessment of the significant estimates and judgments
made by the directors 1in the preparation of the financial statements, and of whether the accounting pohicies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statermnents
are free from matenal misstatement. whether caused by fraud or other wregulanty or error. In forrmng our opinton
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opimion the financial statements-

e give a true and far view, 1n accordance with UK Generally Accepted Accounting Practice, of the state of the
company’s atfairs as at 31 December 2005 and of 1ts profit for the year then ended, and

e have been properly psepared in accordance with the Companics Act 1985
Kfnis _
KPMG LLP 22 Jnnd 2000
Chartered Accountunis
Registered Anditors

Registered number SC80982 7 31 December 2005 4
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Capital Copiers (Fdinburgh) [ innted

Trading as Capital solutions
Drrectors” report and financial statements
31 December 2005

Profit and loss account
Jor the year ended 31 December 2005

Note 2005 2004

£ £

Turnover 9,462,848 10,443,059
Cost of sales (3,551,459) (4,276,820
G ross profit 5,911,389 6,100,239
instnbution costs (507,902) (537.188)
Admimstrative expenses (5,125,909) (5,324,276
Operating profit 277,578 304,575
Interest recervable 2 27,388 16,103
Interest payable 3 21,292) (10,355)
Profit on ordinary activities before taxation 4 283,674 310,323
Tax on profit on ordinary activitics 7 (54,202) {126,381
Profit on ordinary aclivities after taxation 229472 183,942

—— —_ —am

Other than the profit for the current year there have been no recogmsed gains or losses

All activities of the company are continuing operations

Registered number SCE0982 7 31 December 20603



Capital Copters (Edinburgh) Limited
Trading as Capital solutions

{rectors” report and financial statements

31 December 2005

Balance sheet
at 31 December 2005

Note 2005 2004
£ £
(restated}
Fived assets
Tangible asscts 9 1,483,072 428,137
Investments 10 15,835 15,835
1,498,507 4431972
Current assets
Stocks i 871,073 866,096
Debtors 12 1,488.306 1,089,160
Cash 1n hand 513,091 1,165,235
2,872,470 3,120,491
Creditors amounts falling due within one year /4 (2,138,950 (2,007,498
Net current assets 733,520 1,112,993
‘T otal assets less current liabilities 2,232,427 1,556,965
Creditors: amounts falling due after more than one year 14 {515,430) {48,595)
Net assets 1,716,997 1,508,370
Capital and reserves o
Called up share capital 15 168,719 168,719
Share premium account 17 88,292 88,292
Capital redemption reserve 17 33,354 33,354
Profit and loss account /7 1,740,974 1,532,347
Own shares held 17 (314,342) (314,342)
Fquity shareholders’ funds 1,716,997 1,508,270

I

~>
These accounts were approved by the board of directors on ol Ufﬂ"—- 2006 were signed on its behalf by

I homas Flockhart
Director

W@»M’Mﬂ

Ian ;L Bulloch
Director

Rewstered number SCS0982 7 31 December 2005



Cash flow statement
Jor the vear ended 31 December2005

Net cash inflow from operating activities
Returms on iy estments and senvacing of finance
Taxation

Capital expenditure

Acqusiions and disposals

Lquity dividends paid

Cash (outfiow)/inflow befure financing

Financing

(Decrease)/increase in cash in the period

Capital Copiers (Fdinburgh) Limited
Tradimg as Capital solutions
Directors” report and financial statements

Nore 2008
£
21 219,186
22 6,654
(123,264)
22 (1,231,038)
22 -
(20,845)
(1,149,307)
22 449,561
(699,746)

Reconciliation of net cash flow to movement in net funds

(Decrease)/increase 1n cash in the period
Cash flow from movement in net deht

New hire purchase agreements

Movemeni 1n net (debt)funds in the period

Iet funds at the start of the penod

Net (debt)/funds at the end of the period

Regisicred number SCEO982 / X1 December 2005

2005
£

(699,746)
(449,561)

(19,827)

(1,169,134)

1,007,885

23 (161,249)

31 December 2005

2004
£

1,054,524

3,165
(235,090)
(203,971)
(7,035)

(115,697)

495,296

70,310

565,600

2004
£

565,606

(70.310)

495,296

512,589

1.00+7,885
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Rewistered number SCR0982 7 31 December 2005

Capnal Copiers (Edinburgh) Lamited
Trading as Capital solutions

Directors” report and financial statements

31 December 2005

(forming part of the financral statements)

Basis of preparation

The financiai statements have been prepared under the historical cost convention and 1n accordance with
applicable accounting standards

Accounting policies

The following accounting policies have been apphied consistently i dealing with atems which are
consudered matenal in relation to the company’s financial statements

In these financial statements the following new standards have been adopied for the first time
s [ RS 21 *Fyents afler the balance sheet date”.

¢ RS 28 *Corresponding amounts®

Fhe accounting policies under these new standards are set out below together with an indication of the
effects of thewr adoption  FRS 28 *Corresponding amounts’ has had no material effect as it imposes the
same requirements for comparatives as hitherto required by the Companies Act 1985

The corresponding amounts in these financial statements are restated n accordance with the new policies
‘1angibte fixed assets

Tangible fixed assets are stated at cost less depreciation

Depreciation 1s provided at rates calculated to wnite-off the cost less esumated residual value of fixed assets
over their estimated useful hives. The rates used are as follows

Frechold property 2% per annum (straight line)

I easehold improvements 4% - 5% per annum (straight line)
Fixtures and fittings 25% per annum (reducing balance)
Office equipment 25% per annum (reducing balance)
Motor vehicles 25% per annum (reducing balance)
Conputer development costs 33 1/3% per annum (straight hine)
Rental equipment 25% per annum (straight hne}
Stocks

Stocks are stated at the lower of cost and net realisable value  No value s placed on stocks of copier
supplics in the field

Taxation and deferred taxation

The charge for taxation 1s based on the results for the year and takes into account taxation deferred because
of uming differences between the treatment of certain items for taxatton and accounting purposes  Full
provision without discounuing for deferred taxation 15 made for all uming differences as they anse, cxcept
as otherwise required by FRS 19




Capital Copiers (Ldinburgh) Linuted
Trading as Capital solutions

Directors” report and finanuial statememts

31 Decernber 2005

Notes (continucd)
1 Accounting pelicies {continted)
Hire purchase agreements

Assets which are acquired on hire purchase are recorded on the balance sheet as tangible fixed assets
Future nstaiments under such agreements, net of hire purchase charges, are included within creditors
Rentals payable are apportioned between the finance element, which 15 charged to the profit and loss
account, and the caputal clement which reduces the outstanding obligation for future instalments

Leases

Assets leased to customers under operating leases are included in “Tangible fixed assets™ Rentals pavable
and receivable under operating leases are accounted for on the straight line basis over the penods of the
leases

Maintenance agreements

Annual mamtenance 1s paid for in advance and the income 15 credited to the profit and loss account on an
accruals basis over the life of the agreement

Turnover

Tumover compnses the value (excluding VAT and trade discounts) of goods and services supphied m the
normal course of business

Pension costs

T'he company operates a number of defined contnbution pension schemes  The asscts of these schemes are
held separately from these of the company in independently adnunisiered funds

Grants

Revenue based grants are credited to incomc in the period in which the related expenditure 15 incurred

2 Interest receivable and similar income 2005 2004
£ 3

On bank deposits 27,388 16,103

3 Interest payable 2005 2004
£ t

On bank loans and overdrafts 15,961 -

On hire purchase agreements 5,331 6,155

Other - 4200

21,292 10,35%

Reuwstered number SCB0982 7 31 December 2005 9



Notes (contnued)

4

Profit on ordinary activities before taxation

Profit  on  ordinary  acnvaies  before  taation s
charging(erediting),

Depreciation

Hire of plant and machinery under operating leases
Property rentals under operating leases

Property rentals receinvable under operating leases

Plant and machinery rentals receivable under operating leases

Auditors” remuncration - audit
Gan on disposal of assers
Grant income

Staff numbers and costs

stated

dfter

Capital Coprers (Ldinburgh) Linuted

Irading as Capital solunions
Directors report and finanaial statements
11 December 2005

2005

195,930
213,712
301,900
(30,000)
(58,159
18,000

(866)

2004

250,967
210,671
301,900
(30,000
(63,829)
17.000
(13.035)
{1,016)

The average number of persons employed by the company (including directors) duning the ycar was as

follows

Administration
Mamtenance
Sales and distnibution

Total

The aggregate payroll costs of these persons were as follows

Wages and salaries
Social secunity costs
Dcfined contnbution pension scheme costs

Remuneration of directors

Dhrectors” emoluments
Company contributions to money purchdse pension schemes

2005
Number

27
7
35

133

i

3,406,544
392,457
151,105

3,950,106

2005
£

512,735
26,094

538,829

2004
Number

28
75
38

141

£
3,500,174
390,199
148,507

4,044 880

2004
3

498,316
24,144

522,460

The emoluments of the mghest paid director were £204,518 (2004 £183,858) and company pension

contributions of £ml (2004 £n:f} were made to a money purchase scheme on his behalf

Retirement benefits are accruing to four (2004 four) directors under money purchase schemes

Registered number SCBU982 7 31 December 2005
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Notes (connnued)

7 Iax on profit on ordinary activities

Corporation tax
Current year
Adjustments in respects of prior years

Deferred tax
Current year
Adjustment in respect of prior years

‘Totat tax

Captal Coprers (Edinburgh) 1 imited
Trading as Capital solutions

Directors” report and financial statements

31 December 2005

UK taxaton for the year 1s lower (2004 lower) than the standard rate of

corporanion tax (30%) The differences are explained below

Profit on ordinary activities before tax

Current 1ax at 30% (2004 30%)

Related depreciauon (less)/more than capital allowances
Expenditure permanently disallow able for taxation

Small compames reliet
Adjusiments in respect of prior years

Current tax {sce above)

8 Dividends

Dividend pard

Registered number SC809E2 7 31 December 2005

2005 2004
£ L
41,607 117,285
(19,067) 25,667
22,540 142,952
43,794 (16.459)
(12,132) (112)
54,202 126,381
2005 2004
i £
283,674 310,323
85,102 93,097
(43,258) 16,459
23,851 35,666
(24,088) (27,937
(19,067) 25,667
22,540 142,952
2005 2004
£ £
20,845 115,697




Notes (connnued)

Tangible fixed assets

Cosr

At beginning of year
Addwtions

Disposals

Al end of year
Depreciation
At beginming of year

Charge for year
Disposals

At end of year

Net book value
At 31 December 2005

At 3i December 2004

Freehold

property
£

80,975
502,614

£83.589

17,672

—

865,917

—r—

80,975

—_—

Leaschold
improvements
£

372,513
347992

720,505

- —

164,883
36,409

401,292

319,213

7,630

- JE—

Camtal Copuers (Edmburgh) [ inmuted

Trading as Capital solutrons

Directors” report and financial statements
31 December 2005

Equipment,
fixtures and Motor
fittings vehicles Total
£ £ £
1,198,222 292,528 1,944 238
81,781 29,166 1,261,553
(21,374) - {21,374)
1,258,629 121,694 3184417
1,035,855 115,363 1,516,101
90,267 51,582 195,930
{10.686) - (10,686)
1,115,436 166,945 1,701,345
143,193 154,749 1,483,072
162,367 177,165 428,137

-—

Included above arc assets held under hire purchase contracts At 31 December 2003 the net book value of
these assets was £125,402 (2004 £166,970) Depreciauon of £41.803 (2004 £29,076) was charged in
the year Included in cquipment are assets with a net book value of £2,175 (2004 £56.125) held for rental
under operaung leases  Depreciation of £43.262 (2004 £129,588) was charged in the year

Registered number SCSOY82 /7 31 December 2005




Notes (c onttnued)

10 Inmvestments
Interest in
joint venture
£
€ ost and net book value
At 1 January 2005 and
31 December 2005 5,000

l.oans to joint
venture
£

2,035

Capital Coprers (Edtnburgh) | nmted

Trading as Capital solutions
[hrectors” report and linancial statements

Other
investments
£

8.R00

31 December 2005

lotal

15,835

The principal undertahing m which the company’s interest at the year end 15 more than 20% 1s as follows

Decus Limited

11 Stocks

Office equipment
Spare parts for office equipment
Supplies for office equipment

12 Debtors

Trade debtors
Deferred tax asset (see note 13)
Prepayments and gccrued income

Registered number SCE0982 7 31 December 2005

Company of
incorporation

£

Scotland

Proportion of

nominal value
of issued share
capital held

£

50%

2005
£

678,706
77379
114,988

871,073

2005
£

1,296,794
61,863
129,649

1,488,306

Principal
activity

Information
Technology
network security

2004
£

633,416
95,182
137,478

866,096

2004
£

593,440
93,525
102,195

1,089,160

L p— T}



Capital Copiers (Ldinburgh) | imited
Trading as Caputal solutions

Directors” report and financial statements

31 December 2005

Notes (connnued)

13 Deferred tax
Accelerated
capital allowances
£
As at 31 December 2004 93,525
Iransferred 1o profit and loss account (31,622)
As at 31 December 2005 61,863
14 Creditors 2005 2004
£ £
{restated)
Amounts falling due within one vear:
Bank overdraft 112,806 65,204
Trade creditors 1,040,818 877,054
Corporation tax 41,607 142,331
Other taxes and social securnity 335,205 195,138
tire purchase creditors 46,104 43,551
Other creditors 34,041 10,000
Accruals and deferred income 528,369 474,220
2,138,950 2,007 498
Amounts falling due after more than one year:
Hire purchase creditors 15,430 48.595
Term loan 500,000 -
515,430 48,595
The matunty of obhigations under finance leases and hire purchase contracts 15 as follows
2005 2004
£ 3
Within one year 46,104 43,551
In the second to fifth years 13,778 41427
Over five years 1,652 7,168
61,534 92,146
The overdraft 1s secured by a bond and floaung charge over the company's assets The term loan 15 secured
by a charge over the property of the company
Rewrstered number SCEGI82 7 31 December 2005 14




Notes (contnued)

15 Called up share capital

Autherised
Ordinary shares of £1 each

Allotted, called up and fully paid
Ordinary shares ot £1 cach

16 Emplovee share option scheme

Capnal Copiers (Fdinburgh) Lirmited
Trading as Capital solutions
Ihrectors report and tinanaial statements

2005
£

500,000

168,719

31 December 2005

500,000

168,719

Employees and directors held 44,500 options (2004 27,750) to subscribe tor ordinary shares at an exercise
price range of £6 00 to £7 75 17,350 options were granted in the year and 600 lapsed Options lapse on

the holder leaving the company

17 Reserves

Share
premium
account
£

At beminming of year as previously
stated £8.292

Prior year adjustment — adopuion of
FRS 21 -
At beginming of the year as restated 88,292
Profit for the financial year -
Dividend paid -
At 31 December 2005 88,292

Capital
redemption
resene

£

33354

Profit and Own shares
loss account held
£

1.511.502 (3t4.342)
20,845 -

1,532,347 {114.342)
229472 -
(20,849) -

1,740,974 (314,342)

The investment 1in own shares represents 53,022 (2004 53.022) ordinary shares (with a normnal value of

£1 00) of the company held by the company’s Emplovee Benefit Trust

The purchase of these shares 1s

funded by contributions from the company lhe dividend nights in respect of these shares have been
wanved  All costs of administening the Trust have been charged to the protit and loss account as they arse

Registered number SCBOYK2 7 31 December 2005




Notes (conanued)

18 Reconciliation of movement in equity shareholders’ funds

Profit for the financial year
Dwvidends

Retained profit for the year
Opening shareholders™ funds

Closing shareholders® funds

19 I.ease commitments

Capital Copiers (Fdinburgh) Linuted
Trading as Camtal solutions
Durectors” report and finangial statements

2005
i

229,472
(20,845)

208,627
1,508,370

1,716,997

31 December 2005

2004
£

183,042
(115,697)

68,245
1,440,125

1,508,370

—_—

The company 1s commutted to paywng lease rentals on certain office equipment and vehicles under
operating leases  In addition the company lcases certain land and buildings on long-term leases  The rents
payable under these leases are subjcct to renegotiation dat various mtervals specified in the leases  T'he

company pays all msurance, mantenance and repair of these propertics.

under the foregoing leases are as follows:

1 cases which expire
- within on¢ year

- between 2-5 years
- greater than 5 years

20 Transactions with directors

Property

24R.550
53,350

301,900

Fhe mimimum annual rentals

Plant and
machinery and
vehicles

£

88,308
58,418

146,816

———t m—

The company leases two propertics on an arms length basis from Mr I Flockhart at an annual rental of

£175,126

Registered number SCE0Y82 7 31 December 2005
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Notes (contnucd)

21

22

Capital Copiers (Tdinburgh) Linnited
Trading as Capital solutions
irectors’ repont and financial statements

Reconciliation of operating profit te cash inflow from operating activities

Opcrating profit

Depreciation charges

Gain on disposal of fiaed assets
Increase in stocks
(IncreascYdecrease in debtors
Increase in creditors

Cash inflow from operating activitics

Analysis of cash flows

Returns on investment and servicing of finance
Interest received

Interest paid

Interest element of hire purchase payments

Capital expenditure and financial investment
Purchase of tangible fixed assets

Sale of tangible fixed assets

Purchase of own shares

Acquisitions and disposals
Payments 10 acquire investments In joint ventures

Finanaing
Capital element of hire purchase payments
New loans

Regustered number SC80982 7 31 December 2005

2005
£

277.578
195,930

4,977)
(431.366)
182,021

219,186

2005
£

27,946
(15,961)
(5.331)

6,654

(1,241,726)
10,688

(1,231,038)

(50,439}
500,000

449,561

31 December 2005

2004
3

104,575

250,967
(13,015)
(67,554)
142,119
437,452

1,054,524

(275,208)
201,237
(120,000}

(203.971)

- —_—

7,035

70,310

70,310

—m




Notes ((‘ontmm’d)

23 Analysis of net funds

Cash in hand, at bank
Overdrafis

Loans due after one year
Hire purchase habilities

Total

Registered number SCE0982 /7 31 December 2(H)5

At beginning of
year
£

1,165,235
(05.204)

1,100,031

(92,146)

1,007 BES

Capital Copiers (Fdinburgh) Limited
Trading as Capital solutions

Directors’ report and financial statements

31 December 2005

Other non At end of

Cash flow cash changes vear
£ £ £

(632,144) . 513,091
{47.602) - {112,806)
(699,746) - 400,285
(500,000) - (500,000)
50,439 (19.827) (61,534)
(1,149,307 (19,827) (161,249)
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