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TELEWEST COMMUNICATIONS (SCOTLAND} LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The dgirectors present their repart and the financial statements of the company for the year ended 31 December 2018
Resuits and dividends

The profit for the year after tax, amounted to £5.553.000 (2017 - £1 863.000).

On 4 September 2018, the company paid a dividend of £1,.824 000 (2017 - £nil).

Directors

The directors who served the company dunng the year and theraafter were as follows.

R D Dunn
M O Hifzs

The directors of the company have been indemnified agamst liability in respect of proceedings brought by third parties. subject to the
conditions set out n the Companies Act 2006. Such gualifying third party indemnity provision is in force for direclors sesving dunng the
financal year and as at the date of approwng the Directors’ report.

Going concern

in previous years. the financial statements have been prepared on a gaing concermn basis. However, on 29 August 2018, Telewest
Communications {Scotiand) Venture, the jeint venture in which the company had invested. was terminated. As a resuft, the company does
not currently have any operations and these financial statements for the year ended 31 December 2(18 have not been prepared on a
going concemn basis. In applying this basis of preparation no adjustments were necessary to the amounts af which the remaining net
liabilitles are included or presented in the financial statements. 1t is Virgin Media practice to periodically review its organisation structure
and. where considered appropriate. 10 take action to simplify that structure. As a result, the directors may m future decide to dissolve the
company. having taken steps to enable it to meet any existing liabilities, or ta repurpose its activities.

Audit exemption

Virgin Media Finance PLC issued a guarantee against all outstanding liabililies to which the comnany is subject as at 31 December 2018,
untll they are satisfied in full. The guarantee 15 enforceable against Virgin Media Finance PLC by any person te whom the compdiy is
liable in respect of those lhabilities. Since Virgin Media Finance PLC is the smallest group to which the company's accounts are
consolidated. the company has taken advantage of the exemphon from audit of its individual accounts for the year ended 31 December
2018 by virtue of section 479A of the Companies Act 2006.

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitted to the small companies exemption.

This report was approved by the board on LSeptember 2019 and signed on its behalf.

o

Director
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TELEWEST COMMLUNICATIONS (SCOTLAND) LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors are respensible for preparing the Directors' report and the financial statements of the company in accordance with applicable
law and regutations.

Company law requires the directors to prepare financial statements of the company for each financial year. Under that law they have
elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generalty Accepted Accounting Practice). including Financial Reporting Standard 101 "Reduced Disclosure Framework'.

Under company law the directors must not approve the financial statements unless satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that periad. In prepaning these financial statements. the direclars are
required to:

. select suitable accounting policies and then apply them consistently:

. make judgements and accounting estimates that are reasonable and prudent:

. assess the company's abiity to continue as a going concern disclosing as applicable. matters related to geing concern. and

. use the going concern basis of accounting unless they either intend to liquidate the company or to cease operaticns. or have no

realistic alternative but to do so.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are responsible for such internal control as they determine 1s necessary 1o enabie
the preparation of financial statements that are free from material misstatement. whether due t¢ fraud or error. and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregularities.
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TELEWEST COMMUNICATIONS (SCOTLAND} LIMITED

PROFIT AND LOSS ACCOUNT AND STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Exceptional administrative income

Operating profit

Income from shares in group undertakings
Income from fixed assets investments
Other interest recevable and similar income
Interest payable and similar expenses
Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive incame or expenditure for 2018 or 2017 other than that included in the profit and loss account.

The notes on pages 6 to 11 form part of these financial statements.

Note

O oW No

1Q

2018 2017
£000 £000
2,965 -
2,965 -
- 1,745
2,568 109
20 23
- (14)
5,653 1863
5,853 1.863

All results were derived from continuing operalions. however dunng the year the company disposed of its assets and Nabilities and it is the

intention of the dirertors that the company will become dormant.
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED
REGISTERED NUMBER: SC0808%1

BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Investments

Current assets
Debtors due within one year

Creditors: amounts falling due within one year

Net current assets/{liabilities}

Provisions for liabthities and charges

Net assets/{liabilities)

Capital and reserves

Share capital
Profit and loss account

Shareholder's funds/deficit

Note

14

15
16

2018
£000

2017
£00C

14.027
(14.791)

(784}

(2.965)

(3.729)

480
(4.209)

(3.729

The directers consider that the company is entitled to exemption frem the requirement te have an audit under the provisions of secticn
479A of the Companies Act 2006 {"the Act”) and members have not required the company to obtain an audi for the year in question in

accordance with section 476 of the Act.

The directors acknowledge therr responsibilities for complying with the requirements of the Companies Act 2006 with respect to accounting

records and the preparation of financial statements.

The company's financial statements have been delivered in accordance with the provisions applicable to companies subject to the small

companies regime.

The financial siatements were approved and authorised for ssue by the board and were signed on its behalf on é September 2019,

R D Dunn
Directer

The notes on pages 6 to 11 form part of these financial statements.
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TELEWEST COMMUNICATIONS {SCOTLAND) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Profit and loss

Share capital account Deficit
£000 £000 £000
Al 1 January 2018 480 {4,209) {3,729)
Comprehensive income for the year
Prafit for the year - 5,553 5,553
Total comprehensive income for the year - 5,553 5,553
Capital reduction (480) 480 -
Dividends paid - (1,524} {1,824)
At 31 December 2018 - - -
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
Profit and loss
Share capital account Deficit
£000 £060 £60G
Al T January 2017 480 (6,672) (5,592
Comprehensive income for the year
Profit for the year - 1,863 1,863
Total comprehensive income for the year - 1,863 1,863
At 31 December 2017 480 (4,209) (3.729)

The nates an pages 6 ta 11 form part of these financial staterments.
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Company information

Telewest Communications {Scolland) Limited (the “company’) 1$ a private company incorporated domiciled and registered in the
UK. The registered number is SCC80891 and the registered address i1s 1 South Gyle Crescent Lane Edinburgh. EH12 9EG.

Accounting policies

A summary of the principal accounting palicies is set out below. All accounting policies have been applied consistently. uniess
noted below.

241

2.2

2.3

24

Basis of accounting

These financial statements have been prepared on a non-going concern basis, and under the historical cost basis in
accordance with the Companies Act 2006 and Financial Reporting Standard 101 Reduced Dhsclosure Framework ("FRS
1017,

In preparing these financial statements. the company applies the recognition. measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU ("Adopted IFRSs"). but makes amendments where
necessary in order to cemply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been taken.

The company's intermediate parent undertaking, Virgin Media Finance PLC includes the company in its consolidated
financial statemenis. The consolidated financial statements of Virgin Media Finance PLC are prepared in accordance with
International Financial Reporting Standards and are available to the public and may be obtained from Bartley Wood
Business Park. Hook. Hampshire, RG27 SUP.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect cf the following
disclosures:

. a cash flow statement and related notes.

. comparative period reconciliations for share capital.

. disclosures in respect of related party transactions with fellow group undertakings.

. disclosures in respect of capital management,

. the effects of new but not yet effective IFRSs.

. disclosures in respect of the compensation of key management personnel. and

. disclosures of transactions with a management entty that provides key management personnel services to the
company.

Going concern

In previous years. the financial statements have been prepared on a going concern basis. However. on 28 August 2018,
Telewest Communications (Scotland) Venture. the joint venture in which the company had invested was terminated. As a
result. the company does not currently have any operations and these financial statements for the year ended 31 December
2018 have not been prepared on a going concern basis. In applying this basis of preparation no adjustments were
necessary to the amounts at which the remairing net liabilities are included or presented in the financial statements. It 1s
Virgin Media practice to periodically review its organisation structure and, where considered appropnalte. 1o take action to
simplify that structure. As a result the directors may in future decide to dissolve the company. having taken steps to enable
i to meet any existing liabilities. or to repurpose its activities.

Dividend income
Income 15 recegnised when the company's right to recewve payment 1s established.

Investments

Investments are recorded at cost. less prowision for impairment as appropriate. The company assesses at each reporting
date whether there is an indication that an nvestment may be impaired. If any such indication exists. the company makes
an estimate of the investment’s recoverable amount. Where the carrying amount of an investment exceeds its recoverable
amount. the nvestment 1s considered impaired and is written down to its recoverable amount. A previously recognised
impairment loss is reversed only if there was an event not fareseen in the cnginal impairment calculations, such as a change
in use of the investment or a change n economic conditions, The reversal of impairment loss weuld be to the extent of the
lower of the recoverable amount and the carrying amount that would have been determined had no impairment loss been
recognised for the investment in prior years.
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies {continued)

2.5 Trade and other debtors

Trade and other debtors are stated at thewr recoverable amount. Provision 18 made when the amount receivable is not
considered recoverabie and the amount is fully written off when the probabifity for recovery of a balance is assessed as
being remate.

2.6 Share of results in a joint venture
The company's proportion of the jont venture's cumulative losses was first applied to the cost of investment until fully
impaired then provided for in the balance sheet under provisions. The share of profit or loss in the joint venture is shown
under income from fixed asset investments in the profit and loss account and applied to reduce or increase the provision for
losses in the joint venture.

2.7 Provisions - joint venture
This provision represents the company's proportion of the jomt venture's cumulative losses after full provision agamnst the
ariginal investment has been made.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the process af applying the company’s accounting policies as described above. management has not made any critical
judgements that have a significant effect on the amounts recognised in the financial statements. except for:

Carrying value of investmerts

investments are held at cost less any necessary provision for impairment. Where the impairment assassment did not provide any
mdication of impairment. no provision is required. If any such indications exst. the carrying value of an investment is written down
to its recaverable amount.

Recoverability of intercompany debtors

Intercompany debtors are stated at their recoverable amount less any necessary provision. Recoverability of intercompany debtors
is assessed annually and a provision 1s recognised if any indications exist that the debtor is not considered recoverable,
Operating profit

The operating profit 15 stated after creditng.

2018 2017
£0G0 £000
Release of provision for losses in partnership 2,965 -

On 29 August 2018, as part af a wider group restructure. the jomt venture i which the company was participating was terrminated
and as a result the provision for the joint ventures losses of £2.965.000 was released and credited to operating profit.

The directors received no remuneration for qualifying servces as directors of this company. All directors' remuneration is paid by
and disclosed in the financial statements of Virgin Media Limited.

Staff costs

The campany daes not have any directly employed staff and is not charged an aftocation of staff costs by the group.
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Income from shares in group undertakings

2018 2017
£000 £000
Dividends received - 1.745

On 2 June 2017 the company received dividends of £1 745.000 from Teiewest Communicaticns (Motherweil) Limited

Income from fixed asset investments

2018 2017

£000 £000
Share of Jjoint venture profit 109 109
Distribution received 2,459 -

2,568 109

On 29 August 2018. the company received a distribution from its investment in Telewest Communications (Scotland) Venture
following termination of the joint venture.

Other interest receivable and similar income

2018 2017

£000 £000

Interest on amounts owed by group undertakings 20 23
Interest payable and similar expenses

2018 2017

£000 £000

14

Interest on amounts cwed to group undertakings -
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

Tax on profit

2018 2017
£000 £000

Totat current tax - R

Deferred tax

Totaf deferred tax - -

Tax on profit on ordinary activities - -

The tax assessed for the year is lower than {2017 - jower than) the standard rate of corporation tax in the UK of 19.00% (2017 -
19 25%). The differences are explained below:

2018 2017
£000 £000
Profit on ardinary activities before tax 5,553 1,863
Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19.00%
{2017 - 19.25%) 1,055 359
Effects of:
Expenses not deductible for tax purposes 21
Adjustments to tax charge n respect of prior pencds ] -
Income not taxable (1,081} (359)
Group relief claimed without payment 4) -

Totai tax charge for the year .

Factors affecting current and future tax charges

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively enacted on 26 October
2015. A further reduction 1o 17% {(effective 1 Apnl 2020) was substantively enacted on 6 September 2016 This wiil reduce the
company's future current tax charge accordingly
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

11.

12.

13.

14.

Investments

The cempany had previously entered inte an agreement with Edinburgh Cable Limited Partnership (ECLP) to participate in a joint
venture Telewest Communications (Scotland) Venture. whose principal purpese was to buld and operate a broadband
telecommunication network in the Edinburgh area ECLP had undertaken to provide the capital to buiid the nitial system and to
provide the working capial for the system operation

With the exception of the freehold property the tangible assets acquired by the company were held in trust by the company for the
benefit of the joint venture Such assets were disclosed in the accounts of the joint venture

The company heid a 1% interest in the joint venture and the profits and losses of the joint venture were shared in the ratio 99% to
ECLP and 1% to the company The joint venture was terminated on 29 August 2018 and the company recewved a final distribution
of £2.459.000

The onginal investment i the joint venture of £765 000 was fully impaired n prior years due to the company's share of the joint
ventures cumuiative losses. Durnng 2018 the company's share of profits in the joint venture was £109.000 (2017 - £109.000)

At 31 December 2018. the net liabiliies of the joint venture were £l (2017 - £296 555.000) The prefit of the joint venture for the
period ended 29 August 2018 was £10 891 000 (2017 - £10.856.000)

Debtors due within one year

2018 2017
£000 £000
Amaounts owed by group undertakings - 14,027
Amounts owed by group undertakings are unsecured and repayable on demand
Creditors: amounts failing due within one year
2018 2017
£000 £000
14.791

Amounts owed to group undertakings -

Amounts owed to group undertakings are unsecured and repayable on demand.

Provisions for liabilities and charges

Joint venture

provision

£000

At 1 January 2018 2,965

Released in year (2,965)
At 31 December 2018 -

This provision represents the company's proportion of the joint venture's cumulative net habilities after full provision against the
original investment has been made On 29 August 2018 the joint venture was terminated and. as such. the provision on the joint
venture's losses of £2.965 000 was released and credited to operating profit
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TELEWEST COMMUNICATIONS (SCOTLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

15.

16.

17.

18.

Share capital

2018 2017
£ £

Allotted, called up and fully paid
1 {2017 - 480.000) Ordinary share of £1 1 480.000

On 29 August 2618, the company reduced its share capital fram £480.000 to £1 by cancelling and extingishing all but ane of the
Qrdinary shares of £1 each.

Reserves

Profit and loss account

Includes all current and prior period retained profits and losses net of dividends paid.

Guarantees

Fellow group undertakings are party to a senior secured credit facility with a syndicate of banks As at 31 December 2018, this
comprised term facilities that amounted to £3.564 million {2017 - £3,410 million) and an outstanding balance of £nil (2017 - £nl)
which was botrowed under revolving faciliies of £675 milhon (2017 - £675 milhon). Borrowings under the facilibes are secured
against the assets of certamn members of the group

In addition, & fellow group undertaking has issued senior secured notes which. subject to certam exceptions. share the same
guarantees and security which have been granted in favour of the senior secured credit facility. The amount outstanding under
the senior secured notes at 31 December 2018 amounted to £4.938 miiiion (2017 - £4 870 miflion). Borrowings under the notes
are secured against the assets of certain members of the group.

in May 2019. a fellow group undertaking issued senior secured notes with principal amounts of £300 million and $825 rmiilion. The
new senior secured notes rank pari passu with the group's existing senior secured notes and semior secured credit facility. and
subject to certain exceptions, share in the same guarantees and security granted in favour of its existing senior secured notes
The net proceeds were used to redeem in full £687 million and $355 million outstanding principal amounts of existing senior
secured and secured notes.

In July 2019, a feliow group undertaking 1ssued senior secured notes with principal amounts of $800 million The pew senior
secured notes rank pari passu with the group's existing senior secured notes and senior secured credit faciity, and subject to
certain exceptions, share in the same guarantees and security granted in favour of its existing semor secured notes. The net
proceeds were used to redeem in full £107 million and 3448 million gutstanding principal amounts of existing senior secured
notes.

The company has joint and severai fiabilities under a group VAT registration.

Parent undertaking and controlling party

The company's immediate parent undertaking 15 Telewest Commumcations (Scotland Holdings) Limited.

The smallest and largest groups of which the company is 2 member and in to which the company's accounts were consolidated
at 31 December 2018 are Virgin Media Finance PLC and Liberty Global plc. respectively.

The company's uitimate parent undertaking and controlling party at 31 December 2018 was Liberty Global plc

Copies of group accounts referred to abeve which include the resulis of the company are avalable from the company secretary,
Virgin Media. Bartley Wood Business Park Hook. Hampshire. RG27 9UP

In addition copes of the consolidated Liberty Global plc accounts are available on Liberty Global's website at
www fibertyglobal cam.
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