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Castle MacLellan Foods Limited

Strategic report
Year ended 31 December 2024

The directors present their strategic report on the company for the year ended 31 December 2024.
Principal activities and business review

Castle MacLellan Foods Limited is a wholly owned subsidiary of Kavli UK Limited, which is itself a wholly owned
subsidiary of Kavli Holding A/S. The Kavli Trust (Kavlifondet) is the sole owner of Kavli Holding A/S which runs
the commercial operations of the Scandinavian based Kavli food group. Both Castle MacLellan Foods Limited
and Kavli UK Limited operate as part of the Kavli group's UK division, headed by Kavli UK Limited (the group).
The objective of Kavli Holding A/S is to provide secure, long-term funding to the Kavli Trust so that it can
continue to provide financial support to good causes. All of the prior year profits after taxation are normally
transferred via Kavli UK Limited to Kavli Holding A/S for the ultimate benefit of the Kavli Trust, other than in years
where there are specific cash flow requirements to grow the UK businesses.

The principal activities of the company are the manufacture and sale of paté and other food products to the retail
food and food service industries internationally. There have not been any significant changes in the company's
principal activities in the year under review.

As shown in the company’s profit and loss account on page 10, the company’s turnover has increased by 2.9%
against the prior year and profit before taxation has decreased from £2,350,441 in 2023 to £2,080,633 in 2024.
Despite increased sales, profitability reduced due to increased labour costs in the year. The balance sheet on
page 11 of the financial statements shows that the company’s financial position at the year end is, in net asset
terms, higher than the prior year. Details of amounts owed by and to its parent company are shown in notes 15,
16 and 17.

Key performance indicators (KPls)
The company manages its operations using key performance indicators. In line with the overriding objective of

the business, profitability and return on the Kavli Trust’s income-generating assets is of paramount importance.
The principal financial key performance indicators monitored to ensure achievement of this objective include:

KPI Definition 2024 2023
Profitability Operating profit and operating profit margin £2,108,945 £2,383,684
10.3% 12.1%

Profitability has decreased despite increased sales, due to increased labour costs.

Return on average Operating profit divided by the average of the

capital employed  opening and closing total assets less current 35.3% 47 2%
liabilities

The Return on average capital employed has decreased due to the decreased profitability for the year.

Average monthly  Average monthly short term assets less average

working capital short term liabilities (excluding cash, overdrafts & 6.0% 4.4%
group balances) as percentage of turnover

The average monthly working capital position remains positive.




Castle MacLellan Foods Limited

Strategic report (continued)
Year ended 31 December 2024

Principal risks and uncertainties
The company faces a number of risks and uncertainties in the course of its day-to-day operations, including:

Competitive pressure in the United Kingdom is a continuing risk for the company, and the company manages
this risk by providing value-added services to its customers, having fast response times in supplying products,
new product development and by maintaining strong relationships with its customers.

Raw material availability/pricing is a risk in respect of key raw materials. The company monitors raw material
sources for key inputs and negotiates forward purchase contracts where appropriate. During recent years, like
most other food manufacturing businesses, the company has experienced significant inflationary pressures in
raw material, energy and logistics prices. Whilst the business has navigated these challenges because of its risk
management policies, the longer term pricing pressures are expected to remain in the short term at least.

Operational failure as a result of a major disaster is an inherent risk for the company. This could cause
significant disruption to the business and so the company has a formal business continuity plan that is regularly
updated.

Legislative and regulatory compliance is critical for a food manufacturing business. The company monitors
current and forthcoming legislation regularly to ensure ongoing compliance.

Financial risk management

The company's operations expose it to a variety of financial risks. The policies applied by the company to
manage these risks are set out below:

Price risk

The company is exposed to commodity price risk as a result of its operations. However, given the size of the
company's operations, the cost of managing exposure to commodity price risk exceeds any potential benefits.
The company has no exposure to equity securities price risk as it holds no listed or other equity investments.

Currency risk
The company purchases some of its raw material inputs and services from European companies. The Kavli
Holding group’s treasury function takes out contracts to manage this risk at a group level.

Credit risk

The company has implemented policies that require appropriate credit checks on potential customers and
financial institutions before sales and deposits are made. The company does not utilise any external debt
finance.

Liquidity risk
The company actively maintains a mixture of long-term and short-term debt finance that is designed to ensure
the company has sufficient available funds for operations and planned expansions.

Interest rate cash flow risk

The company has both interest-bearing assets and liabilities. Interest-bearing assets and liabilities include cash
balances, overdraft balances and a long-term loan taken out in 2024 to cover the cost of a new piece of
equipment and to facilitate seasonal trading. The company has a policy of trying to maintain low levels of debt to
reduce the volatility of future interest cash flows. The company is able to access a short-term overdraft from a
member of the Kavli group which attracts interest charges at a margin of 0.75% above SOFR. The long-term
loan attracts an interest charge of 2.5% above the Bank of England base rate. It is therefore exposed to interest
rate movements.




Castle MacLellan Foods Limited

Strategic report (continued)
Year ended 31 December 2024

This report was approved by the board and signed on its behalf by:

R M Butel
Director
10 February 2025




Castle MacLellan Foods Limited

Directors’ report
Year ended 31 December 2024

The directors present their annual report and the audited financial statements of the company for the year ended
31 December 2024.

Dividends

A dividend of £500,000 was paid during the year (2023: £1,422,189).

Research and development

The company continues to invest in research and development in its products and processes. This has resulted
in a number of updates to existing products and processes as well as the launch of new products. The directors
regard research and development investment as necessary for continuing success in the medium to long term
future.

Future developments

The directors are not aware, at the date of this report, of any likely major changes in the company’s activities in
the next year.

Post balance sheet events
There are no significant events since the balance sheet date.
Financial risk management

Details of the company'’s financial risk management objectives and its exposure to related risks are disclosed in
page 2 of the Strategic report.

Directors

The directors who held office during the year and up to the date of signing the financial statements are given
below:

K Hamnes
R M Butel (appointed 1 March 2024)
P R Lewney (resigned 1 March 2024)




Castle MacLellan Foods Limited

Directors' report (continued)
Year ended 31 December 2024

Directors’ responsibilities statement

The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to auditor
Each of the persons who are directors at the time when this directors’ report is approved has confirmed that:

o so far as the directors are aware, there is no relevant audit information of which the company's auditor is
unaware, and

. the directors have taken all the steps that ought to have been taken as directors in order to be aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

Independent auditor

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and UNW LLP
will continue in office.

This report was approved by the board and signed on its behalf by:

d

R M Butel
Director
10 February 2025




RER R RRE
NNy

Independent auditor's report to the members of Castle MacLellan Foods Limited

Opinion

We have audited the financial statements of Castle MacLellan Foods Limited ('the company') for the year ended
31 December 2024, which comprise the profit and loss account, the balance sheet, the statement of changes in
equity and the related notes, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2024 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ('ISAs (UK)') and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements’ section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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Independent auditor's report to the members of Castle MacLellan Foods Limited
(continued)

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Qur
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. if we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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Independent auditor's report to the members of Castle MacLellan Foods Limited
(continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We identified areas of law and regulations that could reasonably be expected to have a material effect on the
financial statements from our general and sector experience and through discussions with the directors and
other management (as required by Auditing Standards) and from inspection of the company's legal
correspondence and we discussed with the directors and other management the policies and procedures in
place regarding compliance with laws and regulations. We communicated identified laws and regulations
throughout our audit team and remained alert to any indications of non-compliance throughout the audit.

Firstly, the company is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation and
taxation legislation and we have assessed the extent of compliance with these laws and regulations as part of
our procedures on the related financial statement items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines and litigation. We identified the following areas as those most likely to have such
an effect; health and safety, employment law, data protection and certain aspects of company legislation,
recognising the nature of the company's activities. Auditing Standards limit the required audit procedures to
identify non-compliance with these laws and regulations to enquiry of the directors and other management and
inspection of regulatory and legal correspondence, if any. Through these procedures, we did not become aware
of any actual or suspected non-compliance material to the financial statements.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report. .
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Independent auditor's report to the members of Castle MacLellan Foods Limited
(continued)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

lofer Sy

Peter Sym BA ACA (Senior Statutory Auditor)
for and on behalf of UNW LLP, Statutory Auditor
Chartered Accountants

Newcastle upon Tyne

10 February 2025




Castle MacLellan Foods Limited

Profit and loss account
Year ended 31 December 2024

2024 2023
Note £ £
Turnover 6 20,289,880 19,710,132
Net operating expenses 7 (18,180,935) (17,326,448)
Operating profit 2,108,945 2,383,684
Interest receivable and similar income 8 16,537 13,323
Interest payable and similar expenses 9 (44,849) (46,566)
Profit before taxation 2,080,633 2,350,441
Tax on profit 11 (562,716) (590,641)

Profit for the financial year 1,517,917 1,759,800

All of the operations of the company are continuing.

There are no income or expenditure items other than those included in the results above for the current financial
year and the preceding financial year and therefore no separate statement of comprehensive income has been
prepared.

The notes on pages 13 to 25 form part of these financial statements.
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Castle MacLellan Foods Limited

Balance sheet
At 31 December 2024

2024 2023
Note £ £
Fixed assets '
Tangible assets 13 3,219,105 3,404,027
3,219,105 3,404,027
Current assets
Stocks 14 1,682,220 1,819,845
Debtors 15 8,377,347 6,861,396
Bank and cash balances 367 588
10,059,934 8,681,829
Creditors: amounts falling due within one
year 16 (7,035,209) (6,377,473)
Net current assets 3,024,725 2,304,356
Total assets less current liabilities 6,243,830 5,708,383
Creditors: amounts falling due after more
than one year 17 (566,840) (1,069,909)
Provisions for liabilities
Deferred tax 18 (138,388) (117,789)
Net assets 5,538,602 4,520,685 .
Capital and reserves
Called up share capital 19 2,245,000 2,245,000
Capital redemption reserve 20 120,000 - 120,000
Profit and loss account 20 3,173,602 2,155,685
Total equity 5,538,602 4,520,685

The financial statements of Castle MacLellan Foods Limited, registered number SC077607, on pages 10 to 25
were approved by the board of directors on 10 February 2025 and were signed on its behaif by:

R M Butel
Director

11



Castle MacLellan Foods Limited

Statement of changes in equity
Year ended 31 December 2024

Balance as at 1 January 2023

Comprehensive income for the year
Profit for the financial year

Total comprehensive income for the year
Dividends paid (note 12)

Balance as at 1 January 2024

Comprehensive income for the year
Profit for the financial year

Total comprehensive income for the year
Dividends paid (note 12)

Balance as at 31 December 2024

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £
2,245,000 120,000 1,818,074 4,183,074
- - 1,759,800 1,759,800
- - 1,759,800 1,759,800
- - (1,422,189) (1,422,189)
2,245,000 120,000 2,155,685 4,520,685
- - 1,517,917 1,517,917
- - 1,517,917 1,517,917
- - {500,000) (500,000)
2,245,000 120,000

3,173,602

5,538,602
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

1. General information

Castle MacLellan Foods Limited (‘the company') is engaged in the manufacture and sale of food products
to the retail food and food service industries internationally.

The company is a private company limited by shares, incorporated in the United Kingdom and registered
in Scotland. The address of the registered office is Riverside, Dee Walk, Kirkcudbright, Dumfries and
Galloway, DG6 4DR.

2, Statement of compliance

The company financial statements have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland” (*FRS 102") and the Companies Act 2006.

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been applied consistently in the current and prior year, unless otherwise
stated.

3. Basis of preparation

The financial statements are prepared on a going concern basis, under the historical cost convention.
They are presented in pound sterling and rounded to the nearest pound.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the company accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in critical
accounting estimates, assumptions and judgements in applying the accounting policies.

4. Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the periods presented, unless otherwise
stated.

4.1 Going concern

The company meets its working capital requirements through its operating cash flows and access to
group cash pooling resources.

The directors and management have prepared financial forecasts which show that the company
should be able to operate within the level of its current facility. The facility provided by the ultimate
parent, Kavli Holding A/S, has been secured for a period of at least twelve months from the date of
signing the financial statements.

The directors have a reasonable expectation that the company has adequate resources to continue
in operational existence for the foreseeable future. Accordingly, they continue to prepare the financial
statements on the going concern basis.

13



Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

4, Accounting policies (continued)

4.2

4.3

4.4

4.5

Reduced disclosures

FRS 102 allows a qualifying entity certain disclosure exemptions. The company meets the definition
of a qualifying entity and has taken advantage of the exemptions relating to certain financial
instruments disclosures, disclosure of key management personnel compensation and the preparation
of a cash flow statement. The consolidated financial statements of Kavli UK Limited include the
equivalent financial instruments disclosures and a consolidated cash flow statement.

Foreign currency
The company's functional and presentation currency is the pound sterling.

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions. At each period end foreign currency monetary items are
translated using the closing rate. Foreign exchange gains and losses are recognised in the profit and
loss account.

Revenue

Turnover

Turnover comprises revenue recognised in respect of goods supplied during the year, net of VAT,
returns and trade discounts. Turnover from the sale of goods is recognised when the significant risks
and rewards of ownership of the goods have transferred to the buyer.

Interest income
Interest income is recognised on an accruals basis.

Government grants

Government grants are recognised on an accruals basis. Grants relating to assets are recognised in
the profit and loss account over the expected life of the asset. Other grants are recognised in the
profit and loss account over the period in which the related costs are recognised. Grant monies
received but deferred to future periods are included on the balance sheet within deferred income.

Employee benefits

The company provides a range of benefits to employees, including paid holiday arrangements and
defined contribution pension plans.

Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognlsed as
an expense in the period in which the service is received.

Defined contribution pension plan

The company operates one (2023: one) funded defined contribution plan for its employees. A defined
contribution plan is a pension plan under which the company pays fixed contributions into a separate
entity. Once the contributions have been paid the company has no further payment obligations. The
contributions are recognised as an expense in the profit and loss account in the year in which they
are incurred. Amounts not paid are shown in accruals in the balance sheet. The assets of the plan
are held separately from the company in independently administered funds.

14



Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

4. Accounting policies (continued)

4.6

4.7

4.3

4.9

Research and development

Costs in respect of research and development activities are charged to the profit and loss account as
they are incurred.

Operating leases

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.
Payments under operating leases are charged to the profit and loss account on a straight-line basis
over the period of the lease.

Tax

Tax expense for the period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in the profit and loss account, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case tax is also recognised in
other comprehensive income or directly in equity respectively.

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

Deferred tax represents the future tax consequences of transactions and events recognised in the
financial statements of current and previous periods, and arises from ‘timing differences’' (where
transactions or events are included in the financial statements in periods different from those in which
they are assessed for tax). Deferred tax is recognised in respect of all timing differences, except that
unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the balance sheet date that are expected to apply to the reversal of the timing differences.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price plus any further costs directly attributable to bringing
the asset to its working condition for its intended use.

Depreciation is provided on all tangible fixed assets, other than freehold land and assets under
construction, at rates calculated to write off the cost or valuation of fixed assets, less their estimated
residual value, over their estimated useful lives as follows:

Freehold buildings 2.5% straight-line
Plant and machinery 10% - 33.33% straight-line
Motor vehicles 33.33% - 50% straight-line

Assets under the course of construction are not depreciated.

Asset residual values and useful lives are reviewed at the end of each reporting period, and adjusted
if appropriate. The effect of any change is accounted for prospectively.

15



Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

4, Accounting policies (continued)

4.10 Stocks

Stocks are stated at the lower of cost or estimated selling price less costs to complete and sell. Cost
includes all direct costs and, for manufactured stocks and work in progress, an appropriate
proportion of fixed and variable overheads. Cost is determined using the first-in first-out (FIFO)
method.

Provision is made as necessary for damaged, obsolete or slow-moving items.
4.11 Financial instruments

The company only enters into financial instruments transactions that result in the recognition of basic
debt financial assets and liabilities like trade and other accounts receivable and payable, cash and
bank balances, bank loans and loans to or from related parties, including fellow group companies.

Debt instruments due within one year are measured, initially and subsequently at the transaction
price. Debt instruments due after one year are measured initially at the transaction price and
subsequently at amortised cost using the effective interest method.

At the end of each reporting period debt financial assets are assessed for impairment, and their
carrying value reduced if necessary. Any impairment charge is recognised in the profit and loss
account.

4.12 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

5. Critical judgements in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Significant judgements in applying the company's accounting policies

In preparing these financial statements, the directors do not consider there to have been any significant
judgements that were required in the process of applying the company’s accounting policies.

Key sources of estimation uncertainty

Inventory provisioning

The company manufactures food products which are perishable. As a result, it is necessary to consider
the recoverability of the cost of inventory and the associated provisioning required. When calculating the
inventory provision, management considers the nature and condition of the inventory, as well as applying
assumptions around anticipated saleability of finished goods and future usage of raw materials. See note
14 for the net carrying amount of the inventory and associated provision.

16



Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

6. Turnover

All of the turnover derives from operations based in the United Kingdom and relates to the sale of food
products. Turnover by destination has been split as follows:

2024 2023
£ £
United Kingdom 19,883,734 19,466,632
Europe 257,737 243,500
Rest of the world 148,409 -
20,289,880 19,710,132
Net operating expenses
Operating profit is stated after (crediting)/charging:
2024 2023
£ £
Change in stocks of finished goods and work in progress (117,901) (87.,441)
Other operating income (14,512) (14,224)
Raw materials and consumables 8,901,652 9,141,392
Staff costs (note 10) 3,901,176 3,400,614
Depreciation charge for the year:

Tangible fixed assets (note 13) 440,149 493,272
Amortisation of government grants (3,069) (3.069)
Other operating charges 4,783,816 4,149,496
Hire of plant and machinery — operating leases 19,706 18,921
Hire of other assets — operating leases 4,263 5,497
Research and development costs 253,325 208,005
Auditors’ remuneration 12,330 13,985
Net operating expenses 18,180,935 17,326,448
Interest receivable and similar income

2024 2023

£ £

Bank interest receivable 16,106 6,609
Other financial income 431 6,714
16,537 13,323
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

9. Interest payable and similar expenses

Bank interest payable
Interest payable to group companies

10. Information regarding directors and employees

2024 2023

£ £
26,307 27,191
18,542 19,375
44,849 46,566

The directors of Castle MacLellan Foods Limited are also directors of the parent company Kavli UK
Limited and its subsidiaries. The directors received total emoluments of £232,272 (2023: £302,410) from
Kavli UK Limited and its subsidiaries during the year, but it is not practical to allocate this between their
services as executives of Castle MacLellan Foods Limited and their services as directors of Kavli UK

Limited and its subsidiaries.

The average monthly number of persons (including executive directors) employed during the year was:

Production
Administration
Sales

Staff costs during the year (including executive directors):

Wages and salaries
Social security costs
Other pension costs (note 21)

2024 2023
Number Number
107 101

3 7

4 -

114 108
2024 2023
£ £
3,407,545 2,969,850
319,706 266,379
173,925 164,385
3,901,176 3,400,614
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

1.

Tax

(a) Tax expense included in profit and loss

2024 2023
£ £

Current tax:
UK corporation tax on profit for the year . 542,117 614,870
Total current tax 542,117 614,870
Deferred tax:
Origination and reversal of timing differences 20,599 (22,794)
Effects of changes in tax rates - (1,435)
Total deferred tax (note 18) 20,599 (24,229)

Tax on profit 562,716 590,641

(b) Reconciliation of tax charge

The tax assessed for the year is higher than (2023: higher than) the standard rate of corporation tax in
the UK for the year ended 31 December 2024 of 25% (2023: 23.52%).

The charge for the year can be reconciled to the profit in the profit and loss account as follows:

2024 2023
£ £
Profit before tax 2,080,633 2,350,441
Profit before tax muitiplied by standard rate of tax in the UK of
25% (2023: 23.52%) 520,158 552,833
Effects of:
Expenses not deductible for tax purposes 43,325 40,340
Benefit of super deduction - (377)
Income not taxable (767) (722)
Effects of group relief/other reliefs - 2
Tax rate changes - (1,435)

Total tax charge for the year 562,716 590,641
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Castle MaclLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

11. Tax (continued)

(c) Taxrate changes

There were no factors that may affect future tax charges.

12. Dividends

2023

2024
£ £
Dividends paid 500,000 1,422,189
13. Tangible fixed assets
Assets
Land and Plant and Motor under
buildings  machinery vehicles construction Total
£ £ £ £ £
Cost
At 1 January 2024 4,400,589 6,178,600 21,563 30,275 10,631,027
Additions - 205,237 - 49,990 255,227
Transfers - 30,275 - ~ (30,275) -
At 31 December 2024 4,400,589 6,414,112 21,563 49,990 10,886,254
Accumulated depreciation
At 1 January 2024 1,868,161 5,337,276 21,563 - 7,227,000
Charge for the year 157,418 282,731 - - 440,149
At 31 December 2024 2,025,579 5,620,007 21,563 - 7,667,149
Net book value
At 31 December 2024 2,375,010 794,105 - 49,990 3,219,105
841,324 - 30,275 3,404,027

At 31 December 2023 2,532,428
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

14. Stocks
2024 2023
£ £
Raw materials and consumables 1,318,831 1,574,357
Work in progress 56,061 5,136
Finished goods and goods for resale 307,328 240,352

1,682,220 1,819,845

Stocks are stated after provisions for impairment of £404,900 (2023: £391,300).

There is no difference between the carrying amount of inventory and the replacement cost.

15. Debtors

2024 2023
£ £
Trade debtors 5,487,638 4,800,782

Amounts owed by group undertakings:
- trading balances 2,051,448 1,233,792
- group cash pool arrangements 502,775 471,037
Other debtors 177,739 207,669
Prepayments and accrued income 157,747 148,116

8,377,347 6,861,396

All amounts owed by group undertakings are unsecured, interest free, have no fixed date for repayment
and are repayable on demand.

Trade debtors are stated after provisions for impairment of £114,493 (2023: £139,937).
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

16. Creditors: amounts falling due within one year

2024 2023

£ £

Trade creditors 1,770,962 1,624,401
Amounts owed to group undertakings:

- trading and other balances 4,279,664 3,824,482

Other tax and social security 122,611 116,656

Other creditors 136,871 85,207

Accruals 722,032 723,658

Deferred income - government grant 3,069 3,069

7,035,209 6,377,473

All trading amounts owed to group undertakings are unsecured, interest free, have no fixed date for
repayment and are repayable on demand.

The government grants relate to grants awarded by the Scottish Government for the expansion of the
Castle MacLellan Foods Limited factory in Kirkcudbright, Scotland. They are being released over the life
of the assets acquired. If the group does not maintain approved headcount numbers, the group may be
liable to repay certain government grants.

17. Creditors: amounts falling due after more than one year

2024 2023

£ » £

Loans from group undertakings 500,000 1,000,000
Deferred income - government grant 66,840 69,909

566,840 1,069,909

Loans from group undertakings are unsecured, repayable between 1 January 2026 and 30 April 2029
and accrue interest at Bank of England base rate plus 2.5% per annum.
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

18.

19.

20.

Deferred tax
2024
£
At beginning of year 117,789
Charged to profit and loss account 20,599
At end of year 138,388
The provision for deferred tax is made up as follows:
2024 2023
£ £
Capital allowances in excess of depreciation 181,653 160,983
Short term timing differences (43,265) (43,194)

138,388 117,789

The net amount of deferred tax assets and liabilities that are expected to reverse within one year of the
balance sheet date is £nil (2023: £nil). This figure takes account of both the reversal of existing timing
differences and the origination of new ones.

Called up share capital

2024 2023
£ £
Allotted, called up and fully paid
2,245,000 (2023: 2,245,000) ordinary shares of £1 each 2,245,000 2,245,000

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and
the repayment of capital.

Reserves
Capital redemption reserve

The capital redemption reserve was created on the redemption of redeemable preference shares. There
are no remaining shares issued from this class of shares.

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other
adjustments.
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

21. Pension commitments

The company operates one (2023: one) funded defined contribution pension scheme. Contributions
charged in the profit and loss account in the year totalled £173,925 (2023: £164,385).

At 31 December 2024 an accrual of £4,010 (2023: £6,389) was included in the balance sheet in respect of
pension payments.
22. Financial commitments

At 31 December the company had annual commitments under non-cancellable operating leases, none of
which related to land and buildings, as detailed below:

2024 2023
£ £
Expiring in less than one year 20,028 19,771
Expiring between two and five years 8,278 27,808
28,306 47,579
23. Capital commitments

2024 2023
£ £

Capital expenditure contracted for but not provided in the financial
statements 49,449 19,975

24. Related party transactions

The company has taken advantage of the exemption under paragraph 33.1A from the provisions of
section 33 of FRS 102 ‘Related party disclosures’ on the grounds that it is a wholly owned subsidiary of a
group headed by Kavli Holding A/S, whose consolidated financial statements are publicly available.
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Castle MacLellan Foods Limited

Notes to the financial statements
Year ended 31 December 2024

25. Ultimate and immediate parent companies

The company is a wholly owned subsidiary of Kavli UK Limited, a company registered in England. The
ultimate parent company is Kavli Holding A/S, a company incorporated in Norway.

The parent undertaking of the largest group which includes the company, and for which consolidated
financial statements are prepared, is Kavli Holding A/S.

Copies of the financial statements for this group can be obtained from:

Kavli Holding A/S
Postboks 7360
5020 Bergen
Norway

The ultimate controlling party of Kavli Holding A/S is the Kavli Trust (Kavlifondet), formerly known as O
Kavli og Knut Kavli's Aimennyttige Fond, a charitable foundation established in Norway.

The parent undertaking of the smallest such group is Kavli UK Limited.
Copies of the financial statements for this group can be obtained from:

Kavli UK Limited

Kingsway

Team Valley Trading Estate
Gateshead

Tyne and Wear

NE11 0ST
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