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ADITORS FEFIRT 10 THE DIFECTORS CF

FERMAG LIMITED

M2 have examined the financizl statements oo pages © o to 4 whion
have been modified, in the mannse rermitted for a emall COMpEdT,
Trom the financial statements of the company prepsred for ite
fmEmbers for the vesr ended Sist Hazw 1550

In cwr opindion the directors sre entitled wder section 247
to 24% of the Conpeanics Aot 1595 to deliver modified Timamcial
statemsnts in respect of the vear endesd Flet My 1570

and therefore the modified fimancial statements have boen
foopenly mrepared in sccordance with Tochedule 2 to that Act.

b= met cut below the test of cure report dated &th June

to the menbzrs oy the unmedified finencial statmments for the
vesr anded Sleb Mav 1950,

T heve audited the finsncial sta tements o pages 3 to 11

in sccordance with approved anditing standards.

In cur opinicn the financial statenenis give a true and fair
vign of the state of tre com my' 2 aifaire at Jlst Mav 1559

and of its result and scorce and applicaticn of funds for
the vess Lhen ended and comzly withn the Companies Act 1555,
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FERMAG LIMITED

MOTES TO THE ACCONTS
FOR THE YEAR EMDED 31 MAaY 1990

ACCOLNTING FOUITIES

fecownting conventicons
The financizl statements are prepared under the historical cost
corvvention.

Turnover
This represents the invodiced amcunts of goods eold and provided, net of

value added tecr.

Dzpreciaticn of tengible acsets

Frovisicn is made for deprecizticn on all tangible assets, otber than
freehold land, ab rates caleulated to weite off the cost or waluatico,
less estimated residusl value, of each aseet cver ite erpected ussful

ife, az follows

Fivtwres and fittings: |5 e annum oo cost
Flart and machinery: anrm o cost
broteo vehicles: ey anrm on cost

Stocks
Block and worls in progrese are valued st the lowsr of =t &nd
et realisable value, after making due allowence Tor cbeclete and
slow morving Atoms.,

b dnclud

Deferred tawatioo
Froveision is made by te liability method for all timing differerces
viich are e sted to e reversed in the foreseeable futwee.




FERMAG LIMITED

MOTES TO THE FIMANCIAL STARTEPENTS (contirued)
FOE THE YEAR BEMDED 31 MAY 15970

SHARE CARITAL ~llotted, Is=ued
Authorised and fully paid

£

Urdinary shares of £1 eac 0, KD

Bebkl OVEFDRAFT AMND FIXED LOEN

Clvdesdale Barde FLO bolds a Tlosting charge {(dated 7tk July

1 anid registered LZUh July 19E2) over the whole of
aseets An respect of b ook overdiraft and fised loan

the Compery ' =




