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Bonnypack (Scotland) Limited

Report of the Directors
for the Year Ended 31 December 2011

The directors present their report with the financial statements of the company for the year ended 31 December 2011.

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of wholesale merchams, dealing in china,
crystal, radio, television and other miscetlaneous itemns.

REVIEW OF BUSINESS

We aim to provide a balanced and comprehensive review of the development and performance of our business during
the year and its position at the year end, Our review is consistent with the size and non complex nature of our business
and is written in the context of the risks and uncertaintics we face.

The company operates as a single outlet wholesaler of hardware, jewellery, and perfumery products. There is 2 high
degree of competition in the locale and pricing is extremely important.

Despite the continuing difficult economic climate, the directors are pleased to report an increased net profit on a
tumover down 2% on last year.

DIVIDENDS
An interim dividend of £15.00 per share was paid on 28 February 2011. The directors recommend that no final dividend
be paid.

The total distribution of dividends for the year ended 31 December 2011 will be £165,000.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2011 to the date of this
report.

A Sattar
M Hayat

POLITICAL AND CHARITABLE CONTRIBUTIONS
During the year ended 31 December 2011 the company made charitable donations of £4,330.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006} of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information.
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Bonnypack (Scetland} Limited

Report of the Directors
for the Year Ended 31 December 2011

AUDITORS
The auditors, Ballantyne & Company, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:
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Report of the Independent Auditors to the Members of
Bonnypack (Scotland) Limited

We have audited the financial statements of Bonnypack (Scotland) Limited for the year ended 31 December 2011 on
pages five to twelve, The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a bedy, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page two, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error,
This includes an assessment of: whether the accounting policies are appropriate to the company's circumstances and
have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the directors; and the overall presentation of the financial statements. In addition, we read all the financial and
non-financial information in the Report of the Directors to identify material inconsistencies with the audited financial
statements. If we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report.

Opinion on financial statements

In our opinion the financial statements:

- give a true and fair view of the state of the company’s affairs as at 31 December 2011 and of its profit for the year
then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Report of the Directors for the financial year for which the financiai
statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us; or

- the financial staternents are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received ali the information and explanations we require for our audit.

— g —
J Hughes (Sénior Statutory Auditor)

for and on behalf of Ballantyne & Company

Chartered Certified Accountants

Statutory Auditors

60 St Enoch Square

Glasgow

Lanarkshire
Gl 4AG

Date: 07/°9 /.L .........
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Bonnypack (Scotland) Limited

Profit and Loss Account

for the Year Ended 31 December 2011

TURNOVER

Cost of sales

GROSS PROFIT
Administrative expenses
OPERATING PROFIT

Interest receivable and similar income

Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

CONTINUING OPERATIONS

None of the company's activities were acquired or discontinued during the current year or previous year.

Notes

TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than the profits for the current year or previous year.

31211
£

5,300,344

3,856,314

1,444,030

1,146,550

297,480
336
297,816

5,871

291,945

31,146

260,799

The notes form part of these financial statements
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31.12.10
£

5,406,589

4,080,758

1,325,831

1,073,141

252,690
619
253,309

9,809

243,500

80,012

163,488




Bonnypack (Scotland) Limited

Balance Sheet
31 December 2011

31.12.11 31.12.10
Notes £ £ £ £

FIXED ASSETS
Tangible assets 7 4,429,876 4,542,162
CURRENT ASSETS
Stocks 3 941,639 744,648
Debtors 9 3,612,010 3,553,187
Cash at bank and in hand 572,917 738,087

5,126,566 5,035,922
CREDITORS
Amounts falling due within one year 10 958,307 1,075,748
NET CURRENT ASSETS 4,168,259 3,960,174
TOTAL ASSETS LESS CURRENT LIABILITIES 8,598,135 8,502,336
CAPITAL AND RESERYES
Called up share capital 13 11,600 11,000
Profit and loss account 14 8,587,135 8,491,336
SHAREHOLDERS' FUNDS 16 8,598,135 8,502,336
The financial statements were approved by the Board of Directors on  ......... 07/69 L. and were signed on
its behalfby: _

A Sattar - Director

The notes form part of these financial statements
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Bonnypack (Scotland) Limited

Cash Flow Statement
for the Year Ended 31 December 2011

31.12.11 31.12.10
Notes £ £
Net cash inflow
from operating activities 1 379,038 307,385
Returns on investments and
servicing of finance 2 {5,535) (9,190)
Taxation (74,996) (109,624)
Capital expenditure 2 {3,982) -
Equity dividends paid (165,000) (165,000)
129,525 23,571

Financing 2 4,715 45228
Increase in cash in the period 134,240 72,799
Reconciliation of net cash flow
to movement in net funds 3
Increase in cash in the pericd 134,240 72,799
Change in net funds resulting
from cash flows 134,240 72,799
Movement in net funds in the period 134,240 72,799
Net funds at 1 January 426,543 353,744
Net funds at 31 December

560,783

The notes form part of these financial statements
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Bonnypack (Scotland) Limited

Notes to the Cash Flow Statement
for the Year Ended 31 December 2011

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING
ACTIVITIES

311211 31.12.10
£ £

Operating profit 297,480 252,690
Depreciation charges 116,268 116,268
Increase in stocks (196,991) (156,590)
(increase)/decrease in debtors (63,538) 144,677
Increase/(decrease) in creditors 225,819 {49,660)
Net cash inflow from operating activities 379,038 307,385

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

L1211 3L.12.10
£ £
Returns on investments and servicing of finance
Interest received : 336 619
Interest paid (5,871) (9,809)
Net cash outflow for returns on investments and servicing of finance (5,535) (9,190)
Capital expenditure
Purchase of tangible fixed assets (3,982) -
Net cash outflow for capital expenditure (3,982) -
Financing
Amount withdrawn by directors - {443)
Movement in group loan 4,715 49,671
Net cash inflow from financing 4,715 49,228
ANALYSIS OF CHANGES IN NET FUNDS
At
At 1.L11 Cash flow 3i12.11
£ £ £

Net cash:
Cash at bank and in hand 738,087 (165,170) 572,917
Bank overdraft (311,544) 299,410 (12,134)

426,543 134,240 560,783

Total 426,543 134,240 560,783

The notes form part of these financial statements
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Bonnypack (Scotland) Limited

Notes to the Financial Statements
for the Year Ended 31 December 2011

ACCOUNTING POLICIES

Accounting convention -
The financial statements have been prepared under the historical cost convention.

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life.

Freehold property - 2% straight line
Fixtures and fittings - 25% on reducing balance
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at
the date of transaction. Exchange differences are taken into account in arriving at the operating result.

STAFF COSTS
3L12.11 31.12.10
£ £
Wages and salaries 753,246 688,271
The average monthly number of employees during the year was as follows:
31211 31.12.10
Administration 4 4
Sales 40 38
44 42
OPERATING PROFIT
The operating profit is stated after charging:
31.12.11 3L12.10
£ £
Depreciation - owned assets 116,268 116,268
Auditors' remuneration 6,000 6,000
Directors' remuneration 4,153 4,800

Page & continued...




Bonnypack (Seotland) Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2011

INTEREST PAYABLE AND SIMILAR CHARGES

312.11 31.12.10
£ £
Bank interest 5,871 9,809
TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows:
3L12.11 31.12.10
£ £
Current tax:
UK corporation tax 31,146 80,012
Tax on profit on ordinary activities 31,146 80,012
DIVIDENDS
L1211 31.12.10
£ £
Ordinary shares of £1 each
Interim 165,000 165,000
TANGIBLE FIXED ASSETS
Fixtures
Freehold and
property fittings Totals
£ £ £
COST
At 1 January 2011 5,613,426 450,594 6,064,020
Additions - 3,982 3,982
At 31 December 2011 5,613,426 454,576 6,068,002
DEPRECIATION
At | January 2011 1,083,014 438,844 1,521,858
Charge for year 112,268 4,000 116,268
At 31 December 2011 1,195,282 442,844 1,638,126
NET BOOK VALUE ‘
At 31 December 2011 4,418,144 11,732 4,429,876
At 31 December 2010 4,530,412 11,750 4,542,162
STOCKS
31.12.11 31.12.10
£ £
Stocks 941,639 744,648
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Bonnypack (Scotland) Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2011

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

311211 31.12.10

£ £
Trade debtors 116,045 86,219
Amounts owed by group undertakings 3,434,528 3,439,243
Prepayments 61,437 27,725

3,612,010 3,553,187

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.12.11 312,10
£ £
Bank loans and overdrafis (see note 11) 12,134 311,544
Trade creditors 677,745 499,036
Tax (23,803) 20,047
Social security and other taxes 48,837 31,913
VAT 217,854 169,703
Accrued expenses 25,540 52,505
958,307 1,075,748
LOANS
An analysis of the maturity of loans is given below:
3.12.11 311210
£ £
Amounts falling due within one year or on demand:
Bank gverdrafts 12,134 311,544
SECURED DEBTS
The following secured debts are included within creditors:
3.12.11 3Li2.10
£ £
Bank overdrafts 12,134 311,544

The company has granted to its bankers a standard security over its trading premises and a bond and floating
charge over its entire undertaking as part of a corporate cross guarantee in respect of itself and associated
companies.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 311211 31.12.10
value: £ £
11,000 Ordinary £1 11,000 11,000

Page 11 continued..,
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Bonnypack (Scotland) Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2011

RESERVES

Profit
and loss
account

£
At 1 January 2011 8,491,336
Profit for the year 260,799
Dividends (165,000)
At 31 December 2011 8,587,135
ULTIMATE PARENT COMPANY
The Ultimate Parent Company is Sher Brothers {Glasgow) Ltd, a company registered in Scotland,
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
3L12.11 31.12.10
£ £
Profit for the financial year 260,799 163,488
Dividends (165,000) (165,000)
Net addition/(reduction) to shareholders' funds 95,799 (1,512)
Opening shareholders’ funds 8,502,336 8,503,848
Closing shareholders’ funds 8,598,135 8,502,336

HERITABLE PROPERTY

Heritable Property includes a property the subject of a 125 year ground lease. This property has, with consent,

been incorporated into the extended warehouse as part of the substantial redevelopment carried out during 1993.
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Sales

Cost of sales
Purchases

GROSS PROFIT

Other income
Interest received

Expenditure

Rates

[nsurance

Light and heat
Directors' salaries
Wages

Telephone

Stationery costs
Repairs and renewals
Security costs

SEPA & waste disposal
Sundry expenses
Accountancy
Professional fees
Auditors' remuneration
Donations

Finance costs
Bank charges
Bank interest

Depreciation
Freehold property
Fixtures and fittings

NET PROFIT

Bonnypack (Scotland) Limited

Trading and Profit and Loss Account
for the Year Ended 31 December 2011

31z
£ £

5,300,344

3,856,314

1,444,030

336

1,444,366
122,803
14,475
30,049
4,153
749,093
3,925
5,607
23,059
6,467
8,416
6,128
10,000
13,150
6,000
4,330

1,007,655

436,711
22,627
5,87

28,498

408,213
112,268
4,000

116,268

291,945

This page does not form part of the statutory financial statements
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31.12.10
£ £

5,406,589

4,080,758

1,325,831

619

1,326,450
111,698
19,750
40,344
4,800
683,471
3,679
6,424
19,193
6,360
6,801
6,206
10,938
6,478
6,000
2,000

934,142

392,308
22,731
9,809

32,540

359,768
112,268
4,000

116,268

243,500




