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Weir Group (Overseas Holdings) Limited

Strategic report

The directors present their Strategic report on Weir Group {Overseas Holdings) Limited (‘the Gompany’} for the year ended 31 December 2017.

Principal activities
The Company is principally engaged in the acquisition and retention of investments, rights or interests in other companies.

Business review
The profit for the year after taxation amounted to £034,000 (2016 £6,000). The activitics of tho Company are not oxpoctod to chango in tho
near future.

The net assets of the company were £142,172,000 (2016: £141,238,000).

Financial risk management objectives & policies
The Company’s principal financial instruments are shown on the balance sheet. The principal financial risks to which the Company is exposed
are listed below. These risks are managed in accordance with Board approved palicies.

Foreign exchange risk

As atesult of the Comipany’s business activities it is oxposed to tranoactional curroney rigle. Transactional surrency exposure arisec whon tho
Company enters intc transactions denominated in currencies other than its functicnal currency which is Sterling. Foreign currency exposures
are identified and managed directly by the Company within the policies and guidelines established by the Company's ultimate parent, The Weir
Group PLC. The parent company enters into foreign exchange hedging transactions on behalf of the Gompany in accordance with those
policies and procedurgs, The Company makes limited use of derivative financial instruments to hedge balance sheet translation exposures.
Transaction exposures ars hedgoed with the use of forvard exchange rate contractc whore deemed appropriate and whoro thay can b roliably
forecast. It Is policy nct to engage in any speculative transaction of any kind.

Credit risk
The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings assigned by international credit rating
agencies.

Liquidity risk
The Company's chiective is to maintain a balance between continuity of funding and flexibility through the use of bank cverdrafts, bank loans
and inter-company trading accounts.

Interest rate risk
e Comipany's bormowings consist of inter group loansa and theae are at variable rates of interest. Based on current lovole of net debt and tha
nature of the inter group funding arrangements available, interest rate risk is not censidered to be material.

On behalf of the Board of Directors

Coe (e

Christopher Palmer
Director

1 June 2018



Weir Group {Overseas Holdings) Limited

Directors’ report

Tho diroctors presant their roport and the auditod financial statements of Woir Group {Ovorcoas Hoidings) Limited (Registered Numbor
SCO5482 1) ("lhe Cunnpany’} for the year ended 3| December 2017,

Dividends
There were £nil dividends declared in the year (2018: £nil).

Financial instruments
The Company's principal financial instruments éare showr on the balance sheet. The piincipal financial risks Lo which e Company is eapused
are outlined in the Strategic report.

Going concern

The Cottpany's busingss aclivilies, logelher with Whe factors likely to alfect s future development, performance and position are et out in the
businoss roviow contained in the Stratogic roport, ac ic tha financial position of the Company. in addition, the Strategic report includos tho
Company's objectives, policies and processes for managing its capital, financial instruments and its financial rigk management objectives and
policies.

Thie frangigl slalemnenls have been prepared un Uie going concerm basis, notwilhstanding the Cormparny had net currern llabilives at 31
December 2017. The directors have considered the Company's funding relationship with The Weir Group PLC to date and have considered
available relevant information refating to The Weir Group PLC's ability to continue as a going concern. In addition the directors have received a
formal letter of support from The Weir Group PLG indicating it will continue to fund the Company, should it become necessary, 10 enable it to
continue in operational existence, for a period of at least 12 months from the date of approval of these financial statements. Thus they continue
o adopt tha going concemn hasis In preparing the financial statements

Future developments
Muhre developienta affacting the business are ciscussacl in the Nusiness review section of the Sirategic ieport

Directors

The diroctore of tho Company during the yoar and 1o the dato of this report wore:
Christopher Palmer {appointed 10 July 2017)

John Heasley

Graham Vanhegan {appointed 1 May 2018)

Christopher Morgan {resigned 1 May 2018)

Andrew Neilson (resigned 10 July 2017)

Directors’ liabilities

The Company's Articles of Association contain a prevision that every director or other officer shall be indemnified against all losses and liabilities
wihich they may incur in the course of acling ac directors (or officors ao tha case may bo) pormitted by tho Companios Act 2006 (as amended).
These indemnities are uncapped in amount. The Company's ultimate parent company maintained directors and officers liability insurance
throughaout 2017 and up to the date of approval of the financial staternents in respect of the Compainy’s direclus and uffivers and up lu Uk
date of approval of the financial statements.

Disclosure of information to auditors

The dirastora who hela office at the date of approval of this Directors' report confirm that, so far ag thoy are oach awore, there is no relevant
audit informaticn of which the Company's auditors are unawara; and aach director has taken all the steps that thoy ought to have talken o5 a
directar to malso thermselves aware of any relevant audit information and to ostablich that the Company's auditera are aware of that information.

Independent Auditors
PricewaterhouseCoopers LLP were appointed under section 485 of the Companies Act 2006 as the Company’s auditor at the Annual General
Meeting on 27 April 2017 and have indicated their wilingness to continue in office.




Weir Group (Overseas Holdings) Limited

Statement of directors’ responsibilities

The directons ae espunsible fur prepeing e Strategic repon, e Dicotors' report anwd e fina wid staterments in accordance with applicalsie
UI< lawr ard regulations. Gompany law reguircs the direotors to propare financial staterments for oach financial year. Under that law the dirootoro
have prepared the financial staternents in accordance United Kingdom Generally Accepted Accounting Practice {United Kingdom Accounting
Standards and applicable law), coripnisinyy Financial Repoting Sleodard 102 The foenicial reporlivng ste e J applivaltle o the UK and Repubhe
of Irefand. Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year.

In preparing these financial statements, the directors are required to:
* select suitable accounting policies and then apply them consistently;
. make judgrments and accounting estimates that are reasonable and prudent;
*  state whether applicable UK Accounting Standards, comprising FRS 102, have been followed, subject to any material departures
disclosed and explained in the financial staterments; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The directors are responaible for lwecping adeguato accounting rocords that are cufficiont 1o show and axplain the company's trancactions and
disclooe with reascnabio accuracy at any timo tho financial position of the company and enablo thoem to ensure that the financial ctatomonte
comply with the Companies Act 2008. Thoy are also rosponaible for cafoguarding tho accots of the company and honce for taking roaconable
steps for the prevention and detection of fraud and cther irregularities.

On behalf of the Board of Directors

o

Christopher Palmer
Director
1 June 2018



Weir Group (Overseas Holdings) Limited

Independent auditors’ report to the members of Weir Group (Overseas
Holdings) Limited

Report on the audit of the financial statements
Opinion

In cur optnion, Weir Group (Overseas | loidings) Limited's financial statements:

« give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit for the year then ended,;

«  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicabie in the UK and Republic of freland”, and
applicable law); and

. have been prepared in accordance with the reguirements of the Companies Act 2006,

We have auclited the financial statements, included within the Report and Tinancial Statements (the “Annual Repawt™), which curmgize: the
balance shest as at 31 December 2017, the income statemant, the statement of changes in equity for the year then ended; anrd the notes 1o
the finannial atatemants, which include a desoription of the significant acconnting policies

Basis for opinion

We conducted our audit in accordance with (ntemational Standards on Auditing {LIK) (“ISAs (UK)") and applicable law. Qur responsibilities under
1SAs (LK) are furlhier deycribed in the Auditors” responsibilities for the audil of tha financial stalermenls seetion of our reporl, We bellsve that the
audit ovidenco we have obtained is sufficiont and appropriate to provide a basis for our opinion.

Independence

W iemained indepenclent of the canpany in acccrrlances with the ethical requirernents that ars i elevant 1o oo audil of the financial slaenents
in the UK, which inclides the FRG's Fthical Standard, and we have fulfilled our ather pthical responsihilities in accordance with these
reqjuirernents.

Conclusions relating to going concem

Wo have nothing to roport in rocpoct of the following maottors in relation to whioh 18AG (UK) roquire ug to report to you whont
. the directors’ use of the going concem basis of accounting in the preparation of the financial statements is not appropriate; or
» the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
the company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue.

However, beoauae not all future ovents or conditiona can bo predicted, this statement i2 not a guarantee ao to the company'a ability to continuc
as a going concern.

Reporting on other information

The: othe infornmation comprises all of the informiation in the Annual Qepxat other than the firainial staterrents and cur ac o vey st theseon.
The diroctors aro rospongsiblo for the other information. Cur opinion on the financial etatements does not covor the othor information and,
accordingly, we do not cxprcas an audit opinion or, cxcept 1o the extent otherwias explicitly stated i thia report, any fonm of aasurance
thereon,

In connection with our audit of the financial staterments, our responailility 13 0 1gad the wle icformation and, in doiiyg su, vonsider whell s ke
athor infermation ie materially inconcictont with the finangial ctatomoents or eur knowledge obtained in the audit, or othorwise appears to be
matorially migctatad. If we idontify an apparont matorial inconaistency or matorial misctatomaont, we are roquired to porform procoduros to
concluda whethor thare is a matorial micetatoment of tho financial ctatomonts or a material micstatoment of tho othor information. If, basod on
tho worls wo havo porformed, wa conclude that thoro is a material misstatomont of thic other information, we are requirod te roport that fact.
We have nothing to report based on these respoensibilities.

With respect to the Strategic Repoit and Directors’ Repoit, we also considered whether the disclosures requited by the UK Companies Acl
2006 have been included.

Basod on tho responcibiiitios doseribod abovo and our worls undertal<on in tho course of the audit, 1IAS (UI9) require us alse to report cortain
opinions and matters as described below.




Weir Group {Overseas Holdings} Limited

Independent auditors’ report to the members of Weir Group (Overseas
Holdings) Limited (continued)

Strategrc Report and Directors” Report

In our opinicn, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’ Report for
the year ended 31 December 2017 is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify any
material misstatements in the Strategic Report and Oirectors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial stafements

As enplained more fully in the Otaterment of Dircetors' Neaponsibilitica oct out on page 4, 1ha direolors arc rosponaible for tho proparation of tho
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The directors are
also responsible for such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,
disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to
liguidate the company or to cease operations, or have no realistic altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to opbtain reascnable assurance about whether the financial statements as a whole are free from material misstatement,
whather dus to fraud or evor, and 1o issus an auditora’ ropaort that includes our opinion. Roasonakblo accurance ie a high level of agsuranco, but
is not a guarantee that an audit conducted in accordance with [SAs (UK) will always detect a material misstatement when it exists.
Mizatatemaents can arise from froud or error and are conaidared material if, individually or in the aggrogate, they could reaconably bo oxpoctod
to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's welbsite at:
www fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

Thia roport, including the opiniona, has been prepared for and only for the company’s mombers ac a body in ascordance with Chaptor 3 of Part
16 of the Companies Act 2008 and for no other purpose. We do not, in giving these opinicons, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Other required reporting
Companies Act 2008 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
« we have not received all the information and explanations we require for our audit; or
. adeguate accounting records have nat been kept by the company, or returmns adequate for our audit havo not boon rocoivod from
branches not visited by us; or
« certain disclosures of directors’ remuneration specified by law are not made; or
+ the financial statements are not in agreement with the acceunting records and returns.

We have no exceptions to report arising from this responsibility.

Mark Hoskyns-Abga gnior Statutory Auditor)
for and on behalf o AterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Glasgow

1 June 2018



Income statement
for the year ended 31 December 2017

Weir Group {Overseas Holdings) Limited

Year ended 31 December 2017

Period ended 31 December 2016

Bafors Excsptional Before

sxcaptional tams & exceptional Exceptional terms

ftems & intangibles itorms & & ntangibles

intangibk amor inangibies amartisation
amortisation {ncte 4) Total amoertisation {note 4} Total
Notes £000 £000 £000 £000 £000 £000
_Operating profit (loss) 20 {2,906)  (2,886) (1,409} (2,908) (4,315
Income from shares in group undertakings 4,680 - 4,689 7,127 - 7,127
Finance costs 6 {1,588) - {1,585 (1,402) - (1402
Finance income 7 100 - 100 258 - 2568
Profit (loss) on ordinary activities before tax 3,224 {2,906} 318 4,574 (2,9086) 1,668
Tax on profit #oss) on ordinary activities 8 107 509 616 (2,106) 444 (1,662)
Profit (loss) for the year 3,331 (2,397) 934 2,468 (2,462) 6

Tha Company'o roculto for tho ourront and the prior period were earned from continuing oporations.

The result reported above includes all income and expenses for the year, therefore no separate Statement of Comprehensive Income has been

presented.




Balance sheet
at 31 December 2017

Weir Group {Overseas Holdings) Limited

2017 2016
Notes £000 £000
ASSETS
Non-current assets
Intangible assets 9 31,336 34,242
Investments 10 272,918 234,327
Deferred tax asset 8 460 393
Total non-current assets 304,714 268,962
Current assets
Trade & other receivables n 705 29
Derivative financial instruments 14 528 -
Total current assets 1,233 29
Total assets 305,847 268,991
LIABILITIES
GCurrent liabilities
Financial liabilities 12 (161,919) {123,735)
Trade and other payables 13 (665) {931)
Derivative financial instruments 14 - {1,874)
Total current liabilities (162,584} {126,540)
Non-current liabilities
Deferred tax liakilitias 8 (1,191} (1,213)
Total non-current liabilities {1,191} {1,213)
Total liabilities (163,775} {127,753)
NET ASSETS 142,172 141,238
Capital & reserves
Share capital 15 12,804 12,804
Retained earnings 128,368 128,434
142,172 141,238

TOTAL EQUITY

The notes numbered 1 to 18 are an integral part of these financial statements.

The financial slatements on pages 7 to 24 were authorised for issue by the Board of Directars on 1 June 2018 and signed on its behalf by

o G

Christopher Paimer
Director
1 June 2018



Statement of changes in equity
for the year ended 31 December 2017

Weir Group {Overseas Holdings) Limited

Retained

Share capital sarnings Total equity

£000 000 £000

At 1 January 2016 12,804 128,428 141,232
Profit for the period - 6 6
At 31 December 2016 12,804 128,434 141,238
Profit for the year - 934 934
At 31 December 2017 12,804 129,368 142,172




Weir Group (Overseas Holdings} Limited

Notes to the financial statements
for the year ended 31 December 2017

1. Authorisation of financial statements and statement of compliance with FRS 102
The financial statements of Weir Group (Overseas Holdings) Limited for the year ended 31 December 2017 were authorised for issue by the Board

of Directors on 1 June 2018 and the balance sheet was signed on the Board's behalf by Christopher Palmer.
Weir Group (Overseas Holdings) Limited is a mited company registered in Scotland.

The financial statements were prepared in accordance with the Companies Act 2006 as applicable to companies using Financial Reporting
Standard 102 The financial reporting standard applicable in the UK and Repubiic of lreland (FRS 102).

The directors have received a formal letter of support from The Weir Group PLC, the parent company, indicating it will continue to fund the
Cotnpany, shaukl it become neceasary, to enable it to continue in operational axistence, for a pericd of at loast 12 monthgs from tho dato of approval
of the financial statements. The directors therefore have a reasonable expectation that the Company has adequate resourceas to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concem basis in preparing the financial statements.

The Company’s financial statements are presented in Sterfing and all values have been presented in thousands (£000) except where otherwise
indicated.

The Company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare group financial statements as it
is a wholly owned subsidiary of The Weir Group PLC. The results of the Company are included in the consclidated financial statements of The
Weir Group PLC which are publicaily available.

The principal accounting policies adopted by the Company are set out in note 2.

10



Weir Group {Overseas Holdings} Limited

2. Accounting policies

Basis of preparation

Tho aceounting policies which follow cet out tho polisies which apply in preparing the financial statements for the year endsd 31 Decenibet 2017
{20177, the comparative information is provided for the period ended 31 December 2016 {'2016’). The accounting policies are consistent with
those of the previous period. The Company has adopted SI12015/980 for presentational purposes in order to align with the financial statements of
its uttimate parent company. The financial statements have been prepared on the going concern basis and the historic cost convention, as
modified by the revaluation of land and buildings and derivative financiol asacts and liabilitics mcasurcd ot fair value through pralit or 10ss, and in
accordance with the Companies Act 2006,

The following exemptions from the requirements of FRS 102 have been applied in the preparation of these financial statements as equivalent
disclosures are included in the consolidated statements of The Weir Group PLC:

s Section 4 Statement of financial position paragraph 4.12(a){iv);

«  Section 7 Statement of cash flows and Section 3 Financial Staternent Preseniation paragraph 3.17(c);

. Section 11 Basic financial instruments paragraphs 11.41(0), 11.41(g), 11.41{e), 11.41(f), 11.42, 11.44, 11.45, 11.47, 11.48(allii),
11.48(a)iv), 11.48(b), 11.48(c}, and Section 12 Other financial instruments issues paragraphs 12,26, 12,27, 12,29}, 12.29(b) and
12.2

. IAS 7 Staterent of Cash Flows;

. Section 26 Share-based payment paragraphs 26.18{b}, 26.19 te 26.21 and 26.23, because the share based payment arrangement
concerns the instruments of The Weir Group PLC; and

. Section 33 Related party disclosures paragraph 33.7.

Thore aro no now ctandards or interpretations which are considored to have o material impact on the financial statements.

Use of estimates & judgements
There are no areas in the preparation of these financial statements that require management to make significant judgements, estimates or
assumptions.

Significant accounting policies
Exceptional items & intangibles amortisation
In order to provide the users of the financial statements with a more relevant presentation of the company’s underlying performance, on a like

for like bagis, profit for oach poriod has besn analysed botwean:

i) Profit before excepticnal items & intangibles amortisation; and
iiy the effect of exceptionat items & intangibles amortisation.

Excoptional itome aro itoma of income and expense which, because of the nature, size and/or infrequency of the events giving rise tu lhem,
morit coparato prosentation to allow a bottor undoratanding of tho cloments of the Company's financial performance for the ywar and are
presented on the face of tho incomo etatoment to faciltate compariaono with prior pericds ond asacaamoent of trerds in financial performance.

Exceptional items may include but are not restricted to: profits or losses arising on disposal or closure of businesses; the cost of significant
business restructuring; significant impairments of intangible or tangible assets; adjustments to the fair value of acquisition related items such as
contingont concideration and inventory; other items deomed oxcaptional due to their aignificance, size or nature; and the related eaceptional
taxation.

Intangitlos amortication has beon chown coparatsly to provido vistbility over the ongoing impact om tha company’s income statemnent of prior
and current period investment activities.

Foreign currency translation

Transactions denominated in foreign currencies are translated into the Company’s functional currency at the exchange rate ruling on the date of
the transaction. Monetary assets and liabilities dencminated in foreign currencies are translated into Sterling at the exchange rate ruling at the
balance choot date. CGurrency tranclation differonoes are recognised in tho incomc statement,

Investments
Investments are held at historical cost less a provision for impalrment when required.

Goodwill
Goodwill rocogniced roprocents the excesas of the fair value and dircctly attributable costs of the purchase consideration over e fair values 1o
the Gompany's interest in the identifiable net assets, liabilities and contingent liabilities acquired.

Goodwill is amortised over its expected useful life. Where the Group is unable to make a reliable estimate of useful lifs, goodwilt is amortised
over a period not exceeding 20 years. Goodwill is assessed for impairment when there are indicators of impairment and any impairment is
charged to the income statement. Reversals of impairment are recognised when the reasons for the impairment no longer apply.

11




Weir Group (Overseas Holdings) Limited

Impairment of non-current assets

All non-current assets are tested for impairment wheneaver events or circumstances indicate that their canying values might be impaired. An
impairment loss is recognised to the extent that an asset’s carrying vafue exceeds its recoverable amount, which represents the higher of the
asset's fair value less costs to sell and its value in use. An asset's value in use represents the present value of the future cash flows expected to
be derived from the asset. Where it is not possible 1o estimate the recoverable amount of an individual asset, the impairment fest is conducted
for the cash generating unit to which it belongs. Similarly, the recoverable amount of goodwill is determined by reference to the discounted
future cash flows of the cash generating units to which it is allocated. Impairment losses are recognised in the income statement. Impairment
losses recognised in previous periods for an asset other than goodwill are reversed if there has been a change in the estimates used to
delennine the asset’s recovenalds amount. The carying ameount of an asact shall not be inerecaged cbove tho camying amount that would havo
been determined had no impairment loss been recognised for the asset in prior periods. Impairment losses recognised in respect of goodwill
are not reversed.

Financial assets & liabilities

The Company’s principal financial assets and liabilities, other than derivatives, comprise the following:
bank overdrafts

short-term borrowings

loans and fixed rate notes

cash and short-term deposits

trade receivables

«  trade payables

. contingent consideration.

. " *

A financial asset is generally derecognised when the contract that gives rise to it is settled, sold, cancelled or expires.

A fivancial liability is derecognised when e obligation under the liability is discharged or cancollod or axpires. Whare an oxicting financial liakility
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an excharnge or nirodification is trealed as a derecognition of the original liability and the recognition of a now liakility, cuch that the difference in
the respective carrying amounts together with any costs or fees incurred are recognised in profit or loss.

Trade receivables

Trade receivables, which are generally of a short term nature, are recognised and carried at original invoice amount less an alowance for
estimated irrecoverable amounts. Provigion is made where there is objective evidence that the Company will not be able to recover balances in
full. Balances are written off when the probability of recovery is assessed as being remote.

Cash at bank and in hand
Cash and short term deposits in the balance sheet comprise cash at banks and in hand and short term deposits with an original maturity of
three months or less. Bank overdrafts are presented as current liabilities to the extent that there is no right of offset with cash balances.

Provisions -

A provision is recognised in the balance sheet when the Company has a legal or constructive obligation as a result of a past event, the
obligation can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect is
malerial, provisions are detenmined by diswounting the expectsd future cash flows ot a pre tox rate that reflocts current market agceccmonte of
the time value of money and, where appropriate, the risks specific to the liability.

12



Weir Group {Overseas Holdings} Limited

Derivative financial instruments & hedge accounting

The Cormpany uses derivative financial instruments, principally forward foreign currency contracts and ¢ross currency swaps, to reduce its
exposure to exchange rale movements. The Company also uses foreign currency borrowings as a hedge of its exposure to foreign exchangs
rick on its invostmants in fereign cubsidiarios. Additionally, the Company uscs intercat rate swapa to manage ita exposure Lo rilerest rate 1isk,
The Company does not hold or issue derivatives for speculative or trading purposes.

Derivative financial instruments are recognised as assets and liabilities measured at their fair values at the balance sheet date. The fair value of
farward foroign curroncy contracts is calculated as tho prooent valus of the catimated future cash flows based on spot and forward Tureign
exchange rates and counterparty and the Company's own credit risk. The fair value of interest rate swaps and cross currency swaps is
calculated as the present value of the estimated future cash flows based on interest rate curves, spot foreign exchange rates and counterparty
and own credit risk. Changes in their fair values have been recognised in the income statement, except where hedge accounting is used,
provided the conditions cpecified by IAS 39 arc met. Hedge accounting is applicd in reapect of hedge relationships whese itis bolh permissille
under IAS 39 and practical to do so. When hedge accounting is used, the relevant hedging relationships will be classffied as fair value hedges,
cash flow hedges or net investment hedges.

Whoro tho hedging rolationship is clanaified as a fair value hedge, the carrying amourit of the hedged assel o ligllily will be adjusled by he
increase or decrease in its fair value attributable to the hedged risk and the resulting gain or loss will be recognised in the income statement
whoro, to the oxtent that tho hedge ie effectiva, it will be offsot by the change in the fair valuz of the: hedging insti ument.

Whore the hedging rolationchip is classified as a cash flow hedge, to the extent that the hedge is cifective, changes in the fair value uf the
hodging inctrument will be rocogniced diroctly in othor comprohensive income rather than in the income statement. When U hedyed item is
racagnicod in the financial statements, the accumulated gains and losaes recognised in other comprehenalve income will be eilher isuyuled lu
the income statement or, if the hedged itern results in a non-financial asset, will be recognised as adjustments te its initial carrying amount.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer qualifies for hedge
accounting. At that point in time, any cumulative gain or loss on the hedging instrument recognised in other comprehensive income is kept in
othor comprohonsive incomo until the forcoasted transaction oceurs. If a hedged transaction ia no kongei expected tu uuou, the 1t Cumlative
gain or loss recognised in other comprehensive income is transferred to net profit or loss for the year.

Derivativos ombedded in nen dorivativo host oontraots ara recognised acparataty as dorivative firarmcial inatrurnents vwhes then rishs and
characteristics are not closely related to those of the host contract and the host contract is not stated at its fair value with changes in its fair
value recognised in the income statement.

Taxation
Current tax is the amount of tax payable or recoverable in respect of the taxabie profit or loss for the year.

Deferred tax is recognised on temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base
with the following exceptions:

. Deferred tax arising from the initial recognition of gcodwill, or of an asset or liability in a transaction that is not a business combination,
that, at the time of the transaction, affects netther accounting nor taxable profit or loss, is not recognised;

. Deferred tax is provided on temporary differences arising on investrments in subsidiaries and joint ventures, except where the timing of
the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not reverse in the
foreseeable future; and

. A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the
asset can be ulilised.

Deferred tax liabilities represent tax payable in future years in respect of taxable temporary differences. Deferred tax assets represent tax
recoverable in future years in respect of deductible temporary difforences, the camry forward of unutilised tax losses and the carry forward of
unused tax credits. Deferred tax is measured on an undiscounted basis using the tax rates and tax laws that have been enacted or
cubetantivoly onacted at the balance sheet date and are expected to apply when the deferred tax asset is realised w the deferred Lax liability is
settled.

Current and deferred tax is recognised in the income statement except if it relates to an item recognised directly in equity, in which case it is
recognised directly in equity.
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Weir Group {Overseas Holdings) Limited

3. Revenues & expenses

The following disclosures are given in relation to total continuing operations and include exceptional items & intangibles amortisation.

2017 2016
£000 £000
A reconciliation of revenue to operating profit {loss) is as folows
Administrative expenses {2,886) (4,315
Cperating profit (joss) (2,886) (4,315)
2017 2016
£000 £000
Operating profit (loss) is stated after charging (crediting)
Amortisation of intangible assets (note 9) 2,806 2,906
Exchange on provision for impairment of amounts receivable from group undertakings {845) 1,373
Exchange (gains) losses 562 36
Acquisition related costs 63 -
Audit fees for the Company of £1,037 {2016: £1,000) are borne by the ultimate parent company.
4. Exceptional items and intangibles amortisation
2037 2016
£000 £000
Recognised in arriving at operating profit (loss) from continuing operations
Intangibles amortisation (2,906} (2,908)
(2,906) (2.906)

5. Staff costs & directors' remuneration

No management charges were paid 1o The Weir Group PLC during the year (2018: £nif) in connection with the services of the directors. No
remuncration waa paid to any dircetor during the yeor (2016: €nil) in respooet of thair services to this Company. There woere no employoce during

the year {2016:; none).

6. Finance costs

2017 2016
£000 £000
Interest payable on bank loans, fixed rate notes & overdrafts - 171
Interest payable to group undertakings 1,585 1,231
1,585 1,402

7. Finance income
2017 20186
£000 £000
Interest receivable from group undertakings 100 258
100 258
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Weir Group (Overseas Holdings) Limited

8. Taxation
Tax charged in the income statement

2017 2016

£000 £000
The tax charge (credit) is made up as follows
Current income tax
UK corporation tax (709) (673)
Foreign tax 178 337
Adjustments in respect of previous years 4 1,189
Total current income tax (527) 853
Adjustments in respect of previous years . - 1,226
Impact of change in tax rate - {157
Origination & reversal of temporary differences (89) {(260)
Total deferred tax {89) 809
Total income tax charge (credif) in the income statement {616) 1,662
Factors affecting the tax charge for the year
The ctandard rate of tax for tho year based on the UK standard rate of corporation tax is 18.25% (2016: 20.00%0). The actual tax charge for the
current year is set out in the following reconciliation.

2017 2016

£000 £000
Result from continuing operations before income tax 318 1,668
Tax calculated at UK standard rate of corporation tax of 19.25% (2016: 20.00%}) 81 334
Expenses not deductible for tax purposes 11 286
Non-taxable dividend income (803) {1,425}
Grossing up of dividends 178 337
Effect of rate change ' 33 (134)
Non-taxable exchange ) - 5]
Adjustments in respect of previous years 4 2,258
Tax expense {income) in the income statement (B16) 1,662

fFactors that may affect future tax charges

GChangoo to the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26 Ocotber 2015} and Finanoo Bill 20186 (on 7
Sepletibet 2016). These nclude reductions Lo e midin rale to reduce the rate to 19% from | Apil 2017 and to 17% humn | Aprll 2020, Deferred

lanes al the balance sheet dale have Leen measured using these enacted rates and eflected in these firiancial atateinents.

The deferred tax included in the balance sheet is as follows

2017 2016

£000 £000
Tax losses carried forward 460 393
Deferred income tax assets 480 393
Intangible assets (1,191) (1,213)
Deferred income tax liabilities (1,191} {(1,213)
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Weir Group {Overseas Holdings) Limited

9. Intangible assets

Goodwill Total
£000 £000
Cost
At 31 December 2016 68,121 58,121
At 31 December 2017 58,121 58,121
Accumulated amortisation
At 31 December 2016 23,879 23,879
Charge for the year 2,906 2,906
At 31 December 2017 26,785 26,785
Net book value at 31 December 2016 34,242 34,242
Net book value at 31 December 2017 31,336 31,336

10. Investments
Shares in Group  Joint ventures &

panies Total
£000 £000 000
Cost
At 31 December 2016 233,675 5,228 238,203
Additions 43,394 - 43,394
Exchange {4,803} - (4,803)
At 31 December 2017 272,266 5,228 277,494
Impaiment
At beginning and end of the year (4,578) - {4,576)
Net book value at 31 December 2016 229,009 5,228 234,327
Net book value at 31 December 2017 267,690 5,228 272,918

During the vear, the company acquired 100% of the share capital of KOF Surface Products Sdn. Bhd, KOP Surtace Products (Services) Pte. Ltd.
and PT KOP Surface Products as part of the KOP Surface Products acquisition ors 27th July 2017, a provider of advanced surface pressure
control technologies, systems and services for the oif and gas industry.

11. Trade and other receivables

2017 2016

£000 £000

Amounts receivable from group undertakings - 20
Tax receivable 705 -
Other receivables - g
705 29

Loans due from fellow subsidiary undertakings include eight interest bearing loans held with Weir Minerals China, totalling $8,100,000, at the
arnualized 12 month London Interbank Offered Pate (‘LIBON") plus a margin of 0.7%. As it is unlilkely any of these loanc will be repaid, principal
amounts and acerued intersst kalances have beon providod for. The amount disclosed in the prior period is the balance on a current account
with a group company which is unsecured, interest-free and repayable on demand.
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12. Financial liabilities

Weir Group (Overseas Holdings) Limited

2017 2018
£000 £000
Amounts due are repayable as follows
Current
- loans from group undertakings 161,819 123,736
161,919 123,785
£118,525,000 bearing interest at a rate of 3 month GBP LIBOR plus 0.65%.
£43,394,000 bearing interest at a rate of 1.95%.
All group amounts are unsecured and repayable on demand.
13. Trade and other payables
2017 2016
£000 £000
Amounts owed to group undertaking 665 312
Tax payable - 516
Accruals - 103
665 a3
Arnounly owed W group Companies are unsecured, inlerest free and repayable on demand.
14. Derivatives
2017 2018
£000 £000
Current assets
Forward foreign currency contracts 528 -
528 -
Current liabilities
Forward foreign currency contracts - (1,874)
- {1,874)

The figures in the above tabie are inclusive of dervative financial instruments where the counterparty is a subsidiary of The Weir Group PLC. The
forward foroign currongy contracts aro moasured at fair valua, which io dotormined uoing valuation tochniguos that utiliso obsorvable inputs.

15. Share capital

2017 2018

Allotted, called up and fully paid £000 £000
12,804,274 ardinary shares of £1.00 each 12,804 12,804
12,804 12,804

16, Contingent liabilities

Thie Cutipany s a meniber of & group UK cash poul wrangement and has jointly and seve) ally given guarantes of the net overdrafl armount of

the pool up to a maximum of £5.0miflion {2016: £5.0milion). At the year end, the net amount drawn under the facility was £nit (2016: Enil).

17. Related party disclosures

The Gomparyy has taken advantage of the exemptien under paragraph 33.7 of FRE 102 not to disolooe transactions with follow wholly owned

subsidiaries.

18. Ultimate group undertaking
The immediate parent undertaking is TWG Invesiments (No.7) Limited.

The ultimate parent undertaking is The Weir Group PLC. The Company is included within these group accounts which are available to the public

drid gy be ublained from Thie Weir Group PLC, | Wesl Regenl Street, Glasguw, G2 1RW.
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Appendix

Subsidiary undertakings

Weir Group (Overseas Holdings} Limited

The subsidiary undertakings of the Company as at 31 December 2017 are noted below.

Leogal name
CH Warman Asia Limited

Comercializadora TEP Limitada®

Duhn Gil Tool, Inc.

EnviroTech Pumpsystems LLC

Hurricane Investments (nc.

KOP Surface Products (Services}
Pte. Ltd.

KOP Surface Products (Services)
UK Limited

KOP Surface Products Sdn. Bhd

PT KOP Surface Products

S.P.M. Flow Control, Inc.

Gountry of
Malta

Chile

United States

United States

United States

Singapore

United Kingdom

Malaysia

Indonesia

United States

Registered address
93 Mill Street

Qormi

QRM3102

Malta

San Jose 0815
San Bernando
Santiagoe

Chile

3912 Gilmore Avenue Bakersfield
California

93308

USA

Corporation Trust Center
1209 Orange St
Witmington

New Castle

Delaware 19801

USA

Corporation Trust Center
1209 Qrange St
Wilmington

New Castle

Delaware 19801

USA

77 Science Park Drive
#04-01/08

Cintech |ll Building
118256

Singapore

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 1RW

Level 16, Integra Tower

The Intermark 348 Jalan Tun Razak
Kuala Lumpur

Malaysia

Suite 701B, 7th Floor, Setiabudi Atrium
JI. H.R. Rasuna Said Kav 62

Jakarta 12920

Indonasia

1999 Bryan Street
Dallas

Texas 75201

USA

Class of

shares

Ordinary

Ordinary

Common

Units

Common

Ordinary

Ordinary

Qrdinary

Ordinary
-A B

Common

of shares

1%

43%

100%

100%

100%

100%

100%

100%

100%

100%

Ownership

Direct

Indirect

Indirect

Indirect

Indirect

Direct

Inglirect

Direct

Direct

Indirect
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Seaboard Canada Lid.

Seahoard Heldings, Inc.

Seaboard International Holding
Company (Hong Kong) Limited

Seaboard International inc.

Seaboeard Real Estate, LLC

Slurry Heldings Limited

Specialised Petroleum
Manufacturing Limited

SPM Flow Control de Mexice, S.
de RL.de C.V.

SPM Flow Control Ltd.

SPM UK Limited

Canada

United States

Hong Keng

United States

United States

Malta

United Kingdom

Mexico

Canada

Cayman Islands

Weir Group (Overseas Holdings) Limited

5233-49 Avenue Red Deer
Alberta

TAN 6GS

Canada

Corporation Trusl Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

Level 54

Hopewell Centre

183 Queen's Road East
Hong Kong

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

93 Mill Street
Qormi
QRM3102
Malta

SPM House

Badentoy Crescent
Badentoy Industrial Park
Portlethen

Aberdeen

AB12 4YD

Bosque De Ciruelos

180 Bosques De Las Lomas

Bosque Hayas Y Bosgue De La Reforma
Miguel Hidalgo

Dirstrito Federal

CP 11700

Mexico

5233-49 Avenue Red Deer
Alberta

T4N B6G5

Canada

C/o Maples Corporate Services Limited
PO Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands

Common

Commaon

QOrdinary

Coemmon

Units

Ordinary

Ordinary

Serie A

Commeon

Ordinary

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Indirect

Indirect

Indirect

Indirect

Indirect

Direct

Indirect

Indirect

Indirect

Indirect
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The Weir Group International S.A.

Trio Engineered Praducts, Inc.

TWG Canada Heldings Limited

TWG Cayman Limited

TWG Finance, Inc.

TWG investments (No. 6) Limited

TWG Investments {No. 8} Limited

TWG UK Holdings Limited

TWG US Forex Limited

TWG US Holdings LLC

Weir Canada, Inc.

Switzerland

United States

United Kingdom

Cayman tslands

United States

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United States

Canada

c/o Daniel Schneuwly,
Rue de Romont

35 Avocat

1700 Fricourg
Switzerland

CT Corporation System
818 West Seventh Street
Suite 930

Los Angeles, CA 20017
USA

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 1RW

M&C Corporate Services Limited

PO Box 309GT

Weir Group {Overseas Holdings) Limited

Qrdinary

Common

Ordinary

Crdinary

Ugland House, South Church Street George

Town
Grand Cayman
Cayman lslands

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 188C1

USA

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 tRW

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 1RW

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 1RW

10th Floor

1 West Regent Street
Glasgow

Scotiand

G2 1RwW

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

2360 Milrace Court
Mississauga

ON

L5N 1w2

Canada

Common

Crdinary

Ordinary

Ordinary

Ordinary

Units

Preferred

Common

100%

100%

100%

100%

100%

100%

100%

100%

100%

10C%

100%

Direct

Indirect

Indirect

Indirect

Indirect

Indiract

Indirect

Indirect

Indirect

Indirect

Indirect
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Weir Canadian Investments, Inc.

Weir Floway, Inc.

Woeir Group Aftican IP Limited

Weir Group Energy Equipment
(Suzhou} Co., Ltd.

Weir Group Inc.

Weir Group Trading (Shanghai)
Co., Ltd.

Weir HBF (Pty) Ltd

Welir Investments Three Limited

Weir Minerals Africa (Propristary)
Limited

Weir Minerals Botswana
{Proprietary) Limited

Weir Minerals Botswana
{Proprietary) Limited

Canada

United States

United Kingdom

China

United States

China

South Africa

United Kingdom

South Africa

Botswana

Botswana

2360 Millrace Court
Mississauga

ON

L5N 1W2

Canada

1105 North Market Street
Suite 1306

Wilmington

Delaware 19899

USA

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 1RW

No. 22 Chunwang Road
Huangdai Town
Xiangcheng District
Suzhou, Jiangsu Province
China

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

Rooem 02,08
Longlife Level 14
Neg. 1566

West Yan'an Road
Shanghai

China

Trollope Charles
Private Bag X14
Northiands
Gauteng

2116

South Africa

10th Floor

1 West Regent Street
Glasgow

Scotland

G2 1RW

5 Clarke Road
Alrode 1541
PO Box 17872
Randhart 1457
South Africa

Plot 5039/5040
Sornerset East Industrial
Francistown

Botswana

Plot 5039/5040
Somerset East Industrial
Francistown

Botswana

Weir Group {Overseas Holdings} Limited

Common

Common

Ordinary

N/A

Common

Preferrec'i

N/A

Ordinary

Crdinary

Crdinary

Ordinary

Ordinary

100%

100%

100%

100%

100%

100%

100%

100%

67%

1%

99%

Indirect

Indirect

Direct

Direct

Direct

Direct

Indirect

Direct

Direct

Direct

Indirect
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Weir Minerals Central Africa
Limited

Weir Minerals China Co., Limited

Weir Minerals East Africa Limited

Welr Minerals East Africa Limited

Weir Minerals Mozambique Ltd

Welr Minerals North Africa SARL

Weir Minerals Pump & Mining
Solutions Narnibla (Proprietary}
Limited

Weir Minerals West Africa Limited

Weir Power & Industrial Singapore
Private Limited

Weir Pump and Valve Solutions,
Inc

Weir Services Tanzaniza (Pty)
Lirnited.

Zambia

China

Tanzania, United
Repubiic of

Tanzania, United
Republic of

Mozambique

Morocco

Namibia

Ghana

Singapore

United States

Tanzania, United
Republic of

Weir Group (Overseas Holdings) Limited

Plot 3656
Chimbuluma Road
Kitwe

Zambia

Factory #27

158 Hua Shan Road
Suzhou New District
Suzhou

215011

China

Plot No. 137
Capri Point Mwanza
Tanzania

Plot No. 137
Capri Point Mwanza
Tanzania

Mozarnbique
Mapute Cidade
Distrito urkan
Bairro Central
AV. Zedequias
Manganhela

Boulevard Sidi Mohamed Ben Abdellad
MB

1ER Etage N 28.10160

Casablanca

Morocco

54 Hidipo Hamutenya Ave
Swakopmund 9000
Namibia

No. 4 3rd Close

Airport Residential Area
PO Box GT 3170
Accra

Ghana

77 Science Park Drive
#04-01/08

Cintech IIl Building
118256

Singapore

The Corporation Company
40600 Ann Arbor Rd

E Ste

201 Plymouth

M 48170-4675

USA

Plot No. 137
Capri Point Mwanza
Tanzania

Ordinary

N/A

Ordinary

Crdinary

Qrdinary

Ordinary

QOrdinary

Crdinary

Ordinary

Common

Ordinary

100%

100%

50%

50%

95%

100%

100%

100%

100%

100%

95%

Indirect

Direct

Direct

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

indirect

Indirect
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Weir Slurry Group, nC.

Weir Solutions FZE

Weir Solutions LLC

Weir SPM Singapere Pte, Ltd.

Weir US Holdings Inc.

Weir Valves & Controls USA (nc.

Weir YES Africa (Pty} Ltd

WHW Group Inc.

EPIX Power Systems, LLC

Weir Arabian Metals Company

United States

United Arab
Emirates

Oman

Singapore

United States

United States

South Africa

Urited States

United States

Saudi Arabia

CT Corporation System
8020 Excelsior Drive
Suite 200

Madison

Wisconsin 53717

USA

Office no. W 312

West Side 1

Dubai Airport Free Zone
Dubai

United Arab Emirates

PO Box 168
Postal Code 1202
Muscat

Sultanate of Oman

15 Tukang Innovation Drive
Singapore
518299

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

155 Federal Street
Suite 700

Boston
Massachusetis 02110
USA

5 Clarke Road
Alrode 1541
PG Box 17872
Randhart 1457
South Africa

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

USA

Corporation Trust Center
1209 Orange St
Wilmington

New Castle

Delaware 19801

Usa

PO Box 2724

Makkah Street

Dammam Second Industrial
City Al Khobar

31952

Saudi Arabia

Weir Group (Overseas Holdings) Limited

Common

Preferred

Ordinary

Ordinary

Ordinary

Common

Common

Preferred

Ordinary

Common

Units

Common

100%

100%

100%

100%

100%

100%

100%

100%

50%

49%

Indirect

Indirect

Indirect

Direct

indirect

Indirect

nairect

Indirect

indirect

Direct
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Weir Group {Overseas Holdings) Limited

Wesco LLC United Arab Bin Harnoodah Towers Ordinary 49% Direct
Emirates Fioor 13
Khalifa Strest
Abu Dhabi

United Arab Emirates
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