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DIRECTORS " REPORT

the Directors present their Repert and the Company’s Financial Statements for
the year ended 31st August, 2000,

STATEMENT OF DIRECTORS™ RESPONSIBILITIES

Company 1law requires the directers to prepare fipancial statesents for each
financial year which give a true and fair view of the state of the affairs of
the company and of the profit or loss of the company for that peried, In
preparing those financial statesents, the directers are required to @
(1} select suitable accounting policies and then apply them consistently
{21 make judgements and estisates that are reasenable and predent ;

£31 prepare the financial statesents on the going comcern basis unless it

is inappropriate to presume that the company will continue in busisess.

The directors are responsible for keeping proper accounting recards which
disclose with reasonable accuraty at amy tiee the financial position of the
tospany ant o enable them to ensure that the financial stateaents cosply
with the Companies Act 1983. They are alsc respensible for safeguarding the
assets of the coapany and hence for - taking reasonable cteps for the
prevention and detection of fraud and other irregularities.

AETIVITIES

The Company's principal activity continues to be that of precision engineers.

BIRECTORS

The Directors who served during the year and their beneficial interests in
the Cospany’'s issued Share Capital were @

/800 3178/9%
4. Hickinson 3,900 3,900
K. Hickinsen 2,500 2,500
b. Hickinson 3,160 3,100
€. Morrow 500 500

AUDITORS

The Acditors, Mackenzie & Co., will be proposed +4or re-appuintment in
accordance with Section 383, Companies Act 198%.

SHALL CONPANY RULES

These accounts have been prepared in accordance with the special provisions
of Part VIl of the Companies Act 1985 relating to small companies and 1in
accordance with the Financial Reporting Standard for Ssaller Entities.

This Report was approved by the Board on 22nd Movember, 2000 and signed on its
behalt

Director

D. HICKINSON [7



REPORT OF THE AUDITORS TO THE SHRREHDLBERS OF J. HICKINSON & SON LTD,

We have audited the following financial statesents which have been prepared in accordance with

the Financial Reporting Standard for Ssaller Entitites under the historical cost convention and the
accounting policies sei out in the Hotes.

Respective responsibilities of directors asd auditors

fiz described ir the Directors” Report the cospany’s directers are responsible for the
preparation of financial statements., It is our respansibility to form an independent cpinion, based
on ouwr audit, on these statements and to repert our opinion to you.

Basis of Opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. #n audit includes examinatien, on a test basis, of evidence relevani to the asounts and
disclosures in the financial statesents. It also includes an ascessment of the significant
estimates and judgeents made by the directors in the preparation of the financial statesents, and of

whether the accounting policies are appropriate to the cospany's circumstances, consistently applied
and adequately disclosed.

e planned and perforsed ocur audit so as to ebtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasenable assurance
that the financial statesents are free from material sisctatement, whether caused by fraud or other

irreqularity or errer. In foraing our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statesents,

fpinion
In our opinion the financial stateaents give a true and fair view of the siate of the cospany’s

affairs as at 3ist dugust, 2000 and of its profit for the year then emded and have been properly
prepared in sccordance with the Companies Act 1983, appliceble to seall companies.

GLASEON, Q]M4 ~ &'

HACKENIIE & €O,

24th Noveaber, 2000,

CHARTERED ACCOUNTANTS
REGISTERED AUDITORS



4. HICKINGOM & GOM LTD.

PROFIT AND LOSS ACCOUNT FOR YEAR ENDED 31ST ALBUST 2000

1999
£ £
Turnover Netes 1, F43269 1018577
Cost of sales 710935 773434
GROSS FROFIT 252334 245141
Adainistrative and
distribution enpenses 242194 244051
GPERATING PROFIT 2 16134 {910
Interest received 392 934
105390 24
Interest payable 9304 34602
PROFIT ON ORDINARY
ACTIVITIES BEFORE TAY 1226 {95378}
forporation Tax 4 {64} (17621)
PROFIT FOR YEAR 1290 8043
Retained profit b/forward 347555 3595183

RETAINED PROFIT
CARRIED FORWARD 368845 367556

=SREIR b



4. HICKINSON & 50N LTD.

BALANCE SHEET AS AT 3IST AUBUST 2000

1999
£ £ £ £
TANGIBLE FIJED ASSETS 9 340705 294135
CURRENT ASSETS
Gtock & Work in progresst 28749 41431
frade debtors 240048 175343
Cach in Bank - 42802
268797 259575
CREDITURS: Rmounts due
within one year
Current hire purchase 12489 33434
Bank Overdraft 21263 -
Trade creditors 59859 FXVET
Bank loan ipstalments 7 - a812
{urrent Corporation Tax - 200
Taxes and Social Security 3914 34067
Accrued charges 3185 10345
Directors’ loans 7 12617 15608
140327 160403
NET CURRENT ASSETS 128470 39173
TOTAL ASSETS LESS
CURRENT LIABILITIES 4569175 393308
CREDITORS: Amounts due
after more than one year
Hire purchase creditors 0329 15752
NET ASSETS 378844 377554
CAPITAL AND RESERVES
Lalled up Share Capital & 10000 10004
Profit & loss accaunt 360846 367556
SHAREHOLDERS FUNDS 378844 377556

The financial statements, which have been prepared in accordance with Part VII of the Coapanies
Act 1985 applicable to small companies, and in accardance with the Financial Reporting Standard
for Gealler Entities, were approved by the board on 22nd November, 2000 and signed on its behalf

,«':\:: *%,

Nt

Y.
4. HICKINGON

Birector
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{2)

NOTES TQ THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES
{a} BARIS BF PREPARATION OF FINANCIAL STATENENTS

The fipancial statemeats are prepared ynder the historical cost convention.
{b} TURNDVER

Turpover comprises the invoiced value of goods and services seld, net of
V.A.T., as adjusied by the increase / decrease in work-in-progress.

{c) TANGIBLE FIXED AGSETS AND DEPRECIATION
Tangible Fixed Assets are stated at cost less depreciatian.
Depreciation is provided on ail tangible fixed acsets at rates calculated to

reduce each asset to its estieated residual value at the end of its expected
useful life. The principal rates used are -

Plant = 15Y reducing balance aethod,
Vehicles - 25% reducing balance sethod,
Property - 2% straight line sethod,
Lomputer - 26Y straight line method.

{d) STOCK AND WORK-IN-PROBRESS

Stock and Hork-in-Progress is valued on the basis of fower of cost or net
realisable value,

te} HIRE PURCHASE

Assets obtained ender hire purchase contracts are vapitalised as tangible
fized assets and are depreciated over their useful lives., Obligations under
such agreements are included in creditors net of the finance charge allocable
to future periods.

{1 PENSIDN SCHEHE

The Pension contributions are to a defined contributions scheme. The charge
is the amount of the cantributions paid.

{g) GOVERNHENT GRANTS
Grants are recoguised in the Profit ¥ Loss Account en receipt.

{h} DEFERRED TANATION
Provision is made for taxatiom deferred as a result of material timing
ditferences between the incidence of incoke and expenditure for taxation and

acounts purposes orly to the extent that in the Directors’ opinton, there is a
reasonable probability that a liability will crystallise in the near future.

OPERATING PROFIT /........
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NGTES 7O THE FINANCIAL STATEMENTS (Lontinued)

IPERATING PROFIT £ 1999

The operating profit is ctated after charging -

Directors’ Remumeration 105,784 102,%79
Pension Schese 7,231 5,431
fudit Fee 2,850 2,925
Bepreciation 40,499 47,033

During the year benefits were accruing to 2 Directors (1999 - 2) in respect of asoney
purchase pension schemes,

TURNDVER
Bales 975,951 1,022,967
Increase in Work in Progress {12,682 (4,390
953,269 1,018,577
TAY ON PROFIT ON DRDINARY ACTIVITIES
Corporation Tax provided on profit
of year - 2,700
tinder/(Dver) provision in previous year {64} t
Trancter to/{from} deferred taration - {20,322
(b4} {17,621}
DEFERRED TAXATION
Opening balance - 20,322
Transter from Profit
k Loss Account - (20,322}

The total petential liability for deferred taxation in respect of accelerated capital
allowances nct provided for was

SHARE ERPITAL

futhorised and Issued - 10,000 Ordinary Shares of £1 each, fully paid.
The controlling parties are any two of J. Hickinson, M. Hickinson and B. HKickiasen.

BECURITY FOR LOANS

finy bank overdraft and the loan are secured by a floating charge over all assets and
by a standard security over the heritable property.
Directors' loans have no fixed date for repaysent and are interest free,

TANGIBLE FIXED ASSETS £ 1999

Included are assets subject to hire purchase contracts -
Flant & Machinery - 112,164 50,088
Motor Vehicles - 53,910 83,975



{9) TANGIBLE FIXED ASSETS YEAR ENDED J1ST AUGUST 2000

PLANT HOTOR FREEHOLD
& MACHINERY VEHICLES PROPERTY CONPUTER TOTAL
£asT -
At 1.9.1999 389333 93394 122049 14012 620488
Disposals {300} {30379} - - {30879}
Additions 70928 27541 - 2000 160449
459941 90554 122049 18012 470578
BEPRECIATION -
At 1.9.1999 257301 35019 23669 10864 326853
Depreciation- dispasals {300} {16979 - - (17879}
Depreciatien for vear L1Hbh t2581 2448 3404 40499
278847 30821 26117 14248 349873
NET BBDK VALUE -
At 31.8.2000 {Note &) 181094 59935 95932 3744 340705
At 31,8.1999 132232 5R37S 98380 5148 935




