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ICA ESTATES LIMITED

Report of the directors for the year ended 31 March 2002

The directors present their report together with the audited financial statements for the year ended 31 March
2002.

Principal activities, trading review and future developments

The principal acttvity of the company is property dealing. The directors anticipate improving the
company’s financial position in the forthcoming year.

The profit and loss account is set out on page 4 and shows the loss for the year. The directors do not
recommend the payment of a dividend (2000 : mil).

There have been no events since the balance sheet date which materially affect the position of the company.

Directors
The directors of the company during the year were:

H Rosenblatt
L Rosenblatt

No director had any interest in the ordinary shares of the company.

Both H Rosenblatt and L Rosenblatt are also directors of the ultimate parent undertaking, ICA (Holdings)
Limited, and their interests in the share capital of that company are shown in its financial statements.

Directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that year. In
preparing those financial statements, the directors are required to:

¢  select suitable accounting policies and then apply them consistently;

¢  make judgements and estimates that are reasonable and prudent;

s  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and 1o enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of frand and other
irregularities.

Aunditors

BDO Stoy Hayward have expressed their willingness to continue in office. A resolution to re-appoint them
will be proposed at the annual general meeting. ‘

On behalf of the Board

Rosenblatt
Director Date lm (.b(ﬂ' }00?/
g



ICA ESTATES LIMITED

Report of the independent auditors

To the shareholders of ICA Estates Limited

We have audited the financial statements of ICA Estates Limited for the year ended 31 March 2002 on
pages 4 to 9 which have been prepared under the accounting policies set out on page 7.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the annual report and the financial statements in accordance
with applicable law and United Kingdom Accounting Standards are set out in the Statement of
Directors' Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
reqguirements and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion,
the Directors' Report is not consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the information and explanations we require for our
audit, or if information specified by law regarding directors' remuneration and transactions with the
company is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevani to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financiai statements are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements.



ICA ESTATES LIMITED

Report of the independent auditors (Continued)

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at
31 March 2002 and of its loss for the year then ended and have been properly prepared in accordance
with the Companies Act 1985,

BDO STOY HA

Chartered Acco untants
and Registered Auditors

Hatfield

Date ,2 Sefme.« 2073



ICA ESTATES LIMITED

Profit and loss account for the year ended 31 March 2002

Turnover

Direct costs

Gross profit
Adminisirative expenses

Other operating income

Loss on ordinary activities before and after taxation

Retained losses brought forward

Retained losses carried forward

All amounts relate to continuing activities.

The company has no recognised gains and losses other than the loss for the year.

Note

The notes on pages 7 to 9 form part of these financial statements.
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2002

(10,509)

6,299

(4,610)

(1,105,425)

(1,110,035)

2001

(39,796)

6,984

(32,812)

(1,072,613)

(1,105,425)



ICA ESTATES LIMITED

Reconciliation of movements in shareholders' funds for the year ended 31 March 2002

2002
£
Reconciliation of movements in shareholders' deficit
Loss for the year (4,610)
Opening shareholders' deficit (1,105,325)

Closing shareholders' deficit (1,109,935)

The notes on pages 7 to 9 form part of these financial statements.
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2001

(32,812)

(1,072,513)

(1,105,325)



ICA ESTATES LIMITED

Balance sheet at 31 March 2002

Note 2002 2001
£ £

Current assets

Stocks 6 25,921 25,921

Debtors - falling due after one year 7 1,587,431 1,277,002

1,613,352 1,302,923

Creditors: amounts falling due
after more than one year 8 (2,723,287 (2,408,248)
Net liabilities (1,109,935) (1,105,325)
Capital and reserves

Called up share capital 9 100 100

Profit and loss account (1,110,035) (1,105,425)

Shareholders' deficit - equity {1,109,935) (1,105,325)

The financial statements were approved by the Board on W%ZOOZ.

§ Rosenblatt

Director

The notes on pages 7 to 9 form part of these financial statements.
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ICA ESTATES LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002

1

2

3

4

Accounting policies

The financial statements have been prepared under the historical cost convention, and are in accordance
with applicable accounting standards.

The following principal accounting policies have been applied:
Turnover

Turnover represents sale proceeds of the company's properties all of which are located within the
United Kingdom.

Stocks

Stocks, comprising properties for resale, are stated at the lower of cost and the directors' estimate of
realisable value. Profits on sales of properties are taken only when legal title passes.

Continuing Support

The directors consider it appropriate to adopt the going concern basis because the parent company has
agreed to ensure that sufficient funds are made available to enable the company to continue to trade
and to meets its liabilities as they fall due.

Pension Costs
Contributions to the company's defined contribution pension scheme are charged to the profit and

loss account in the year in which they become payable. The assets of the scheme are held separately
from those of the company in an independently administered fund.

Other operating income 2002 2001
£ £
(Gross rents receivable 7,325 8,216
Less: Direct property outgoings (1,026) (1,232)
Net rents 6,299 6,984

Loss on ordinary activities

Auditors' remuneration is accounted for on a group basis.

Employees 2002 2001
Staff costs consist of: £ £
Wages and salaries 341,681 613,683
Social security costs 34,980 73,649

376,661 687,332

The average number of employees, including the directors during the year was 3 (2001 —-3).
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ICA ESTATES LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

5 Directors

Directors” emoluments consist of: 2002 2001
£ £
Remuneration for management services 438,813 621,676

Emoluments of the highest paid director:

Emoluments 385,480 554,848

Payments to defined contribution pension scheme.

Amounts paid to the company's defined contribution
pension scheme 105,000 500

There was 1 (2001 : 1) director in the company's defined contribution pension scheme during the year.

6  Stocks 2002 2001
£ £
Investment properties held for resale 25,921 25,921
7  Debtors 2002 2001
£ £
Due after one year:
Due by fellow subsidiary undertakings 1,587,431 1,277,002
8  Creditors: amounts falling due after more than one year 2002 2001
£ £
Due to parent undertaking 2,288,373 1,973,334
Due to fellow subsidiary undertakings 434,914 434,914

2,723287 2,408,248

There are no specified terms under which amounts owed to group undertakings are advanced. The
relevant companies have, however, confirmed that repayment of the amounts noted above will not be
requesied in the coming year.



"ICA ESTATES LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

9

Share capital
Allotted, called np
Authorised and fully paid
2002 2001 2002 2001
£ £ £ £
Ordinary shares of £1 each ' 100 100 100 100

10 Pensions

The company operates a defined confribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund. The charge was £105,000 (2001 : £500).
There were no outstanding or prepaid contributions at either 31 March 2002 or 2001.

11 Ultimate parent company and ultimate controlling party

At 31 March 2002 the company's ultimate controlling party was ICA (Holdings) Limited which is the
parent of the largest group of which the company is 2 member. International Caledonian Assets Limited
is the parent of the smaliest group of which the company is a member.

Copies of the consolidated financial statements of ICA (Holdings) Limited and International Caledonian
Assets Limited are avatlable from Companies House.

At 31 March 2002 the company’s ultimate controlling party was H Rosenblatt, a director of the
company.

12 Cash flow statement

The company has used the exemption under Financial Reporting Standard 1, “Cash Flow Statements”,
not o prepare a cash flow statement as it is qualifies as a small company.

13 Related party transactions

The company has taken advantage of the exemption allowed by Financial Reporting Standard No. 8
'Related Party Transactions’, not to disclose any transactions with entities that are included in the
consolidated financial statements of ICA (Holdings) Limited.



