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 First State Investment Management (UK) Limited
Report of the Directors for the Year Ended 30 June 2019

The Directors present their report and the audited flnanmal statements of First State Investment Management
(UK) Limited (“the Company”) for the year ended 30 June 2019.

The Directors have chosen, in accordance with section 414C (11) of the Companies Act 20086, to set out in the
Company's Strategic Report information required to be contained in the Report of the Directors.

Registered Office and Principal Activity

Registered Office: 23 St Andrew Square, Edinburgh, EH2 1BB-
The Company is a private company Iimited by shares and is incorporated in Scotland, United Kingdom.
The principal activity of the Companyis the management of'investmen't portfolios.

Directors

The Directors of the Company who held ofﬁce during the year and up tothe date of signing the fi nanC|aI statements
were as follows:

P Griffiths ™ .

C F Johnson*

V W C Kubitscheck* (appointed 24 July 2018)
M J Lazberger (resigned 4 October 2018)

C R S Turpin

R C Wastcoat*

*denotes Independent Non-Executive Director.

Company.Se(:retary B

"R Sheppard held oche asa Secretary during the. year and up to the date of this report.

Dlrectors and their lnterests ' '

The Directors of the Company during the year were those listed above. There are no Directors’ share interests
requiring disclosure under the Companles Act 2006.

Directors’ and Officers’ Insurance

Subject to the Companles Act 2006, insurance poIrcres have been effected for the Directors and Offlcers of all
First State Investments (FSI) Europe Middle East and Africa ("EMEA”) Group (“the Group”) companies in
respect of potential liabilities arising from negligence or error.

Statement of Directors’ Respon5|b|I|t|es

The Directors are responsible for preparmg the Report of the Dlrectors and the financial statements in
accordance wrth applicable law and regulatlons ' »

, Company Iaw reqwres the Directors to prepare financial statements for each financial year. Under that law,
the Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising Financial Reporting Standard 102,
The Financial Reportmg Standard Applicable in the UK and Republic of Ireland (FRS 102), and applicable

. law).” Under company law, the Directors must not approve the financial statements unless they are satisfied

_ that they give a true and fair view of the state of affalrs of the company and of the profit or loss of the company

for that period.



First State Investment Management (UK) Limited |
Report of the Directors for the Year Ended 30 June 2019

V‘Statement of Directors’ Responsibilities (continued)

In preparing these financial statements, the Directors are required to:

» select suitable accounting policies and then apply them consistently; -

» make judgements and accounting estimates that are reasonable and -prudent;

» ' state whether applicable UK Accounting Standards comprising FRS 102 have been followed, subject
to any material departures disclosed and explained in the financial statements; :

« notify its shareholders in writing about the use of dlsclosure exemptlons if any, of FRS 102 used in
the preparation of financial statements; and

‘e prepare the financial statements on the going concern basis unless it is inappropriate to presume that

- the Company erI continue in business.

The Directors are responS|bIe for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps for
the preventron and detection of fraud and other irregularities.

The D|rectors are responSIbIe for the maintenance and integrity of the Company’s website. Legislation in the
United Kingdom governing the preparatlon and dissemination of financial statements may differ from legislation
in otherJurlsd|ctlons

Disclosure of Information to Independent Auditors

In the case of each of the Directors in office at the date the Report of the Directors is approved, the foIIowrngZ

~ -applies:

- o« sofar as the Director is aware, there is no relevant audit mformatron of which the Company s audrtors are
: unaware; and '
e each Director has taken all the steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Companys auditors are
aware of that mformatlon : :

Independent Audltors

PriceWaterhouseCoopers LLP is currently the auditor of First State Investments Group. As a result of the sale of
the business to Mitsubishi on 2 August 2019, as further disclosed in the Strategic Report, it is anticipated that the
Company- will appoint an alternative external mdependent auditor for future financial penods

On behalf of the Board

W

C R§/ Turpin
Director
London

9 September 2019
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Review of Business Risks and Uncertainties and Future Developments

The Company was part of the mternatlonal operations of Colonial Flrst State Global Asset Management
(‘CFSGAM’) as at 30 June 2019. CFSGAM operates as First State Investments outside Australia. CFSGAM/FSI
- was the consolidated asset management division of Commonwealth Bank of Australia (‘CBA”). As at 30 June
2019, CFSGAM and First State Investments collectively managed A$223bn (2018: A$213bn) in assets under
management ("“AUM") on behalf of institutional investors, pen5|on funds, wholesale distributors and platforms,
financial planners and their clients worIdwade

As at 30 June 2019, CFSGAM was managed by CBA’s Wealth Management ("WM") division. Within CBA, WM is
responsible for the manufacture and administration of non-banking services, including business units such as
Colonial First State in Australia and First State Investments in the UK and Asia. WM also provides strateglc and
operatlonal support for the investment and i insurance products of the Group

On 2 August 2019, the trust banking entity of Mitsubishi UFJ Financial Group, inc. ("MUFG”) Mltsublshi UFJ Trust
and Banking Corporation (“MUTB”) acquired 100% of CFSGAM/First State lnvestments from CBA. CFSGAM will
operate as a standalone global investment management business.

The Group provides a range of specialist investment management serwces The core areas of mvestment
expertise cover Listed Equmes Fixed Income and Direct Infrastructure.

The Group houses a number of different investment teams that offer a variety of strategies across each of these
asset classes for different client types. The Group's clients range from institutional investors such as defined
benefit pension funds and sovereign wealth funds, to retail investors whose assets are usually aggregated by
‘ |ntermed|ar|es

The Group's distribution activities are .perform'ed throughout Europe with offices in United Kingdom, Germany
and France. : /

The Company s strategnc principles were refreshed during the period in line with a global busmess strategy
refresh also conducted during the year. The revised strategic principles of the Group are:

. a leadership position in AsiaPac equities;

prioritisation of key growth initiatives;

expanding distribution;

-operational efficiency; and

effective succession plan.

Over the twere months ended 30-June 2019 the busmess continued to develop successfully and |n line Wlth the
key principles outlined above :

The key performance indicators of the First 'State Investments UK Group include:

Financial Performance
- Revenue

Expenses

Operating Profit

Capital

Business Performance '
Revenue diversification by asset class, client channel and geography
Average funds under management :

Percentage of funds outperformlng 3 and 5 year benchmarks

These key performance indicators, supported by relevant analytical review and/or variance anaIyS|s are
provided to the Board of Directors on a quarterly ba3|s for review and monitoring.

Revenue diversification measures are discussed and agreed by the Board of Directors annually and formakey’
part of the Group’s annual strategic p|ann|ng process.
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Strategic Report for the Year Ended 30 June 2019 |

Review of Business, Risks and Uncertainties Future Developments (Continued)

* During the year, the Group has continued to‘apply a significant amount of resources to ensure Aprocesses are
embeédded into business as usual operations across the firm to maintain compliance with a large volume of
regulatory reforms impacting the entire industry. Where required, project teams have been established ‘to

implement the reforms and several projects have been-closed successfully whilst those in planning and/or

. execution phase are well advanced and on track to meet their obJect|ves

During the year, the Group has worked on new product developments that it feels will have long term relevance
to its clients. This work will result in a number of launches during the next financial year.

The Group has also continued to focus on the continued evolution of a business development platform (both
institutional and intermediated in the UK and Europe) and business infrastructure so that it can grow the business
" and support this growth in a robust and sustainable manner.

Under the Alternative Investment Fund Management Directive (“AIFMD”) the -Company delegates risk
‘management responsibilities for relevant contracts to First State Investments (UK) Limited (“FSIUK"), which is the
designated Alternative Investment Fund Manager (“AIFM”) for the EMEA region. As a result of this, a portion of

management fees relating to these products are retained within FSIUK as compensation for the risk services
" provided with a corresponding reduction in revenue within the Company. The Company malntalns responsibility
' for mvestment management actlvmes in relation to these contracts.

.During the period, the Group also responded to the proposed departure of the United Kingdom from the European

Union, commonly referred to as “Brexit’. This geopolitical event contains a high degree of uncertainty around
outcomes and subsequently resulted in the majority of UK financial services firms carefully considering what

impact Brexit would have on their current operating model in-the absence of any substitute future arrangements

agreed between the UK and the EU. This is termed a ‘no deal’ scenario or ‘hard Brexit.’

The Group compiled a Brexit strategy to ensure continuity of business operations within the EU member states
and continuing access to EU domiciled clients, whatever the outcome of Brexit negotiations. This broadly covered
two major streams of activities: .

1. the establishment and licencing of a new management company in Dublin, Ireland. - This was established
in February 2019; and

2. the transfer of EU dom|C|Ied retaillwholesale client assets from the Open Ended Investment’ Company
("OEIC”) platform (Wthh is a UK product) to the Variable Capital Company (“VCC") platform (which is an

EU (Irish) platform). This transfer was conducted by a Scheme of Arrangement and resulted in a shift of

€2. 6bn of client assets.

Both streams have completed successfully and the management considers that the Group is now well prepared

for the most likely range of possnble Brexit outcomes as weII as developlng a platform for strategic growth -

opportunities in the future

The principal risk to the level of profitability of the Company is the event of a market correction or a sustained
period of underperformance that leads to a significant decrease in AUM. The particular long term investment style
of the Group’s investment management professionals should protect its revenue and its customers’ investments
should any correction materialise. The business is also exposed to key person risk associated with investment
teams. The Directors are of the opinion that key person risk has been mitigated as far as possible by, amongst

~ other things, the use of long term incentive schemes. These risks have been reported in FSI's Internal Capital
Adequacy Assessment Process (“ICAAP”).

The Group remains committed to its strategic objectives which include proteciting and 'enhancing its existing .

business and expanding its range of global investment capabilities.

The Directors consider that the Company’s activities will continue unchanged in the foreseeable future.

1



First State Investment Management (UK) Limited

Strategic Report for the Year Ended 30 June 2019 ' .
m

‘Results and Dividends

The profit for the financial year after‘»taxation' but before dividends was £10,978,000 (2018: '£31.,578,000).

Dividends were recommended.and paid as follows:

2019 i 2018
Paid to Ordmary Share Class ‘ Paid to Ordmary Share Class

Paid
{£7000) (£ 000) (£ 000) Date pald Paid (£’000) (£ 000) (E 000)

interim || 24/09/18 12,001 ~ nger | [omznz || 15001 | 14,858 |
20103119 7,999 122 7.877 19/06/18 14,001 40 13,961 |

Final n/a - - - n/a - v - -
20,000 256 | 19.744] | 29,002 183 | 28,819 |

The balance of profits retained.in the Statement of Income and Retained Earnings was £2,863,000 (2018:
. £11 ,885,000).

The Company's AUM as at 30 June 2019 stood at £17.3bn (2018: £20. 1bn) These figures rnclude the Flrst State
lnvestments ICVC assets of £15.7bn (2018: £17.8bn) as the Company is the appointed Advrsor

- On behalf of the Board

2

C RS Turpin
Director

London

9 September 2019



First State Investment Management (UK) Limited

_ Independent Auditors’ Report to the Members of First State Investment Management
- (UK) Limited

Report on the financial statements

~ Our opinion
In our opinion, First State Investment Management (UK) Limited’s financial statements:

e ' give atrue and fair view of the state of the Company s affairs as at 30 June 2019 and of its proflt
for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS102 “The
Financial Reporting Standard ‘applicable in the UK and Republic of Ireland” and applicable law);
and.

e  have been prepared in accordance with the requirements of the Companies Act 2006.

* We have audited the financial statements, included within the Report and Financial Statements (the “Annual
Report”), which comprise: the Balance Sheet as at 30 June 2019 and the Statement of Income and Retained
Earnings for the year then ended; and the notes to the financial statements, which lnclude a description of the
significant accounting policies. : .

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit ewdence we have obtalned
is sufficient and approprlate to prowde a basis for our opinion.

Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our

audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have.fulfilled
our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

ISAs (UK) require us to report to you when:

o the directors' use of the going concern basis of accountlng in the preparahon of the financial
statements is not appropriate; or

.o the directors have not disclosed in the financial statements any identified material uncertainties
: that may cast significant doubt about the company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue. ‘

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
the Company'’s ability to continue as a going concern. For example, the terms on which the United Kingdom
may withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential
implications on the company’s trade customers, suppllers and the wider economy. :

Reporting on other mformatlon

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion -
or, except to the extent otherwise explicitly stated in this report; any form of assurance thereon. ,



‘ Flrst State Investment Management (UK) L|m|ted

Independent Auditors’ Report to, the Members of First State Investment Management
(UK) Limited o
e ]

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtainéd in the audit, or otherwise appears to be materially misstated. If we identify an apparent
~ material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that-there is a material misstatément of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Report of the Directors, we also considered whether the dlsclosures ,
required by the UK Companies. Act 2006 have been included.

‘ Based on the responsibilities described above and our work undertaken in the course of the audlt ISAs (UK)
require us also to report certain opinions and matters as described below. :

Strategic Report and Report of the Directors-

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Report of the Directors for the year ended 30 June 2019'is consistent with the financial statements
and has been prepared in accordance with appllcable IegaI reqwrements

In light of the knowledge and understandlng of the company and its environment obtained in the course of the
audit;’ we did not identify any material misstatements in the Strategic Report and Report of the Directors.

Responsibilities for the financial statements and the audit
Responsibi/ities of the directors for the financial stateme'nts

- As explained more fully in the Statement of Directors’ Responsibilities ‘set out on page 1, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and
for being satisfied that they give a true and fair view. The directors are also responsible for such internal control
as they determine is necessary to enable the preparat|on of financial statements that are free from material -
‘misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to Ilqundate the company or to cease operations,
or have no realistic alternative but to do so.

“Auditors’ responsibilit[es for the a_udit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and. to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
~from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
. website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our.auditors’ report. '

Use of this report

" This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do.not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior. consent in
writing. ) . J
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Independent Auditors’ Report to the Members of Flrst State Investment Management
(UK) L|m|ted . : v

o . . :

Other required reporting

Companies Act 2006 exception réporting

* Under the Companies Act 2006 we are reciuiredA to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or -

e certain disclosures of Dlrectors remuneration specified by-are not méde‘ or

e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responS|b|l|ty

Allan McGrath (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Edinburgh .

9 September 2019




- First State Investment Management (UK) Limited - , ‘
‘Statement of Income and Retained Earnings for the Year Ended 30 June 2019 _

2019 2018

Note £000 . £'000

Revenue o ' ' ) -2 87,805 84,747
Administrative expenses ' ' ‘ (83,160) . (65,956)
Operating profit ’ 3 4,645 18,791
Dividends received 7,000 17,000
Interest receivable and similar income ‘ ' - - ' 91
Interest payable and similar expenses - (145) -
Profit before taxation o 11,500 " 35,882
Tax on profit o ' 5 . (522) : (4,304) . °
Profit after taxation ‘ . 10,978 ‘ 31,5678
Retained earnings at the end of the year: :

" Retained earnings-at beginning of the year A 11,885 9,309
Profit after taxation : : : . 10,978 - 31,578
Dividends paid - ' ‘ o 6 -(20,000) (29,002)

* Retained earnings at the end of the year - ‘ 2,863 11,885

There were no material acquisitions or discontinued operations during either year. -

~



: Flrst State Investment Management (UK) Limited -

Balance Sheet as at 30 June 2019 _ ' ‘ ‘
w

2019 ‘ 2018

, Note v £000 £'000
Assets o
Fixed assets ‘ A ) ‘ _ e
Investments I 2,750 2,750
Current assets . ‘ . ' - . -
Cash at bank and in hand y . 277 - 5,721
Debtors : ‘ 8 97,541 46,847
Deferred tax asset ~ : ' 9 -1 1
Total current assets . _ o . 97,819 52,569
Creditors: amounts falling due W|th|n one year : .- 10 .. (63,450) . ' (9,178)
_ Net current assets ' - 34,369 . 43,391
Net assets S ‘ ; 37,119 46,141
Capital and reserves | . n
" Called up share capital ) _ 11 34,256 . 34,256
" Retained earnings o 12 - 2,863 11,885.

Total shareholder’s funds B 12 ‘ 37,119 46,141

‘The financial statements and notes on pages 11 to 16 were approved and authorised for issue by the Board
of Directors on 9 September 2019 and were signed on its behalf by: .

-C RS Turpin .
. Director



First State Investment Management (UK) Limited
Notes to the Financial Statements for the Year Ended 30 June 2019
“

1.

Principal accounting policies

General information and accounting policies

General information ,
The Company is regulated by the Financial Conduct Authority (“FCA").

As at 30 June 2019, the Company’s ultimate parent company, CBA, incorporated in Australia and listed on
the Australian Stock Exchange, is one of the largest Australian banks by market capitalisation and a leadmg
provider of integrated financial services. CBA was regarded by the Directors of the Company as-the
Companys ultrmate parent company.

" On2 August 2019, CFSGAM announced the complet|on of its sale from CBA to MUTB, a wholly owned

subsidiary of MUFG. MUFG is one of the world's leading financial groups CFSGAM will operate as a
standalone global investment management business.

Statement of compliance °

The financial statements of the Company have been prepared in comphance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable’in the United Kingdom and-the Republic of Ireland” (“FRS 102") and the Companies Act
2006. The Company is utilising the reduced disclosure exemptions in section FRS 102 1.12 from
presenting a cash flow statement and certain related party disclosures.

A summary-of the accounting policies; which have been applied consrstently, is set out below

Basis of accounting :

These financial statements are prepared on the going concern. basis, under the historical cost
convention. The principal accounting policies which have been applied consrstently throughout both
years “are set out below. The financial statements contain information about the Company as an -
individual company and do not contain consolidated financial information as the parent of a group. The -
Company is exempt under section 401 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation
in the consolidated financial statements of its ultimate parent, as at 30 June 2019, CBA a company

- incorporated in Australla

Revenue

Revenue recognition is based on the benefits to the Company of any income flows Wthh ‘can be reliably
determined. Revenue of the Company is from the provision of asset management services and includes
management fees and performance fees. Revenue is presented net of Value Added Tax and other sales
taxes.

Management fees are recognised as earned, over the year in which the services are performed. Such
fees are primarily based on predetermined percentages of the value of AUM and are presented net of -
allocations across entities made in accordance with the transfer pricing policy.

Performance fees -are calculated with reference to performance benchmarks specified in the individual
investment management agreements. Revenues arising in respect of performance fee arrangements
are recognised provided that the outcome of such arrangements can be estimated reliably and it is
probable that the economic benefits associated with the transaction will flow to the Company.

Interest received (and paid) is recognlsed on an accruals basis by applying the approprlate rate of
interest.

Admlnlstratlve expenses A
Administrative expenses are recognised in the year in WhICh they are mcurred and rnclude
amounts-recharged from another group company.




First State Investment Management (UK) Limited
Notes to the Financial Statements for the Year Ended 30 June 2019

1.

(d)

General information and accounting policies (continued) .

- Principal accounting policies (continued)

Taxation

The charge for taxation is based on the profit or Ioss for the year as adjusted for disallowable items.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or -
substantively enacted at the Balance Sheet date, together with adjustments to tax payable in respect of

- prior years.

(®)-

(h)

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the Balance  Sheet date where transactions or events that result in an obligation to pay more, or right to
pay less, tax in future have occurred at the Balance Sheet date. Deferred tax assets are measured.
using the tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date
that are expected to apply to the reversal of the timing difference.

Deferred tax assets are recognised ‘if it is considered probable that there will be suitable profits from -

which the future reversal of the underlying. timing differences can be deducted. Timing differences .are
differences arising between the Company’s taxable profits and its results as stated |n the financial
statements whrch are capable of reversal in one or more subsequent years :

Foreign currencies :

Income is recorded at the exchange rate on the date of invoice so foreign exchange differences arise
between the rate-on the date of invoice and the rate at which the amounts are translated into sterling on
the date of receipt. Foreign currency balances have been translated at market rates of exchange ruling

. at the Balance Sheet date. Gains and losses on exchange are taken to the Statement of Income and

Retained Earnings within Administrative expenses.

Investments

Investments in subsidiaries are shown in the Balance Sheet at cost less impairment, where applicable.
Investments are subject to review for impairment by the Directors annually or otherwise when determined
to be required. There is an obllgatlon to |dent|fy whether there are any impairment indicators at the
reportlng date.

Cash flow statement
As at 30 June 2019, the Company was a wholly owned subsidiary of CBA and the cash flows of the |
Company are included in the consolidated group cash flow statement of CBA. Therefore the Company

‘utilises an exemption (FRS 102 1.12) from preparing a statement of cash flows, on the basis that it is a

qualifying entity and the consolidated statement of cash flows, mcluded in these financial statements,
includes the Company s cash flows

Employee ' . .
There are no employees of the Company (2018: nil). The management and administration is undertaken

by employees of other companies within the Group.

Debtors
Debtors are measured at the transactlon price, less any |mpa|rment

Credltors
Creditors are measured at the transaction price.

Revenue
2019 2018
£°000 £000
Revenue comprises: : .
Management fees . ' ' ' 11,216 12,594
Fees received from group undertakings . _ ' 76,589 72,153

Total revenue ‘ 87,805 84,747
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" First State Investment Management (UK) Limited .

Notes to the Financial Statements for the Year Ended 30 June 2019

3. "Operating profit . .
o 2019 2018

£000 £000 -
' Operating profit is stated after charging:
- Fees payable to auditors for audit of Company’s ,
financial statements 20 ‘ 20
Other fees payable to auditor for taxation services . * ‘ 2 6.
Foreign exchange loss/(gain) . . 316 o (250)
4, Directors’ emoluments o ' :
: : 2019 2018
£000 £'000
Directors’ emoluments excluding pension contributions - _ 3,364 . © 2,947
Aggregate pension contributions of all Directors . I - 8
The emoluments, excluding pension contributions, of the ) C
highest paid Director - 1,428 ' 1,003

Pension contributions of the highest paid Director - -

All Directors of any First State Investments group companles domiciled in the UK are remunerated by

~ First State Investment Services (UK) Limited, a related entity, and the amounts shown here are the
proportion recharged to the Company from that entity. These include 1 (2018 1) employees who are
only Directors of First State Investments (UK) Limited.

Pension benefits are accruing to 1 (2018: 1) Dlrector» under pension schemes operated by the
Company. The accrued retirement benefit of the highest paid Director was nil (2018: nil).

5.  Tax on profit ‘ .
: 2019 2018

.£000 ‘ £'000

: Current tax ‘ ' s
UK corporation tax on profits of the year 855 3,587
Adjustments in respect of previous years (333) : 717
Tax on profit ’ ' 522 _ - .4,304

Factors affecting tax charge for the Vear'

The corporation tax on the profit for the year is caIcuIated at the standard rate appllcable to the year
of corporatlon tax in the UK of 19.00% (2018: 19.00%):

2019 © 2018

£000 £'000
Profit before taxation - ‘ ' : 11,500 35,882
Profit multiplied by standard rate of corporatlon taxin the . : .

" UK of 19% (2018: 19%) 2,185 6,818
Effects of - ' : ‘ t
Group dividends recelved ‘ (1,330) (3,231),
‘Adjustment in respect of prior period - ' : (333) ' 717
Total tax on profit- . 522 4,304

The main rate of corporatio'n‘tax in the UK will reduce from 19.00% to 17.00% effective from 1 Ap'ril‘
-2020. The impact on the value of deferred tax assets is recognised in the above table.

13



First State Investment Management (UK) Limited ‘
Notes to the Financial Statements for the Year Ended 30 June 2019
6. Dividends paid | ‘

The Directors elected to pay interim dividends totallng £20,000,000 (2018: £29,002,000) to the parent
company SI Holdlngs Limited. The Dlrectors do not recommend a final dividend (2018: n|I)

7. Investments

The Company is exempt from producing consolidated finencial statements under section 401 of the
Companies Act 2006. During the year, the Company holds the foliowing. investment in a subsrdrary
company incorporated in the UK: :

2019 2018
Number and
. . . - Description of
- Name of company and Nature of . shares held . %. : .
_registered address - business held £000 . - £000
First State Investments ‘Fund Manager 2,750,100 . I
International Limited S Ordinary £1 100 . 2,750 2,750

23 St Andrew Square, Edmburgh
EH2 1BB, Scotland

The Directors beheve that the carryrng value of the mvestments is supported by thelr underlylng net

assets.
8. Debtors P

' : 2019 . .. 2018

£000 . £'000

Trade debtors . : ' 690 o 897
-Amounts owed by group undertakings ‘ 89,955 K 30,917

Corporation tax and group relief recelvable 4,487 11,712

Other debtors ’ o . - - 239

Prepayments and accrued income . . - 2,409 : 3,082

. R 97,541 - 46,847

Amounts owed by group undertakings are unsecured interest free, have no fixed date of repayment and
are repayable on demand. : .

The amount £4,487,000 of Corporatlon tax and group relief receivable represents the refund due from
HMRC of £1,271,000 in respect of 2018 plus £3,221,000 due from other group companies in respect of
2018. For 2019 the current year tax charge exceeds tax payments made to date by £5,000- (2018

£786,000)
9. - Deferred tax asset ’
2019 - . 2018
£'000 £000
Deferred tax asset at start of the year ‘ 1 1
Deferred tax credit in profit and loss - -
Deferred tax asset at end of the year : 1 1’
Deferred tax is provided at 17.45% (201-8: 18%) as follows:
Adjustments in respect of previous years . 1 -1
Deferred tax asset at end of the year : 1 1

The deferred tax asset is in respect of accelerated capital allowances..
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First State Investment Management (UK) Limited

Notes to the Financial Statements for the Year Ended 30 June 2019

10. Creditors: amounts falling due within one year

2019 : . 12018
£000 . £000
Amounts owed to group undertakings 62,712 ' . 8,478
Taxation and social security 301 328
Accruals and deferred-income 437 372

63,450 9,178

Amounts owed to group undertakings are unsecured,’ interest free, have no fixed date of repayment and

are repayable on demand.

11. Called up share capital

2019 N 2018

. £000 £'000
. Authorised, allotted and fully paid: _ X
98,016 (2018: 98,0‘16) ‘A Ordinary shares of £1 . 98 .. . o8
34,158,293 (2018: 34,158,293) ‘B’ Ordinary shares of £1 34 158 34,158 -

34,256 34,256

The ‘A’ shares carry the right to receive the first £100, 000 distributed per financial year by way of -
dividend. Any remaining balance to be distributed shall be distributed amongst the ‘A’ and B' shares

pari passu accordlng to their respective nommal values.

On a return of capital or liquidation or otherW|se the net assets of the Company shall be distributed
'amongst the ‘A’ and ‘B’ shares pari passu in proportlon to the amounts paid up thereon.

12. Reconciliation of movement in shareholders funds

L .
S . _ Called Up - , Total
p : : . " Share Retained Shareholders’
‘ : Capital Earnings Funds -
£000 £000 £000
. At 1 July 2017 - 34,256 9,309 - 43,565
Profit for the financial year . - 31,578 31,678
Dividends paid : - (29, 002) ’ (29,002)
At 1 July 2018 o 34,256 11,885 ' 46,141
Profit for the financial year : o ‘ - 10,978 . . 10,978
Dividends paid - ‘ - (20,000) - (20,000)
At 30 June 2019 34,256

- 2,863 : 37,119

13. Related pérty disclosures

_ Under FRS 102 33.1A - Related Party Dlsclosures the Company is exempt from the requirement to

disclose transactions with any other company in the CBA group.



First State Investment Management (UK) Limited
Notes to thie Financial Statements for the Year Ended 30 June 2019

15.

16.

Contmgent ||ab|l|ty

On 28 June 2007, the European Court of Justice (“ECJ") ratified the Advocate General's previous
conclusion that the management fees of investment trusts, like those of authorised unit trusts and OEICs
should be an exempt service for the purposes of VAT. Her Majesty’s Revenue and Customs (HMRC')
has followed th|s judgement.

The questron of VAT exemption being extended to pension fund clients is currently being considered in
the United Biscuits VAT case, which will be heard by the Court of Justice of the European Union,
Appropriate protective claims have thus been made in respect of current and previous pension fund
clients. In addition, protective claims and appeals have been lodged in case VAT exemptlon extends to
certain other client types'in the future.

The Company’s objective remains to keep all protective claims active until the outcome, in the Courts is
fully known in order to protect clients’ interests. The Company’s position is that it will only make
repayments to clients to the extent that these amounts can be reclaimed from HMRC by the Company.

. The Company will review the position following the-publication of the final judgement by the UK courts. -

The total value of all outstandmg protective clalms as at 30 June 2019 amounted to £20,018, 000
(30 June 2018: £17,336,000). . A

Whilst it is also possible that the Company may incur some professnonal adwsor fees as a result of the ‘
reclalms the Directors do not expect a material liability to arise.

Uitimate parent company

The immediate parent undertaklng is SI Holdlngs L|m|ted a company mcorporated in. Scotland, United

~ Kingdom.

The ultimate parent. undertakihg and controlling party, as at 30.June 2019, was CBA, which is the parent
undertaking of the smallest and the largest group to consolidate these financial statements. Coples of

;CBA consolidated financial statements can be obtained from:

. Ground Floor, Tower 1, 201 Sussex Street, Sydney NSW 2000, Australia or from the followmg website:

www.commbank.com.au.

Post balance.sheet events

Chanqe of ultimate parent company

On 2 August 2019, CFSGAM announced the completion of its sale from CBA to MUTB, a wholly owned
subsidiary of MUFG MUFG is one of the world's leading financial groups. CFSGAM will operate as a
standalone global mvestment management business.

Issue of share capital

- On 28 August 2019, the C'ompany s immediate parent Sl Holdings Limited, applied for 15 502,773 of A

Class Ordinary Shares of £1 each in the Company in order to facilitate staff retention payments in
connection with the change of uitimate parent company. :
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