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FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30TH JUNE 2002

Directors: R W Adams
G R Cooper
B M McCorkell (resigned 15/08/02)
S W Paul
P L Polson (resigned 25/10/02)

Secretary: J S Ayling
Registered Office: 23 St Andrew Square, Edinburgh, EH2 1BB

The Directors present their report and the audited financial statements for the year ended 30th June
2002.

Principal Activities and Status

The principal activities of the Company are the management of investment portfolios. The Company is
a wholly owned subsidiary of Stewart Ivory (Holdings} Limited. The Company is regulated by the FSA.

Commonwealth Bank of Australia, incorporated in Australia and listed on the Australian Stock
Exchange, is regarded by the Directors of the Company as the Company’s ultimate parent company.

Review of Business and Future Developments

Following the successful integration of Stewart Ivory into the First State group and the massive
investment in cutting edge administration platforms, we are positioned to substantially grow our
presence in the UK and European markets. With the backing of our ultimate parent company,
Commonwealth Bank of Australia, and with the extremely successful role model of Colonial First State
Investments in Australia, we intend to be a leading player in these markets.

As part of this strategic positioning of the UK business, the private client and charity businesses were
sold to Adam & Company on 23rd August 2002, so that the Company can concentrate on the core retail
and institutional arenas.

Results and Dividends
The loss for the year after taxation was £10,697,770.

The Directors do not recommend a final dividend.
The balance of losses retained on the Profit and Loss Account was thus £21,994,445



FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30TH JUNE 2002

Directors and their Interests

The Directors of the Company during the year were those listed above. None of the Directors had, at the
end of the year, any interest in shares or debentures of the Company or other UK group companies. No
Director nor a member of his immediate family was during the financial year granted, nor did any such
person exercise, any right to subscribe for shares in or debentures of the Company or another UK body
corporate in the same group. None of the Directors has an interest in the share capital of Commonwealth
Bank of Australia, the ultimate parent company, except for R W Adams who holds 500 ordinary shares
and G R Cooper who holds 311 ordinary shares.

Statement of Directors' Responsibilities in respect of the Accounts

Company law requires the Directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the Company and of the profit or loss for that period. In
preparing those financial statements, the Directors are required to:

» select suitable accounting policies and then apply them consistently;

» make judgements and estimates that are reasonable and prudent; and

* prepare financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets
of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Auditors and General Meetings
The Company has by elective resolution dispensed with:
(1) the laying of financial statements and reports before the Company in general meetings;

(ii)  the holding of an annual general meeting; and
(i)  the obligation to appoint auditors annually.

By Order of the Board

o 004

J S Ayling
Secretary
Edinburgh

28th October 2002
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INDEPENDENT AUDITORS’ REPORT
to the shareholders of First State Investment Management (UK) Limited

We have audited the Company’s financial statements for the year ended 30th June 2002 which comprise
the Profit and Loss Account, Balance Sheet, and the related notes 1 to 14. These financial statements
have been prepared on the basis of the accounting policies set out therein.

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities the Company’s Directors are responsible
for the preparation of the financial statements in accordance with applicable United Kingdom law and
accounting standards.

Qur responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards. '

We report to you our apinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion,
the Directors’ Report is not consistent with the financial statements, if the Company has not kept proper
accounting records, if we have not received all the information and explanations we require for our
audit, or if information specified by law regarding Directors’ remuneration and transactions with the
Company is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the accounts. It also includes an assessment of the significant estimates and judgements
made by the Directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements. ‘

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the Company as
at 30th June 2002 and of its loss for the year then ended and have been properly prepared in accordance
with the Companies Act 1985.

Craak « Youry,
Emst & Young LLP
Registered Auditor
Edinburgh

28th October 2002



FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30TH JUNE 2002

Notes
Turnover 2
Administrative expenses
Operating loss 3
Other operating income 4
Interest receivable
Interest payable
Loss on ordinary activities before tax
Tax on loss on ordinary activities 6

Loss on ordinary activities after tax and
Retained Loss for the year

Year to 30th Year to 30th
June 2002 June 2001
£ £
14,208,555 11,963,676
(32,587,509) (33,427,778)
(18,379,354) (21,464,102)
2,143,667 3,304,939
632,661 173,025
(395) -
(15,603,421) (17,986,138)
4,905,651 1,763,631
{10,697,770) (16,222,507)

There were no discontinued operations or acquisitions during the year.

There is no difference between the loss on ordinary activities before taxation and the retained

loss for the year stated above, and their historical cost equivalents.

There were no other recognised gains and losses other than those shown above.



BALANCE SHEET
AS AT 30TH JUNE 2002
2002 2001
Notes £ £ £ £

Fixed Assets
Investments 7 26,100 26,100
Current assets
Debtors 8 8,596,839 3,828,468
Cash at bank 17,450,892 21,756,925

26,047,731 25,585,393
Creditors
Amounts falling due within one year 9 (10,636,967) (12,261,273)
Net Current Assets T 15410764 13,324,120
Total Assets less Current Liabilities m m
Creditors
Amounts falling due after more than one year
Subordinated loan 10 - 1,100,000
Net Assets 15,436,864 12,250,220
Capital and Reserves
Called up Share Capital 11 37,431,309 23,425,000
Profit and Loss Account 12 (21,994,445) (11,174,780)
Equity Shareholders' funds 12 W m

FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED

The financial statements on pages 4 to 11 were approved by the Board of Directors on 28th
October 2002 and were signed on its behalf by:

G R Cooper

28th October 2002

Director




FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2002

Principal Accounting Policies

The financial statements have been prepared in accordance with applicable Accounting
Standards in the United Kingdom. A summary of the accounting policies, which have been
applied consistently, is set out below.

(@)

(b)

©

(d)

(e)

Basis of accounting

The financial statements are prepared in accordance with the historical cost
convention.

Taxation

The charge for taxation is based on the profit for the year as adjusted for disaliowable
items. Deferred tax is recognised in respect of all timing differences that have
originated but not reversed at the balance sheet date where transactions or events that
result in an obligation to pay more, or right to pay less, tax in future have occurred at
the balance sheet date. This is subject to deferred tax assets only being recognised it if
it is considered more likely than not that there will be suitable profits from which the
future reversal of the underlying timing differences can be deducted. Timing
differences are differences arising between the company’s taxable profits and its
results as stated in the financial statements which are capable of reversal in one or
more subsequent periods.

Foreign currencies

Income received in foreign currencies is translated into sterling at the rate on the date
of receipt. Foreign currency balances have been translated at market rates of exchange
ruling at the Balance Sheet date. Gains and losses on exchange are taken to the Profit
and Loss Account.

Investments

Investments are shown in the Balance Sheet at the lower of cost or Directors’
valuation.

Cashflow statement

No cashflow statement has been prepared as a consolidated cashflow statement is
included in the financial statements of the ultimate holding company, Commonwealth
Bank of Australia.

Turnover

Turnover is the total of investment management, advisory and administration fees.



7.
FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2002
2002 2001

3. Operating Loss £ £
Auditors’ remuneration - Current auditors 10,500 8,000
Auditors’ remuneration - Previous auditors - 2,240
Operating lease — rentals, land and buildings - 71,820

The remuneration of the Company's auditors for the provision of non-audit services was
£5,600 (2001 - £6,500).

4. Other operating income

£ £
Dividends received — unlisted investments 1,331,100 3,272,389
Hedging Gains 805,252 -
(Gain on sale of investments/assets - 50
Other income 7,315 32,500
2,143,667 3,304,939

5. Directors' Emoluments

No Director receives any remuneration direct from the Company. Full details of Directors'
remuneration are given in the financial statements of First State Investments (UK Holdings) Limited.

6. Tax On loss On Ordinary Activities
£ £
(a) Group tax relief 4,905,651 1,763,631

Taxable losses of the Company can be set off against taxable gains in other Companies within the
Commonwealth Bank of Australia group for a full value of 30%.

(b) The group relief on the loss on ordinary activities is different from that calculated at the standard rate of
corporation tax in the UK of 30% (2001: 30%). This difference is reconciled below:

£ £
Loss on ordinary activities before tax 15,603,421 17,986,138
Loss multiplied by the standard rate of corporation tax 4,681,026 5,395,841
Restriction on group relief claimed by other companies
in same UK tax group - (3,632,210)
Effect of non-taxable group dividends included in loss above 224,625 -
Total current group relief credit 4,905,651 1,763,631

{c) The Company has tax losses arising from prior years in the UK which amount to £20,582,433 (2001:
£20,582,433) that are available indefinitely for offset against future taxable profits. A deferred tax asset
has not been recognised in respect of these losses on the grounds of prudence.



(@)

(b)

FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2002

Investments

Group Undertakings

The Company has the following unlisted subsidiary undertakings:

Description of % held Investment
Name of Company shares held at cost
2002 2001
£ £
Stewart Ivory Unit Trust Munagers
Limited (in liquidation) Ordinary £1 100 25,000 25,000
First State Investments
International Limited Ordinary £1 100 100 100

The above companies are or were engaged in investment management.

First State Investments Nomn.inees
Limited Ordinary £1 100 - -
(non trading nominee company)

25,100 25,100

Consolidated accounts have not been prepared in respect of the Company and its
subsidiaries as the results and financial position of the companies are reflected in the
financial statements of First State Investments (UK Holdings) Limited, which is registered
in England and Wales.

In the opinion of the Directors the aggregate value of the Company's investment in its
subsidiaries is not less than the aggregate of the amount at which the investment is stated

in the Balance Sheet.

Investments cont.

Other Investments 2002 2001
£ £
Investment in joint arrangement 1,000 1,000

The investment in joint arrangement represents a 50% interest in Cunningham Stewart
Ivory Limited which is a company registered in Northern Ireland.
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FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2002

Debtors 2002 2001
£ £
Trade debtors 239,661 96,342
Amounts owed from group undertakings 1,498,633 -
Other debtors 1,835,566 1,851,490
Group tax relief 5,022,979 1,880,636
8,596,839 3,828,468
Creditors: amounts falling due within one year
£ £
Amounts owed to group undertakings 9,748,783 11,677,431
Value added tax 279,853 64,888
Accruals 608,331 518,954
10,636,967 12,261,273
Creditors : amounts falling due after more than one year.

Under the terms of an agreement with Stewart Ivory (Holdings) Limited, that company had
granted an interest-free loan of £1,100,000 of no fixed term subordinated to the claims of all
creditors to the Company. This loan was repaid in full on 14th June 2002.

Share Capital
£ £
Authorised: ,
'A' Ordinary shares of £1 98,016 98,016
‘B’ Ordinary shares of £1 77,126,984 32,126,984
77,225,000 32,225,000

Issued & full paid:
'A' Ordinary shares of £1 98.016 98,016
'B' Ordinary shares of £1 37,333,293 23,326,984

: 37,431,309 23,425,000

3,000,000 'B' Ordinary shares were issued on 25/09/01

- 7,308,150 ‘B’ Ordinary shares were issued on 26/03/02

2,403,159 ‘B’ Ordinary shares were issued on 13/06/02
1,295,000 ‘B’ Ordinary shares were issued on 14/06/02
all at the £1 nominal value of the shares issued.
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FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2002

Cont.

The ‘A’ shares carry the right to receive the first £100,000 distributed by way of dividend.
Any remaining balance to be distributed shail be distributed amongst the ‘A’ and ‘B’ shares
pari passu accordingly to their respective nominal values.

On a retumn of capital, or liquidation or otherwise, the net assets of the Company shall be
distributed amongst the ‘A’ and ‘B’ shares pari passu in proportion to the amounts paid up

thereon.

Reconciliation of shareholders’ funds and movement on reserves

Share Profit &
Capital Loss Total

Account
£ £ £
At 1st July 2000 225,000 5,044,089 5,269,089
Loss for the year - (16,222,507) (16,222,507}
Shares issued in year 23,200,000 - 23,200,000
At 30th June 2001 23,425,000 (11,178,418) 12,246,582
Loss for the year - (10,697,770) (10,697,770)
Prior year adjustment - (118,257) (118,257)
Shares issued in year 14,006,309 - 14,006,309
At 30th June 2002 37,431,309 15,436,864

Ultimate Parent Company

(21,994,445)

Commonwealth Bank of Australia, incorporated in Australia and listed on the Australian
Stock Exchange, is regarded by the Directors of the Company as the Company’s ultimate

parent compary.,

The largest group in which the results of the Company will be consolidated is that of which

- Commonwealth Bank of Australia is the parent company. The consolidated accounts of

Commonwealth Bank of Australia may be obtained from: Level 1, 48 Martin Place,
Sydney, New South Wales Australia or at the following website: www.commbank.com.au.

The smallest such group is that of First State Investments (UK Holdings) Limited, whose
consolidated accounts may be obtained from 23 St. Andrew Square, Edinburgh EH2 1BB.
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FIRST STATE INVESTMENT MANAGEMENT (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2002

Related Party Disclosures

The Company’s income is solely derived from its activities as a manager and an
administrator of investment portfolios for its clients under the terms of investment
management contracts and may on a strict interpretation be deemed to be a “related party” to
its clients within the definition of Financial Reporting Standard 8 - Related Party
Disclosures.



