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The House of Edgar (Woollens) Limited
Directors’ report and financial statements
31 January 2002

Directors' report

The directors present their annual report and the andited financial statements for the year ended 31 January 2002,
Principal activity

The company did not trade during the year. The trade, assets and liabilities of the company were transferred to
Macnaughton Holdings Limited on 31 January 2001.

Directors and directors’ interests

The directors who heid office during the year were as follows:

DJ Stobie
BAC Macnanghton

Neither of the directors who held office at the end of the financial year had any disclosable interest in the shares of the
company according to the register of directors’ interests. The interest of BAC Macnaughton in the shares of the
ultimate parent company is disclosed in that company’s directors’ report.

Neither of the directors had any disclosable interest in the shares of other group companies.

Auditors

An elective resolution is in force and there is therefore no requirement to re-appoint anditors annually.
By order of the board

JL Macnaughton 30 August 2002
Secretary
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Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss for that period. In preparing those finrancial
statements, the directors are required to:

) select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
’ state whether applicable accounting standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregtilarities.



KPMG

37 Albyn Place
Aberdean
AB101JB
United Kingdom

Independent auditors’ report to the members of The House of Edgar (Woollens)
Limited

We have audited the financial statements on pages 5 to 12.
Respective responsibilities of directors and aunditors

The directors are responsible for preparing the directors’ report and, as described on page 3, the financial statements
in accordance with applicable United Kingdom law and accounting standards. Our responsibilities, as independent
auditors, are established in the United Kingdom by statute, the Auditing Practices Board and by our profession’s
ethical guidance.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if] in our opinion, the directors’ report
is not consistent with the financial statements, if the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and fransactions with the company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company’s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material migstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company’s affairs as at 31
January 2002 and of its result for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

K?M-Q vt

KPMG LLP 30 August 2002
Chartered Accountanis
Registered Auditor
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Profit and loss account
Jor the year ended 31 January 2002

Note 2002 2001
£ £
Turnover &2 - 1,800,632
Cost of sales - (1,353,123)
Grass profit - 447 509
Administrative expenses - (386,668)
Other operating income - 2,572
Operating profit - 69,413
Interest receivable [ - 5
Interest payable 7 - (5,859)
Profit on ordinary activities before taxation 3-5 - 63,559
Tax on profit on ordinary activities 1 - (12,117
Profit for the financial year - 51,442
Accumulated profits brought forward - 404,931
- 456,373
Dividends 9 - (456,373)

Accumulated profits carried forward - -

There were no recognised gains or losses other than the results for the financial vears reported above.
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Balance sheet

at 31 January 2002
Note 2002 2001
£ £
Current assets
Debtors 10 12,120 12,120
Net assets 12,120 12,120
Capital and reserves
Called up share capital 1 9,750 9750
Capital reserve 2,370 2,370
Equity shareholders’ funds 12 12,120 12,120

These financial statements were approved by the board of directors on 30 August 2002 and were signed on its
behalf by:

BAC Matnaughton
Director



Cash flow statement
for the year ended 31 January 2002

Net cash outflow from operating activities
Returns on investments and servicing of
finance

Interest received
Interest paid

Net cash outflow from returns on
investments and servicing of finance

Tax paid

Capital expenditure
Purchase of tangible fixed assets

Net cash outflow for capital expenditure

Decrease in cash in the year

Note

i3

14

The House of Edgar (Woollens) Limited
Directors’ report and financial statements
31 January 2002

2002 2001

£ £ £
- (345,711)

5

(5,859)
(5,854)
(5,976)

(2,240)
. (2,240)
(359,781)

:



Notes
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(forming part of the financial statements)

1

Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the company’s financial statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under
the historical cost accounting rules.

The company has taken advantage of the exemption contained in FRS 8 and has therefore not disclosed
transactions or balances with entities which form part of the group. The consolidated financial statements
of Macnaughton Holdings Limited, within which this company is included, can be obtained from the
address given in note 16.

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction. Monetary assets and liabilities denominated it foreign currencies are translated using the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are included in the profit
and loss account.

Taxation

The charge for taxation is based on the results for the year and takes into account taxation deferred because
of timing differences between the treatment of certain items for taxation and accounting purposes.
Deferred tax is recognised without discounting, in respect of all timing differences between the treatment

of certain items for taxation and accounting purposes which have arisen but not reversed by the balance
sheet date, except as otherwise required by FRS 19.

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and
services to customers,

Cash and liguid resovrces

Cash, for the purpose of the cash flow statement, comprises cash in hand and deposits repayable on
demand, less overdrafts payable on demand.

Analysis of turnover

2002 2001

Turnover is analysed by geographical market as follows: £ £
United Kingdom - 1,411,871
Export - 388,761
- 1,800,632
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Notes (continued)

3 Profit on ordinary activities before taxation
2002 2001

Praofit on ordinary activities before taxation is stated

after charging

3,882
2,251

Auditors' remuneration — audit
Depreciation written off tangible fixed assets: owned

bl

|
l”

The company’s audit fee is bome on its behalf by its parent company.

4 Remuneration of directors
2002 2001

41,450
2,425

Directors’ emoluments
Company contributions to money purchase pension schemes

|
|

|
|

l 5 Staff numbers and costs
The average number of persons employed by the company (including directors) during the year was as
I follows:
2002 2001
No No

Office, management and sales

The aggregate payroll costs of these persons were as follows:

Wages and salaries - 177,679
Social security costs - 16,994
Other pension costs - 10,666

- 205,339

The pension costs in 2001 represented contributions payable by the company to the defined contribution
pension scheme operated by its parent company

6 Interest receivable

QOther interest - 5




Notes (continued)

7

10

11

Interest payable

Payable to group undertakings

Taxation

UK corporation tax at 20%
Group relief at 20%

Dividends

Interim dividend

Debtors

Amounts owed by group undertakings

Called up share capital

Authorised
Equity: Ordinary shares of £1 each

Allotted, ealled up and fully paid
Equity: Ordinary shares of £1 each

The House of Edgar (Woollens) Limited
Directors’ report and financial statements

2002

n
|

2002

2002

Forl

12,120

31 January 2002

2001

5,859

2001

10,000
2,117

12,117

2001

12,120

2001

»

12,000

9,750

10



Notes (continued)

12

13

14

13

Reconciliation of movement in shareholders’ funds

Profit for the financial year
Dividends

Net reduction in shareholders’ funds
QOpening sharcholders’ funds

Closing shareholders’ funds

The House of Edgar (Woollens) Limited

Directors’ report and financial statements
31 January 2002

2002 2001
£ £
- 51,442
. (456,373)
- (404,931)
12,120 417,051
12,120 12,120

Reconciliation of operating profit to net cash outflow from operating activities

Operating profit

Depreciation

Gain on sale of tangible fixed assets
Increase in stocks

Decrease in debtors

Decrease in creditors

Net cash outflow from operating activities

Recongciliation of net cash flow to movement in net debt

Decrease in cash in the year
Non cash changes

Movement in net debt in the year
Net debt at beginning of year

Net debt at end of year

Related party disclosures

2002 2001
£

69,413

2,251

51,539
(389,559)

£
- (79,355)
- (345,711)

|

2002 2001
£ £

(359,781)
452,145

92,368
- (92,368)

T

The company is controlled by Macnaughton Holdings Limited which is its ultimate parent company (see

note 16).

11
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Notes (continued)

16

Ultimate parent company

The company is a subsidiary undertaking of Macnaughton Holdings Limited which is its ultimate parent
company.

The largest group in which the results of the company are consolidated is that headed by Macnaughton
Holdings Limited. The consolidated accounts of this company are available to the public and may be
obtained from the Registrar of Companies, 37 Castle Terrace, Edinburgh, EH1 2EB. No other group
accounts include the result of the company.
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