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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 1992

The directars present their annual report and the audited financial statements of the company for the
year ended 31 December 1992,

Principal activity

The principal activity of the company is newspaper printing and publishing.

fieview of the business

The results for the year are set out in the profit and loss account on page 7.

During the year, sales of both titles increased in both circulation and advertising revenue and the aim
of the directors s to consolidate, develop and improve the posilion of the company's titles In their

respective markets in the luture.

The company has remodelled its plans for the construion and introduction of new ptinting facilities
resulting in a saving of around £20 million from the original planned cost of ©114 million.

The cer wany is cutrently negotlating lo acquire a greenlield sie at Cardonald near Glasgow Airport
and nonstruction wor * scheduled to begin as soon as possit'e in 1993,

The direclors are confident that this project will subsi: Wally enhance the fulure development of the
company,

Results, dividands and retained prolils

An interim dividend of £3,000,000 (1991 - ENIl} was paid during the ysar. The diectors do not
recommend the payment of a fing! diviclend In respect of the year ended 31 December 1992 (1991 -
£Nif). The loes on ordinary activities alter taxation amountad to £20,226,000 which alter the dividenad
of £3,000,000 resulted In & tranafer lrom reserves of £32,226,000 (1991 - transfer from reserves of
£19,814,000)

Fanslons

In December 1991, Iolowing the death of Robert Maswell, it became clear that there had been a
sigmicant misappropiialion of assets from the pension schemes of Mitror Group Newspapers plc
and is sutsidiaries {'the Group®). New pension arrangements have since been created and the
funding of L+ nast sarvice delicit attributable to current and pasi emi..oyees has commenced.
These malle .. described in nole 9 tn the financial stalements.

Fixed assets

Movemenlts in tangible fixed assels during the year are set out in note 13 to the financial statemenits,
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDEG 31 DECEMBER 1992 (CONTINUED)

Diretlors

The following served as directors during the year:

] Gy BN =
,

Sir enneth Alexander - resigned 18 November 1992
CJ Aliwood - appointed 16 December 1692
JW Anderson

JTW Haines - resigned 22 Qctober 1992
AFH Henry

VL. Horwood

EJ Laird

Mrs HL Liddell

M MacLennan - appointed 11 November 1992
CJS McClatchie
KJ McMahon
OJ Montgomery
GB Ternrie

appointed 16 Decembuar 1997

Mr TM Cennor, Ms K MacMaster and Mr PA Vickers ware appainted as directors on 26 February
1993 Mr KJ Bestty and Mr JB Cassidy were . ~pointed as directors on 21 April 1893,

Mrs HL Luddell and Messra VI Horwood and KJ McMahon resigned as directors on 18 January
1983, 22 January 1993 and 12 March 1993, respaciivaly,

Dirmclors' interasts

According 10 the register maintained undet the provisions of tha Companieg Act 1885, no di ectors
had any Interast in shares of the compeny dunng the year  The direclors ol 31 Dacember 1892, who
wate not also diectors of the company's hoking company, Mutor Group Newspapera plc ("MGNY),
and thewr beneliciat interests in thes share capilal of the hoiding company, were as (ollows:

1 January 1992
or subsequent date of
41 Cezember 1802 appointment, if later,

Ordinary shares Ordinary ghares

---21.25D gach — Ol 25D gach

JW Anderson 10,866 200

AFH Herwy 12,200 200

VL. Horwood 2,000 2,000

Mrs HL LicideX N 400

CJS McCl ie 15,000 1,000

KJ McM: 10,886 200

GB Temns 10,6668 Nil
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

DIRECTCRS' REPORT FOR THE YEAR ENDED 31 DECEMBER 1992 (CONTINUED)

Direclors’ interests (coalinued)

The company participates in a share option scheme by which directors and certain executives are
able tu subscribe for shares in MGN. The interests of the directors holding office at the year end
and who were ot also directors of the holding company, at 1 January 1992 and 31 December 1892,

were:
Number

Ordinary share Exercisable Option
of 25p each From To price
JW Anderson 48,000 17 May 1994 17 May 2001 £1.25
AFH Henry 48,000 17 May 1994 17 May 2001 £1.25
VL Horwood 64,000 17 May 1893 17 May 2001 £1.25
Mrs HL Liddell 40,000 17 May 1994 17 May 2001 £1.25
CJS McClatchie 48,000 17 May 1994 17 May 2001 £1.25
KJ MceMahon 48,000 17 May 1994 17 May 2001 £1.25
GB Terris 48,000 17 May 1994 17 May 2001 £1.25

The interests of Mr CJ Allwood, Mr EJ Laird, Mr M Mclennan, and Mr DJ Montgomery are disclosed
in the financial statements of MGN,

Insurance of direclors
The Group maintains Insurance for its directors in respect of their duties as directors. Insurers' rights

under the policy have been fully reserved for the accounting perlod ended 31 December 1991 and it
remains the directors' view ihal the Ingurers may seak to avoid liability under that poisy.

Political and charitable donations

Contributions of £10,593 (1991 - £16,170) were maci; dunng the year for clwuritalb’s purposes. No
contnbutions 'were made for am political purposes.

Employas Involvernant

The importance ol meaninaful communication and consultation systems for good industrial relalions
is recognised by the company and these systems are conlinually being devel~ed and improved. It
is the policy of the company that employees are »\ncouraged to contiibute to the company's
objective of creating and maintgining an elficient, competitve and prolitable enterpris::

Disabigd persons
it iz the policy of the company lo employ disabled pe :ons, whenever possible, In jobs suited to their

individual circumetances and to give them full and fa  consideration at all times In recrultment, career
development and for lraining and promotion.




SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 1992 (CONTINUED)

Audltors

Coopers & Lybrand resigned as auditors on 30 July 1992 and were, on the same date, replaced by
Price Waterhouse, Price Waterhouse have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

By order of the board
AFH HENRY

Secretary
Glasgow 8 June 1993
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Telecoprer 041-221 6970

Price Daterhouse $

AUDITORS' REPORT 70 THE MEMBERS OF
SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

We have audited the financial stalemenls on pages 7 to 26 in accordance with Auditing Standards.

As explained in note 9, there .re potential adjustments to the company's pension funding obligations,
and lo related pension {und assets, which would change the pension funding deficit provided for in
the financial staterments, Consequently, although the directors believe thal they have made prudent
astimates of the expected costs to the company In arriving at provisions {or these contingencles and
obligations, additioral unprovided costs may arise when these uncertainties are resolved.
Conversely, the provisions made In respect of Lhe above matters may prove to be excessive. The
audilors’ report on the financial slatements at 31 December 1991 was quallfied with regard to the
same unceilainties.

Sublect to the adjusiments, if any, that may be required whan the uncerlalnlies referred to above are
resolved, in our opinlon the linancia! statemants give a tiue and teir view of the stale of the
company's alfalts at 31 December 1892 and of Iis loss for the year lhen ended and have been
properly prepared in accordance with the C.inpanias Act 1985,

Without further qualtying our opinion above we draw altention lo nole 24 which explains that It will
be nacessary for the Group to refinance its oorrowings prior lo 30 June 1894

¢ iy o

/'4'.: s -
/!

PRICE WATERHOLUSE
Chartered Accountants
and Registered Audior 8 June 1983



SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1992

TURNOVER
Cost of sales

GROSS PROFIT
Other operating expenses

TRADING PROFIT
Exceptional items

OPERATING LOSS
Income from investmenls

LOSS ON QROINARY ACTIVITIES BEFORE
FINANCE COSTS

Finance cosls
- Net interest receivable
- Pension finance charge

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Taxalion

LOSS ON ORDINARY ACTIVITIES AFTER TAXATION
Interim dividend paxi

LOSS FOR THE FINAMCIAL YEAR

o

10
iR

1982
£'000

85,418
{42.146)

43,273
(21,697)

21,576
(53,900)

(32,324)

~18

(32,309)

1,216
J4.850)

(35,952)
6,726

(20,226)
~3.000)

(32,226)

1991

as restated

£'000

82,766
(43,808)

38,958
(20,039)

18,919
{52,600}

(33,681)

15

(33,666)

4,586

(29,080)
9,266

(19,814)

(19,814)



SCOTTISH DAILY RECORD AND SUNDAY RMAIL LIMITED

OTHER STATEMENTS

STATEMENY OF TOTAL RECOGNISED GAINS AND LOSSES - FOR THE YEAR ENDED 31 DEGEMBER 1992

There is no material difference between the reported loss for the financial year and the total
recognised loss for the financlal year.

NOTE OF HISTORICAL COST PROFITS AND LOSSES - FOR THE YEAR ENDED 31 DECEMBER 1992

There is no material difference between the reported loss and the historical cost loss on ordinary
activities belore taxation.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS FUNDS - FOR THE YEAR ENDED 31 DECEMBER
1992

1992 1991

£'000 £'000
Loss for the financlal year (29,226) (19,814)
Dividends (3,000) -
Ne! reduction in ghareholders’ lunds (32,226) (19.814)
.Jpening shareholdars' lunds 103,162 122076
Closing sharehalders’ tunds 70,936 103,162

amngum— 0000 IS




@ SCOTTiSH DAILY RECORD AND SUNDAY MAIL LIMITED
e g BALANCE SHEET - 31 DECEMBER 1982
B Notes 1902 _dow
e, a £'000 £'000
b FIXED ASSETS
' intangible assets 12 60,000 60,000
o Tangible assets 13 17,129 61,653
s ,«ﬂ Investments 14 —20 —20
i 77,149 121,673
. . l
o ﬂ CURRENT ASSETS
Aa, Delerred taxation (recoverable in more than one year) 15 30,911 17,259
. Stocks 16 408 547
Dentors 17 73,315 1,941
Cash at bank and in hand 9,363 1,213
E 113,997 90,960
CREDITORS - Amounis falling due within one year 18 (19.921) (18.380)
“ NET CURRENT ASSETS 94,076 74,580
.l TOTAL ASSETS LESS CURRENT LIABILITIES 171,225 196,253
CREDITORS - Amounts falling due alter more than one year 19 (41,867) (39,201)
i_ﬂ PROVISIONS FOR LIABILTIES AND CHARGES 20 58.4 (53,800)
70,936 103,162
CAPITAL AND RESERVES
Called up share capital 21 1,022 1,022
Share premium account 22 18 18
Revaluation reserve 22 69,373 69,618
Profit and loss account 22 523 32,604
70,938 103,162

The tinancial statements on pages 7 lo 26 were approved by the Board of Directors on 8 June 1993
and were signed on its behall by:-

»
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992

PRINCIPAL ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable Accounting Standards in the
United Kingdom. As permitted, the company has chosen to adopt Financial Reporting Standard 3 -
Reporting Financial Performance (*FRS 3") in advance of its formal implementation date,

Comparative figures have been restated accordingly.

A surmmary of the more important accounting policies, which have been applied consistently, is set
out below,

Basis of accounting

The financial statements are prepared under the historical cost convention, as modiiied for the
revaluation of certain fixed assets,

The ongoing trading and funding of the company and its subsidiaries is dependerit on the going
congern basis and the continuing support of its parent undertaking. On 22 June 1992, the Group
refinanced all its exisling bank borrowings on the lerms and conditions which are disc sed i noio
24 to the financial statements.

ngoll nt

Group accounts are not prepared f3r the company and Iis subsidiaries as the company is a wholly
owned subsidiary of & company Incorporated in Great Britain. As the company s a wholly owned
subsidiary the cash flows of the company are included in the consolidated cash flow statement
included with the financial stalements of its parent undertaking. Consequently the company is

exempt under the provisions of Financial Reporling Standard 1 fiom publishing a separate cash flow
statement,

r lith

Newspaper titles are stated &t a valuation approximatng to current economic value. They are not
considered to have a finite lile and consequently no amorb~alion Is provided,

Tangibla 1

Tangible fixed assets are stated at coet or valuation, less accumulated depreciation,

10
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)
PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Depreciation

Depreciation is provided on alt buildings, plant, machinery and other equipment on a basis that will
write off, by equal annual instalments, the cost or valuation of these assets within their expected
use ful lives. No depreciation is provided on land or assets in the course of construction,
Depreciation rates applied are as follows:

Buildings 2%

Plant and machinery 5% to 20%
Motor vehicles 25%

Fixtures ard littings 6.67% lo 20%

The full depreciation charge for the year on revalued assets is shown as a charge against profits. A
transfer Is made from the revaluation reserve to retained profits for the amount of depreriation
attributable to the revalued element of each individua asset.

Finance leases

Leasing agreements which transfer to the company substantlally all the benelits and risks of
ownership of an asse! are lreated as if the asset had been purchased outright. The assets are
included in lixed sssets and the capital element of the leasing commitments Is shown as obligations
under fingnce leases. The lease rentals are treated as consisling of capital and interest elements.
The capital elemen is applied to reduce the oulstanding obligations and the Interest element Is
charged sgainst profit In propartion to the reducing capital element outstanding. Assets held under
finance leases are dapreclaled over the shorter of the lease terms and the uselul lives of equivalent
owned assels.

Stogks

Stachs have been valued et the lower of cost and nel realisable value. Cost represents purchase
invoice price.

Libel btrgation
Accruals are made for legal cosls i respect of kbel htigation n progress. Where it is judged

probable that Jamages wiil be payable, provision for such damages is made to the extent lhat it is
possible to estimate them with reasonable accuracy.

Delerred taxation
Provision is only made for duferred laxation, using the liability method, on all material timing

dillerences o the extent that it is probable hat a fiabity or assel will crystallise in the foreseeable
future,

11



SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)
1 PRINCiPAL ACCOUNTING POLICIES (CONTINUED)

Pension scheme arrangements

The company charges the reqular cost of providing pension benefits against profits so that the
charge represents a substanlially level percentage of the current and expected future pensionable
payioll over the average expected service lives of scheme employees. Variations from this regular
cost are allocated over the average remaining seivice lives of current employees after aflowing for
interest on the unamortised surzlus or deliciency.

Past service pension costs arising frcm abrormat ci-surnstances have been provided for as
described in note 9 to the financial statements. Interest arising on the provision for the past service
deficit is included in the linancial statements as the pension finance charge.

~3
- ar

Iy 3 2 TURNOVER
1]
! ﬁ Turnever, which consists of revenue from the sale of newspapers and advertising, is stated at net
!: o invoice value, excluding value added tax, of amounts charged for goods supplied and services
Ei . rendered. Turnover is comprised substantially of sales in the United Kingdom,
ﬂ '
. 3 OTHER OPERATING EXPENSES
N [I 1992 1991
< £'000 £'000
- ﬂ Distribution coets 1,801 1,714
‘s Administrative expenges 19,896 18325
m 21697 2003
L 4 DIRECTORS' EMOLUMENTS
2 u The remuneralton pald to the directors of the company was:
1991
y - £000 £'000
b m Directors’ emoluments (including pensicn contributions and
A banelits in kinc) 836 541
n' ; Compensation (o former direclors fof loss of olhice 167 —
. g 803 541
m Emoluments, excluding pension cordn xitions, inciude amounts paid Lo:
. 1992 1991
£000 £000
. a The highest paid divector 145 103
" 12
0
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED})
DIRECTORS' EMOLUMENTS (CONTINUED)

The number of directors (excluding the highest paid director) who received emoluments (exciuding
pension contributions) in the {ollowing ranges was:
1992 1991
Number Number

£0 to £5,000

£5,001 to £10,000
£50,001 to £55,000
£55,001 to £60,000
£60,001 to £65,000
£65,001 to £70,000
£80,001 *o £85,000
£85,001 to £90,000
£95,001 to £100,000

LI =Y

1T NG = -

- s =N W,
—

EMPLOYEE INFORMATION

The average weekly number of persons, including executive directors, whose services were provided
to the company during the year, was;

1962 1991
Number Number
By activity:

Production 622 631
Selling and distribution 71 70
Administration 16 120
809 821
—1902 1991
£'000 £'00C

Staf! costs (for the above persons):
Wages and salaries 24,294 23,379
Social security costa 2,051 2137
Regular pension cost 1.207 1,200
a8 genmg

Stalf costs include £11,464,000 (1991 - £10,673,000} in respect of 278 onopdovees (1991 . 2773
whose conlract of employment is with Scottish Daily Record and Sunday Mail (1988) Limited, which
15 a feliow subsidiary company and is wholly owed by the immadiate holding company. As reported
w that company's finencial statamerxs, & only trades on an informal agency basis,

Swalf costs also include £16,088,000 (1991 - £16,043,000) in respect of 533 employees (1991 - 544)
whose contract of employment is w*h Anderston Quay Printers Limited (formerly Maxwel! Colour
Printers (Scotland) Limitad), which is a folow subsidiary company and Is wholly owned by the
immediale hokding company. As tepasted in that company’s financial slalemen'e ~ince 1089 it only
trades on an indormal agency basis

13




['I SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

.

NOTES TO THE FINANCIAL STATEMENTS - Cf DECEMBER 1992 (CONTINUED)

@ 6 EXCEPTIONAL ITEMS
1992 1891
(ﬁ £'000 £'000
Restructuring provision
3 - Write down of tangible fixed assels 51,649 -
K W - Other (note 20) 2,251 -
: Pension prevision - 51,100
' !’ Tax indermnnity provision —_— 1,500
53,900 52,600

The costs of restructuring are a result of action being taken to deal with overcapacity in the Group's
printing and production {acilities. The costs include provisions for costs related to revising stalfing
levels and costs associated with the replanting and relocation of the Glasgow print site.

The 1991 comparative ligures shown above were disclosed as extraordinary tems in the 1991
linancial statements but have been reclessiiied as exceplional for the purposes of these financlal
staternents faliowing the adoption of FRS3,

- . .

7 INGOME FROM INVESTMENTS

I 1992 1991
£'000 £'000

Dwidends received - i3

Income from investments includes €1,000 (1991 - £1,000) from listed livesiments,

8 HET INTEREST RECEIVABLE

1992 1901
£'000 £'000

Bank interest receivable 487 471
Interast receivable from group underlakings 3,521 4,674
Other interest receivable - 203
Interest payable on linance leases (2,737)

B Bark loan and overdrall interest (35) (852)

1,218 4,586

14




M SCOTTISH DAILY RECURD AND SUNDAY MAIL LIMITED
; ﬁ NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 1892 (CONTINUED)
E 9 PENSIONS AND SIMILAR OCLIGATIONS

The company particpates in the Group's pension {funding arrangements and the company's pension
funding cost is based on an allocation of the Group funding cost. The circumstances of the Group's
position, are ouilined below.

Following the misappropriation of assets from the Group's pension schemes and the Coinmon
investment Fund (the *CIF*) in 1991, tt.2 Group decided on 13 February 1892, tu wind up the two
existing pension schemes and to put new pension arrangements in place, The schemes which were
wound up were the Mirror Group Pension Scheme (the *Old Mirror Scheme®) and the Maxwell
Communication Works Pensions Scheme (the “Works Scheme'). The two new schemes are the
MGN Past Service Scheme (the *Past Service Scheme") and the MGN Pensions Scheme ("the New
Mirror Scheme®). These new schemes are designed to secure the pension benelfils of employees
and former employees who have worked regularly on the production and distribution of the Group's
newspapers (the "GN beneliciaries").

The Past Service Scheme s a {uided delined beneft scheme It was estatlished to meet the
liabilitres in respact of past service of the MGN beneliziaties which are nol satistied by paymenls
from the assets of the Old Mircor Schemae, (he Works Scheme or by guaranteed minimum penslons
("GMPs") providad by the State.

The New Mitror Schame Is algo a lunded delined banelit scheme .t s contribtory and Is
contrectad out. The scheme was astablishad to rraet pension benalis for future service of Group
ampioyses  The Group will make contributions Lo the New Mittor Scheme based upon the
recommaendations of the schama's independent acluaties The curent recominendation is [or the
Group to contribute at « fate of 6 5% of members’ pensionable salsvies  The resulting regular
pension cos alttitiable 16 the compiny of €1 2 mithon haa been charged in arriving at the
operabing loes  The New Mytor Scheme witl prowde bensits smlar (o the Old Mirror Scheme axcept
that, for the ene being, increrses in [Liwe pensions wil ba tegli<led 10 3% and that banelits will ba
calciiated on the bosis of retrement & sge 65 and not exker

In ofcar 1o mec the cbkiahons of the Past Sarvice O hama, wheeh olhervwise hog no asssts, the
Gronup has undar avan te provicke [unding theough annusl conttibutiung over a period of 14 years,
although tins penod may be &xtended if the Gioun is requirad (O pay pansion increases of 5% lo
members of the Okd Miror Scheme.  This evetauaity, whech 18 curenily the subject of negotiations
with the trsiees, was provicied for m the Gioup's estenate of Lhe past sarvice dalicit,

the proportion of the Group's cuxrent pensionable smployees thal ere employed by the company. At
31 December 1981 there was a provision n the balance shael amounting lo £52.3 mhiion

representing the company’s share of the net discounted delint.

u The compeny has baen alocsied s shiwe of the Group's Nabidy in respact of the above based on
B 15
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

MOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 {CONTINUED)

PENS'ONS AKD SIMILAR OBLIGATIONS (CONTINUED)

Curing 1992 this provision has moved as follows: £:000
Balance of provision at 31 December 1991 52,300
Pension finance charge 4,859
Past pension contributivns {2,488)
Provision at 31 December 1992 54,671

I

In ectirmating the total net deficit on the Old Mirror Scheme and the Works Sch¢me in respect of
MGN teneficiaries, the Group directors considered the following:-

The advice of the independent actuaries of the Past Service Scheme, Baccn & Woodrow, who
updated their December 1990 calculations and incorporaled certain figures for the Works
Scheme supplied by R Walson & Sons. Their review was carried out using the projected unit
method and the assumptions that future investment yleld would exceed Increases in
pensionable pay by 2.5% per annum and that pensions in payrment would increase by Si. per
annum for members of the Old Mirror Scheme.

The decision that the Group will not be responsible lor certain lisbilities of the Old Mirror
Scheme or the Works Scheme. These related to employees of ['+ish International Helicopters
Limited (*BIM*) and certain membeis of the Works Scheme. These individuals were not directly
employed In the production or distribution of the Group's newspepers and the directors belleve
that the Group has no obligation lo support them,

The lability of the Departmant of Soclal Security to pay the GMP's of members of the Qid Mivor
Scheme and the Works Scheme.

The assets that may be avallable in the £.'d Miniur Scheme and the Works Scheme. In common
with other Maxwall controlied company pensici schemes, the grealer p.oportion of 1 @ assets of
these schemas was invested in the CIF, which was managed by Bishopgate Investment
Management Limited ("BIM‘), & Maxwell related company.

A significant proportion of the CIF's assets were removed dunna 1991 in a manner that the joint
liquictators of BIM are continuing to invesligate Furthermore, transacticns between schemes
participating in the CIF and the CIF itself have created signilicant uncertainty as to the
respective shares of those schemes.  Shares in Teva Pharmaceuticals were recovored by the
joint liquidators of the CIF in June 1892, which has significantly .ncreased the value of the CIF.
The jormd liquidators and the tiustees of he pariicipating schemes are discussing various
possible bases of allocation of the CIF. The Group directors continue to take & prudent view of
the level of assets which wilt become available to meel the past service obligations of the MGN
heralicianes.

18
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1982 (CONTINUED)

PENSIONS AND SIMILAR OBLIGATIONS (CONTINUED)

e The reinstatement of early retirement provisions. Early retirement options available o members
of the Old Mirror Scheme and the Works Scheme were withdrawn when the misappropriation of
pension fund assets were discavered in 1991, Certain of these options have now been
reinstated in the Past Service Scheme. This is likely to increase the scheme's funding
requirements and to increase regular pension costs in future periods,

Having censidered the advice of the independent aciuaries, the directors have decided, in view of
the continuing uncertainties sutrounding the Group's liabilities i respect of its pension schemes, not
to adjust the provision to reflect the effect of additional asset recoveries or the reinstatemnent of early
retirement provisions.

An action has been commenced against MGN by an employee of BIH suing cn his own behall and
on behalf of all other BIH employees who joined the Old Mirror Scheme in the same circumstances
as him. The Group directors have been advised that MGN has a good delence to this action and
therefore do not believe that the MGN will ultimalely sulfer any unprovided liabllity as a result of it.

No provision has been made for fulure administrative costs ol the schemas, currently estimated at
£0.6 million pur ar.num, which will in future be borne by the Group,

LOSS ON ORDINARY AGTIVITIES BEFORE TAXATION

1992 1991
£'000 £'000
Loss on ordinary activities before taxation Is slated after charging.
Depiaciation on tanglble lixed assels 2,707 1,277
Redundarncy cosls - 188
And alter crediting.
Rent recevable 88 203
Prolit on sale of tangible lixed assels 11 3y

Fees and expenses in respect of services provided by the auditors were:-
- statutory audit of the company’s accounts £16,000 (1991 - £14,000)
-~ other services £23,250
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)

I SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

11 TAXATION 1992 1891
£'000 £'000
|

II Corporation tax payable at 33% (1991 - 33.25%) 1,035 1,662

Group relief payable at 33% (1991 - 33.25%) 5,887 6,406

; Deferred taxation (note 15) (13,652) (17.259)
| Tax credits on franked irvestment income 4 4 ‘-

Under-nrovision in respect of prior year corporation tax - 21

(6,728) (9,266)

-

12 INTANGIBLE ASSETS

The company's newspaper litles and associated publishing rights are slated at the directors’ estimale
of current economic value. In arriving at the estimate the directors have taken account of an
independent professional valuation periormed as at 30 December 1990, The valuation represented
the sum of the amount it wag estimated could be realised if each of the titles together with their
assoclated publishing rights were to be sold in market con4itions at 30 December 1990, arrived at
by assessment of thelr economic value, indapendent of the assels and other rights and intere: »
which made up the business of the company. In the opinion of the directars, the economic value "o
approximates to current cost at 31 December 1892,

As it is not the directors' intention to dispose aof the titles, no provision hag been made for the
corporation tax that could arise If the titles were disposed of at the revalued amount. The potenlial ]
corporation tax llability is quantiiied In note 15, 5

The litles are charged as secully for the Group's financial obligations x
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)

13 TANGIBLE ASSETS

- e Y e . PP -
P - v hd -t L c M . PO

Freehold Fixtures
land and Piant and Moator and
huildings machinery vehicles fittings Total
' £'000 £000 £'000 £'000 £'000
o Cost or valuation
W “ At 1 January 1992 13,659 56,551 1,006 1,018 72,325
Additions 3,130 6,642 39 23 9,834
= Write downs (1,845) (51,613) - - {53,458)
k ‘l Disposals - - (73) ) (74)
. ll At 31 December 1692 14,944 11,680 1,062 1,041 28,627
' Depreciation
I At 1 January 1992 639 8,758 8575 700 10,672
Charge for year 236 2,129 215 127 2,707
Adjustment in respect of
wrile downs {409) (1,400) - - (1,809)
{ Disposals . - (72) - (72)
ll At 31 Decembser 1992 468 9,487 718 827 11,498
Net book value
l' At 31 December 1992 14,478 2,093 344 214 17,129
Net book value
At 31 December 1991 13020 47,793 521 39 61853
Net book value &t 31 December
1992 is represented by:
Valuation in 1840 12,790 - - - 12,790
Cost 1,688 2094 —344 —214 A339
14,478 2,093 344 214 17,129
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SCOTTISH DAILY RFCORD AND SUNDAY MAIL LIMITED

N

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)

13 TANGIBLE ASSETS (CONTINUED)

. e el . -
ﬁ ﬁ

If the properties had not been revalued they would have been included at the following amounts:

ﬁ

A 1992 1991
£'000 £000
o {' Cost 4,866 4,866
o l! Aggregate depreciation based on cost (1.942) {1,857
: -"; 2,924 3,009

-

The plant and machinery written down at 31 December 1992 includes £44,614,000 relating to
payments on account under finance leases for assels which are substantially constructed and held in
store and £6,999,000 of capilalised interest and other financing costs, This write down has been
reflected in the prohl and loss account as an exceptional item.

14 INVESTMENTS

Investments at nat book value comprise: J992 1991
£'000 £'000
Investment listad on a recognised investment exchanga 20 20

Diract intarast In group underieking

Nome of yndertgking  Country of Descriplion ol Activity Proportion of

tegigteabon ghares held nominal value
I har
held
Metropolitan Fres Scotland Ordinary Holding company 100%
'I Newspapers Limied shares of £1
{formerly Maxwel
Free Newspapers

ll Limited)
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1892 (CONTINUED)
INVESTMENTS (CONTINUED)

Indiract interasts in group undertakings

Name of undertaking Country of Description of  Activity Propetion of
registration shares held nominal value

of issued shares
held

Glaswegian Scotland Ordinary Newspaper publishing 100%

Publications Limited shares of £1

The Edinburgh and Scotland Qrdinary Newspaper publishing 100%

Lothians Post Limited shares of €1

Dundonian Publications  Scotland Ordinary Dormant 100%

Limited shares of £1

Aberdonian Publications Scotland Ordinary Dormant 100%

Limited shares ol €1

The company had translerred its direct holdings of the enlire issued share capital of Glasweglar
Publications Limited to ils subsidiary company, Melropolitan Free Newspapers Limited on 12 April
1991. Dus to a failute of adminisiralive procedures, it was discovered at the 1891 year end (hat the
nominal title of the share capital of Glaswegian Publications Limited was held by Headington
Nominees Limitad {*HN") (formstly Pergamon investments Limited) and the joint administrators of
Meaxwell Madia Trust plc (in administration) (MMT+. Glagwegian Publicelions Limiled was and is
regarded as a subeidisry undentaking of Scottish Lrauly Record and Sunday Mail Limited. On 25
February 1993, the company entered into an agreament with HN and the joint adrinistrators of
MIMT, which resulted in the nominal title to the share capital passing to the company for €2
consiorration, witch was paid in cash. On 8 March 1993 SUR cansferred Lhe shive capilal o
Metropoltan Free Mawspapers Limiter).
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)

DEFERRED TAX

The delerred tax asset is in respect of the company's partion of the provision for the actuarial
estimated deficit of the penslon fund amounting to £54.7 million, together with the restructuring
provision of £53.9 million.

Movements in deferred taxation during the year were as follows: 1992 1691
£'000 £'000
Balance at 1 January 1992 17,259 -
Transfer to profit and loss account (nete 11} 13,652 17.25
Balance at 31 December 1992 30,911 17,259

The deferred lax asset recognised in the financial statements and the total potential {asset)/liability
are as lollows:-

1992 1991

Full =ull

potential potential

Asset (assct) Asset (assel)

[ nf [abillly tecognised {liability

£'000 £'000 £'000 £'v00

Accelerated capital allowances - 26/, - 2,534

Revalued properlias . 2,902 - 3,052

Title valuation - 14,200 . 19,800
Cther timung dillerences

- pension pruvision (18,041) {18,041) (17,259) (17,259)

- restructunng provision (12,870) (12,870) - -

- ather — (=) R—— ()

(30,911) (11,798) {17,259) 8,038

STOCKS 1992 1991

£'000 £'000

Raw materials and consumables 408 547
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SCOTTISH DAILY BL.CORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)

DEBTORS

Trade debtors

Amounts owed L, parent undertaking
Amounts owed by subsidiary undertakings
Other debtors

Prepayments and accrued income

CREDITORS - Amounts fal'ing due within one year

Bark overdraft

Trade creditors

#mounts owed to parent undertaking
Amounts owed lo subsidiary undertakings
Corporation tax

Other taxation and social security

C ther creditors

Accruals and delerred income
Obligations under linance leages (nole 19)

1992
£'000

8,872
53,834
6,560
564
3,485

73,315



! SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED
B NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)
g 19 CREDITORS - Amounts falling due after more than one year 1992 1991
£'000 £'000
Obligations under finanse leases
i Amounts payable:
Within one year 7,099 4,638
In the second to fifth years inclusive 32,327 30,132
il Over five years 36,259 39,949
75,685 74,719
; f.ess:
Finance charges allocated to future periods (29,264) {30,053)
Lease fir.ance not yet drawn down on assets
iﬂ in the coL ‘e of construction (2,850 {4,219
" 43571 40,447
A ‘I Less' Amounts lalling due within one year {nole 18) (1,704) 1,15
Nt 41,867 39,21
C 20 PROVISIONS FOR LIABILITIES AND CHARGES 1992 1991
! “f Il £'000 £'000
|
.. Provision for pens ~n deficiency (note 9) 54,871 52,300
" Prowis on for prior year lax centingencies 1,500 1,600
Co 'l Restru turing costs {note &) 2,251 -
58,422 53,800
' The Group and the Administraturs of certain Maxwell controlled companies are atill endeavouting to
) resoive the posilion concaining the consents 1o suirender tax losses to the Group by way ol group
]' tehiel for cather yeats  In the absence of such avadable losses of any other reliel, estimated tax

katilties for the company of up to £8.5 mikion (£2 9 mkon for 1989 and £5.6 million for 1890) would
. anse In addibon, the position for 1900 was regulansed by a group relisl deed exacuted In April
b !I 1991 and both years are covered by lax indemnities by ceitan Maxwell controlled companies (all of
. which are now subject lo insolvency arrangemenis) entered into &t the lime of flotation. The Group's
directors have been advised that K is unhkely that the full polential liabilities relferred to above will be
incurred and accordingly a provision of £1.5 milion, which was lirst provided in the 1891 accounts,
has been retained in thege tnancial statemonts.

terminating certan contraciual obkigations and ceftan other cosls associated with the replanting and
refocation of the Glasgow print site, olfset by estimated proccesds from the sale of written down
tangible fixed assels.

I Othets costs of restructuring include estimates of the coats of revising stalling levels, costs of
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTE® TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1892 (CONTINUED)

CALLED UP SHARE CAPITAL
Authorised

1,022,100 Ordinary shares of £1 each
Allotted, called up and fully paid

1,022,084 Ordinary shares of £1 each

RESERVES

Al 1 January 1992

Transter from revaluation reserve 1o
profit and loss account

Loss for the year

Al 31 Decernber 1892

CAPITAL COMMITMERTS

Capital expenditure that has been contracted lor bul
has not been provided for in the linancial statements

Share
premium

account
£'000

18

£'000

Revaluation
reserve
£'000

69,518

(145)

69,373

1902
£000

&

Profit
and loss
accgount

£'000

32,604

145
32.226

523

1991
£'000

4531

Alter the year end, the Group's Board »f Mirectors authorised the construction of & new printing
facilty in Scottand which is esimated to cost £41.6 milion,
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONTINUED)
FUNDING ARRANGEMENTS

On 22 June 1992 the Sroup refinanced all of its existing bank borrowings with a £23C million term
loan tacility and £30 millic\| overdrait facility arranged by National Westminster Bank PLC and
Midland Bank ple. These facililies which bear interest at commercial variable rates linked to LIBOR
are fully secured against all assets and business undertakings of the Group. It will be necessary for
the Group to refinance its operations by the end of the first half of 1994 because, under the terms of
th= tacility agreement, the Group Is required to reduce the termi loan by £30 million on 31 March
1994 and repay the balance of the term loan and overdrait bv 30 June 1994

In addition, other than with the agreement of the 'ending banks, the Group Is restri=*~d, inter alia, in
disposing of any of its underlakings otherwise than in the ordinary course of business, redeeming or
purchasing its own shares or paying dividends in excess of 50 per cent of the dillerence between
the realised profit for the year and any repayments made under the term loan facility.

The sufficiency of hese borrawing facilities to meet the Group's requitements, and the ability of the
Group o comply with perlormance covenants, depenc on the achisvement by the Group of its
agreed business plan over the period of the lacilliss. There exist a number of uncerainties which
may laad to & paitern of cash fiaws other than a3 scheduled i the business plan. These
unceilainties sre datalled in the financial stalement of MGN.

The company patticinates in the Gtuup financing faciliies relerred 1o above. These lacililies are
secured by, amongst other things, cross guaraniees lrom Lhe company and ils subsidiaries. In
addmon, the company has a joint and several kabwhty with MGN for borrowings under these lacilities,
Consequently the company 18 dependent on ke suppait of MGN

U* TIMATE AKD HAMEDIATE PARERT COMPANIES

The company's knmedaie parent comparty 18 MGN - MGN has been notified that Robert Maxwell
Huoldngs plc bn admnsizaion) (AR Holaings™, whish is enistered w England and Wales, i
venehcially mterested 1 apponmately 49 8% of MGN's 1s: ied share capdal and that other
subsidvanes of Headnglon livestments may be interesled in an additional 5% of MGN's share
capial  However, the dveclors #¢ awaie that the shates in MGN in which RM Holdings is interested
are, n large pait, chaged m laverr of Natronal Westmwnater Bank PLC, Midiand Bank plc and
Goldman Sachs Internationat Limke S who ate the regstered holders of those shares and, in the
ateence of detads of those chargv 3 and the extent to which they have been exercised, are unable to
determming whether MGN is a subediary of BM Hokiings

The consokdaled nancial staterments of MGN may be oblained lrorn The Secretary, Mirror Group
Newspapets pic, PO Box 160, The Mxror Binldings, Flolbum Cirer , London, EC1P 1DQ.
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