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SCQTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

Report of the directors
for the period from 1 April 1985 to 31 Decewmber 1985

1 The directors present their sixty-third annual report and aczounts of
the company for the period from 1 April 1985 to 31 December 1985,

Principal activities

2 The principal activity of the company is newspaper hiinting and
publishiriy

Change of accounting date

3 - During the period a decision was taken to change the accounting
reference date to 3] December to bring it into line with the holding
company.

© Review of bhusiness

Results and dividends

4 The results for the period are shown in the profit and loss account on
page 4.  The direc* -7z recommend that a dividend of £7,000,000 be paid.

5 Turnever increased by 9% during the period, and, although there was
increased activity in the market place, sales of both the company's
publicatfons continued to perform well., - Advertising volumes and yields also
continued to increase against a background of some cutbacks in the local
Scottish market. In general, the increase in costs was sligntly lower than
the revenue uplift. :

6 The aim of the. directors is to improve ~and consolidate the posltion of °

‘Directors

Future developmentq e R o

the company's titles in their respective markets. As from 1 April 1986, the
publishirg side of the business will he handled by a new company, Scottish
Daily Redord & Sunday Mail (1986) Limited with the printing and ancillary
functions performed by BNPC (Scotliand) Limited.

Tangible assets

7 The movements in tangible assets durfing the period are set ont in note
12 to the accounts..

8  The directors at 3! December 1985, all of whom have been in office
throughout the period ended on that date, were:-
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8 {contipued)

D A Webster - Chairman
¥V L BRorwood - Managing Director
I R Maxwell
‘ A F H Henry
‘ E J Laird
C J S MeClatchie
G B Terris
B Vickers
1 Sir Alwyn Williams
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Mr R J Lindsay was appointed as a director of the company on 1 January 1986.
On 20 January 1986 Mr I R Maxwell succeeded Mr D A Webster as Chairman. Mr J,
Haines was appointed a director of the company on 13 February 1986.
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Directors' interests
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9 According to the register maintained under the provisioms of the
Companies Act 1985 no direectors had an interest in the shares of the company
during the period and, other than Mr I R Maxwell, mo directors had an
interest in its sssociated companie:. The interests of Mr I R Maxwell are
disclosed in the accounts of Pergamon Press Limited. ‘ R
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Emplovee involvement

—

o 10 The importence of meaningful communication and consultation systems for
good industrial relations is recognised by the company and these systems are -
continually being develeoped and improved. It is the policy of the company
that employees are encouraged to contribute to the company's objective of

creating and maintaining an efficlent, competitive and profitable
enterprise. : : |

Disabled perséns

11 It is the poliey of the company to employ disabled perscns, whenever
possible, in jobs suited to their individual circumstances and to give thew
full and fair .consideration at all times in recruitment, career develocpment,
and for training and promotion. ‘

Auditors

12 A regblution to reéppoint the auditors, Ccopers & Lybrand, will be
proposed at the annual genersl meeting,

BY ORDER OF THE BOARD

N | S

{ Secretary )

s

GLASGOW, 30 September 1986
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Rezport of the auditors to the members of

s

SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

We have audited the accounts set out on pages 4 to 15 im accordance’with

approved Auditing Standards.

In our opinion the accounts give a true and fair view of the state of the
c:ompany's affairs at 31 December 1935 and of its profit and source and
gpplication of funds for thg period then ended and comply with the Companies

Act 1985,

Conpaiin « Eaglps anele

Chartéred Accountant:s :

~ GLASGOW, 30 September 1986
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SCOTTISH DAYLY RECORD AND SUNDAY MAIL LIMITED

Profit and loss account
for the period from ! April 1985 to 31 December 1985

omnr L e

i
; 9 mceths ended Year ended, <
Notes 31 Dcember 1985 31 March 1985 [
£'000 £'000 A
Turnover 2 42,238 51,649 !
Operating profit 3 6,383 5;307 1
\u
% Income from unlisted investments 4 49 27 |
Profit on ordinary activities \
before taxation 5 6,432 5,334 i
Tax on profit on ordinary activities 6 . 632 (2,463)
profit for the“period before \
extraordinary item ‘ Y 7,064 2,871
Extraordinary item 7 3,340 -
Profit for the period after
extraordinary item ) 10,404 2,871
Dividends (7,000) (2,500)
Retained profit for the period 3,404 371
STATEMENT OF RETAINED PROFITS
At 1 April 1985 ‘ 3
As previously reported . ‘ | 1,340 1,495
Re-classification AR - : , 526
Re-stated as 1,340 ‘ 969
Retained profit for the period ' ‘ 3,404 371
At 31 December 1985 o 4,744 1,340
The notes on pages 7 to 15 form part of these accounts.
Auditors' report page 3.




SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

Balance sheet «~ 3! December 1985

Notes 31 December 1985 31 March 1985
! £710600 £7000
: FIXED ASSETS
f Tangible assets 12 7,213 7,406
5 Investments 13 1,470 189
% 8,683 7,595
ﬁ E—.
i CURRENT ASSETS
f "
' Stocks ‘ 14 564 577
Debtors 15 14,779 5,892
Cash at bank and in hand ' 322 24]
, 15,665 6,710
CREDITORS: amounts falling : k ‘
due within one year 16 16,466 (11,141)
NET CURRENT LIABILITIES : (801) (4;431)
' Total‘assé;é léss current A -
§ liabilities ‘ " L ‘ 7,882 3,164
s . {{' , I [
, CREDITORS: amounts falling due
ﬂ after more than one year ‘ 17 o (1,264) -
T 0 . ' -
: PROVISIONS FOEJLIABILITIES AND .
. CHARGES ], 18 - (200) (150)
R L 6,418 3,014
‘ i g
CAPITAL AND RESERVES -
Called-up ghare capital 19 1,022 . 122
Share premium account : 18 ‘ i8
Revaluatioh reserve o o 634 - 634
Profit and loss account o 4,744 f 1,340
: - 6,418 3,014

) Directors

N ;;Rw m\

The notes on pages 7 to 15 form part of these accounts.

e i

Auditors’ report page 3.
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SCOTTISH DATLY RECORD AND SUNDAY MAIL LIMITED ;
btatement of source and applicalion of funds E
‘, for the pariod from 1 April 1985 to 31 December 1985 %
: .
f !
o 9 months ‘ended . Year ended )
{ 31 December 1985 31 March 1985
: £1000 T £1000 |
1 ‘ i
1 SOURCE OF FUNDS: i
 Profit on ordinary ascrivities before A o : .
tagation 6,432 5,334 . ]
¥ Extraordinary item . s 3,340 Tee £
; ' : ‘- 9,772 15,334 "
,  Adjustment. for items not involving the : " . -
: ~ movement of:funds': , - : - N ;
Depreciation. a - - 489 611 . *
: Profit on sale of tangible assets ‘ (22) N ¢35 I ;
” " Provision for: diminution~in value of s o e . g o
-%i investments . , 44 ; 14
“Total ffomGOFetétions - 10,283 b * 5,938 [
-4 ‘ ™ N S . 5 3
. - B N ) . . K " . §
Funds from other: sources. ; , o . " N ~ -
Sale proceeds of fixed assets 56 ., . . 18
Total‘source of funds . N ’ o 4 10,339 ' J6,016
\“\~ K oo ’ ’ 5
. " APPLICATION OF . FUNDS: .
Purrhase oi\fixed assets oy (330) ({1, 581)
pividends paid T R (2,500)
Tax paid i e - (592) - - (663) .
W Purchase of. investmente e - . - (1,280) ©{20) -
A - b P . ERCEn ? .
; 3 © " . R
5. \INCREASE IN WORKING CAPITAL A . 5,637 3,752
Yo : . o ’ ff==:= A
1 : BT 0.
. : A v
: Represented by: T ‘ o : SRR o
- . Decreage in stocks = \ (13), - 5 (10)
Increase in debtors - t ‘ ’ 1,86% i - 503
Increase ir’ creditors R S (2, 038) B .+ (631) .
7 X . ,:\t\‘r ———
Y ’ (236) ERE € X:1:))
‘ Hoveménﬁ in net liquid Ffunds: ' - - ; ﬂ,) .
" Bank and cash balances . 81 ‘ S -2
Cash balance in account with group v L L .
companies - ' . " - s ' .51792 , ‘ 3,7Q?
| - ” 5,637 3,752
. s
Auditors’ report page 3. .
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SCOTTISH DATLY RECORD AND SUNDAY MAIL LIMITED

Notes to the accounts — 31 December 1985

1 Prinecipal seccounting nolicies

The accounts are prepared in. accordance with the historical cost convéntion as
modified by the revaluation ¢f land and buildings. A summary of the more
important accounting policies 13 s:t out balow.

{(a) Turnover

Turnover consists of revenue from the saie of newspapers and
advertising, exclusive of value added tax,

(b)l'Tangihle arsets

pry oy

- 4 s ' o
Tangible assets are stated at cost or valuation less govermment [ianfss

T - 4’\"'
[T

(c) Qppreciétion\

Pvepreciation has bee provided for on all buildings, plant,
machinary and other equipment on a basis that will write off
by equal annual instalments, the cost or valuation of these
assets within their expected useful life. No depreciation
has been provided on land. Depreciation rates applied are
as follows:-—

Buildings Y ‘ K 2%
Plant and machinery 4% to 25%
Furniture and firtings ow 6 2/3%

Motor vehicles .\ ' ‘ P 257
(d) §Egcksl

Stocks have beenjvalued at the lower of cost and net realisable
value., Cost represents purchase invoice price. ' .

(e) Deferred taxation :
No deferred tax”pfo%isioh is made for capital allowances in
. excess of depreciation charged in the accounts and other timing -~ °
differences except when it is expected that the potential tax
will be payable in the foreseeable future.

(£) Pensions

Yt is the policy of the company to provide for retirement
benefits by payments to an approved pension scheme, Company
contributions iﬁ respect of current service costs and past
service liabiiities are charged in arriving at the profit for

the year.
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

Notes to the accounts - 31 December 1985 continuved

1(g) Consolidated accounts

Group accounts have not been prepared for the company and its
gubsidiary as the company is & wholly owned subsidiary of
Mirror Group Newspapers Limited, which is incorporated in
Great Britain.

2 Turnover

Turnover, which is derived totally from printing and publishing, is stated at
net. invoice value, excluding value added tax, of amounts charged for goods
supplied and services rendered. Turnover was comprised substantially of sales
in the United Kingdoin. g

3 Operating Profit .
‘ 9 months ended * Year ¢nded
21 December 1985 31 March 1685
£1000 £7000
Turnover ‘ 42,238 51,649
Cost of sales ,“‘ (28,591) {36,581)
| L | | 13,647 /15,068
Distribution costs ‘ ‘ . o {1,5%4) A (1,683)
Administrative expenses ‘ ‘ {5,670) (/,878)
Operating profit - f 6,383 5,307
4 Tncome fror unlisted dnvestments
9 months ended Year ended
31 December 1985 31 March 1985
£1000 - £ 008
Dividends received & ‘ 4? 23
Loan siock intwrest 4 J 4
49 27
5 Profit on ordinary activities tefore taxation

Profit on ordinary activities tefore tuxation is stated after charging:~

gmgmﬁa:;a:wggganﬁm;ﬁanmunpqgg1m;anaa@aﬁﬂﬁtgnuﬂﬁﬂasﬁaunnﬂgzﬁhy;
B R T
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SCOTTISH DAILY RECGRD AND SUNDAY MAIL LIMITED

Notes to the accuunts ~ 31 December 1985 continued

-7 Extraordinary {t=m A

5 (continued)
9 months ended Year ended
3] December 1985 31 March 1985
£1000 £1000
Depreciation of tangible assets 489 6511
Directors' emoluments (note 8) 196 361
Auditors' remuneration 11 10
Hire of plant and machinery 2 3
Bire purchase interest 39 -
Bank overdraft interest . 18 26
Amounts written off investments &4 14
and crediting:
Profit on sale of tangible assets 22 ‘ 21

b _Taxation en profit on ordinary activities

8 months ended
3] December 1985

Yesr ended
31 March 1985

£1000

N

Payment for group relief k
Over/{under)-provisions in rcspect of prlor years s 697

ACT on franked investment income (15)
Deferred taxation (50)
632

r———
—

There is mo corporation tax charge fo
hy fellow subsidiaries withouc charge.

4 KA

Yy 9 months ended

£'000

(2,300)

r the period in view ofﬂlosséﬁ surrendered

Year ended
31 March 1985

R 31 December 1985
v £'000

:Géfn,on sale of unlisted {nvestment = 3,340

'8 Directors'ﬂemoluments

Directors emoluments, excluding pension contributions, vere:-

9 months ended

£7000

I

Year ended
31 March 1985

31 December 13985
£ £
31,443 41,744

Emoluments of chairman

——rrern——_—
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SCOQTTISE DALLY RECORD AND SUNDAY MAIL LIMITED
: Notes to the sccounts - 31 December 1985 continued
ﬁ 8 (continued)
L L
% The emoluments of the directors were within the ranges:-— ;
[ - Number Number
E Nil -~ £5,000 2 3,
: £10,001 -~ £15,000 - 2
g £15,00). - £20,000 N 2 - :
: £25,001 - £30,000 , 3 1
| £30,001 ~ £35,000 . .2 1 'K
iy £35,001 - £40,000 = - o - 3 ‘ .
£40,001 - £45,000 - 9 7 i
: 9 12 !
5 N i
5 - Emplozee‘; ‘ ‘ ' ) ‘ s - | - 1
The aver:ve number of persons employed by the company durlng the“bexiod wast~ ;‘;
B | | " 9 months’ ended  Year ended - - 'H
. .o B o | . 31 December 1985 31 March 19835 ¥
i . 3 ﬂf" o ’ ‘ ‘ >
i Production T ; S 842 - 843 N -
£ . 8elling and distrlbution . - L 123‘ 121 PR
£ Administratioq > ‘ S xv¥”‘105§ ' 106 S ;
f Cheres . o0 ,
s ooy A vt ittt ) e —
1 ” ) i , N ; %
10 Eleovment costs - R N L F s t =§-{
o EmpIOyment costs of all employecs, iﬁifﬁﬁfngedirectors, werer~ o
i | e o *
: W ‘ ‘ * 9 months ended Yesr ended ;
o R ‘ R 31 December 1985 31 March 1585
o . . o L L ' - £ '000 .f E'OOO - “ - i i
hi‘EAggregate gross wages and salaries S B ; .‘
. " - pald to the company’s employees . 17,415 20,877 218
J Social, security COSES G s 1,063 . 1,026 -
T Employp s pension contributions Lo . - - 2,2%2
P . 18,478, . 24,135
i ‘ ’ ‘\\\\ a 5
X 11 Employee emoluments - - , 4 o N S
L - . :
' There were no employees with ehioluments in excess of £30, 000 during the ueriod aJ;
ended 3] December 1985 (year ended 31 March 1985 - 2). , . "
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SCOTTISH DATLY RECORD AND SUNDAY MATL LIMITED

Notes to ohe ascounts = 35 bDewembar 1985 continued

—_ o e e T e

12 Tangible fixed ussets

N

b Land Plant Furniture
P and and Motor and
b build“ngs machinery Vehicles _fittings Total
1 £7000 £7000 £7000 £7000 £7000 ,
|1 B v
E Coat ox valuation ’
b ‘
1 At 1 Anrid 1985 3,382 6,645 742 385 11,134
: Additions 16 115 155 42 330
£ Disposals - - : (120) - (120)
% Inter group transfers - - ' (15) - (5
; At 31 December 1985 1 3,380 6,760 762" 427 11,329
Eﬁ" AR —— Srts— A}
i Depraciation . '
i At 1 April 1985 60 3,109 - 333 226 ' 3,728
ﬁ Charge for period 46 277 137 29 . 489
! Disposuls - o= (96) - (96
y Inter group transfers - - (5) - {3)
’ T ) —— . ——— -_— —— ——
At 31 December 1985 106 3,386 369 © 255 4,116
y : " — I a——r— S,
i*f \
i Net bhaok value
% at 31 December 1985 - w
¢ . at valuation 3,251 -~ - - © 3,251
At sost © 23 3,37 393 172 3,962
; 3,276 . 3,316 . 393 C 2 7,213
! Do I - =
% Net book value
. at 31 March 1985
At valuation 3,296 - - - 3,296
! AL coSE . 6 3,536 409 159 . 4,110
% ’ 3,302 3,536 s 7 159 7,406
5 R - R
i

(a) The company’s land and buildings ware valved at 31 March 1984 by
Weatherall, Green & Smith, Charteved Surveyoers, on an open market basis.

Bt E T
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SCOTTISYN DAILY RECORD AND SUNDAY MAIL LIMITED

Notas to the accounts — 31 December 1985 centinued

12 (continued) . ‘
31 December 1985 31 March 1985

£1000 T £'000 g
(b) Freehold land, and buildings would | o ZQ
have been included on a historic B
.cost basis at: &
Bl . i :
Cost | B 2,966 .0 2,948
Aggfegate depreciation . ©(1,014) C(973) fi”
1,952 Tners L H
13 Iinvestmentg o . o . L
. Lo T b . ’ EIOOO ,,
Cost - - R : h ‘ o 1
At 1.April 1985 ‘ i 234 L
Additions’ ‘ ' ' | " 1,280 B
At 31‘December»1985 S, ‘ ‘ 1,514 O
Less: Frovision for dimiFution in value . ' 44 | B
) ) v SN C . ) ; . i
| IR ANNE S 1470 0 N
f\‘\ gf‘,: [ LS 7 . 7( . ;'.\: : . . CI".
(a) Thefabqve,investmants‘afe unifgtéa and “are shown at cost . f
less provision for, diminution in.value. .The unlisted. R
investments are not freely marketable, and in the. opinion . g
-0f the directors, it is not possibleito value:. them accurately.. 7 i
The directors .consider, however, that" their.value is in excess . . ek
‘ _of book value. - o | Lo . - :{;;
(b) Details. of investments, which exceeded'10% of the issued ﬁ}
‘equity capital"gﬁ the‘comﬁanigsgconcerned,Aare:— e _‘_h,ﬁ'%4:;{:
‘ /(/ Vo - .. ®mof equity i
Name of company / - y Registered in = share capital held ' i
T Y S ' * ", . v N
SDR Develvpments Limited S Scotland 100.0
Radio Tay Limited - J : X Scotland 20.0
Moray Firth Radio Limited - Scotland” 113
North of Scotland Radio Limited = . -~ Seotland , 10.4 -
Clyde Cablevision Limited . ‘ Scotland ' 13.2
‘Mirrox Group Pension Trustees‘Limited England 50.0
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BCOTTISH DATLY RECORD A'n ﬂUNﬂA{ MALIL LIMITFD

Notes to the accounts - 3} uuchmber 1685 continued

14 Stocks

3] December 1985 31 March 1985
£'000 £7000

“aw caterials and consumahiss - 564 577

Tt — w
e e —_— y

i aiih e 4 ' '\ . 4
There is no waterial differencs betwsen the balance sheet value of stocks and

their :enlhcemcnt cost. o o T
1% Bahtouws _
’ I : , . ~ 31 December 1985 31 Mayrch 1985

T e ‘ £7000 £7000
Trede debtors . . 5,743 4,972
Amounts due from parent company 7,022 .-
Other debtors ' 846 : 748
Prepayments and accrued income 1,168 172

. ’ 14,779 ' 5,892

All debtors are due within one year of the balance sheet date with the
exception of hire purchase interest of~ £k26 000 (Harch 1985 - nil) included in
other debtors.

16 Crediters: amounts falling due within one year

31 December 1985 31 March 1985

AT

£'000 £7'900
. . ,f"K
Trade creditors ' 4,411 2,963 wid
Amounts owing to fellow subsidiaries i 298 . 1,226
Other creditors . ‘ 20 28 -
Hire purchase creditor o , s 353 -
Taxation and social Becurity . 2,081 o 562
Corporation tax N v 431 1,999
Accruals : 1,872 1,863
Dividends payable 4 " 7 000 2,500
\ 16,466 o 11,141
17 Creditors: amounts falling due after more than one vear
31 December 1985 31 March 1985
£1000 L £1000
Hire purchase creditor 1,264 C o

m———
e ———
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SCOTTISH DAILY RECORD AMD SUNDAY MAIL LIMITED
Notes to the sccounts -~ 31 Decemder 1985 continued \
. 18 Deferrved taxatiun g
: =3
; 31 Dacember 1985 31 March 1985
Full - : Foll l B
Provision potential Frovision potential y
5 made 1iability zage J4zbilizy o
i 1000 £7000 £°000 £*00D o
; Aczelersted copital sllowsnces 200 1,305 0 150 1,321 g
o Revalaed properties - 188 - 108 M
i Other viming differences - (63} -~ (313 B
ifs ) ‘i:
lr, 200 1,431 150 1,358 B
b . & = — i
(1 Yiovarenrs on the provision for Jeferred taxacion & :
4 =t
o At ) doril 1585 : 250
4 Tramsferred from mvof:uz: B loss asw:_rfmt B =t
i \‘ . : . —
" At 30 Decamder I1985 : ] 200
¥ R
? it pelled wp shore oEpitel : A ‘\
o ’ 31 DecerBer 1985 30 Merch 1985
;i £ 00D A
i Sporieeis ; Ny
1,072, 100 oxiineny sheres of K1 et 1,@22 D B,@E2°
i '
a‘i’ Alenmed ooilel up @md Fulllty r;m:'il.. , |
‘ 12,,@%,,@3& ardtimery Sheres of 1 eadh i L9124 1,072

-2

3

3
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SCOTTISH DAILY RECORD AND SUNDAY MAIL LIMITED

Notes to the accounts — 31 December 1985 continued

| 20 Capital commitments

31 December 1985

15

31 March 1985

i £7000
| Expenditure contracted for V 1,264
£ Avthorised hy directors but not

{‘ contracted for Nil
; C 1,264

———

B!

21 Ui;imate holding company

company incorporated 1n Liechtenstein.‘n,‘,w

BT

Auditors' report page 3. o,
() ’ ‘.

£ 7000
208

Nil

208

P

‘ The company is a wholly owned subsidiary company of Migror~3rouﬁ'Newspapers
2 Limited, the ‘ultimate holding company being Pergam 7. Holding Foundation, 2




