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Company Summary British Assets Trust ple

The Company

The Company is an investment trust and its shares are listed on the Official List and
traded on the London Stock Exchange. The Company is a member of the Association
of Investment Trust Companies and is a constituent of the Giobal Growth & Income
sector.

Total assets at 30 September 2002 were £453.2 million.

Objective

The investment objective of the Company is to achieve a total return in excess of a
composite index, weighted as to 75 per cent FTSE All-Share Index and 25 per cent FTSE
World (ex UK) Index, by investing in an international portfolio of equities and equity-
related securities. Within this overall ohjective, the Cempany aims to maintain a
progressive dividend policy which will be dependent upon, inter afia, the rate of revenue
growth within the investment portfolio, and the level ¢f dividend cover.

Management

The Board has appointed ISIS Assset Management plc as investment managers. The
notice period is six months and further details of the management contract are provided
in the Notes to the Accounts.

Capital Structure

The Company has a capital structure comprising Ordinary Shares.

The Company has 6.625 per cent Bonds 2008 and 6.25 per cent Bonds 2031 in issue.

How to Invest

ISIS Asset Management operates a number of ZearoChargeTM investment pians which
facilitate investment in the shares of the Company. Details are contained on page 44.

isafPep Status The Company’s shares are eligible for Isas and Pep transfers and can continue to be
held in éxisting Peps.
Website The Cempany’s internet address is www.british-assets.co.uk

A Member of the Association
of Investment Trust Companies



Financial Highlights

e Share price total return of —21.2 per cent in line with the benchmark index despite
net asset value underperformance

e Dividend yield 5.9 per cent
e Discount narrowed to 4.6 per cent

o Awarded ‘Investment Week Best Global Trust of the Year 2001 since last Annual Report

British Assets Trust Net Asset Value Total Return v Composite Index



Performance Summary

Total Return

Net asseivalue™t

Ordinary Share pricet
Composite indext":

FTSE All-Share Indext
FTSE Werld (ex UK) indext

Capital Values
Net asset value
Ordinary Share price

Revenue and Dividends
Earnings per Ordinary Share
Dividends per Ordinary Share

Dividend Yield#
Discount (difference between share price and net asset value)

Gearing (100 = nil geared position) §
Actual gearing
Potential gearing

Total expense ratio (as percentage of shareholders’ funds)
Management, marketing and other expenses
Performance fee

Year’s Highs/Lows
Net asset value

Ordinary Share price
(Premium)/discount

British Assets Trust plc

30 September 30 Septernber
2002 2001

(29.3)% (18.7)%
(21.2)% (22.3)%
(21.5)% (22.7)%
(20.8)% (20.8)%
(23.4)% (28.5)%
% change
94.6p 139.4p (32.1)
90.3p 118.5p {23.8)
4.04p 7.12p (43.3)
5.326p 5326p —
5.9% 45%
4.6% 15.0%
137 116
142 129
0.75% 0.56%
0.19% 0.24%
2002 2002
High Low
154.2p 94.0p
142.3p 89.8p
(1.0}% 15.1%

* Net asset value total return is calculated as the total return attributable to an Ordinary Share {2001: total return attributable to an Ordinary
Share and a Growth Share in proportion to the respective number of shares of each class in issue, adjusted for the buy-in of Warrants).

T All total return caiculations are on a yleld basis with net dividends refnvested.
1 Actual Gearing: (Total Assets — cash) + Equity Shareholders' Funds

Potential Gearing: Total Assets (exciuding Yen loan) + Equity Shareholders’ Funds.

4 Composite index of 75 per cent FTSE All-Share Index and 25 per cent FTSE World (ex UK) Index.
# Excludes special dividend of 0.5p per Ordinary Share in respect of the year ended 30 September 2001

Sources: [SIS Asset Management and Datastream.



Chairman’s Statement

W R E Thomson

Chairman

The year ended 30 September 2002 was a
very difficult year for global stockmarkets

For the second year in succession global stockmarkets fell
significantly. The Company’s net asset value total return, with
net dividends reinvested, was —29.3 per cent. This compared
10 a total return of =21.5 per cent from the benchmark Index
of 75 per cent FTSE All-Share Index and 25 per cent FTSE
World (ex UK) Index. Gearing was the main reason the
Company underperformed the benchmark in net asset value
terms. This was offset to some extent by positive asset
allocation reflecting the decision to invest £35 milkion in
corporate bonds and lo hold some cash. Stock seiection
was also a drag on perfermance, with poor relative returns in
Europe and North America. Following strong out-
performance in 2001, the UK portfolio was slightly behind the
FTSE All-Share Index for the year.

The Coempany's share price total return was —21.2 per cant,
outperforming the benchmark index by 0.3 percentage points
and the discount of share price tc net asset value narrowed
from 15.0 per cent, as at 30 September 2001, to 4.6 per cent

at the end of the year. This narrowing of the discount reflects
the ongoing support for the Company’s investment
approach and the attractive dividend vield, which at the year
end was 5.9 per cent.

Stockmarkets performed very poorly in the second half of the
financial year. The benchmark index, which returned 11.6 per
cent in the first six months of the financial year, returnad
—29.6 per cent in the second half of the year. The collapse of
Enron sericusly undermined confidence in equities, with
investers questicning the quality of the earnings that had

supported the wealth creation of the 1990s. Markets were
very volalile during this period and, in the last day of the
financial year along, the benchmark index fell by 4.1 per cent.
During the last month of the year the FTSE All-Share Index
fell to its lowest level for more than 6 years.

The following table provides a breakdown of the estimated
centriputions to the total return for the year.

Attribution of Return Perceniage
points
Market/benchmark return -21.5
Stock selection
UK equities -1.1
QOverseas equities -16
Corporate bonds 04
Asset allocation 32
Gearing -8.0
Expenses 07
British Assets Trust total return -28.3

Against this background it is pleasing to report that, as an
acknowledgement of the Company's performance record
and investment approach, it was awarded ‘Invesiment Week
Best Globkal Trust of the Year' in November 2001,

Activity

During the year the Company invested £35 million of its
liguidity in a corporate bond pertfolio which, at the end of
the year, represented 7.6 per cent of investmenis. The
corporate bond porticlio is designed to increase the
Company's investment income, assisting it in meeting its
dividend objective, whilst also contributing 1o the capital
return. The Company also continued to use cash to increase
its exposure in the UK, facilitating a gradual shift from
defensive stocks in favour of companies which are expected
to benefit frcm a recovery in global demand.

Gearing

The Company's level of liquidity, which arose from the issue
of the £60 million 30 year Bonds in September 2001, was
reduced during the year. The newly issued Bonds, together
with the Company’s 2008 Bonds and Yen loan, resulted in
total borrowings of £141 million as at 30 Sepiember 2002.
The level of gearing at the year end, net of cash, was 36.8 per
cent of sharehalders’ funds, of which 10.4 per cent was
represenied by the corporate bond portfolio.



The Company's geared position, during a time when
stockmarkets were falling in value, was largely responsible
for its underperformance during the year. Despite this, the
Board does not consider it to be in the best interest of
shareholders to de-gear the Company to any material extent
in these conditions. In times of falling markets gearing is
detrimental to perfarmance, but when markets rise gearing
will provide a positive contribution te performance.

All the Company's borrowings, except the Yen loan, are of a
long term nature. The Board believed at the time of issuing
the 30 year Bonds in September 2001, and continues to
believe, that there are good long term prospects for equities
which will exceed the cost of financing the borrowings,
thereby providing the opportunity for attractive returns for
sharenolders over the life of the Bonds.

Revenue Reserves

Shareholders are reminded that, as a result of the
conversion of Growth Shares to Ordinary Shares on

30 September 2001 and the exercise of Warrants during the
year ended on that dale, there is now a much largsr number
of Ordinary Shares in issue. As previously communicated to
shareholders, it is therefore unlikely that the annual dividend
cost will be covered by earnings for some years to come. In
anticipation of this, the Company has accumulated sufficient
revenue reserves over the past few years to continue its
stated dividend policy. The level of dividend cover provided
by the Revenue Reserve was 98 per cent at 30 Seplember
2002,

To strengthen further the Company's position and increase
flexibility with regard to fuiure dividend payments, it is
proposed that the Company seeks shareholder approval o
increase the amount of reserves available for distribution ag
dividends.

Al the Annual General Meeting a resolution will therefore be
proposed to cancel the Company’s Share Premium Account
and Capital Redemption Reserve, Subiect to the approval of
shareholders and the subseguent approval of the Court, a
new special reserve of the Company will be created by this
cancellation which may be ireated as profits available to the
Company for the purpose of paying future dividends and
buying back shares. The amount avaitable for cancellation in
this way is £14.7 millian, representing 78 per cent of the
current annual dividend cost.

British Assets Trust plc

Earnings and Dividends
The Company's eamings were 4 04p per Ordinary Share in
respect of the year ended 30 September 2002.

I my staterment to shareholders last year | indicated that,
due to the uncertain economic conditicns and the payment
of the special dividend af 0.5p per Ordinary Share in respect
of the year ended 30 September 2001, it was unlikely that
there would be an increase in dividend payments per share
for the year ended 30 September 2002. In light of this
statement and the economic conditions that prevailed during
the year, the Board has proposed a final dividend of 1.414p
per Ordinary Share payable on 10 January 2003 to
shareholders on the register on 13 December 2002. This
prings total dividends for the financial year to 5.326p per
Ordinary Share, unchanged compared 10 the year ended
30 September 2001 excluding the special dividend.

However, subject to stockmarket and economic conditions
not deteriorating significantly further and the approval by
shareholders of the resolution described above, the Board
expecis there 1o be a modest increase in dividends for the
year ended 30 September 2003.

Marketing

During the year cur refall initiatives continued to create
demand for the Company's shares through the
ZeroCharge™ Individual Savings Accounts {Isas) and
Investment Plans. During a period when the market for Isas
as a whole was significantly iower, it is very encouraging that
demand created through the plans increased by 50 per cent
compared to the previous year.

QOur retail initiatives have also created demand for the
Company's shares from private client stockbrokers and
directly frem private investors.

The Board will continue 1o place emphasis on marketing the
Company’s shares through these channels.

Share Buy-Backs
The Company did not buy back any shares during the year.

The Board remains of the view that it is important to have a
share buy-back facility in place, it is tnerefore seeking ‘o
renew its authority from shareholders to buy back up to
14.99 per cent of Ordinary Shares in issue as the existing



Chairman’s Statement

Continued

authoerity, to the extent not utilised, will expire at this year's
AGM. Furiher details are set out in the Report of the
Directors.

The Board will 2lsc seek sharehoider approval at the AGM to
issue new shares where to do so would not resultin g
dilution of net asset vaiue, thereby disadvantaging existing
shareholders' interests.

QOutlook

Althcugh the cutlook remains uncertain, the Board believes
that equity markets currently represent good value as
compared to bonds and that the Company should stick with
its geared position in anticipaticn of a modest recovery in
global stockmarkets in the year ahead.

A

W RE Thomson
Chairman
15 November 2002



Investment Managers and
Investment Process

Julie Dent
Investment Manager

Julle Dent joined ISIS Asset Managemeant in 1986
and was appointed Investment Manager of British
Assets Trust on 1 October 2001, She is Director,
Glcbkal Eguities of 1ISIS Asset Management and has
over 16 years' experience in managing internaticnal
equities.

Investment Managers

ISIS Asset Management is a global invesiment
management business and its shares are listed on the
Qfficial List and traded on the London Stock
Exchange.

With some £59 billion of assets under management as
at 30 September 2002, 1SIS Asset Management is
commitied to providing its clients with superior
investment returns and oulstanding service.

Its commitment to the investment frust sector is
underlined by the fact that today it provides services
to nineteen investment companies.

British Assets Trust plc

Gordon Humphries
Company Secretary

Gordon Humphries, a chartered accountant,
joined i8IS Assel Management in 1988 and
was appointed Company Secretary of British
Assets Trustin April 1995. He is Direclor,
Investment Trust Business Development of
ISIS Asset Management and has over 19 years
experience in the financial services sector.

Investment Process

British Assets Trust invests in an international pcrtfolio
of equities and equity-related securities.

In managing the portfolio emphasis is placed on both
top-down asset allocation, with reference to the
Company’s investment objective, coupled with
bottom-up stock selection in the regional
sub-portfolios. The majority of the Company's
investrnent portfolic is invested in securities traded on
the London Stock Exchange.



Manager’s Review

Introduction

In the year to 30 September 2002, the Company’s net asset value (total return, net
dividends reinvested) fell by 29.3 per cent, compared to a fall of 21.5 per cent for
its composite benchmark index (75 per cent FTSE All-Share Index and 25 per
cent FTSE World (ex UK) Index). The Company's share price total return was
-21.2 per cent, slightly ahead of the benchmark.

2002 has been another tough year for global stockmarkets as investers have
faced weaker than expected economic growth and disappointing corporate profit
announcements. Ongoing concerns over the potential war with [rag and
numercus high profile corporate scandals have further damaged investor
confidence.

Asset Allocation
The asset allocation of the Company by asset class and regionis shown in the
table below:

30 September 2001 30 September 2002
MNet Share- Net Share-
Benchmark holders Total hoiders Total
30.08.02 Funds Assels Funds Assets”
Asset Class % % % % %
UK Equities 75.0 81.3 63.0 91.4 64.2
Overseas Equities
—Europe (ex UK} 50 75 58 7.3 51
— North America 16.1 226 175 20.3 14.4
—Japan 25 25 20 3.2 23
— Far East {ex Japan) 14 14 i1 32 22
Total Overseas Equities 25.0 34.0 26.4 34.0 24.0
Total Equities 100.0 115.3 89.4 1254 88.2
Corporate Bonds - - - 104 73
Convertible Securities - 1.0 0.7 1.0 07
Liquidity - - 99 - 38
Actual Gearing - (18.3) - (36.8) -
Total 100.0 100.0 100.0 100.0 100.0
Potential Gearing - (29.1) - (42.2) -

*Prior to deduction of Yen loan



We began the year overweight in North America and Continental Europe and we
held 9.9 per cent of our total assets in cash. During the year the key investment
decisions were the introduction of a corporate bond portfolio late in 2001 and the
shift from overweight to underweight in the US in the second quarter of 2002,

At the end of September 2002 the Company had gearing of 136.8 per cent

(including 10.4 per centinvested in corporate bends) and potential gearing of

142.2 per cent.

The table below shows the equity weightings by sector in the benchmark and the

portfolic as at 30 September 2002

Total UK QOverseas

Benchmark Equities Equities Equities

FTSE Sector % % % %
Resources 145 142 121 21
Basic Industries 36 29 19 1.0
General Industrials 42 52 2.2 3.0
Cyclical Consumer Goods 12 08 02 08
Non-Cyclical Consumer Goods 212 211 14.8 6.3
Cyclical Services 138 14.0 102 38
Non-Cyclical Services 8.8 84 6.7 1.7
Utilities 4.0 57 5.0 07
Information Technology 3.1 24 0.2 22
Financials 255 253 196 57
Total 100.0 100.0 72.9 271

During the year we made a gradual shift in favour of cyclical secters and away
from defensive areas. The net result of this was that we ended the vear broadly

neutral versus our benchmark at the sector level.

British Assets Trust plc
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Manager’s Review

Continued

Sub-Portfolio Reports
UK — Major Holdings

Market % Total
Company Description Value £m Investments
8P integrated Cil 256 5.6
GlaxoSmithKline Pharmaceuticals 228 50
Shell Transport & Trading Integrated Cil 158 34
Vodafone Group Telecommunications 145 32
HSBC Hoidings Banks 140 30
Barclays Banks 103 22
Lloyds TSB Group Banks 100 22
AstraZeneca Pharmaceuticals 9.0 20
Royal Bank of Scotland Group Banks 82 18
Diageo Beverages 7.3 186

The UK portiolio underperformed the FTSE All-Share Index by 1.1 percentage

points over the year,

The UK economy remained relatively resilient throughout the year, supported by
low interest rates and buoyant consumer spending. Base rates were last cutin
November 2001 to 4.0 per cent, their lowest level for 40 years. The manufacturing,
technology and telecommunications industries have borne the brunt of the

global slowdown,

The UK equity market, as measured by the FTSE All-Share Index fell 20.8 par cent
on a total return basis over the year. Given the deteriorating background,
defensive sectors proved more resilient with personal care, tobacco and food
producers posting the biggest gains. Whilst the telecom and technology sectors
had another year of very poor performance, they were also joined by the
insurance and life assurance sectors, the former down 46.7 per cent and the
latter down 49.8 per cent. This refiected solvency concerns given weak
stockmarkets and funding calls. Elsewhere some of the more defensive highly
rated sectors had a tough year. For example, the pharmaceutical and biotech
sector fell 37.7 per cent as expiring patents on key drugs and concerns over a
lack of new products in the pipeline brought into question their future earnings
growth prospects. Basic materials sectors saw good performance as global
demand recovered and domestic sectors, which benefited from ongoing sirength
in consumer spending, especially in the housing related areas outperformed the
market.

The current bear market in equities is almost three years in duration and has
seen the FTSE Ali-Share Index fail by some 45 per cent from its high. UK equities
lock attractively valued versus bonds at current levels and should benefit as the
economic and profit outlook improves.



Overseas
Continental Europe — Major Holdings

Market % Total
Company Description Value £m Investments
Nestle Food Producer & Processor 20 04
UBS Speciality & Other Finance 19 0.4
Total Fina Oil & Gas 1.7 04
Avenlis Pharmaceuticals 1.5 03
Royal Dutch Petroleum Oil & Gas 1.3 0.3

The Eurcpe (ex UK) portfolio had a poor year, underperforming the FTSE Europe
(ex UK) Index by 7.6 percentage points,

Against a challenging economic backdrop, European eguities registered the
second worst performance amongst key global markets over the year, with the
FTSE Europe (ex UK) Index declining 25.4 per cent in sterling terms. The key
negatives were structural weaknesses in the German economy, question marks
surrounding the sustainability of the global economic recovery and increasingly
tough business conditions. With pressure on earnings estimates persisting
throughout 2001 and into 2002, investors sought shelter in defensive and
consumer-related areas of the market, including tobacco, real estate, transport
and beverage stocks. Some cyclical sectors such as forestry and steel were also
amongst the better performers,

In contrast, Technology, Media and Telecommunications stocks struggled
throughout the year, as the sector was adversely affected by a number of profit
warnings from telecoms related companies, including that of Finnish handsets
manufacturer Nokia. However, some of the worst performance came from the
insurance and life assurance sactors, as they were caught in a downwards spiral
on the back of solvency-related issues.

Eurozeone gross domestic product figures released in Sepiember showed second-
quarter growth of just 0.3 per cent, which led the European Commission to lower
its full-year growth forecast to less than 1 per cent. Despite trimming interest rates
to 3.25 per cent, the European Central Bank raised the prospects of further
interest rate cuts, as they remained concerned about the uncertain political and
economic climate.

British Assets Trust plc

1
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Manager's Review

Continued

North America — Major Holdings

Market % Tota!
Company Description Vaiue £m Investments
Pfizer Health 36 0.8
Medtronic Health 341 07
Exxon Maobil Oil & Gas 30 06
Wells Fargo & Co Banks 29 06
Citigroup Banks 28 06

The Nerth America portfolio underperformed the FTSE North America index by
4.4 percentage points over the year.

The North American market had anaother poor year with the FTSE North America
Index down 25.7 per cent in sterling terms. Concerns over the sustainability of the
LUS economic recovery, widespread accounting scandals and the ongoing ‘War
Against Terror’ all weighed negatively oninvestor sentiment throughout the year.
Particularly affected were the Technolegy, Media and Telecommunications
sectors. In contrast smaller and mid-capitalised companies fared better, as they
offered better value and appeared set to benefit most from the expected recovery
in demand.

Growth signals from the US economy remain mixed but are consistent with our
expectation of sluggish growth but not recession as we enter 2003. Business
spending continues to be constrained by weak demand expectations as well as
geopolitical uncertainties. Consumer spending has proved resilient, supported by
low interest rates.

Given our belief that stockmarkets are likely to reward companies with
exceptional yet realistic business models, the focus Is very much on individual
stock selection. We currently have a well-diversified North American portfolio with
a mixture of stable growth businesses and economic recovery plays.



Japan - Major Holdings

Market %o Total
Company Description Value £m Investments
Mitsubishi Tokyo Finance Banking 06 01
Toyota Motor Automobiles & Parts 06 0.1
Shin-Etsu Chemical Chemicals 05 0.1
Seven-Eleven Food & Drug Retailer 05 0.1
Nikko Cordial Speciality & Other Finance 05 0.1

The Japan portfolio outperformed the FTSE Japan Index by 2.3 percentage points

over the year.

Despite the FTSE Japan Index registering a decline of 15.7 per centin sterling
terms during the year, the country's stockmarket fared relatively better than its
US, UK and European counterparts. The domestic economy started the year in
recession and gripped in a deflationary spiral. Retail sales, industrial cutput and
corporate results all disappointed. At the same time, Japanese banks continued
to suffer as a result of past lending decisions, difficulties in writing off bad debt
and problems of making money from loans while short-term interest rates
remained at zero. This partially accounted for the poor performances from the
banking and other finance-related stocks during the year as a whole.

As we progressed further into 2002 the export-led recovery gathered momentum
with a strong improvement in car and electrical machinery exports driving

industrial production higher. By the second quarter, export demand was growing

by 8.8 per cent year-on-year. The improvement in both econemic fundamentals
and business sentiment reflected well on those sectors geared to the economic
recovery.

British Assets Trust plc

13
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Manager’s Review

Continued

Far East (ex Japan) -~ Major Holdings

Market % Total
Company Description Valug Em Investments
Samsung Electronic Electronics & Eiectrical Equipment 12 03
Formeosa Growth Fund Investment Company 07 041
Keppsl Engineering & Machinery 06 0.1
Kookmin Bank Banking 05 0.1
SK Telecom Telecommunications 05 0.1

The Far East (ex Japan) portfolio underperformed the benchmark by
3.6 percentage points over the year.

The economic recovery that was set in place in during the final quarter of 2001
continued to gather momentum throughout 2002. The pick up in industrial
production growth for both Korea and Taiwan was particularly marked, whilst
official statistics indicated that industrial production in China was also
considerably stronger, mainly as a result of strong growth in trade and
government spending. Exports also continued to increase in most countries whilst
others, notably Korea and Thailand, have witnessed a domestic consumption
boom fuelled by easier access to consumer credit.

The region’s markets enjoyed substantial gains over the reporting period,
comfortably outperforming all other developed markets, as hopes of a US-led
glchal economic recovery transpired. The Korean stockmarket led the way
soaring by over 100 per cent in the first six months of the period. These gains
were partially shed as the US economic recovery slowed, although the market
held onto gains in excess 051 per cent in sterling terms over the course of the
year.



Corporate Bonds

We invested £35 million in a diversified pertfolio of corporate bonds in late 2001,
aimed at providing an attractive level of income whilst still offering the potential

for capital growth, The portfolio is broadly split: 85 per cent in investment grade
corporate bonds and 35 per cent in high yield corporate bonds.

Fixed interest markets performed relatively well during the year, as investors
remained cautious towards equities. Strong institutional demand for good quality
non-gilt issues also heiped support a 10.8 per cent rise in the Merrill Lynch All
Sterling non-Gilts Index. High yield bonds performed less well as the ongoing
uncertainty about the outlock for global growth and a rising number of defaulis
resulted in a 4.7 per cent decline in the Merrill Lynch European Currency High
Yield Index (in sterling terms).

Overall Qutlook

We expect interest rates in the major economies to remain at or below current
tevels for some time as the econemic indicators remain mixed. The UK economy
continues to fare reasonably well. The manufaciuring sector remains weak but is
slowly starting to recover. The personal sector remains very strong. In Euroland
the outlook for the German econcmy continues to deteriorate. The recent flcods
have damaged sentiment, the fabour market remains weak and the removal of
the scheduled tax cuis is a further blow to consumption. For the remaining 65 per
cent of Euroland, the cutlook is more favourable, with some national business
confidence indicators suggesting a greater degree of domestic resilience. The
Japanese economy remains weak with little evidence of a sustainable recovery in
domestic demand.

For now we will stick with our current broadly neutral regionat asset allocation
and will keep our cash until we see a more visible earnings recovery and some
sense thatinvestor sentiment is improving. The Company remains reasonably
highly geared atf the current time but we hold with our view that now is not the
time to de-gear the portfolio. The corporate bond porticlic continues to perform
well whilst providing the Company with a good income and we intend to run with
this portfolic for the year ahead.

Given the tough economic and competitive climate, stock selection will be the
main driver for returns in the year ahead. In a world of modest equity returns,
companies that consistently reward their shareholders by paying an attractive
and growing dividend are likely to prosper.

Julie Dent

Investment Manager

ISIS Asset Management plc
15 November 2002

British Assets Trust plc
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Investment Portfolio

Company

Vaiuation
£'000

% of
Total
Investments

% of
Fortfolio
Income

% Change
in Dividend

Country

of

2001-2002* Incorporation

BP

BPis one of the worid's largest integrated
oif and gas companies.

25602

56

53

6.7

UK

GlaxoSmithKline

A global manufacturer and marketer of ethical
pharmaceutical products.

22817

50

41

UK

Shell Transport & Trading

The company holds a 40 per cent stake in one of the
world’s largest integrated oil and gas companies.

15,606

34

35

1.0

UK

Vodatore Group

Vodafone is the largest global provider of mobile
telecommunication services.

14,482

32

50

UK

HSBC Holdings

HSBC provides a comprehensive range of banking and
related financial services on a global basis.

13,966

3.0

6.0

4.2

UK

Barclays

Barclays provides banking and other financial services to
both retail and business markets.

10,328

22

27

13.0

UK

Lloyds TSB Group

The group provides retail and commercial banking services
through its branch network and offices in the UK and
overseas.

10,004

22

41

86

UK

AstraZeneca

The company is involved in the research, manufacture and
sale of pharmaceuticals and agrochemicals.

8,965

20

1.8

00

UK

Royal Bank of Scotland Group

Royal Bank of Scolland provides 4 range of banking,
insurance and other financial services.

8214

18

15

15.1

UK

Diageo

The company is involved in the production, distripution and
marketing of spirits, beer and wine.

7.338

12

657

UK

Ten largest equity investments

137,322

30.0

3.7

" British Assets Trust's financial years to 30 September 2001 and 2002,




British Assets Trust pic

Company % of % of Country
Valuation Total Portfolio of
Nature of Business £000 Investments Income  Incorporation
HBOS Banks 5106 1.1 14 UK
BT Group Telecommunications 5,036 11 0.3 UK
British American Tobacco Tobacco 5026 1.1 1.4 UK
Northern Rock Banks 4656 1.0 0.7 UK
Abbey National Banks 4511 1.0 25 UK
Kelda Group Water 4482 1.0 1.7 UK
Cadbury Schweppes Food Producers & Processors 4419 c9 07 UK
Standard Life European Private
Equity Trust Investment Company 4,100 09 0.1 UK
Standard Chantered Banks 4043 09 04 UK
Tesco Food & Drug Retailer 4,038 09 08 UK
Twenty largest equity investments 182,739 39.9 41.5
Anglo American Mining 4,025 09 14 UK
Unilever Food Producers & Processors 3,990 09 06 UK
Boots General Retailers 3,905 09 1.1 UK
Aviva Life Assurance 3,875 08 20 UK
Scottish & Southern Energy Electricity 3,785 08 1.0 UK
United Utilities Water 3,738 0.8 1.7 UK
Prudential Life Assurance 3722 08 1.6 UK
Pfizer Health 3,586 08 04 USA
Scottish & Newcastle Beverages 3527 0.8 1.0 UK
National Grid Electricity 34¢7 08 07 UK
Thirty largest equity investments 220,389 48.2 53.0
GUS General Retailers 3,188 07 0.7 UK
Medtronic Health 3077 07 0.1 USA
Next General Retailers 3066 0.7 05 UK
Exxon Mobll Qit & Gas 3,037 06 05 USA
Wells Farge & Co Banks 2,864 06 04 USA
Rio Tinto Mining 2850 06 0.7 UK
Citigroup Banks 2753 08 04 USA
Rexam Support Services 2,698 086 06 UK
Reckitt Benckiser Personal Care & Household Products 28677 0.6 0.3 UK
BAA Transpart 2,597 06 05 UK
Forty largest equity investments 249,196 54.5 57.7
BG Group Oil & Gas 2493 05 02 UK
Procter & Gamble Household Preducts 2,447 05 03 USA
Smiths Group Aerospace & Defence 2436 0.5 05 UK
BAE Systems Aerospace & Defence 2430 0.5 07 UK
General Electric Electricals 2,264 05 04 USA
Microsoft Corporation Information Technology 2249 05 - USA
Johnson & Johnson Health ' 2,237 05 02 USA
National Express Group Transport 2228 05 07 UK
American International Group Insurance 2,200 05 - USA
BPB Construction & Building Materials 2,153 05 06 UK
Fifty largest equily investments 272,333 59.5 61.3
Other equity investments (191} 146,841 3241 22.0
Corporate bonds (87) 34,826 7.6 147
Convertible securities {1} 3,471 0.8 2.0
Total investments 457,471 100.0 100.0
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Classification of investments

United Continental Narth Far East 2002
Kingdom Europe America Japan {ex Japan) Total
£'000 £:000 £'000 £:000 £'000 £000

Sector Weighting
Resources 50,575 2971 5136 - 809 59,491
Basic Industries 8,134 1,466 1,147 869 490 12,106
General Industrials 9210 1,404 6,712 2,164 2,247 21,737
Cyclical Consumer Goods 826 1,291 - 794 259 3,170
Non-Cyclical Consumer Goods 61,824 5717 19575 1,165 230 88,511
Cyclical Services 42,920 1831 10,960 1,545 1,719 58,975
Non-Cyclical Services 27,844 2,183 2,480 1,055 1,725 35,287
Utilities 20,998 392 1,889 462 - 23,741
Information Technology 981 1,674 6,603 1,000 — 10,258
Financials 82,105 5,355 13,461 1,840 3,137 105,898
Total 305417 24,284 67,963 10,894 10616 419,174
Corperate Bonds 13719 17,829 3278 - - 34,826
Converlible Securities 3471 - - - - 3,471
Total Investments 322,607 42113 71,241 10,894 10,616 457,471
% of Total Investments 705 9.2 15.6 24 23 100.0

Equity portfolio weighting (% total equity investments) versus Benchmark Index*

* The Benchmark Index represents a weighting of 75 per cent in the FTSE All-Share
Index and 25 per cent in the FTSE World (ex UK) Index.
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Capital Structure

British Assets Trust plc

The Company's capital structure comprises Ordinary Shares. The Company alsc has

6.625 per cent Bonds 2008 and 6.25 per cent Bonds 2031 in issue.

Ordinary Shares

At 30 September 2002 there were 353,362,282 Ordinary
Shares of25p each in issue (2007 same).

The Ordinary Shares are designed te provide income
and capital growth and their value will be dependent
on the underlying income and capital growth of the
Company's invesiment portfolio.

Incorme Entitlement

The profits of the Company (including accumulated
revenue reserves) available for distribution and
resolved to be distributed shall be distributed by way of
interim or final dividends among the holders of the
QOrdinary Shares.

Long Term Record

Ten Year Record

Capital Entitlement

After meeting the fiabilities of the Company the surplus
assets shall be paid to the holders of Ordinary Shares
and distributed among such holders rateably
according to the amounts paid up or credited as paid

up.

Voting Entitiement

Each Ordinary Shareholder is entitled to cne vote on a
show of hands, and on a poll to one vote for every £4
neminal of Ordinary Share capital held.

Equity Net Asset Ordinary
At30 Total Assets Shareholders' Value per Share Discount Earnings per Dividends per
September £000 Funds£'000  Ordinary Share Price (basic)  Ordinary Share  Ordinary Share
1992 539,636 345,026 89.8p 79.5p 11.5% 4.02p 4.190p
1993 641,260 423,744 1104p 105.5p 4.4% 428p 4.280p
1994 597,696+ 379,557t 98.8pt 94.Cp 49%t 410p 4.380p
1995 672,502 422977 110.2p 82.5p 16.0% 462p 4.555p
1996 693,209Y 463,824 120.8p 87.5p 19.3% 5.74p 4.655p
1997 607,465% 543,717 141.6p 119.5p 15.6% 5.36p 4.825p
1998 606,396 514,921 134.1p 1138p 15.2% 582p 4.985p
1999 669,003 578,057 153.5p 1353p 11.9% 593p 5.045p
2000 746,863 642,232 178.3p 158.5p 11.1% 5.85p 5.216p
2001 635514 492,418 139.4p 118.5p 15.0% 7.12p 5.326p#
2002 475,3987 334,309 94.6p 90.3p 4.6% 4.04p 5.326p

T Figures restated following adoption of accounting for Investors Capital Trust dividends on an accruals basis and valuing Investors Capital Trust at market price.

¥ Figures staled prior to deduction of Yen loan.
F#Excludes special dividend of 0.5p per Ordinary Share.
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Board of Directors

William Thomson
Chairman

age 62, was appcinted a Director in 1974 and is chairman of
E. G. Thomson (Shipping) Ltd. He is also chairman of John
Menzies pic and a director of several other companies
including Fidelity Japanese Values plc and Dobbies Garden
Centres plc.

James MaclLeod

age 61, was appointed in 1998 and was a partner of Ernst &
Young (and its predecessor firms) for 25 years until his
retirement in 1998, His other directorships include Collective
Assets Trust pic, Martin Currie High Income Trust plc and
Invesco Geared Opportunities Trust plc.

Dr Christopher Masters

age 55, was appointed in 1990 and was, until April 2002,
executive chairman of Aggreko plc. He is currently chairman
of Babtie Group Lid, Voxar Lid, the Festival City Theatres
Trust and the Scottish Higher Education Funding Council.
He is also a non-executive director of Jehn Wood Group plc
and the Scottish Chamber Orchestra.

Sir Malcolm Rifkind

age 56, was appointed in 1998 and was formerly Foreign
Secrelary and Secretary of State for Defence. He is a director
of Aberdeen Assel Management plc, Ramco Energy plc and
Foreign & Colonial Emerging Markets Investment Trust plc.

James West

age 55, was appointed in 1995 and was formerly managing
director of Lazard Brothers and Co Lid and chief executive
of Lazard Asset Management Ltd. He is chairman of
Gartmore Fledgling Trust plc, Aberdeen Convertible Income
Trust ple, Jupiter Financial & Income Trust plc and Instrinsic
Value ple. He is a director of Aberdeen New Dawn investment
Trust plc, Candaver Invesiments plc, Shires Smaller
Companies plc and UK Select Trust plc.



Report Of the DlreC’[OI’S British Assets Trust plc

Results and Dividends
The Directors submit the Annual Report and Accounts of the Company for the year ended 30 September
2002.

£'000

Revenue available for dividends 14,277
Dividends on Crdinary Shares:

First quarterly interim dividend of 1.304p per share paid on 12 April 2002 (4,608)

Second quarterly interim dividend of 1.304p per share paid on 12 July 2002 (4,608)

Third quarterly interim dividend of 1.304p per share paid on 11 October 2002 (4,608)

Proposed final dividend of 1.414p per share payable on 10 January 2003 to

ordinary shareholders on the register at close of business on 13 December 2002 {4,997)
Overprovision in respect of prior years 30
Transferred from revenue reserve (4,514)

Principal Activity and Status
The Company is registered as a Public Limited Company in terms of the Companies Act 1985 and is an
Investment Company as defined by Section 266 of the Companies Act 1985.

The Company carries on business as an investment trust. It has been approved by the Inland Revenue
as an investment trust under Section 842 of the Income and Corporation Taxes Act 1988 for the year
ended 30 September 2001. In the opinion ¢f the Directors, the Company has subsequently conducted its
affairs s0 as to enable it to continue to obtain such approval.

A review of the business during the year is contained in the Chairman’s Statement and Manager's
Review.

Charitable Donations
During the year the Company made donations to various local charities totaliing £8,5600 (2001 — £8,500).

Directors
Mr J G West and MrJ S MacLeod retire from the Board by rotation and, being eligible, offer themselves
for re-etection at the Annual General Mesting.

The Directors who held office at the year end and their interests in the shares of the Company as at
30 September 2002 were:
Crdinary  Ordinary

Shares Shares

2002 2001

W R E Thomson Beneficial 9,600 8,600
J S MaclLeod Beneficial 10,000 10,000
MNon-Beneficial 9,500 9,500

Dr C Masters Beneficial 16,174 14,880
Sir Malcolm Rifkind Beneficial 4,000 4,000

J G West Beneficial 12,000 12,000




Report of the Directors

Continued

There has been no change in the holdings of the Directors between 30 September 2002 and
15 November 2002 other than as a result of the guarterly reinvestment of dividends.

No Directer has any material interest in any contract to which the Company is a party.
Substantial Interests in Share Capital

The Board has been advised that the following shareholders owned 3 per cent or more of the issued
share capital of the Company at 15 November 2002:

Number of
QOrdinary Shares Percentage
Held Heid
AXA Investment Managers 43,845,891 12.4
Friends Provident Group* 38,870,338 11.0

‘Includes discretionary retail preducts.

Management and Management Fees
Details of the contract between the Company and ISIS Asset Management plc in respect of
management services provided are given in Note 3 1o the accounts.

Corporate Governance

The Board consists solely ¢f non-executive Directors who are all independent of the Company's
Managers. The Board receives full information on the Company’s assets, liabilities and other relevant
information in advance of Beard Meetings. Arrangements to ensure the appropriate level of corporate
governance have been put in place by the Board which it believes are appropriate to an investment
trust. The Company complies with the Combined Code on Corporate Governance (‘the Code'), except
as disclosed in the following paragraph. Since all the Directors are non-executive, the Company is not
required to comply with the principles of the Code in respect of Directors’ remuneration.

In view of its non-execulive nature and the requirement of the Articles of Association that all Directors
retire by rotation, the Board considers that it is not appropriate for the Directors to be appeinted for a
specified term or for a senior independent director ta be appointed as recommended by the Code.
However, the Beard has agreed that each Director will retire and, if appropriate, seek re-election at the
completion of each three years’ service. Full details of the duties of new Directors are provided at the
time of appointment.

Committees comprising the full Board carry out the functions of & Nomination and Management
Remuneration Committee and, save for MrJ 8§ MaclLeod, an Audit Committee. The Audit Committee
reviews the Annual Report and Accounts and the terms of appeintment of the auditors together with
their remuneration. The Board reviews the appropriatensss of the Managers' appointment together with
the terms and conditions thereof on a regular basis. A management agreement between the Company
and its Managers, ISIS Asset Management plc, sets cut the matters over which the Managers have
authority and the limits above which Board approval must be sought. All other matters are reserved for
the approval of the Board of Directors.



British Assets Trust plc

The Managers, in the absence of explicit instructions from the Board, are empowered to exercise
discretion in the use of the Company’s voting rights. All sharehgldings are veted at all meetings
worldwide where practicable, in accordance with the Managers' own corporate gevernance policy.

Individual Directars may, at the expense of the Company, seek independent professional advice on any
matter that concerns them in the furtherance of their dutigs.

After making enquiries, and bearing in mind the nature of the Gompany’s business and assets, the
Directors consider that the Company has adequate resources to continue in operational existence tor
the foreseeable future. For this reason, they continug te adopt the going concern basis in preparing the
accounts.

Internal Control

The Board is responsible for the Company’s system of internal control and for reviewing its
effectiveness. The Board has therefore established an ongoing process designed to meet the particular
needs of the Company in managing the rigks to which it is exposed, consistent with the guidance
provided by the Turnbull Committee. The process is based principally on the Managers' existing risk-
based approach to internal control whereby a test matrix is created that identifies the key functions
carried out by the Managers and other service providers, the individual activities undertaken within
those functions, the risks associated with each activity and the controls employed to minimise those
risks. A residual risk rating is then applied. The test matrix is regularly updated and the Board is
provided with regular reports highlighting all material changes to the risk ratings and confirming the
action, which has been, or is being, taken. A formal annual review of these procedures is carried out by
the Audit Committee and includes consideration of FRAG 21 and similar reports issued by the
Managers and other service providers.

Such review procedures have been in place throughout the full financial year and up to the date of
approval of the Annual Report and the Board is satisfied with their effectiveness, By their nature these
procedures can provide reasonable, but not absolute, assurance against material misstatement or loss.
The Board monitors the investment performance of the Company in comparison to the benchmark
index and to comparable investment trusts at each Board meeting. The Board also reviews the
Company's activities since the last Board meeting to ensure that the Managers adhere to the agreed
investment policy and approved investment guidelines and, if necessary, approve changes to such
policy and guidelines.

The Board has reviewed the need for an internal audit function. The Board has decided that the
systemns and procedures employed by the Managers, including their internal audit function and the
work carried out by the Company’s external auditors, provide sufficient assurance that a sound system
of internal control, which safeguards shareholders’ investment and the Company's assets, is
maintained. An internal audit function, specific to the Company, is therefore considered unnecessary.

Directors’ Authority to Issue Shares

The Directors are seeking authority to allot shares. Resolution 6 will, if approved, authorise the Directors
to allot new shares up to an aggregate nominal amount of £8 834,057, being 10 per cent of the total
issued shares as at 15 November 2002. Resolution 7 will, if approved, authorise the Directors to aliot
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Continued

new shares up to an aggregate nomina!l amount of £4,417,028, being 5 per cent of the total issued
shares as at 15 November 2002, for cash without first offering such shares to existing shareholders pro
rata to their existing holdings. These authorities will continue in effect until the conclusion of the Annual
General Meeting in 2003. The Birectors will only issue new shares pursuant to these authorities if they
believe it is advantageous to the Company's shareholders to do s¢ and in no circumstances would
result in a dilution of net asset value per share.

Directors’ Authority to Buy Back Shares
The Company did not purchase any shares for cancellation during the vear.

The current authority of the Company to make market purchases of up to 14.99 per cent of the issued
Ordinary Shares expires at the end of the Annual General Meeting and Resolution 8, as set out in the
notice of the Annual General Meeting, seeks renewal of such authority until the Annual General Meeting
in 2003. The price paid for shares will not be less than the nominal value of 25p per share nor more
than 5 per cent above the average of the market values of those shares for the five business days
before the sharas are purchased. This power will only be exercised if, in the opinion of the Directors, a
repurchase is in the best interests of the shareholders as a whole. Any shares repurchased under this
authority will be cancelled.

Revenue Reserves

To strengthen further the Company's revenue reserves and increase flexibility with regard to future
dividend payments, it is proposed that the Company seeks shareholder approval to increase the
amount of reserves available for distribution as dividends.

Atthe Annual General Meeting a resolution will therefore be proposed to cancel the Company's Share
Premium Account and Capital Redemption Reserve. Subject to the approval of shareholders and the
subseguent approval of the Court, a new special reserve of the Company will be created by this
cancellation which may be treated as profits available to the Company for the purpose of paying future
dividends and buying back shares. The amount available for cancellation in this way is £14.7 millicn,
representing 78 per cent of the current annual dividend cost.

Relations with Shareholders

The Company weicomes the views of shareholders and places great importance on communication
with its shareholders. The Annual General Meeting of the Company provides a forum both formal and
informai for shareholders to meet and discuss issues with the Directors and Managers of the
Company.

Auditors
Ernst & Young LLP have expressed their willingness te continue in office as auditors and a resclution
proposing their re-appeintment will be submitted at the Annual General Meeting.



British Assets Trust plc

Individual Savings Accounts and Personal Equity Plans

The Company's shares are qualifying investments as defined by the Inland Revenue regulations for
Individual Savings Accounts and Personal Equity Plans. It is the current intention of the Directors that
the Company will continue to conduct its affairs to satisfy this requirement.

Envircnment
The Comparny seeks ta conduct its affairs rasponsibly and environmental factors are, wherg
appropriate, taken into consideration with regard to investment decisions.

By Order of the Board
G J Humphries : é"/ ! g “7 S
Secretary

One Charlotte Square
Edinburgh EHZ2 4DZ
15 November 2002
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Statement of Total Return

(Incorperating the Revenue Account®) For the year ended 30 September 2002

Losses oninvesiments

Warrants purchased for cancellation
Exchange differences

Equities Index Unsecured Loan Stock
Income

Investment management fee

Other expenses

Net return before finance costs and
taxation
Finance costs

Return on crdinary activities before
taxation
Tax onordinary activities

Return attributable to equity
shareholders
Dividends in respect of equity shares

Transfer (from)/to reserves

Return per Ordinary Share:
Basic
Ciluted

* The revenue column of this statement is the profit and loss account of the Company,
Allrevenue and capital items in the above statement derive from continuing operations.
No operations were acquired or discontinued in the year,

The accompanying notes are an integral part of this statement.

o]

o

O

2002 2002 2002 2001 201 2001
Revente Capital Total Revenue Capital Tota!
£'000 £°000 £000 £'000 £'000 £'000
— (147,328) (147,328) - {142 407) (142,407)
- - - - (1.774) (1,774)
- 1,825 1,825 — 2,453 2453
- - - - 4766 4,766
18,408 - 18,408 26,753 - 26,753
(563) (2,456) (3,019} (832} (2587) (3.419)
(832) - (832) {1,095) - (1.095)
17,013 (147,959) (130,946) 24,826 (139,549) (114,723)
(2,026) (6,077) (8,103) (2,269) (2,784) (5,053)
14,987 (154,036) (139,049) 22 557 (142,333) {119,776)
{(710) 441 (269) (897) 655 (242)
14,277 (153,595) (139,318) 21,660 (141,878} {120,018)
(18,791) - {18,791) (17,6686) - (17,666)
(4,514} (153,595) (158,109) 3,994 (141.678) (137,684)
4.04p (43.47)p (39.43)p 7.i2p (40.16)p {33.04)p
4.04p (43.47)p (39.43)p 708p (39.93)p {32.85)p




Balance Sheet British Assets Trust plc
As at 30 September 2002

2002 2001
Notes £'000 £000
Fixed assets
Investments 10 457 471 572,445
Current assets
Debtors 11 5,865 7665
Cash at bank and on deposit 23,333 68,765
29,198 76,430
Creditors: amounts falling due within one year 12 (33,470) (13.361)
Netcurrent{liabilities)/assets (4,272) 63,069
Total assets less current liabilities 453,199 635514
Creditors: amounis falling due after more than
one year 13 (118,890) {143.096)
Net assetls 334,309 492,418
Capital and reserves
Called-up share capital 14 88,3M1 88,341
Share premium account 15 6,188 6,188
Other reserves:
Capital reserve — realised 15 339,189 378,085
Capital reserve — unrealised 15 (126,441) (11,742)
Capital redemption reserve 15 8,501 8501
Revenue reserve 15 18,531 23,045
Equity shareholders’ funds 16 334,309 492418
Net assetvalue per share 17 94.6p 1394p

The accounts on pages 26 to 40 were approved by the Board of Directors on 15 November 2002 and signed on its behalf by:

aw

W R E Thomson, Director

The accompanying notes are an integral part of this statement.
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Cash Flow Statement
For the year ended 30 September 2002

QOperating activities

Investment income received
Deposit interest received
Investment management fees paid
Other cash payments

Net cash inflow from operating activities

Servicing of finance

Interest paid on Equities Index Unsecured Loan Stock
Interest on Yen loan

Interest on 6.625 per cent Bonds 2008

interest on 6.25 per cent Bonds 2031

Bank overdraft interest

Net cash outflow from servicing of finance

Taxation
Tax recovered

Capital expenditure and financial investment
Purchases of investments
Disposals of investments

Net cash (outflow)/inflow from capital expenditure and financial investment

Equity dividends paid
Net cash (outflow)/inflow before financing

Financing

Issue of Ordinary Shares from exercise of Warrants

Ordinary Shares purchased for cancellation

Growth Shares purchased for cancellation

Equities Index Unsecured Loan Stock purchased for cancellation
Warrants purchased for cancellation

6.25 per cent Bonds 2031 issued

Costs in relation to issue of 6.25 per cent Bonds 2031

Net cash inflow from financing

(Decrease)/increase in cash

Reconciliation of net cash flow to movement in net debt
(Decrease)/increase in cash in the year

6.25 per cent Bonds 2031 issued

Costs in relation to issue of .25 per cent Bonds 2031

Equities Index Unsecured Loan Stock purchased for cancellation

Movementin netdebi resulting from cash flows
Currency gafns

Decrease in Equities Index Unsecured Loan Stock liability
Decrease in Yen loan liability

Increase in 6.625 per cent Bonds 2008 liability

Increase in 6.25 per cent Bonds 2031 liability

Net debt at 1 October 2001

Net debt at 30 September 2002

The accompanying notes are an integral part of this statement.

2002 2001
Notes £'000 000
16,190 24483
1,197 716
{3,451) {3,201)
(882) (745)
18 12,954 21,253
- (497)
(287) (315)
{5,963) (3,975)
(3,750) -
- (78)
{10,000} (4,865)
111 65
(216,094) {175,568)
183,690 196,169
(32,404} 20,601
(18,968) (16,170}
(48,307} 20,884
2,650 751
- {6,025)
- (9,662)
- (13,737}
- (1,774)
- 59,231
(21) -
2,629 28,784
18 (45,678) 49,668
(45,678) 49,668
- (59,231}
21 -
- 13737
(45,657) 4174
246 126
- 4766
2,075 2327
(63) (63)
(26) {1
{74,331) (85,660)
19 {(117,756) (74,331}




Notes to the Accounts British Assets Trust plc

1. Accounting policies

A summary of the principal accounting policies, all of which have been applied consistently throughout the year and with the
preceding year is set out below.

a) Basis of Accounting

The accounts are prepared under the historical cost convention modified to include the revaluation of fixed asset invesiments.
The accounts are prepared in accordance with applicable Accounting Standards and with the Statement of Recommended
Practice for Financial Statements of Investment Trust Companiss.

b) Investments
Listed investments are valued at middie market prices. Unlisted investments are valued by the Directors on the basis of all
information available to them at the time of valuation.

Realised surpluses or deficits on the disposal of investments are taken to capital reserve —realised, and unrealised surpluses
and deficits on the revaluation of investments are taken to capital reserve — unrealised as explained in note 1(c) balow.

c) Capital Reserves

Capital Reserve — Realised

The foliowing are accounted for in this reserve:

— gains and losses on the realisation of investments

— realised exchange differences on transactions of a capital nature

— expenses and finance costs, together with the related taxation effect, charged in accerdance with the policies below
- realised gains and losses on transactions undertaken to hedge an exposure of a capital nature

— gains and losses frem Ordinary Shares repurchased for cancellation.

Capital Reserve — Unrealised
The fellowing are accounted for in this reserve:

- increases and decreases in the valuafion of investments held at the year end
— unrealised exchange differences in relation to the value of the Yen loan and forward foreign currency conlracts.

d) Income
Dividends are recognised as income on the date that the related investments are marked ex-dividend.

Dividends receivable on equity shares where no ex-dividend dalg is quoted are recognised when the Company’s right to receive
paymentis established.

Income from fixed interest securities, other investment income and depcesit interest are recognised on an accruals basis.
Where the Company has elected 1o receive its dividends in the form of additional shares rather than cash, an amount equal to
the cash dividend is recognised as income.

e) Deferred Taxation

Deferred tax is recognised in respect of all timing differences thal have originated but not reversed at the balance sheet date
where Iransactions or events that resultin an obiigation to pay more, or right to pay less, tax in future have occurred at the
balance sheet date. This is subject to deferred tax assets only being recognised if it is considered more likely than not that there
will be suitable profits from which the future reversal of the underiying timing differences can be deducted. Timing differences are
differences arising between the Company's taxatie profits and its results as stated in the accounts which are capable of reversal
in one or more subsegquent periods.

f) Expenses
All expenses are accounted for on an accruals basis. Expenses gre allocated between revenue and capilal in accordance with
the expected long-term revenue and capital returns from the Company’s investment portfolio,
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Notes to the Accounts

Continued

g) Finance Costs
Finance costs are accounted for on an accruals basis. Finance costs of debt, insofar as they relate to the financing of the

Company’s investments or to financing activities aimed at maintaining or enhancing the value of the Company's invesiments, are
allocated between revenue and capital in line with the Board's expected long-term split of returns, in the form of income and
capital gains respectively, from the investment portfolio of the Company.

h) Foreign Currencies
Transactions dencminaled in foreign currencies are recorded in the jocal currency at actual exchange rates as at the date of

the transaction or, where appropriate, at the rate of exchange in a related forward exchange centract. Monetary assets and
liabitities dencminated in foreign currencies at the year end are reported at the rates of exchange prevailing at the yearend or,
where appropriate, at the rate of exchange in a related forward exchange contract. Any gain or loss arising from a change in
exchange rates subsequent to the date of a transaction is included as an exchange gain or loss in capital reserves.

Rates of Exchange at 30 September

2002 2001
US Doliar 1.5726 1.4697
Japanese Yen 191.4480 175.0854
Euro 1.5913 1.6138
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2. Income
2002 2001
£°000 £'000
Income from investments
Franked investmentincome 12,619 22,036
Unfranked investment income 1,226 2118
Cverseas dividends 2,078 1,883
Overseas interest 1,288 -
17,211 26,037
Other income
Deposit interest 1,197 716
Total income 18,408 26,753
Total income comprises:
Dividends 14,697 23919
Fixed interest securities 2,514 2,118
Deposit interest 1,197 716
18,408 26,753
income from investments:
Listed UK 13,845 24,154
Listed overseas 3,366 1,883
17,211 26,037
3. Investment management fee
2002 2002 2002 2001 2001 2001
Revenue Capital Total Revenue Capital Total
£'000 £’000 £’000 £000 £:000 £000
Investment management fee:
~ basic 563 1,690 2,253 832 1,249 2,081
~ performance - 766 766 - 1,338 1,338
563 2,456 3,019 832 2587 3419

The Company's invesiment manager is ISIS Asset Management plc. The contract belween the Company and (SIS Asset
Management plc may be terminated at any date by either party giving six months' notice of termination. During the year SIS
Asset Management plc received a basic quarterly fee, payable in advance, equal to 0,075 per ceni of the value of Company’s
total assets less current liabilities. 1SS Asset Management plc also received a performance-related fee calculated by reference to
(i) the performance of the Company against the benchmark index over the 12 manth period ended on the relevant quarterly
valuation date (i) ihe value of equily shareholders’ funds of the Company as at the close of business on the relevant quarterly
valuation date, payable in arrears. The performance-related fee is payable at a rate of up to a maximum of 0.075 per cent per
quarter.

With effect from 1 Cctober 2001 basic invesiment management fees have been aliccated 25 per cent to revenue and 75 per cent
to capital. In the previous year these costs were allocated 40 per cent to revenue and 80 per cent to capital. The change inthe
allocation reflects the Board's revised expected long-term allocation of return in the form of income and capital returns
respectively from the Company's investment portfolio. If this change had not been implemented an additional £338,000 would
have been charged to revenue,

The performance fees are charged 100 per cent to capital.
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4, Other expenses

2002 2001

£'000 £000

Directors’ fees (Ncte 5) 80 77
Auditors' remuneration for:

- audit 18 18

—other services to the Company 8 28

AITC “its” markeling - 115

Other 726 859

832 1,095

The auditors also received fees of £10,000 (2001: £Nil) in cennection with the issue of the £60 million 6.25 per cent Bonds 2031.

5. Directors’ fees

The remuneration of the Chairman, the highest paid Director, was £22 062 (2001: £21,312). The other Directors each received
£14,375 (2001: £13,875).

6. Finance costs

2002 2002 2002 201 2001 2001
Revenue Capital Total Revenue Capital Total
£:000 £'000 £000 £'000 £000 £'000
Repayable within 5 years, not by
instalments
- Yen loan 72 217 289 126 188 314
— Equities Index Unsecured Loan Stock - - - 413 - 413
Repayable wholly or partly in more
than 5 years:
— B8.625 per cent Bonds 2008 1,010 3,028 4,038 1615 2,423 4,038
— 6.25 per cent Bonds 2031 944 2,832 3,776 84 126 210
Bank overdraft interest - - - 31 47 78
2,026 6,077 8,103 2,269 2,784 5,053

With effect from 1 October 2001 finance costs have been allocated 25 per cent to revenue and 75 per cent to capital. In the
previcus year these costs were allocated 40 per cent to revenue and 60 per centto capital The change in the allocation reflects
the Board's revised expected long-term allocation of return in the form of income and capital returns respectively from the
Company's investment portfolio, If this change had not been implemented an additional £1,215,000 would have been charged 1o
revenue.
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7a). Taxon ordinary activities

2002 2002 2002 2001 2001 201

Revenue Capital Total Revenue Capitat Total

£°000 £°000 £000 £'000 £'000 £000

Corporation tax 710 {(710) - 897 (897) -
Relief for overseas taxation {269} 269 - (242) 242 -
441 {441) - 655 {655) -

Overseas taxation 269 - 269 242 - 242
710 (441) 269 897 (655) 242

The Company has £13,775,000 unutilised management expenses at 30 September 2002 (2001: £7,458,000). No deferred 1ax asset
has been recognised on the unutilised management expenses as it is unlikely there will be suitable taxable profits from which the

future reversal of the deferred tax asset could be deducted.

7 b). Reconciliation of tax charge
A reconciliation of the currentiax charge is set out below:

2002 2001
£'000 £'000
Return on ordinary activities before taxation 14,987 22,5567
Corporation tax at standard rate of 30 per cent 4,496 6,767
Effects of;
Non-taxable dividend income (3,786) (6,611}
Relief for expenses charged to capital - 741
Current year tax charge 710 897
8. Dividends
2002 2001
£'000 000
Dividends on Ordinary Shares:
—first quarterly paid 1.304p (2001: 1.304p) per share 4,608 3964
—second quarterly paid 1.304p (2001: 1.304p) per share 4,608 3,964
—third quarterly paid 1.304p (2001: 1.304p) per share 4,608 3964
— special-nil {2001: 0.50p} per share - 1,520
—final proposed 1.414p (2001: fourth quarterly 1.414p) per share 4,997 4,298
18,821 17,710
Overprovision in respect of prior years {30) -
Overprovision in respect of prior year due 1o buy back of Crdinary Shares {see below) - {44)
18,791 17,666

Between 12 October 2000 and 21 November 2000, 3,046,212 Ordinary Shares were bought back for cancellation by the

Company. As these dates were prior to the ex-dividend date for the final dividend in respect of the year ended 30 September

2000, there was no dividend on these shares.
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9. Returns per share

Crdinary (Basic)
Ordinary (Diluied — FRS 14)

The returns per Ordinary Share are based on {i) a numerator being the returns attributable to equity shareholders of;

Crdinary (Basic; Diluted — FRS 14)

and (ii) a denominator being a specific number of shares as follows:

Basic calculation:

Weighted average number of shares in issue during the year

Revenue return (Ordinary)

Capital return (Qrdinary) (2001: Ordinary and Growth)

Diluted calculation:

{in terms of Financial Reporting Standard 14)
Weighted average number of Warrants in issue
during the vear

Less number of shares that would have been
issued at fair value during the yvear

Notional shares that would have been issued for
no consideration

Add weighted number of shares in issue during
the year

Number of shares used to determine diluted
return per share

2002 2002 2002 2001 2001 2001
Revenue Capital Total Revenue Capital Total
4.04p {43.47)p {39.43}p 712p (40.18)p (33.04)p
4.04p (43.47)p (39.43)p 7.08p (32.93)p (32.85)p
2002 2002 2001 200
Revenue Capital Revenue Capital
£'000 £000 £'000 £000
14,277 {153,595) 21,660 (141,678)
2002 2001
353,362,282 304,083,555
353,362,282 352,777 202
2002 2002 2001 2001
Revenue Capital Revenue Capital
- - 6,203,445 8,203,445
- - (4,196,805} (4,196,805
- - 2,006,640 2,006,640
353,362,282 353,362,282 304,083,555 352,777,202
353,362,282 353,362,282 306,090,195 354,783,842




10. Investments

Investments listed on a recognised investment exchange
Unlisted investments

Opening book cost
Opening unrealised appreciation/{depreciation)

Cpening valuation
Movements in the year:
Purchases at cost
Sales - proceeds
—realised losses on sales
(Increase)/decrease in unrealised depreciation

Clesing valuation

Closing book cost
Clesing unrealised depreciation

Closing valuation

Equity shares
Fixed income securities
Convertible securities

Realised (losses)/gains on sales
Increase in unrealised depreciation

Losses on investments

British Assets Trust plc

2002 2001

£000 £000

457,471 572445

457,471 572445

Listed Listed

in UK overseas Unlisted Total
£'000 £000 £000 £000
382214 199,843 1,757 583814
22,940 (32,552) (1,757) {11.369)
405,154 167,291 - 572,445
67,952 148,300 - 216,252
{48,780) {134,537) {581) (183,898)
{2,126) (28,374) {550) {31,050}
{99,593) {17.816) 1,131 (116,278}

322,607 134,864 - 457,471
399,260 185,232 626 585,118
{76,653) (50,368) {626) (127.647)

322,607 134,864 - 457,471

2002 2001

£000 £'000

419,174 567,781

34,826 -

3,471 4,664

457,471 572,445

(31,050) 154,339

(116,278) (296,746)

(147,328) (142,407}
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11. Debtors

Amounts due from brokers
Taxation recoverable
Prepayments and accrued income
Called-up share capital not paid

12. Creditors: amounts falling due within one year

Amounts due to brokers

Third quarterly interim dividend
Special dividend

Fourth quarterly interim dividend
Final dividend

Interest on 6.625 per cent Bonds 2008
Interest on 6.25 per cent Bonds 2031
Fees due to the Managers

Yen lcan 2003

Other creditcrs

TheYen loan is secured by a floating charge over all the assets of the Company.

13. Creditors: amounts falling due after more than cne yvear

6.625 per cent Bonds 2008
6.25 per cent Bonds 2031
Yen loan 2003

The Company has in issue £60 million nominal 8.625 per cent Bonds 2008 issued at 99.391 per cent and £60 miliion nominal

2002 2001
£000 £'000
1,834 1626
106 120
3,925 3,269
- 2,650
5,865 7,665
2002 2001
£'000 £000
357 199
4,608 3.964
- 1,520

- 4,298
4,997 -
- 1,988

208 208

- 432
22,199 -
1,101 752
33,470 13,361
2002 2001
£000 £'000
59,653 59,500
59,237 59,232
- 24274
118,890 143,096

6.25 per cent Bonds 2031 issued at 99.343 per cent. The Bonds have been treated in accordance with FRS 4, which requires any

discount orissue costs to be amortised over the life of the Bonds,

The Bonds are secured by floating charges over all the assets of the Company.



14. Share capital

Authorised al 30 September
Ordinary Shares of 25p each

Allotted, called-up and fully paid at 30 September
Ordinary Shares of 25p each

15. Reserves

Opening balance

Exchange differences

Net loss on realisation of investments

Increase in unrealised depreciation on investments
Investmenti management fee charged to capital
Finance costs charged to capital

Taxation credited to capital

Retained net revenue for the year

Closing balance

16. Reconciliation of movements in shareholders’ funds

Opening shareholders’ funds

Total recognised losses before dividends
Dividends in respect of equity shares
Ordinary Shares bought back for canceliation
Growth Shares bought back for cancellation
Warranis exercised

Closing shareholders’ funds

British Assets Trust plc

2002 2001 2002 2001

Shares Shares £'000 £:000
460,800,000 460,800,000 115,200 115,200
115,200 115,200

353,362,282 353,362,282 88,341 88,341

88,341 28,341

Share Capital Capital Capital

prernium TESEIvE— TESEVE— redemplion Revenue
account realised unrealised reserve reserve
£'000 000 £'000 £000 £'000
6,188 378,085 (11,742) 8,501 23,045
- 248 1,579 - -

- (31,050) - - -

— - (116,278) - -

- (2,456) - - -

— (6,077) - - -

- 441 - - -
— - - - (4,514)
6,188 339,189 {126,441) 8,501 18,531

2002 2001

£'000 £'000

492,418 642232
{139,318) {120,018}
(18,791) (17,666)
- {5,868}
- (9,662}

- 3,400

334,309 492,418
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17. Net asset value per share

The net asset value per share and the net assst value attributable to the Ordinary Shares at the year end calculated in

accordance with their entitlements in the Articles of Asscciation were as follows:

Ordinary Shares

Net asset value Net asset values
per share attriputable attributable
2002 2001 2002 2001
pence pence £000 £°000
94.6 1394 334,309 492,418

Net asset value per Ordinary Share is calculated on equity shareholders’ funds of £334,309,000 {2001: £492,418,000) divided by
the number of Ordinary Shares in issue of 353,362 282 (2001: same) to give 94.6p (2001: 139.4p).

18. Reconciliation of net revenue before finance costs and taxaticn to net cash inflow from operating activities

2002 2001

£'000 £000

Net revenue before finance costs and taxation 17,013 24826
Increase in accrued income (693) {(1.115)
(Decrease)/increase in cther creditors (151) 464
Investment managerment fee charged to capital (2,888) {2,587)
Tax on investment income (327) (335)
Net cash inflow from operating activities 12,954 21,253

19. Analysis of changes in net debt

At 1 At30

October Cash Other Currency  September

2001 flow  movements  movements 2002

£'000 £'000 000 £'000 £'000

Cash at bank and in hand 68,765 (45678) - 246 23,333
6.625 per cent Bonds 2008 (59,590) - (63) - (59,653)
6.25 per cent Bonds 2031 (59,232) 21 (26) - (59,237)
Yen loan {24.274) - — 2075 {22,199)
{74.331) (45857) {89) 2,321 (117,756}




British Assets Trust plc

20. Financial instruments

The Company's financial instruments comprise equity and fixed interest invesiments, cash balances and berrowings. As an
investment trust the Company holds a portfolio of financial assets in pursuit of its investment objective. The Company makes use
of borrowings to achieve improved performance in rising markets. The risk of borrowings can be reduced by raising the level of
cash balances or fixed interest investments held.

Fixed asset investments held (see note 10) are valued at middle market prices which squate to their fair values. The market value
of the Company's Bonds is disclosed in note 22, The fair value of all other financial assets and liabilities is represented by their
carrying value in the balance sheet. Short term debtors and creditors are excluded from disclosure as allowed by FRS 13, other
than for currency disclosures.

21. Market price risk

The management of market price risk is part of the fund management process and is typical of equity investment. The portfolio is
managed with an awareness of the effects of adverse price movements through detailed and continuing analysis with an
objective of maximising overall relurns to shareholders. Investment and portfolio performance are discussed in more detail in the
Manager's Review. Further information on the investment portfolio is set out on pages 16 and 17. Derivatives may be used from
fime to time to hedge specific currency risk or gain an exposure to a specific market.

As at the year end the Company had no exposure to derivatives and did not have any exposure during the course of the year.

22. Interest rate and liquidity risk

Floating rate

When the Company retainsg cash balances the majority of the cash is held in floaling rate depasit accounts.

The benchmark rate which determines the interest payments received on cash balances is the bank base rate for the relevant
currency for each deposit.

Fixed rate
The Company holds fixed interest investments and has fixed interest liabilities.
AL 30 September 2002:
2002 2001
2002 Average 2001 Average
Average period Average peticd
2002 interest until 2001 interast until
£°000 rate maturity £'000 rate maturity
Fixed interest investments:
Fixed interest portfolio 38,297 8.15% 5.4 years 4,664 750% 1066 years
Fixed interest liabilities:
Yen loan 1.26 per cent 22,199 1.26% 0.41 years 24,274 1.26%  1.41years
6.625 per cent Bonds 2008 59,653 6.625% 550 years 59,590 6.625%  6.50vyears
6.25 per cent Bonds 2031 59,237 6.25% 28.95vears 59,232 6.25% 2895years

As the Bonds are fixed rate, the Company is exposed to changes in market value in the event that the debt is repaid before
maturity. This exposure may be reduced by raising the value of fixed interest investments held.

In respect of liquidity risk, the Company’s assets comprise realisable securities. Short term flexibility is achieved by retaining cash
and where necessary through the use of overdraft facilities.

The tair value of the Bonds at 30 September 2002 was £125.2 million {2001: £121.2 million).
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23. Foreign currency risk

The Company invests in overseas securities and holds foreign currency cash balances which give rise to currency risks. in the

year to 30 September 2002, the Company entered into US Dollar, Euro and Yen foreign currency contracts with a view to

hedging these currency risks.
Foreign currency exposure at 30 September 2002:

2002 2002 2001 2001
Investments Cash Investments Cash
£'000 £7000 £'000 £'aco
US Dellar 73,578 1,19% 112,222 587
Eurc 22,878 95 31,972 -
Swiss Franc 5,203 - 4797 -
Yen 10,894 30 12,428 23
Australian Doliar 873 9 - -
Hong Kong Doliar 3,012 12 2,856 2
South Korean Won 2,778 - 1,896 -
Singapare Dollar 908 - 670
Malaysian Dollar 1,141 - 395 -
Thailand Bhat - - 55 -
Indonesian Rugiah 360 - - —
Total 121,625 1,345 167,291 612
The Company also has an exposure to Japan by means of a Fixed Rate Yen loan as detailed in note 22. As at 30 September
2002 the valus of the loan was £22,199,000 (2001: £24,274,000).
As noted abeove the Company hedged currency exposure in US Dollars, Euros and Yen by way of foreign exchange currency
contracts. As at 30 September 2002 the foreign exchange currency contracts not yet realised were as follows:
2002 2002 2001 2001
Hedged  Unrealised Hedged Unrealised
amount gain/{loss) amount gain/(loss)
£000 £°000 £'000 £'000
US Dollar for Steriing 4,037 19 - -
Euro for Sterling 4,299 28 - -
Yen for Sterling 8,000 (543) — -
16,336 {496) - -

Tolal realised gains in the year from foreign exchange currency contracts were £726,000 {2001; £NIl).



Directors’ Responsibility Statement and British Assets Trust plc

Independent Auditors’ Report

Directors’ Responsibility Statement

The Directors are required by law {o prepare accounts for each financial pericd which give a true and fair view of the state of
affairs of the Company at the end of the financial period and of the revenue for that period,

They are aisc responsibie for ensuring that adequate accounting records are maintained and that the assets of the Company
are safeguarded and hence for taking reascnable steps for the prevention and detection of fraud and other irregularities,
The accounts have been prepared on a going concem basis, appropriate accounting policies have been used and
consistently applied and reasonable and prudent judgements and estimates have been made in the preparation of the
accounts. Applicabte UK accounting standards have been followed.

Independent Auditors’ Report to the Members of British Assets Trust pic

We have audited the Company’s accounts for the year ended 30 September 2002 which comprise the Statement of Total
Return, Balance Sheet, Cash Flow Statement, and related notes 1 to 23, These accounts have been prepared on the basis of
the accounting policies set out therein,

Respective Responsibilities of Directors and Auditors

The Directors’ responsibilities for preparing the Annual Report and the accounts in accordance with applicable United
Kingdom law and accounting standards are set out in the Directors’ Responsibility Statement. Our responsibility is to audit the
accounts in accordance with relevant iegal and regulatery requirements, United Kingdom Auditing Standards and the Listing
Rules of the Financial Services Authority.

We report to you our opinion as to whether the accounts give a true and fair view and are properly prepared in accordance
with the Companies Act 1985. We also report to you, if, in our opinion, the Report of the Directers is not consistent with the
accounts, if the Company has not kept proper records, if we have not received all the infermation and explanations we
require for our audit, or if information specified by law or the Listing Rules regarding Directors’ remuneration and transactions
with the Company is not disclosed.

We review whether the Corporate Governance Statement reflects the Company’s compliance with the seven provisions of the
Combined Code specified for our review by the Listing Rules, and we report if it does not. We are not required to consider
whether the Board's statements on internal control cover all risks and controls, or form an oginion on the effectiveness of the
Company’s corporate governance procedures or its risk and control procedures.

We read the other informaticon contained in the Annual Report and consider whether it is consistent with the audited
accounts. This other information comprises the Company Summary, Financial Highlights, Performance Summary, Chairman’s
Statement, Manager's Review, Investment Portfolio, Classification of Investments, Capital Structure, Board of Directors, Report
of the Directors, Shareholder Information, Investment Services for Shareholders, Notice of Annual General Meeting and
Corporate Information. We consider the implications for our report if we become aware of any apparent misstatements or
material inconsistencies with the accounts. Our responsibilities do not extend te any other information.

Basis of Audit Opinion

We conducted our auditin accordance with United Kingdom Auditing Standards issued by the Auditing Practices Beoard. An
auditincludes examination, on a {est basis, of evidence relevant to the amounts and disclosures in the accounts. It also includes
an assessment of the significant estimates and judgements made by the Directors in the preparation of the accounts, and of
whether the accounting policies are appropriate to the Company’s circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit s¢ as to obtain all the information and explanations which we considered necessary in
order 10 grovide us with sufficient evidence to give reascnable assurance that the accounts are free from material
misstatement, whether caused by fraud or olher irregularity or error. In forming our opinion we also evaluated the cverall
adequacy of the presentaticn of infermation in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the Company as at 30 September 2002 and of its
net revenue for the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Ev sk *\{cusé (NN

Ernst & Young LLP
Registered Auditor
Edinburgh

15 November 2002
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Shareholder Information

Annual General Meeting
The Annual General Meeting of British Assets Trust plc will be held at One Charlotte Square, Edinburgh on
Thursday 19 December 2002 at 12.30 pm.

Dividends

Ordinary dividends are paid guarterly in April, July, October and January each year. Shareholders who wish to
have dividends paid directly intc a bank account rather than by chegue to their registered address can complete a
mandate form for the purpose. Mandates may be cbtained from Lioyds TSB Registrars Scotland, PO Box 28448,
Finance House, Orchard Brae, Edinburgh on request. The Company cperates the BACS system for the payment of
dividends. Where dividends are paid directly to shareholders’ bank accounts, dividend tax vouchers are sent
directly to shareholders' registered addresses.

Dividend Reinvestment Plan (DRIP)

Shareholders who wish to use their dividends to purchase further shares in the Company by participating in the
Dividend Reinvestment Plan can comglete a mandate form which may be obtained from Lloyds TSB Registrars
Scotiand, PO Box 28448, Finance House, Orchard Brae, Edinburgh on request.

Share Prices
The Company’s Ordinary Shares are listed on the London Stock Exchange under ‘Investment Trusts'. Prices are
given daily in the Financial Times, The Scotsman, The Herald, The Daily Telegraph and other newspapers.

Change of Address

Communications with shareholders are mailed to the address held on the share register. In the event of a change
of address or other amendment this should be notified to Lloyds TSB Registrars Scotland, Registrar Department,
under the signature of the registered holder.

Daily Net Asset Value
The net asset value of the Company’s shares can be obtained by contacting ISIS Asset Management Investment
Services on 0845 600 6166.
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Capital Gains Tax
The undernoted values as at 31 March 1982 are to assist shareholders with regard to capital gains tax.

Ordinary Sharas 23%p
3.15% Preference Stock 29%p
‘A 3.50% Preference Stock 321/2;)
The undernoted values are to assist sharehelders with regard to capital gains tax, following the capital
reorganisation in December 1994: Cirst day of Apportion-
dealing value ment factor
Ordinary Shares 90.00p 0.8441
Growth Shares 62.50p 0.1103
Warrants 21.50p 0.0456

Financial Calendar 2002/03

19 December 2002  Annual General Meeting
10January 2003 Final dividend paid
April 2003 First interim dividend paid
May 2003  Announcement of Interim Results
Posting of Interim Report
July 2003 Second interim dividend paid
October 2003  Third interim dividend paid
November 2003  Announcement of Annual Results
Posting of Annual Report
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Investment Services for Shareholders

ISIS Asset Management has a range of products available for investors who wish t¢ invest in British Assets Trust,
with or without financial advice.

Plans Suitable for Direct Investment

ISIS offers a number of cost-effective plans suitable for direct investment including:

8 Atax-efficient Individual Savings Account;

® Anfnvestment Plan, for both lump sums and regular savings; and

® A Pep Transfer Plan, where you can transfer your existing Pep investments without affecting their tax status.
The minimum investment amounts are £1,500 for a lumg sum, or £50 a month by Direct Debit.

For more information on any ofthese plans, please call cur Investment Services team on 0845 600 6166 or visit

www.itszerocharge.co.uk

Plans Available Through Advisers
ISIS aiso has a range of ‘Select Service’ products available through advisers, which offer a free lifetime guarantee
on the investor’s death.

These plans include:

o Atax-efficient Individual Savings Account;

® Aninvestment Plan, for both lump sums and regular savings; and

® A Pep Transfer Plan, where you can transfer your existing Pep invesiments without affecting their tax status.

You can also invest in the ‘Managed Portfolio Service’ which offers two portiolios of trusts selected from across the
industry, one for growth, one for income. Investment Plan, Isa and Pep Transfer options are available.

Please contact your financial adviser for further information on any of these preducts.

The above has been approved by ISIS Asset Management plc which is regulated by the Financial Services Authority. Past performance is not
necessarily a guide to future performance. Stockmarkets and currency movements may cause the value of investments and the income from
them to fall as well as rise and investors may not get back the amount they criginally invested. Where investments are made in emerging markets,
unquoted securities or smaller companies, their potential volatility may increase the risk to the value of, and the income from, the investment.



Notice of Annual General Meeting British Assets Trust pi

Notice is hereby given that the One Hundred and Fifth Annual General Meeting of British Assets Trust Public
Limited Company will be held at One Charlotte Square, Edinburgh on Thursday 19 December 2002 at

1

2.30 pm for the following purposes:

To consider and, if thought fit, pass the following as Ordinary Resoclutions:

1

2

3

4.

. That the Report and Accounts for the year ended 30 September 2002 be received.
. That a final dividend of 1.414 pence per Ordinary Share be approved.

. That Mr J G West, who retires by rotation, be re-elected as a Director.

That MrJ S MaclLeod, who retires by rotation, be re-elected as a Director.

. ThatErnst & Young LLP be re-appointed as Auditors and the Directors be authorised to determing their
remuneration.

. Thatthe Directors be and are hereby generally and unconditionally authorised in accordance with Section 80 of
the Companies Act 1985 (the ‘Act’) to exercise all the powers of the Cempany to allot relevant securities (as
defined in Section 80{2) of the Act) up to an aggregate nominal amount of £8,834,057 in substitution for any
existing authority under Section 80(2) of the Act but without prejudice to any exercise of any such authority prior
ta the date hereof, such authority 1o expire on the date of the next Annual General Meeting of the Company after
the passing of this resolution but so that such authority shall allow the Company to make offers or agreements
before the expiry of such authority which would or might require relevant securities to be allotted after such
expiry and the Directors may allot relevant securities in pursuance ¢f such offers or agreements as if the power
conferred hereby had not expired.

To consider and, if thought fit, pass the following as Special Resolutions:

7

. That the Directors be and are hereby authorised to allot equity securities (within the meaning of Section 94 of
the Companies Act 1985 (the "Act’)) pursuant to the authority conferred by resclution number 6 proposed at the
Annual General Meeting of the Company convened for 19 December 2002, as if Section 89 of the Act did not
apply to any such allotment, provided that this power shall be limited to:

{a) the alictment of equity securities in connection with a rights issue in favour of the holders of equity securities
in the Company (‘Shares’) where the equity securities respectively atiributable to the interest of all such
shareholders are proportionate (as nearly as may be) to the respective number of Shares held (or deemed
or notionally held) by them but subject to such exclusions or other arrangements as the Directors may think
fitin relation to fractional entitlements or to deal with problems under the laws, or requirements of, any
recognised body or Stock Exchange in any territory; and

(b) the allotment (cther than pursuant to paragraph (&) of this resolution) of equity securities up to an
aggregate nominal value of £4,417,028 (5 per cent of the equity share capital in issue on 15 November 2002);
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and shall expire on the date of the next Annual General Meeting of the Company after the passing of this
resolution, save that the Company may, before such expiry, make any offer or agreement which wouid or might
require equity securities to be allotted after such expiry, and the Directors may allot equity securities in
pursuance of such offer or agreement as if the power conferred hereby had not expired.

. That the Company be authorised, in accordance with Section 166 of the Companies Act 1985 (the *Act’), to make

market purchases (within the meaning of Section 163(3) of the Act} of ordinary shares of 25p each (‘Ordinary
Shares’), provided that:

{a) the maximum number of Ordinary Shares hereby authorised to be purchased shall be 14.99 per cent of the
issued Ordinary Shares on the date on which this resolution is passed;

{(b) the minimum price which may be paid for an Ordinary Share shall be 25p;

(¢} the maximum price (exclusive of expenses) which may be paid for an Ordinary Share shall be 105 per cent of
the average of the middle market quotations (as derived from the Daily Official List) for the Ordinary Shares
for the five business days immediately preceding the date of purchase; and

(d) unless previously varied, revoked or renewed, the authority hereby conferred shall expire on 31 December
2003 or, if earlier, at the conclusion of the Annual General Meeting of the Company to be held in 2003, save
that the Company may, prior to such expiry, enter into a contract to purchase Ordinary Shares under such
authority and may make a purchase of Ordinary Shares pursuant to any such contract.

. That the wheole amount standing to the credit of the Share Premium Account and the Capital Redemption

Reserve of the Company on the date on which this resolution is passed be cancelled.

By Order of the Board ;[ éZ .
G J Humphries : fﬁ /

Secretary

One Charlotte Sguare
Edinburgh EH2 4DZ
15 November 2002

Noteg

1.

2.

A member entitied to attend and vote at the above meeting is entitled to appoint one or more proxies to attend and, on a poll, vote instead of
him. A proxy need not be a member of the Company.

Aform of proxy is enclosed for use at the above meeting. Completion and return of the form of proxy will not prevent a member from attending
the meeting and voting in person. To be effective, the form of proxy, duly executed, must be lodged at the address shown on the form of proxy
not later than 48 hours before the time of the meeling.

. Pursuant to Regulation 41 of the Uncertificated Securities Regulations 2001, the Company specifies that only those holders of Ordinary Shares

entered on the Register of Members of the Company as at 600 pm on 17 December 2002 or, in the event that the meeting is adjourned, on the
Register of Membars 48 hours before the time ot any adjourned meeting, shall be entitled to attend or vote at the mesting in respect of the
number of Crdinary Shares registered in their name at that time. Changes to the entries on the Register of Members after 6.00 pm on

17 December 2002 or, in the event that the meeting is adjourned, on the Register of Members 48 hours before the time of any adjourned
meeting, shalt be disregarded in determining the rights of any person to attend or vole at the meeting, notwithstanding any provisions in any
enactment, the Articles of Association of the Company or other instrument 1o the contrary

. The existing Articles of Association will be available for inspection at the Annual General fMeeting.
. No Director has a contract of service with the Company



Proxy

British Assets Trust plc

I/We

(BLOCK LETTERS PLEASE)

of

being a member of British Assets Trust ple, hereby appoint the Chairman of the meeting, or*

as my/our proxy 1o vote for me/us on my/our behali at the Annual General Meeting of the

Company, to be held at One Charlotte Square, Edinburgh on 19 December 2002 at 12.30 pm, on

the following Resolutions 1o be submitled 1o the meeting and at any adjecurnment thereof.,

Please indicate with an ‘X’ in the appropriate spaces how you wish your votes lo be cast. Unless
otherwise instructed, the proxy will vole as he thinks fit or abstain.

Resolutions For Against
1. To receive the Report and Accounts for the year ended
30 September 2002.
2. Toapprove afinal dividend of 1.414 pence per Ordinary Share.
3. Tore-elect MrJ G West as a Director.
4. Tore-elect MrJ S Macleod as a Director.
5. Tore-appointErnst & Young LLP as Auditors and Lo authorise the
Directors to determine their remuneration,
8. To authorise the Directors to allot relevant securities.
7. Toempower the Directors 1o allol equity securities without regard
to pre-emptive rights.
8. Torenew the Directors’ authority o make market purchases of
Ordinary Shares,
9. Tocancsl the Share Premium Account and the Capital
Redemption Reserve of the Company.
Signature
Dated Day of 2002
Notes

*You may, if you wish, in the space provided insert the name(s) of the person(s} of your choice to atiend and
vote at the meeting on your behalf,

in the case of a corporation, the proxy must be either under its commaon seal or under the hand of an officer.
In crder to have effect, the proxy must be deposited at the Company's Registrars, Lioyds TSB Registrars,

The Causeway, Worthing BN39 6ZR at least 48 heurs before the time of the meeling.

In the case of a joint helding, a proxy need only be signed by one joint holder. If more than one such joint
holder Icdges a proxy only that of the holder first on the Register will be counted.

Any alterations made in this proxy should be Initialled.

Completion of a proxy shall not prevent a shareholder from attending the Annual General Meeting.



SECOND FOLD

RESPONSE LICENCE No.
SEA 10850

Lloyds TSB Registrars
The Causeway
Worthing

BN99 6ZR

THIRD FOLD AND TUCK IN

FIRST FOLD
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