—— —

BRITISH ASSETS TRUST PLC

[ ey e Y s 2T P =

Aims to provide

shareholders with
growth in real
income and a
consequent increase
in capital value from
an international

equity portfolio.

IVORYBSIME




YEAR UNDER REVIEW
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Octoher
“shinberash’ on Wall Syreet spreads through global equities on ‘Grey Monday*,

November
Breaching of Berlin Wall symbuolises opening of Eastern Burope,

Decambor
Japanese stockmarket closes year with Nikkei Index at il time high of 33,9158,

4
January
FT-actuacdes All-Share Index reaches all-time high of 1,226,8.

ot i
——

Febtruary
British Assets Trust announces an increased first quarterly dividend of 0.925p.

March
Japanese stockmarket shows 20 per cent dectine In first quarter ol vear,

April
Briish Assers Trust anwounees an increased second quarterly dividend of 0.95p,

¥ay-July

Global stackmarkets make modesy headwiy desgte continuing interest rate and foreign exchange !
uncereainties, Dow jores Index hriefly breaches 3000 but sews al'ime record close of 2,
16 July

.75 on

August
Traql invasion of Kuwait provokes Middle Rst erisis, escalition of vil prite and sharp falls in equiry
marhets,

British Assets Trust annouaces an increased third Quarterly dwidend vfpo~sy
September

Cunpany’s year-end coincides with nearpanic scliag in stockmarkets, reminiscent of ‘Grey Mondz*
same twelve motiths previously,

Qctaber
United Kingdom jotas Exchange Rate Mechanist ol uie Europern Monetary System,

British Assets Teust announces Jn increased final quarterly dividend of 1 0p,



FINANCIAL HIGHLIGHTS
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TOTAL INCOME REVENUE AFTER TAX
{E00D) (EON0)

33,740 {

INGREASE 40% INCREASE 38%
EARNINGS PER SHARE ANNUAL DIVIDENDS
{PENCE]} {PENCE)

INCREASE J2% INCRIASE 3%




CHNRMAN'S STATEMENT

1 am pieased £ report that ol dividends paidiy your Company i respectof the year just

complered tiaye jncreased py 167 pef cent, which compares with the cecendly

annuunced aflation A€ n the United Kingdom of 10.9 per cent The pmpwcd final

qu-.\rtcrl\; gividend of qne penny represents an Increase o, w45 per cent OVer the

qu-.\rterly dividend fof the same period jast vear and indicates: parring upforeseen

cleeumskances a minlmum payment for the year 10 30 geptembef 1991 of 4 pence.

your Semepaty has therefore continued 1ts record of achievement in ferms of ptoviding

ghorenolders with sustained growth in seal income. However, it 38 disappointing ™ nore

‘ ¥ that once again the net asset valu pot SREE of the Company has failed 1©

mach the perform:mce of he United Kingdom stockmarkel: Over twelve

paonths, the Company'» 0t asset value has fallen by 223 per cent compared

1o adeching of 1.7 per cent inthe FT-AcKuaries All-Share ndexanda 244 pet

cent srerling decline in the S&P Composits ndex, tepresenung the WO

major markets i which your Company Invests- your Board cecognises thit

although te Company's primacy aobjective i enhancement of 5hareho\dcrs'

{ncome, his cannot be without pegard for the undexlying capial pegform-

ance of the assets in which the Company 15 jovesied. The decade of the

cighties Was in fact @ period in which caphal prowit f.um the United

Kingdom grockmarket signiﬁd-\dy exceeded dividend growth. AS2 result it

is perhaps not surprisind 1iyat a0 vestment rust with an income growth

philomphy might during the 1989’s have done 1ess well §
pursuing 3 outright capitd growih cbjective. Nonesheless the Board and Managers of

your Company 3re conscious that ulimate sharehoklet vahue 152 function of ol rewatn

capitad growmb. The quesion of the Company's nvesuoent ph'thSOph‘)' is discussed in

more derait in the Managers’ Review.

Yhe yesr under review has been nothing skort of mmulw
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Jranges that have reverberated around the globe. The twilight of the ¢ ighties witnussed a

svmbolic event in the dismantling of the Berlin Wall thae herald @ new dawn in the

relationship between what had previously been characterised as the Capitalist and

Communist worlds. Tt is therefore all the more disappointing to reflect that, as Iwrite, the

world is once more faced with major geo-political uncertainty .ollowing the Iraqi

i on of Kuwait. We have turned lull circle rom perhaps excessive optimism last

November to undue pessimism twelve months’ later.

Tho shift in focus of global affaies from Eastern Europe 1o the Middle East has had

repercussions at both the macro-cconomic and stackmarket level,

Whereas the demise of Communism was originally expected ro usher in Aims to p].'OVidc
a new period of growth, particularly for Continental Europe, the actions shareholders w ith

of Saddam Husseln have provoked serious consideration as to whether

growth in real

the world faces recession once more. In stockmarket terms, although .
income and a

your Company’s year begun amid the uncertaing of a ‘mini-crash’

consequent increase

emanating from Wall Streer, it was not long before a number of ) . (

in capital value
stockmurkets were challeaging the all-time highs last seen before the ) .
from an international

Crash of October 1987, Yet as I write, we have witnessed a precipitate
equity portfolio.

fall in most stockmarkets subsequent to developments in the Middle
East. Jt s my belief that the Iraqi invasion merely acted as a catalyst for
reassessment of global economic prospects and was not in ftself the cause of declining
share prices. I have asked your Company’s Managers to consider this point in more detail
In their annual review,

0 a more parochial matter the year has not been without incident for the invesunentirust
industry. I refer, of course, to the bitterly contested takeover bid for Globe Tavesuient
Trust by the British Coal Pension Fund. This matter once again raised the issue of the
competing interests of private shareholders and institutions as regards investment trusts.

you will recall that your Board has actively promoted the ownership of investment trusts
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as an ideal savings medium for private individuals, while recognising the worth of such

vehicles 1o institutions such as pension funds and ingurance com, nies. 1 .m encouraged

that wer the last twelve months we have welcomed o 1additional 6UO Individuals o the

Company as shareholders swelling the total number to 18,400. The continued growth of

schiemes targeted at private individuals such as savings schemes, PEPs and The [&§

Investment Trust Purchase Scheme augurs well for the future of popular ca fralism,
8 I P

The current 1ead of global equity markets is one of profound uncertaing not only with

regard o developments in the Gulf but also in respeet of the health of the major

Tuture
Dividend Payments

Ordinary dividends to be paid
for the year to 30 September
1991 have been provisionally
set for the following dates:

First Quarter 8 April 1991
Secondd Quarter 8 July 1991
Third Quarter 7 October 1991
Final 7 January 1992

developed economies. Specifically in the United Kingdom, a regime of high
interest rates has taken its toll on economic activity, without any apparent
amelioration of the problem of inflation, Even the surprise timing of enury
inter the Fx hange Rate Mechanism of the European Alonetary System has
seen shortterm euphorin evaporate into concern for the longer-term
economlic implications. The corporate sector is exhibiting many of the
symptoms of recession, pedantic delinitions nofwithstanding, with earnings
disappointments and downgrades a recurrent theme. Yet dividend growth in
the United Kingdom remains more robust: recent figures show industrial
exrnings $ per cent ahead of the previous year's our-turn, with dividends

exhibiting 13 per cent growth. Although one must be careful in extrapolating

these trends in such 2n uncertain environmen, it does appear that dividend growth will

wo an extent cushicn the effects of a difficult stockmarket. Aceordingly your Board

considers that the policy of British Assets Trust, in seeking o achitve real income growth

and & consequent increase in capital value, is well suited to preseat Circumstances.

i

I\.e.fi.}b\ﬁﬂ—

19 November 1990
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GLOBAL ECONOMIC AND STOCKMARKET OUTLOOK

It one had ever doubted that uncerminty was the
mortal enemy of equity markets, the reaction of share
prives o events In the Gull has provi® .1 ample
evideace to reinforee the view, With politdeal analysis
uf the situadon providing few clues as to its
immediate outcome, the speed and magnide of
adjustment have dwarfed any rational expectation of

the purely economic consequences of the ofl price

gyrations, Nor can such a reaction be explilned

. N

solely in terms of increased risk premin; rather there A ST
¥ ) i o From left to right: Te~ Maxwell, Peter Hewitt, fan Palerson Brown and
Michael Woodiwcard

has been a belated realisation that, prior to the crisis,
stockmarkets had been overvalued, in faet doubly so, First, in relation o bonds, equities had achieved
levels Inconsistent with basic 1leld comparisons—absolutely, historically and prospectively; second,

the degree of “ertitude amached to earnings forecasts has now diminished and all but disappeared

under a2 welter of global downgrades. Only in !é’l(lGKﬁAHKET REACTION T0 THE GULR Sotete

revising inflationary expectations upwards through ‘ © WChenge
the Impact of his actions on the oil price can Saddam i umm;so
Hussein bz legiimately charged with causing the SA 1405)
stockmarket debacle, otherwise the word catalystis o, Kingdom LIS5™
an entirel” more appropriate characizrisation of his Hong Kong (2059)
impace. Frange €23.50)
We are net witmessing a third oil price shock—inthe  gwjzeckmd C24.03)
sense that 19734 and 197980 were so char-  julh 12479
acterised=—for a number of reasons. First, the  Spain {2R01)
quartitative significance of energy 10 western Japan €29.75}

economics has declined as a consequeace, at lease  Germany ¢30.83)

partially, of the lessons learat during the previous  Sowrce, Fl-dctuaries™ 3 Imbice ol ol Currency +
crises: the total energy to GDP ratio is down by a filth

over the period 1973-1988 and that of oil to GDP by more than a third. The stige o the economie cyele is
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also radically different: previously inflation was alveacly high (with a particularly strong inerease In

commodity prices), wages were growing at an excessive rate and world economies were eshibiting

concerted growth, Although there are roday isolared illustations of these elements of the cyele, in

generalshe world economy presents u somewhat different picture. Finally, the economics—as op posed

1o the geo-politics of the oll price—are less compelling, albeit justifying a graclual increase in real terms.

In overall costrerms, the US is most exposed to energy usage, with the category accounting for 5 per cent

of national output, againss 3.5 per cent in the European Community and 2 per cent in Japan. However,

due to a greater scope for redistribution within the internal ceonomy—essentiaily the existence of
domer.c energy production—the impact ¢ «al income is less {n the US than the other two major
economic powers, shading 0.25 per cent off economic  wth compared 1o (.5 per cent in the European

Community ard Japan. This, however, must be £ . in the context of the Jikely monetary policy

response. Tne Jirst oil shock wa. met with a loose policy that presaged inflation, the second, a tight
response, that heralded recession; the situation this time is far from straigh.orward given the current
global split between e morethan-adequare growth rates of Japan and Germany and the
near-recessionary state of the UK and US. Given the former grouping's scope to accommodate 2 degrec
of econontic slowdown, curbing inflation is by far the priority, as illustrated by recent increases in
interest rates. Conversely, the US and UK are able to contemplate an easing of policy: the former in
recognition of the parlous state of its economy and [inancial system, the latter consistent with the
political, if not economic, panacea of entry inte the Exchange Rate Mechanism of the European
Monetary System.

Although sxpectations of war in the Middle East act as a powerful disincentive to equity investment, the
fundamenual reasons for caution in this regard lie with the lack of global earnings dynamism and the
prospect of rising Inflation and, consequently, jnterest rawes. For the former, the overal! tlowing of
activity in «in admittediy unsynchronised collection of economies is having a predictable~—in direction,
il not magnitude—elfect on the underlying micro realm, particularly in the comext of higher interest
charges, increasingly vociferous wage demands and, crucially in Europe, uncompetitive currencics, In
terms of inflation and interest rates the picture is less clear, given differing—and not necessarily
mutually compatible—~political agendas of those who shape global monetary policy. Yet, in aczepting
the argument for slowing earr” 1gs and dividend growth, greater sensitivity is implicitly apportioned 1o

{nterest rute expectations in determining stock price movements through variations in multiple levels,

o S T S et s o
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Notwithstanding the ‘panic’ injection post the Crash of October 1987, considerations of . .al international
liquidity ovidence a three year crecdit squeeze bearing deflationary pressure—in demand-pull
rern—aon the world economn. § ace mid 1987, OECD money supply growth i been less than
nominal GDP growth, driving r2al interest rates 1o substantial levels prior to any revision in cost-push
inflationary espectations. Indeed, there Is a case t© e macle that, even with such expectations, bond
yiels at the long end allow reasonable real returns and thus bond markets in themselves may not
wigger further equity de-ratings. Hov.ever, price is of course a funcrion of supply and demand such thar
current vields no doubt take note of a deteriorating worldwide savings picture. Both the US, more used
to it, and Germany, as a recent novelty, face the rigours of deticit financing, whereas the UK and Japan
preside over eroding budget surpluses. Such competition for capital suggests cyclically higher interest
rates in the early part of the decade which, with slowing economic growth as both 2 coincidence and
corollary, remove yet more support from equity markets,

In subserihing to a general view of high real long-term interest rares yet casing at the short end, the
global economy is characterised as expecting sluggish growth and highish Inflation. On the
assumption, not without risk, that tightness in monetary policy does not spill over into asset deflation,
such an environment is typically one to prompt bond investment, particularly when bonds look cheap
anyway relative to equities in both an ahsolute and historic context. Only in the UK «  the point be
clarified: with the bond/equity yield ratio dropping below two and a reasonable expectation of
inflation falling, even as ev nings do likewise, UK equities can be perszived in a positive light.
Elsewhere, notwithstanding the magnitudie of recent corrections, equities ma, have 1w become
somewhat cheaper still in order to wanslate ‘fair’ value into a compelling investment case versus
alternative asset classes.

The Gulf crisis has Arawn attention 1o trends alreadv in place, both in the economy and in financial
markets, whici share prices had been reluctant to acknowledge in we early part of the year, as they had
continued their seemingly inexorable rise to new heights. This Review has concentrated in more detail
thau s normally the case on the broad ..onomic and financi; implications of these trends and, overall,
the assumption of continuii g high real long-ter * 'erest rates draws liedle comfort for equities at
current levels. Although the Unitec Kingdom does exhibit some reassuring defensive attractions in this
context, the implied cost of ERM entry in the medium-term will serve to dampen any expectations of its

short-term efficacy, That said, it has been noticeable that, even 48 corporate earnings have slowed
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markedly in the United Kingdom over the tast six months, dividend growth has continued at higher
levels, as the table opposite shows,

It earnings are typleally a lagging indicator and dividends a leading indicator—norwithstanding a
communly-hieard view that the lateer currently owe rather more to fear of takeover than expectations of
an improved operating environment—then the United Kingdom stockmarket remains feriile ground
for a company, such  British Assets Trust, pursuing an income growth policy. Yet the ‘cult of equity’ is

ncreasingly a global phenomenon, suc  har be . companies and shurcholders alike are paying more

pmmme - —_ - »k".

| OVERSEAS RUOTED HOLDINGS 2a gt 30 Soptombor 190" ¥~ . )
F)‘ ‘ ‘ 4717 voluatten i %of 1
bdompany G, . 4. £ooo | § Total Assots 1 ¥ {Main Activity
NORTH AMERICA 17.42
GBC Nortth American Fund” 28,255 6.8 Snwdl company fund
Ameritech 4,230 0.93 Telephone services
Philip Morris 3,203 .71 Tobagco, food
Bristol-Mvers Squibb 3,085 0.6” Pharmacenticals
Block (H & R) 2955 0.61 Tax consullancy
Dun & Bradstreet 2,80+ 0.61 Electronic Information
Merck 2521 0m . Pharmaceuticals
Keystone International 2499 0,35 0il service equipment
L1 £3Y 2273 0.+ Compulter manuficuring
Consolidated Naweal Gas 2,298 0.49 G% distribation systems
Mobil 2216 048 0il
Alltel 2,133 045 Telephone utility
W c%tmgl ouse Electric 2,060 0.45 Electrical equipment
Belisouth 1,958 043 Telephone services
Deluxe Corpotation 1827 040 Printing
Bu Pont 1,764 6.39 Chemicals
Lance 1,150 0.38 Food manufacturing
City National 1,723 0.38 Bunking
, Amoco 1,667 0,30 ol
i Utilicorp 1462 0.32 Gas and eleerricity mility
Melville 1,430 0.31 Rewil stores
Ogden 82 .30 Plant and building maintenance
Consolidated Edison 1,340 0.9 Elearie urtility
| Witco 1,180 0.26 Specialty chemicals
‘ United Inclustrial 1,076 0.21 Defence equipment
WDa) 1,001 0.22 Specialy chemicals
wheby's dolding S .20 Auctivneer
st Norstar Flinancial B9 0.19 Banking
Fargo ~33 016 Baoking
1. . easTand AUSTRALASIA 1.72
HE Telecommunicuations 2,900 0.65 Telephwone uulity
BTR Nylex Conv Note 3,503 0355 Industrial cunglomerate
™N 2,395 0.52 TV broadeasting
EUROPE 0.93
Canal Plus 3.940 0.8y yav TV
Canal Plus Conv Bond 311 0.07 }l ay TV broadcaster

sHeld for comersion of the 6 per cent Unsecured Luan Stock 1995,

10
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regard to dividend levels as the appropriate return by v.hich to compensae for the 1isk of investment in
shares. For oversens companies, the best prospects f r dividend growth tend o e amongst those with 2

relatively low yield~-by UK standarcdls—predictable

' UNITED ;
DWIDENII){%“RGOW CORPOHME EANNINGS AND earnings growth and a moderate level of payout.
{% inoreasa yaar on year) Elmfﬂﬂ' . m“ﬂ'ﬂd' . The ecurrent vield of British Assets Trust and the
[t September 19 18 I .
flexibility inherent in its structure should be such as
October 19 15
November 19 17 1o allow it to maintain and increase its overseas
December 17 16 emphasis without compromising its stated primry
1990 Januacy 17 17 L . . .
. objective of increasing the level of dividend
February 19 1~
Marae 18 18 payments to shareholders. With an imernatian.l
April 17 17 portfolio diversified into North America, Europe,
My 17 17
d the Far Bast and Ausiralasia, the foundations have
June 15 16
July 13 16 been laid [rom which to increase the overseas
August 10 15 representation in the portfolio. Although the sub-
Sepember 8 13

stance of this Reviee vas necessarily dwelt on issues
Source: County NatWest WoodMae
of global Import, pursuit of this policy in future
vears should provide ample scope for mo.e detailed discussion of the individual components of the

Company's overseas portolio, presently structured as shown opposite.

INVESTMENT PHII 0S0FHY

In 1874, British Assets Trust adopted i 3 current policy of aiming to provide shareholders with a growing
income stream from an international equity portfolio, implying an emphasis on growth of earnings in
order to produce an increase in dividend paymems. Although not explicit in this policy, there was
implicit in its acceptance the beliel that the basic value of equities lies in their dividend potential over
the long-term, This so-called dividend discount analysis of share prices should in theory ensure that the
capital vitlue of the porttolo is not compromised by a focus on income, Indeed, «s che graph overleaf
shows, over the last forty calendar vears the nominal returns from the United Kingdom equity market

have heen identical in terms of capital and income growth. Yet expressing these returns in tabular form

11
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" illue - wes that, porwithstanding the identity of 9.2

y N\nunﬂud pe cent annuglised growili over ‘he f[orty-year
a2 et J Dlvidund
°m1‘"'iﬁ'!“fﬂ 51’373051“ Erowih 4L Gewih 0 period, wide divergences are evident between
1950-59 11.9% 8.2%
2 ) ] wapital and income in the four decades that
1900-G9 A1% 57%
1990-79 4.0% 10.7% constitute this particular ‘long-term’”.
1980-89 17 ()% 12.4% Anatysis of this nawre is crude and over-simplistic,

Wioso-ba~ | T E sam L 92% |

AL < yet serves to make the polou that, over even

Source: BZW Equity Gilt Study . )
reasonably extended periods, there is neither
correlation nor causality in the relationship between share price niovements at d dividend payments.
However, it remains central to the investment phalosophy of the Company that 2 policy of pursuing
dividend growth from equities will ultimately produc : an enhancement of tlie capid +rue of those
equities. Assuming that the discount 1o assets at which the Company’s shares trade remains constant,

total return to shareholders should consist of equal elements of capital and income growth, over the

4ae THE UK MARKET 1950-1983
{:NDEXED TO 100 AS AT 15T JANUARY 1950}
EQUITY PAICE EQUITY INCOME
THD EX mcanessnt IND EX smsnvowess 300a

JH0e

2000

10400

a

1950 1969 1 1800 1885
Sourca: HZW Equity Gilt Stady

12
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long-term. With 1990 Likely to he only the second calendar year since the Company’s change of policy in
which the United Kingdom stockmarket will have fallen, It Is relevant 1 review the Company's asset
performance since 197+ in terms of both capital and income growth. Although the correlation Is less
tan perfeet, there is somewhat more support here for the dividend discount model than in discrete
analysis of singlevear periods,
Over tho last twelve months, the net asset value per share of the Company has fallen by 22.3 per cent
wherens the dividend paid to shareholders has inereased by 167 per cent. The net effect of this
discrepancy berween capital and income returns has been to increase the vield on the pordolio from
4.5 per cent to 6.86 per centwhich, wi e expressed relative to the vield on the FT-Actuaries All-Share
Index, hus moved that ratio from 108 10 117 As

'D’BP MAND*“NBDN@BOWHI 19”“1!50 .M ::i:i discussed at some length in last year's Managers’

I i, s . VR . . .
L My f*l ! ; ’»‘"\I.J ) Review, the implementation of the Company's
nefoSepiambdt £ SShanget . ;
- westment  phitosophy owes much 10 a “vield
e 1
13“2 %;{ refative’ discipline, wherein inefficlencies = the
1978 139
}g‘9 25 market valuation of a4 company’s income prospects
980 127
igﬁg 1?:-1! are exploited inanauemptio achieve above-average
o 3 rawms Funthermore, the existence of the Com-
Ga 25 . . .
1{532 %;g pany's Eqquities Index Unsecured Loan Stock, also
1987 35" . .
1959 t.;.! (13 detailed in the 1989 Review, offers further oppor-
1989 36
1990 223 tunities 10 benefin from above-average yields on

e I T S g
E"mwm B R {4 United Kingdom equities. Such has been he
uncerainty over the last twelve months thar the
dividend vieki on the UK sockmarket 15 corrently at a fovel consistent witi historic measures of
cheapness Although shostterm velaubty may persist, the long-term aurctions of equities should not
be ignesed; infounding she abieaive of fncreased capital value ca g clear philosophy ofiocome growh,

hoth theory and hisaric evidence sygge-t that the Company « well placed 10 benefit from the

mairaeimnee of its current rolic

19 November 1990
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TEN YEAR DIVIDEND RECORD
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DIVIDEND PER SHARE
{PENCE)

1485 19% ‘ m7 -1913 bLLE]
B pividend per share (pence)
watail Price Index {based to 100 1 1981)
'3 TOTAL | 'g REVENUE AFTER §§ ennnincs
] INDBME FAXATION ‘& PER SHARE
N {E008) T o) - §F  {pence)
1981 B 4413 111
1982 =81 Ao 115
1983 AT ana 123
1984 141 26 @ IR 1 =y
1885 11594 114 17w
198 1359 Kbl 2o
1597 AN RN T
1983 25 11 7% 44
1985 28,161 13530 ATh
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TEN YEAR CAPITAL RECORD

NET ASSET VALUE PER SHARE
{PENCE)
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1981 IR 114,202 288
1802 12343 126.35" a2
183 199,10 191,853 4
1934 250,200 225019 it
1985 102 295,150 628
1996 35,82 297300 =3
1987 521,312 12782 s
1988 400,792 325713 848
19689 602,410 300 903
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THIRTY LARGEST EQUITY INVESTMENTS
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CONSOLIDATING INVESTORS CAPITAL TRUST

I fiE

1 British Gas
2 Bank of Scotland
3 British Telecom
4 British Petroleum
5 Shell Transport & Trading
G United Biscults
7 BAT Industries
3 Prudeniial Corporation
9 Llavds Abbey Life
10 BTR

[ Tentargestinyesimonss KU TMER 1

1l GbT

12 Feunts

13 Sun Alliance

14 Redland

15 General Accldent

16 BICC

17 Hanson

18 Harrisons & Crosfield
19 Tarmae

20 Northern Foods

B Frwventy Lagostinjeatman SN TV 2

21 Thorn Bl

22 BET

23 Marks & Spencer

24 Trafalgar Fouse
5(5; Legal & Generul

a7 L'niu.d Newspapers
28 Yorkshijre Water

29 GRE

30 National Westminster

IR Lot oo SRR E

Vmivatlon ~ 1{ 7
£ { N Amls

13, G,)l
13,454
1':5.1(’;2
12,920
12,833
10,892
10,800
19,754

9,290

9,190

116,986
9,070

5,173
5,160
182,054
5135
5,063
4,826
4,701
4,044
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Gas udlity
Banking
‘Telephone utiHty
Integrated oil company
Inu.ﬁr.md oil company
Food manufacturing
Tobacco and ﬁmncial services
Lile assurance
Life assurance
Industrial conglomerate

56 LYY S

Elcctronlcs

Retiler

Composite Insurance

Building materials

Composite insurance

Industrial and electrical products
Industrial conglomerate
International trader

Building and construction

Food manufacturing

SHPEE NS AR

Television rental and lighting
Corporate Support Services
Retail.ag

Industrial conglomerate

Life assurance

Chemicals

Publishing

Water utllity

Compaosite insurance
Banking

Excluding GBT North Amenzs Tead Ine held for conversien of tie b per cent Unsecured Loan Stock 1995

turape
1.0%

United
States
13.5%

GEDGRAPHIC BREAKDOWN

Liguidity

§.5%

Kingdom
171.2%

(Expressed 24 a percenane of Total Assers less Currest Lizbdics 2nd the & per vent Unsgoured hean St nk convenible inte comsmon shares of
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SHAREHOLDER INFORMATION
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ANNUAL GENERAL MEETING

The Anaual General Mecting will be held on Thursday 20 December 1990 at 12.30 pmat One Charlotte Square, Edinburgh,

SHARE INFORMATION

Iher Company’s Ordinary Shares, Preference §tocks, 6 per cent Unsecured Loan Stack and Equltles Index Unsecured Loan

stuch 2005 are traded on the London Stock Exchange,

CAPITAL GAINS TAX VALUE
SHAREHOLDER ANALYSIS
The undernoted values as at 31 March 1982 ace w assist Shareholders with Numbor al Sharcholders
on the Rogister
regard to capital gains tix, 17,635
. di Bank
Ordinary Shares —23%p ;‘.‘;.1;}““!5 - - nc;‘l‘n:ass!
R 28.3%

3.15% Preference Stock ~29Vip
A 3,500 Preference Swek —32Vip
GBC North America Fund Common Shares chtained as pare of the offer by
way of rights in December 1984 bave o capital gains tax base value of othar
#1 pence, !,'_';;:w"""’

Local Insurance
DIRECT RECEIPT OF DIVIDENDS Autherities Companies

1.0% 17.4%
Shaceholders may elect o have their dividends paid directly into ther tnvestment & ] Pansion

Unit Trusts Funds
hank account rather than being issued with a cheque ona quarterly hasis, 2.3% 1.8%
This can be dene by completion ofa Dividend Mandate whichiis obminable

Percontage of ordinary shares held

from Bank ot Scotland, Registrar Department.

6 PER CENY UNSECURED LOAN STOTK 1935

Every January until 1995 inclusive, steckholders can exercise their clght to convert their Loan Stock into Common Shares of

GBC North America Fund.

THE 145 INVESTMENT TRUST PURCHASE SCHEME ('TPS')
ITPS was introduced in March 1989 to enable private investors and their advisers o buy and sell shares in ipvestment trists
managed or advised by Ivory & Sime wa simpleand efficient manner. Fult details ofthe regular savings option and the single

investment option are available by phonung the Investor Services Departmaent on 031-225 1357 or by writing to ory & Sinw,

One Charlotte Sguare, Edinburgh.

DAILY NET ASSET VALUE
The net asset value on a daily basis éan be ebtained by phoning the Investor Services Depantment it Ivory & Sime on 031-225

1357,
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NOTICE OF MEETING

= L T

Notice is hereby given that the Ninety-Third Annnal General Mecting of British Assets Trust Public Limited Company

will be held at One Charlotie Square, Edinbusrgh, on 20 December 1990 at 12,30 pm for the following purposes:

O7DINARY RESOLUTIONS

1. To approve the Report and Accounts for the year to 30 September 1990 and declare a final quatterly dividend of 1L00p per: nreto
he paid on the Ordirary 25p shares of the Company,

2. "To re-appoint Dr € Masters, who retires at the first Annual General Meeting following his appointment, as a Director,

3. To re-elect Mrj CR Inglis, who retires by rotation, as a Director.

4. To re-elect Me W R E Thomson, who retires by rotation, as a Director.

5. To re-appoint Ernst & Young, Chartered Accountants, as Auditors and to 2uthorise the Directors to flx thelr remuneration.

Secretary

One Charlotie Square
Edinburgh EH2 4DZ

22 Novembar 1990

The final quarterly dividend, if approved, will be paid on 4 january 1991

Amemberwho is enlitled to attend arid vote at this meeting is entitled 10 appoint one or more praxiesto attend and napoll, rote on

histher behedf. Such a proxy secd not also be a member of the Company.,

A Formn of Proxy for tse by Crainary Shareholders is enclosed wins this Report, Completion of the Form of Proxy will not prevent a
Sbareholder from attending the meeting and voting s person.

Freference Stockholdors are not entivied io vote al the mecling.

18
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CORPORATE INFORMATION
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DIRECTORS
J € R Inglis. WS (Chmrman)
P E G Balfour, CBE
$ir Robin Duthie, CBE, LLD, CA
Sir Charles Fraser, KCYO, WS, DL
Dr ¢ Masters (appoimed 22/2/90)

W R E Thomson, CA

SECRETARY

1] Paterson Brown, CA

REGISTERED OFFiCE
One Charlotte Square,

Edinburgh EH2 4DZ

BROKERS
de Zoete & Bevan
Ebbgate House,
2 Swan Lang,

London FCaR 3TS

———

Bell Lavrie White
= Drumasheugh Gardens,

Edinburgh EN13 "QH

REGISTRARS AND TRANSFER OFFICE
Bank of Scothind
2063 York Flace,
Edinburgh EH1 ATY

Tel, No. U31-442 7777

MANAGERS
Ivory & Sime plc
One Churlotte Square,
Edinburgl B2 4DZ
Tel. No. 031-225 1357
Telex No, 727242

Fucsimile No, 031-225 2375

AUDITORS
Ernst & Young
Chartered Accountants
17 Abercromby Place,

Fdinlinegh EH3 6LT

LEGAL ADVISERS
Shepherd & Wedderburn W3
16 Charlotte Square,

Edinburgh EH2 4YS

BANKERS
The Royal Bank of Scotland ple
623 Threadneedle Street,

London EC2R SLA

Brown Bresthers Harriman & Co.
50 Wil Street,

New York NY 16005

Bank of Montreal
129 5t James Street,

Montreal H3C 3B1
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AUDITORS' REPORT

TO THE MEMBERS OF BRITISH ASSETS TRUST PUBLIC LIMITED COMPANY

22 November 1990

We have wudited the accounts of British Assets Trust Public Limited Company which comprise the accounis of British Assets Trust
Public Limited Company on pages 24 to 32 together with those of Investors Capltal Trust Public Limited Company on pages 35 to 43
and those of GBC North America Fund Ine. on pages 2 10 6 of the enclosure, In accordance with Auditing Standards,

In our opinion the accounts give a true and fair view of the state of affalrs of the Company and the Group at 30 September 1990 and of

the net revenue and source andl application of funds of the Company and the Group for the year then eénded and have been properly

£t t—r

Chartered Accountants

prepared in accordance with the Companies Act 1985,

Edinburgh
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BOARD OF DIRECTORS
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Rogar Inglis ¢ Chairman? s Chairman of lnvestors Capltal Trust, 1 & 8 Optimum
Income Trust and Buropean Assets Trust. He Is also a direqor of Scoitish

provident Institution and Selective Assels Trust.

Peter Baltour is Chaleman of Charterhouse, Selecyve Assets Trust and Flrst
Charlotte Assets Trust and a director of Investors Capial Truse, He recently

retired as Vice-Chairman of The Roval Bank of Scotland,

Sir Robin Duthio is Vice-Chairman of the Scottish Advisory Board of British
Petroleum, He is also a director of The Royal Bank of Scotland Group, Investors

Capital Trust, Carclo Engineering Group and British Polythene Industries.

Sir Chatles Fraser is a partner In W & Burness, WS§, an Eumburgh law firm, He s
on the Boards of several companies including Uni'ed Blscuils (Holdings),

seotsh Widows' Fund and Life Assurance Society, Investors Caplial Trusy,

Selective Assets Truse, Fidetity Pacific Fund wad Fldelity Far East Fund,

Or Chels Masters is Chief Executive of Christian Salvesen. Headquagiered in
Edinburgh, Christian Salvesen iy an international company with extensive

interests in contract distribution, frozen food processing and specialist

equipment rental.

William Thomsen is Chairman of Ben Line Group, an Edinburgh shipping
company. He is a director of several companies including The Independent

Ivestment Company, Investors Capital Trust, Selective Assels Trust and John

Menzies,
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DIRECTORS’ REPORT
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RESULTS AND DIVIDENDS

The Directors submit the Annual chm't and Accounts of the Company for the year ended 30 September 1990,

S T AN

1

The Revenue available for dividends was 16,198

Dividend for the year on the 3.15 per cent preference stock 413

Dmdc.,ml for lhe year on the ‘A‘ 3 ;0 per cent preference amck (139}
| g T T R bt

Dividends on Ordinary Shares:

First Quarterly Interim Dividend of 0.925p per share pald 9 April 1990 (3,952)
Second Quarterly Interlm Dividend of 0.95p per share paid 9 July 1980 (3,648)
(3,7449)

Third Quarterly Interin Dlv idend of 0.975p per share pald 8 Qcrober 1990

Proposed Final Quarterly Dividend of 1.00p per share payable 4 January 1991 to Shareholders on the Register at
(3,840)

cloge of buslness an 6 December 1990

kmnsrer};cl“u;mé‘s’an\;;%;vc iiﬁﬂ;ﬁ M I E %}.}: !

PRINCIPAL ACTIVITY AND STATUS
‘Close Company’, is registered 452 publi¢ Limited Company in te

rins of tie Companitcs Act 1983

The Company, which is not

It is an Invesiment Company a5 defined in Section 266 uf the Companies Act 1985 and qualifies as an Investment Trust within the

meaning of Section 842 ofthe Income and Corporation Taxes Act 1988, Intand Revenue approval for such treaunent hasbeen given up

1o 30 September 1989, Since that date he Company’s affairs have been conducted in a manner 1O enable it to continue 10 seck such

approval,

? A review of the Company’s business during the year is contained in the Chajrman's Siatement and Managers® Review.

DIRECTORS

The Directors who, cther than Dr € Masters, each held office throughout the year are shown on page 19 Their interests in the

Company and group gompanies are Shown on page 32,

Dr € Masters was appoinied a5 3 Director of the Company on 22 February 1990, He retives 3t the {irst Annual General Mecting

following his appoiniment and, being eligible, offers himself for re-appointment.

Messes ] € R Inglis and W RE Thomson retire from the Board by row owation ot the Annval General Meeling and, being ehgible, offer

themselves for re-election.

Mo Director has a conteact of servee with the Company.
No Director has any material interest in any contract 1o which the Company is a pany.

BORRNW: G

On 31 January 1990, holders ofthe 6pe

North America Fund under the rights of the stockholders to convert into common shares of GBC Nouh America Fund.

er cant Unsecured Loan srock 1995 converted £2,371,856 of stork into common shares of GBC




DIRECTORS' REPORT
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INTERESTS IN SHARE CAPITAL

The Tollowing interests in excess of 3 pey cent of the Ordinary Share capital of the Company have been reqorted at 22 November 1990,

gt i T P

=

-

sun Lite Assurance Socien 30,973,800

Equitahle [ife Assurance Society 23,404,980 6.1

Lomadon & Manchester Assurance Soclety 11,845,000 3.1
SUBSIDIARY COMPANIES

The 6 per cent Unsecured Loan stock of the Company Is convertible into common shares of GBC North America Fund currently held
b British Assets Trust. The valuation of the GHEC North America Fand common shares held for conversion is tken atthe conversion
price of 110.62p,

The accounts of Invesiovs Capitad Trust and those of GBC North America Fund are enclosed with those of British Assets Trust and
wogether they form the Group accounts of British Assets Trust,

AUDITONS

Ernst & Young have expressed their willingness (0 continue in office as auditors and a resolution proposing their re-nppoiniment will
be submined ar the Annual General Mecting.

CHARITABLE DONATIONS

During the year the Company made charitable donaions totalling £10,198,

MANAGEMENT

vory & Sime ple provides management and secretarial services 1w the Company and receives A fee paid on o quanerly basis in
advance, The agreement may be terminated on 30 Juie 1992 or atuny subisequent date by elthes party giving one year's notice In
writing. Ducing tae year under review, management fees paid by the Company to Ivon & Sume ple represented approximately 0.41
per cent of Orelinan Sharcholders” Funds,

PERSONAL EQUITY PLANS

Theaifairs of the Compang havebeen condugted insuch 4wy a5 o comply with the UK equuties pule asdelined in the Pegssmal Equity
Pian Regulations. It is die current inteation of the Directors that the Company will continue . conduct ns affairs to sausfy this

resuirement.

¢ Order : Board

S eliag

Secretary
One Charlote Square,
Edinburgh EH2 4DZ

22 November 1940
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REVENUE ACCOUNT FOR THE YEAR TO 30 SEPTEMBER

T T S U, : . 2 G T A
1990 . 1989
Notes £000 £'000
INCOME
Tranked investment income 12,228 6,066
UK unfranked investment invome 55 4,788
Crerseas nngstment income 5,210 5.042
sahsbhiaey companies 11,109 15,246 :
Oither imcome 5,138 1,539
Total income 1 33,740 28,101
J. INTEREST AND EXPENSES
Interest 2 79,938) (7790
Administratve expenses 3 {1,531) 1,386)
Total interest and expenses (11,529) 19,179)
Revenue before taxation az,212 13,022
Tax~tion 4 (6,013) 15,0663
Revenue after taxation . 16,148 13,856
Preference dividends {180) 1180}
Available for ordinary sharcholders 16,018 13,676
Qelinacy dividends 14,764) (12672)
Net revenue transferred 10 revenye reseme 12 1,234 1,004
Earniugs per ordinary 25p share 4.17p A36p
35,000,000 shares 1 veue ¢ 15805400
Dividend per ordinzry 25p share 31.85p 2.30p

Tire Acccuning Ralicies n page 27 254 the Notes on pagss 281 32 foro pont of these Awcounts

b
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BALANCE SHEET AS AT 30 SEPTEMBER

(it i Lukaeea ~ - T -

FIAED ASSETS—INVESTMENTS

PR ordinay and prefeemee shares
t A fised interest securities

© el v segurities

Sl oLpanIey

CURRENT ASSETS
RIS HOTEN
Canty ot hank aned v deposit

CRAEDITORS {amounts Datling due withan . o6 !
Net curreni (Uabilides)/assuts

Total assets {1ess current habilities)

CREGITORS iumounts fullioe dee o, more tiiin nne year)

CAPITAL AND RESERAVES
Called-up share caplinl
Preference stoek

Ordaany shares

Share premium account
Qther reserves

Caphal reserve

Not unrealised appresation

Roevenue reserve

Ordinary shareholders' funds

Net asset value per ordinary 25p shure

P

I .
N2, Frmg o

Director

The Accounting Policies on page 27 and the Notes on pages 2810 32 form pan of

- — T T T ki - TRICHRET TRT -

19490 1089

Noles £000 &£000
177,104 212,235

29,110 55,404

69,972 111,088

13 180,667 222453
5 456,853 G01.840
fh 3,139 2,256
11,509 9314
7 {15.423) £10.994)
{643%) 576

456,208 602,416
8 {163,821} {22™420)
202,386 374,990

i0 5,250 5250
10 96,000 0,000
101,250 101,250

11 3,630 3,041
12 129,462 120,339
X2 51,238 194,184
12 6,509 5572
292,586 374,990

287,136 369,40

74.78p 96.29p

V0%

naf

Director

? November 1990

these ATcouns
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR TO 30 SEPTEMBER

LHII‘ZK'L e T o T RERZHTR T memtEE T T o TR =~ = 7 s i) gt o]
1990 1989
£000 £'000
REVENUE
source of funds:
Revenue befure Wsation 22,211 18,922
Tews Fasoon franked investment In.ome (5,756) 13,8821
16,455 1540
Application of funds: -
sty 0 {1,002) 143
Prefepenve Jividends 180 180
Qudinary dividends 13,824 11,424
(23,002) (11,798}
Net funds generated from revenue 3,453 3,292
CAPITAL
Source of funds;
Sales ol Lverseas eguities 58,057 44,239
Salos of UK equutles 25,025 9470
Sales of UK governunent secinties — 39,100
salea of vther fived nterest seaurities 63,000 -—
Tssue of Bquutics Index Unsecured Laan Stk 2005 —_ 150000
146,082 242321
Applcation of funds:
Purchases oF « erstis euies 40,614 32,805
Purchases of UR equinnes 31,353 149,275
Purchases of UK government segurkies 27,577 —
Purchases of other fised mierest securites 13,000 32446
(112,546) (234,580)
Repayment of variable rawe Eura-curcency loan {32,015) —_
Conversion of 6 per cent Unsecu red Loan Stock (2,372) {9.051)
Expenses In conneation with the eue of Bquities ladex L nsecured Loan Stock 2005 111) (a.359)
Exchange differences (1,593) £2)
Net funds absorbed by capital {2,455 (5777)
Total funds gem:rmctu(:\hsorbcd) 298 {2.483)
REPRESENTED BY
Movements in:
Debrors 1,302 16™
Greditors {(2,499) {3.988)
Cash at bank and on deposit 2,195 1,336
Total increase/(decrease) in liquidity 908 (2489
et PR

The Accounting Policies on page 3~ and the Notes on pages 28 10 32 form part of the s Accounts
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ACCOUNTING POLICIES
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FIXED ASSETS—INVESTMENTS

Lisred investments other thi shiares insubsidiary companles are valued comlddle nrarket prices, Investors Capital Trust is meludedat
net asset value, The 25,542,793 commun shares of GRC orth Ameriea Fund which will be reallsed on conversion of the 6 per cent
Un evured Loan stock are valued at the lower of netasset value or the conversion price of 110,62, Unlisted Investments are vatued by
tlae Dape tars s ot thie basts oi all ieformation available to them acihe time of valuation, vear end exchinge rates have been used when
transhanost beaemn s ugrrencfos.,

GROUP ACCOUNTS

The Directors have onsidered carefully the presentaion uf the Group decoumsand they believe that the accouns give a faicer view of
the financist position of the Group by presenting the accounts of Investors Capital Trust and BC North America Fund separately, This
avoinds the Inclumion of very substantal minorly interests In British Assets Trusts accounts which is not considered an appropriate
presentation for an investment in another Investment Company,

COMPANIES IN WHICH BRITISH ASSETS TRUST HAS AN INTEREST IN EXCESS OF 20 PER CENT

British Assets Trust does not cenduct an imporiant part of its business through such companies nor does fuacthvely participate in the
commerral and poliey decistons of compames in which ithas such an invesiment. Accurdingly the Directors do not consider that any
of suel investments should be treated as related or associaed companies.

LOANS

Year end exchiange sates are used when uaaslaing overseas loams ur forward sale rates, where there is a foreign exchange contract,
The Equities Index Unseeured Loan Stack 200555 vitued by reterence tothe capital value of the Fl»Actuaries All-Share Index usingthe
yeur eod rate,

CAPITAL RESERVES

e Capital Reserre—gains and losses on realisations of investments and reatised exchange diferences are dealt with in this reserve,
(bINer Unirealised Appreciarion—mereases and decreases in the valuation of investmens held are dealt with inthis reserve, Provision

{3 also made In this reserve for changes in the value vfoverseas Toams and torward currency transactions snd for changes inthe value of
the Equities Tndex Unsecured Loun Stock 2005

$HCOME

(@) Dividends, with the addition of the relevant tix credit, and fnterest from U K securities are included in the Revenue Account on a
cash basis with the exception of (i) the final dwidend from Investors Caphtal 'Trust which §s included on an aceruals basis, and (i)
Income covered by the acerued income scheme in the Tncome and Corporation Taxes Act 1988 where uerest received is adjusted 10
inciude accrued Interest on disposals of securites and w exchele acered interest on purchases,

(b Overseas income including income received from GG North Ameri~a Fund is accounted for on a cash basis and has been
recorded ar rates of exchange ruling when received or at the rae it was sold forward if appropriue,

(c3 Deposit interest is included on an accruals basis,

EXPENSES

Administrative expenses and interest payable are dJealt with on an accruals basis.

Overseas interest is converted at the exchange rate ruling at date of payment or at year end exchange rates when interest is accrued.

a7
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EXPLANATORY NOTES ON THE ACCOUNTS
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i
; 1990 1989
! 1. 1MCEME 000 &'000
Listed on the UK rock Bxchange 12,099 10,301
Listed on other stock exchinges 4,861 4,805
Cetufic e of deposit Income 2,582 —_
1 nlisted 533 790
Daposh mterest 2,512 1923
elersariting commission 44 36
22,631 17,655

sulwiclfary companies
GBC Nordh Ameriea Fund~--dividend 311 83
Investors Capital Trost (Year 1o 30 September 19903

Fiest quartecly Interim dividend 2,616 ¥R .

i Second guarterly inerim dividend 2,672 2338 i
i Third quarnterly Interim Jividend 2,727 2,304
! Flnal quacterty dividend 2,783 2,449
! 33,740 28,101

2. INTEREST

Interest on short erm burrowings and overdrafis 4 -~
nterest on Zquities Index Unsecured Loan Stock 2005 (Issued 21 April 1989) 8,134 3,171
Intesest on 6 per cent Unsecured Loan Swck 1995 1,695 1,838
Interest un loan repaid 11 October 1989 165 2,784
9,998 7,793

|

3, ADMINISTRATIVE EXPENSES

Management fee and general charges 1,477 1,339
Divectors’ lees 42 35
Auditors® cemunecation 12 12

1,531 1,386
Directors’ Foes:

The emoiuments of the Chairman were:

Group—2=&15,800 (1980—%14,600);

Parent Company—%9,300 (196.—%8,600)

The other Directors' emoluments fell into the following range:

1920 1989 i

Parent Group Parent Group i

&0-%&5,000 1 1 — - b
£5,001-~£10,000 4 — 4 —_
£10,001-%15,000 — 4 —_ 4

# ’



EXPLANATORY NOTES ON THE ACCOUNTS
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4. TAXATION
Corporation tax at 35 per cent [ 1089—same)
ax on franked Investment income

Owerseis X

Reliof for overseas x

Prior year adjustment i respect of averseas W

The Company will have suflicient surplus frankesl investunent income to cover the
liabllty to advanee corporation rax on the dividends provided.
5. FIXED ASSETS—INVESTMENTS
Listed on the UK Stock Exchange
Listed on aother stock exchunges
Calisied 95 vadued by the Directors
Subsidiary companies

Certificares of deposit

Valuation of Investments o 30 Seprember 1989
Unreatised appreciation at 30 September 1989
cost of investments at 30 September 1989
Additions ntcost

[usposals it cost

cost of investments at 30 September 1990

Unrealised appreciation at 30 September 1990

valuation of investments at 30 September 1990

Subsidiary Companics
valuation at 30 September 1989
On conversion of 6 per cent Unsecured Loan Stock

Unrealised depreciation during year
aluation at 30 September 1990

Cost of investments at 30 September 1990

L

U W M U A PPU TR SEN SR S IR I I

R i}
1990 1989 ; 1
&'000 £000 ;
—_ 1,184
5,756 3882
525 574
Te281 5,644
—_ {578}
(268) -
6,013 " 5066
b
|
203,257 207,17 ‘ﬁ
66,561 107,616
6,368 12415
180,667 222,453
— 52,177
456,853 601,80
601,840 m ,
(159,667) (95,a57) 4
442,173 296,986
112,546 234,586
(134,670) (83.399)
420,049 442,173
36,804 159,667
456,853 601,840
Investors
Capital GBC North
Terust America Fund
£'000 £'000
191,826 30,627
— (2,372)
(39,414) —
152,412 28,255
109,666




EXPLANATORY NOTES ON THE ACCOUNTS
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; 1990 1989
: £'000 £'000

6. DEBTORS
Due from biokers 1,052 s
Divichend recenable tront fvestoss Capitat Trost 2,087 1837
Taxation recoverable _ 419
—'5-:;3-'; 2256
s PN
7, CREDITORS {amounts {alling due within one yoar}
Taxation %08 68
Duie ta brokers 4,641 23715
Dividend on preference stocks 920 O
Thirad quarierly interim dividend on ordinary shires 3,744 264
Propused final quarterly dividend on ardinary shares 3,440 3,360
Tnterest on Equities Indes Unsecured Loan Srock 2005 1,736 1365
Qher crednors 334 372
15,293 10,994
5. CREDITONAS (amaunts falting due after mora than ona year}
Byuitics fndex ' nsecured Loan Stock 2005 135,567 164,784
variable cate Fugu-currendy loan vepaid 12 Octobet 1989 _— 32.015
1 per cent Caseeured Loan Stock 1995 (convertible into common shires of
GBC North Amertca Fund) 28,255 A0t
e R
163,822 227,420
et e
Subject wo the provisions in thie Trust Deed constituting the Index Sk, the
Company shall redeem the e Stock nith efiea from 31 December 2005 athe
Capital Value which will be determined by the jevel of the FT=Actuanices All-Share
Index at that dates jnterest paid on the units of the Index Stock is cruvalent to e
gross yield of the Indes and is paid quarteriv.
9. EXCHANGE RATES
Exchange ratc 10 the S at 30 Septemaber 1990 1989
'S Dollar 1.872 1615
Hong Kong Dnllar 14.52B 12.605
Australian Dollar 1208 2.085
9,617 10,275

French Franc

3
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EXPLANATORY NOTES ON THE ACCOUNTS

B, S L e

10, CAPITAL [proforoncn und ordinary)

1.

Authoriseid, allotted and fully pakl
(a) Preference stock
215 pes cent preterence stock

V3 Gl et cent preference stock

(b) Ordinary shares

29,000,000 orinary shares of 25p each

SHARE PREMIUM

At 30 September 1989

ST E 3

Expeases in connection with the issve of Equlties Index Unsecured Loan Swock 2005

At 30 Seprember 1990

12. OTIER RESERVES

Capital reserve

AU30 September 198%

Net profit on sale of investmeats during the year

Realised exchange difference on Euro-currency Joan wansferred from net unrealised

appreciation
Exchange differences

At 30 September 1990

Net unrealised appreciation

AL 30 September 1969

Decrease in wnrealised appreciation of investmenis

Reatised exchange difference on Euro-currency lo-in transferved 1o Capitl Reserve

Decrease In unrealised appreciation on Equities Index Unsecu red Loan Stock 2005

At 30 September 1990

Revenue reserve
At 30 Seprember 1989

Transferred front revenue account

At 30 Scptember 1990

31

£'000

1,300
3,950
5,250

96,000

3,641
(11)
3,630

|

120,339
131,412

(696)
(1,593)

129,§62

144,188
(122,863)

696

29,217

51,238

5,572
1,234

6,806




EXPLANATORY NOTES ON THE ACCOUNTS
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13, SIGNIFICANT INTERESTS

Lad Subsidiaies
Country of

txcorporation Issued Profit{luse) Percentage Valuation
Name and reglstration  Clasof capltal caplial Ileweryes foryear  of class held at A0.9.50
£'000 A000 £'000 £'000
Subsidiary Compianics o

trwestoes Caplal Trust  Seotlaned Ordinan 61,848 103,041 12,249 67 152412

{acconnts 1 30.9.90) Preference 1,839 —_
GHC Nucth Anerien Fund Craagdi Comnton NFA 532,786 (87) 58.8 28.25%
frceounts 1 30.9.9¢ —_
counts 1o 30.9.90) 180,667

1y Other interests of 10 per cent Or more of any class of share capital, Holdings which are valued at nil have hien

amitted.
Country of
lacarporation Percentage
Name or reglsimtion Class of capltal of clase bueld
Gumberiand Health USA Common Stuch 143
Systems o Preferced Stock 33.8
GIRECTORS' INTERESTS
‘The Direst 1»who, other thin Dr G Masters, each held office throughout the yearand their interests in Group companies
are shown below,
Nritlsd Aspeis
Trust
Briah Assets £ per ceat Tvestors Capltal GBC Nortlz
Trusy Pascoured Teuast Amserica Fund
Ordinary sharcs toan stock Ordloary sharcs Common shares
V990 39’89 30/9:90 e 30990 30989 309090 30/9/89
JC R Inglis Beneficnl 5,400 65400 — —_ 13,580 13,880 1,032 1,032
Non benetieal 4,000 4,000 —_— — _— — —_ —_
PEG Balfour  Beneticial N3y 21,328 — — 10,u040 10,600 — —
Non henefical 23,200 23,200 —— - — - — —
Sie Robin Duthie Beneficial 8.000 /000 —— - 4,000 4,000 276 276
Sie Charles Fraser Beaefscial 24800 24,5800 —-— — 3.200 3,200 e 969
Non benefical 12000 12,600 — — 60,000 40,000 —_— 2076
Dr C Masters Benetical — _ — — —_ - - —_—
(appolinted 22 February 1990)
W RE Thomson Beneficial AL (f] 8000 £4,035 L4035 4400 4,000 6,613 6,613

eqdjusted for 3 for T capialisauon issue

No Director has a holding of the preference stock of the Companv or its subsidiary Investors Capital Trust or of the
Eqquities Index Unsecured Loan Stodk 2005 of the Company.
There have been no changes in the interests of the Directors between 30 September 1990 and 22 November 19%0.

2
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RESULTS AND DIVIDENDS
The Directors submit the Annual Report and Accounts of the Company for the year ended 30 Sepiember 1990,
v -y
N -
- . AR A% 11 ! a Al lﬁ ‘5'000 !h
The Revenue avallabte for dividends wis 12,316
Inradends Low the year on the 3,675 per cent Preference Stock (67)

-
—y)

P TR - MR

Dividends on Ordinacy Shares:

First Quarterhy Interim Dividend of 1.178p per share paid 7 Macch 1990 (2,907)
Second Quarterly Interim Dividend of 1.20p per shure paid 7 June 1990 {2,569)
Thire! Quacterly Interim Dividend of 1.225p per share paid 7 September 1990 (3,031)
Proposed Final Quarterly Dividend of 1.25p per share payable on 7 December 1990 to Shareholders on the

Register at cluse of bus[ness m 15 Nu\'ember 1990 (3,09?.)

pometorwemarmons 11 AR BT

PRINCIPAL ACTIVITY AND STATUS

The Company, which is nota *Close Company', is registered asa Poblic Limited Company in terms of Partl of the Companies Act 1985,
It is an investment company as defioed in Section 266 of the Companies Act 1985 and qualifies 25 an lavestment Trus within the
meaning of Section 842 ofthe Income and Corpormtion Taxes Act 1988, Inland Revenue approval for suchtreatment has beengivenup
to 30 September 1989, Since thar date, the Company’s iifairs have been conducted inanannerio enable jt to continue to seek such

approval.

Ui <
The Directors who held office theoughout the year and thir interests in the Company and group companies are shown on page 43.
Mr ] ¢ Rt Inglis and Mr W R E Tiomsan cetire from the Board by retaton at the Annual Generd Metiing and, being cligible, offer

themselves for re-election.
No Director has a contract of service with the Company,
No Director has any materla! interest in any conteact to which the Company 18 a pany.

PARENT COMPANY
British Assets Trust gwns 67.5 per cent of the issued ordinary share capital.

INTEREST IN SHARE CAPITAL
D C Thomson & Co has reported an Interest in 4.4 per cent of the issued ordinary share capital,
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AUDITORS

Erast & Young have expressed thelr willingness to continue Inoffice as auditors and a resolution proposing their re-appolntment will

be submired at the Annual General Megting,

CHARITABLE NONATIDNE

The Comypaty made denations 1o vavlous local charlties totlling £11,28+4,

MANAGEMENT ,
ory & Sime ple provides management and secretariad services to the Company and recelves a fee paid quarterly In advance, The L
]

agreement may be erminmed at3Q June 1992 oratany subsequent date by either party glving one year's notice in writing. Duringthe

year under review, management fees paid by the Cnmpany to Ivory & Sime ple represented approsimately 0.53 per cent of Ordinary

Sharcholders' Funds.

PERSONAL EQUITY PLANS

The affairs of the Company have been conducted in such away asto comply with the UK equities rule as defined in the Personal Equity

Plan Regulatdons. It is the current intention of the Directors that the Company will continue to condugt its alfaies to satisfy this

re¢uirenient.

By Onder of the Board,

Xew

Secretary.

One Chariotte Square

Edinburgh EH2 4DZ
3 November 1930
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INCOME

Franked pvestment income

L unfranked nvestmest income
Onher weome

Totat income

INTEREST AND EXPENSES

nereston emporary hank loans and ovesdodte
Tateress On Jebeatuse W wk

Administrane expuests

Tomal intexest and expenses

Rovenns pefore taxation

Troation

Revenut afipy taxation

preferenct Sividends

Available for Quiinary sharcholdess

Qrdinnry dividends

Nt pevenae uan!«tcm:d {0 revenut FOSCIVE

Earnings per ordloncy 259 share
g 392,000 hares in 10¢ !‘kﬂ-—smﬁ")

pividend pef ordinary 250 share

«adiusted for 3for 163 aahsaon Esue

The Acconntng policies on P 39 and the Hows on

w

pmzs&oms focon past

1990
£000

16,040
855

1,751

18,646

387
(3.7

e

2,266)

g

16,380
¢i164)

e

12316
7N

L

12249
(11,999

o

250

b ——

£95p

485p

of these Accouni®

1089

£000

14,703
1457

1139

1299

)
(387)
£1.525)

o

{(1n8)

e

15281

13913}

e

§1.468
©®7?

e

11,300

(F Sd}
—-d—""'
£

e

L61p°*

4.25p"
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BALANCE SHEET AS AT 30 SEPTEMBER
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i,
i
i
1
1990 1989 I
Notes £000 £000 ! i
FIVED ASSETS~INVESTMENTS &
UK ardinary thres 215,061 253,521 i
UK Gxed inteiest sequritles 18,374 38,540 ‘*
Ovorscas recurities 773 1,083 i
s miaw  wim .
CURRENT ASSETS T T ?
Dol tors 4 1,347 52 i
Casliat o e Yo sdepinit 1,042 4,514 :
CREDITORS [amounts Indling due whiin one year) 6 (3,970) {6,001) 4
Net corrent labiktles (981) (1,4955 :
Total assees (less cunient liablhities) 233,225 201,625 :
CREDITORS {amounts falllng due after merm than oo year) 7 (5.600) 15600)
227,628 266,025
CAPITAL AND RESERVES ;
Caltedsup shace capltal
Preference stch 8 1.839 1.839
Ordiman slhiares 8 61,848 15402
63687 a0
Reserves
Capitd resenve 9 163,523 204,783
Net unrealied (Qeprecantion? dp ety 9 4.159) HL6M0
Revenue resese 9 4,577 327
227,628 2B6,02%
Ordinary sharcholders® funds 225,789 254,180
Net asset valur per ordinary 25p share M3p 114.5p*
*Adjusted for 3 foe T capralisatien i
,\'\
w[ i ,Ll . 1\:’37*5 7\ T Director Durector
§ November 3990

The Accourtng Folicies on page 39 and the Notos on piges 43 to 43 forn part of these Acount:

3
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR TO 30 SEPTEMBER
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1990 1989
£'000 £'000
REVENUE
Source of funds:
Revenue before taxation 16,480 15,381
Less, Tax an franked investvent income (4,010} {3,676)
12,670 11,705 .
Application of funds;
Tasitivn 15 141
Prference divlidends 67 67
Quarterh dividends paid for current year 8,907 ~03
Final dwvidend piid for previous year 2,721 2ei”h
(11,710) 10,75
Net funds generated from revenue ——726 ) 1,230
CAPITAL -
Source of funds:
Sales of VR equities 31,744 37999
Sales uf 1 K government securities — 500
Sales of other fixed interest secunties 24,158 1,500 ,
55,902 16949
Appiicadon of funds: T T
Purchases of UK equities £6,177 26918
Purchases of UK govomment seiufities 9,437 —_
Purelises of other fived interest secunities -_— 12000
(m) {48918}
Expenses m connedtion sl wopilalivaung issue (24) —
Net funds generated/(absorbed by) fram capied 264 -ll—%:;)
Total funds generated/(absorbed) 1,024 (739)
REFRESENTED BY
Movements in
Debrors 1,347 (7,106) |
Creditors 2,549 6,355
Cash at bank andt on deposit (2,872) 12 :
Total increasce/(decrease) in liqoidity 1,024 —-(_73;;)
‘The Ateounting Policies on page 39 and the Notes on pages 40 1o 43 farm part of these Accounts
38




ACCOUNTING POLICIES
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FIXED ASSETS—INVESTMENTS
Listed fnvestments are valued at middle market prices. Unlisted investnents are valued by the Directors on the basis of al
information av.aikble to them s the time of valuation. Year end exchange rares have been used when transtating foreign

cuirencies

CAPITAL RESEAVES

(a1} Capitat resorve—gains and losses un reall: ation of Investments and realised exchange differences are dealt wiwt in
this restree

(1) Net unreatised appreciation=-incroases and deca _s 1 the valuation of investmenis beld are deait with in this

TeSLEVEL

INCOME
() DIviderls, with the additon of the relevant t credit, and interest from UK securities are Included in the Revenue

T B [ e e RIS S P, m
£
n
[Ny
L
i

Account on a cash basis with the exceprion of income covered by the acerued income scheme in the Income and
Corporation Taxes Act 1988 whepe Interest received isadjusied 1o include accrued inlerest on disposals of securitics and
to exclude accrued interest on purchases,

(1) Oversen Income is accounted for an a cash basis and has been recorded at rates of exchange ruling when received,
te) Depost interest is iacivded on an aceruals bas.

EXPENSES
Administrttive expenses and inerest pagable are dealt with on an accroals basts,
EXCHANGE RATETO THE £
TR 1. SRV ¥ S G EIRRUEIER | i dig.  WEREETEY gl b T
U 4 N % M : b i
oS L R SR RIRE 1 g o hieli
s Dol 1872 1.615
3




EXPLANATORY NOTES ON THE ACCOUNTS
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1. INCOME
Listed un the UK Stock Exchange
Cerficae of deposlt Income
1 nlisted
Drepuosic interest

aderwrittng cammission

2. ADMINISTRATIVE EXPENSES
Mamagement fee and genecal chargs,
Diceqrors” fees

Auditors’ remuneration

Directors' fees:

The smoluments of the Chaivman were £6,300 ¢ 1989—-£6,000).

The uther Ditectors” emoluments fell into the followimng group:

1990 1989
Nil—$5,000 _ o
£5,001—£ 10440 6 —

3. TAXATION

Corporaton sz at 35 prer cent (1959—same)

Tax on franked investment inconme

The Company will have sufficient surplus franked investiment income o cower the
liability to advance corporatica tax on the dividend provided.

4. DEBTORS

Taxatinn recoverable

Due from brokers

40

1990

£°000

16,617
851
278
823

77

18,646

1,731
40

1,779

154

4,010

4,164

1,347

1,347

1989

£'000

15,511
42
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EXPLANATORY NOTES ON THE ACCOUNTS
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5. FIXED ASSETS—INVESTMENTS

Listed oo the UK Stock Exchange
Undisted as valued by the Directors

Lerficates of depuosit

Valudduon ot invecnnents at 30 September 1989
CUnrealised apprectation at 30 Seprember 1989
Cost of investments at 30 September 1989
Addions at cost

Disposals at cost

Cost of Investments at 30 Sepwember 1990

Unrealss o (depres tation yappreciation at 30 September 1990

Valuvation of investments 2t 30 September 1990

6 CREDITORS {amouunts 1alling due within cne year)

Due to brokers

Dividend on preference stock
Final Jividend on ordinary slares
Taxation payable

Cther creditors

7. CAEDITORS {amounts falling due after more than one year)

Diebenture stocks:
4 per cent debenture stock

714 per cent debenture stock 1992197

FowIRE T TN

The dehenture stocks are secured by a floating charge ouv.r uli the assets of the Company.

s, WP~ ) sl

TSI TR e
|
1990 1989 f
£000 £000 X
230,496 ¥1(3,480 |
3,713 10,089 ;
—_ 12,551
234,209 293,120
293,120 247,522
(61,614) (32,191)
231,506 215,33
55,614 48,918
(48,752) (32,743)
238,368 231,506
(4,159) 61,614
234,209 293,120
598 3,102
23 23
3,092 2,721
87 —_
170 215
3,970 6,061
G600 600
5,000 5,000
5,600 5,600

The 4 per cent stock Is redeemable only at the Company’s option on six months’ notice a a price of £105 per cent.

4




EXPLANATORY NOTES ON THE ACCOUNTS
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£'000
g, CAPITAL—preferonce and ardinory
Authorised, allotted and fully paid
(a) Preference stock
445 per vent preference stock 1,839
—_—
(b} Ordinary shares
1 g ovdinary shares of 25p each 15,462
A for 1 capitalisation ssue 46,386
247,392,000 ordinary shares of 25p cach 61,848
—_—
o, RESERVES
Capital reserve
At 20 Seprenmber 1989 202,783
Net profit on sile of Investments during the year 7,150
3 fur 1 capitalmation Issue (46,386}
Expenses in conneetion with capitalisation issue (24)
At 30 September 1990 163,523
Net unrealised (dcprcclntion)lapprccimlon
AL 30 September 1939 61,014
Pecrease in unrealised uppreciaien of investments (65,773)
At 30 September 1990 (4,159)
Revene reserve
At 30 September 1989 4,327
‘rramsferred from revenue aceount 250
At 30 September 1990 4,577
s

10. SUBSTANTIAL INTERESTS

Toldings of 1 per cent or more ofany class of equity share capital. Holdings which are valued at nil have been omiued.

Percentage

Country of of class

Name registration Class of capital held

Whelmar Group Engiand Cumulative Redeemable Preference Shares 1
A Qrdinary Shares :

42
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EXPLANATORY NOTES OGN THE ACCOUNTS
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11, ULTIMATE HOLDING GOMPANY
The Company’s ultinite holding campany Is British Assets Trust PLC which 15 an Investment frust Company registered in

Seothund.

T T AT S AL 20 ML TS W oS LB T -y ;-[

DIRECTORS' INTERESTS
The Directors who held office during the year and thelr interests in Gre up Companies are shown below:
British Asscts
Trust
Tuvestors Caplial Dritish Assets G percent GIIC North
Trast Trust Unsecured America Fund
Ordinnry shares Ordinary shares Igan stock Common shares
S0/9/90 30/0/89%  30/9/90 © 30/9/89  30/0/90  30/%/89  30/9/90  30/9/89 |
JGR Ingliv Bencficlal 13,850 13,880 05,400 65,400 —_ — 1,032 1,032 )
Non beneficial — - H000 4,000 — - — — i
W R Alexander Beneficial 40,000 4,000 —_ -~ £13,650  £13650 - — )
I* B G Balfour Beneficial 10,000 10,000 21,328 21,328 — — — o \
Non beneficlal —_ - 23,200 23,200 -— — — — B
S1r Robin Duthte Beneliclad RELEY 4000 8,000 8,000 — - 27 276 i
Sir Charles Fraser  Beneficlal H200 3,200 24,800 24,800 - - - 969
Non beneficial G000 60,000 12000 12,000 — — — 2,076
C FSleigh lienefichl 18060 18,060 - ~  £5205  &£5.205 - —
Non beneliclal - - - 13,000 - —_ - — [
W RE Thonson Oengficial 4,000 +,000 8,000 8,000 £4,035 £4,035 6,613 4,613

tacljusted for 3 for 1 capialisaion issue :

No Director has 4 holding of the preference stoch of the Company or Its parent company British Assets Trust or in the

Equlties Index Unseeured Loan Stock 2005 of the parent company., :
There hiwve been no changes in the shareholdings of ihe Directors between 30 September and 8 November 1990, !




