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Affinity and Beyond LLP — Members’ Report
Principal actlvities

The principal activities of Affinity and Beyond LLP (“the LLP”) are the provision of ship broking and advisory
services to the maritime industry.

Members’ capital

All members are required to make capital contributions, The Initial Members were required to contribute
capital on Incorporation of the LLP in accordance with the provisions of the original Partnership
Agreement dated 9 December 2014.

Members’ drawings and profit allocations

Members received monthly drawings and bonus drawings during the year. The amount and timing of
drawings are fixed by the Designated Members, taking into consideration estimated profits and the cash
flow requirements of the LLP.

Profits are firstly applied in the payment of Members’ Priority Profit Shares which are fixed profit
entitlements of the Individual members as determined by the Board of the LLP appointed by the
Designated Members. Profits are secondly applied in the payment of bonuses to members and
employees. The balance of profits is allocated to members after the end of the statutory financial period
as determined by the Designated Members. Members are remunerated solely from the profits of the
partnership. Unallocated profits and losses are included in Other Reserves.

Designated members
The designated members of the LLP during the year are:

Affinity (Shipping) LLP - corporate member

R Fulford-Smith (resigned 26 February 2025)
N Wood

T White

P Arentz

C Chasty (resigned 31 December 2024)
) Leake '

T Fairhurst

T Morrison

L Pirro

F Mason

S Davenport-Thomas  (appointed 2 April 2024)

M Hoban (appointed 31 December 2024)

Additionally, C Bulow was appointed a member of the LLP on 1 January 2025.



Affinity and Beyond LLP — Members’ Report (continued)

Statement of members’ responsibilities

The members are responsible for preparing the members’ report and financial statements in accordance
with applicable law and regulation.

The Limited Liability Partnerships (Accounts and Audit) (Application of the Companies Act 2006)
Regulations 2008 require the members to prepare financial statements for each financial year. Under
these regulations the members have elected to prepare the financial statements in accordance with UK —
adopted international accounting standards. Under these regulations the members must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the Limited Liability Partnership and of the profit or loss of the Limited Liability Partnership for that period.

In preparing these financial statements, the members are required to:

e select suitable accounting policies and then apply them consistently;

» make judgments and estimates that are reasonable and prudent;

¢ state whether applicable UK - adopted international accounting standards have been followed,
subject to any material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless It is inappropriate to presume that
the Limited Liability Partnership will continue in business.

The members are responsible for keeping adequate accounting records that are sufficient to show and
explain the Limited Liability Partnership’s transactions, disclose with reasonable accuracy at any time the
financial position of the Limited Liability Partnership, and enable them to ensure that the financial
statements comply with the Limited Liability Partnerships (Accounts and Audit) (Application of the
Companies Act 2006) Regulations 2008. They are also responsible for safeguarding the assets of the
Limited Liability Partnership and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Macroeconomic environment

As mentioned in the going concern section of Note 2 (Accounting policies) and in Note 13 (Events after
the reporting date), the outlook for 2025 Is uncertain in view of the ongoing conflicts in Ukraine and Gaza
and the uncertainties caused by the new US administration’s policies concerning tariffs and penalties
imposed on Chinese built ships calling at US ports but the members are confident the LLP has sufficient
financial resources to withstand the economic impact and to take advantage of the opportunities that will
arise as the global economy continues to recover.



Affinity and Beyond LLP - Members’ Report (continued)

Statement of members’ responsibilities (continued)
Auditor

Ernst & Young LLP has indicated its willingness to continue in office.
Each of the persons who are Members at the time when this report is approved has confirmed that:

a) So far as each Member Is aware, there is no relevant audit information of which the LLP’s auditors
are unaware; and

b) Each Member has taken all steps that ought to have been taken as a Member, including making
appropriate enquiries of fellow Members and the LLP's auditors for that purpose, in order to be
aware of any information needed by the LLP’s auditors in connection with preparing their report
and to establish that the LLP’s auditors are aware of that information.

U2l fdicoo.
Michelle Hoban
Partnership Secretary

Date: 15 August 2025




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP(‘LLP’)

Opinion

We have audited the financial statements of Affinity and Beyond LLP for the year ended 31 December 2024
which comprise the Income Statement, the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity and the Statement of Cash Flows and the related notes 1 to 13,
including material accounting policy information. The financial reporting framework that has been applied in
their preparation is applicable law and UK adopted international accounting standards as applied to limited
liability partnerships.

In our opinion the financial statements:

> give a true and fair view of the state of the limited liability partnership’s affairs as at 31 December 2024
and of its profit for the year then ended;

> have been properly prepared in accordance with UK adopted international accounting standards; and

> have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited
liability partnerships.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK})) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report below. We are independent of the limited liability
partnership in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the members’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the limited liability partnership’s
ability to continue as a going concern for a period to 30 September 2026. Our responsibilities and the
responsibilities of the members with respect to going concern are described in the relevant sections of this
report. However, because not all future events or conditions can be predicted, this statement is not a guarantee
as to the limited liability partnership’s ability to continue as a going concern.

Other information
The other information comprises the information included in the annual report other than the financial
statements and our auditor’s report thereon. The members are responsible for the other information contained

within the annual report.

Our opinion on the financial statements does not cover the other information and, we do not express any form
of assurance conclusion thereon.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP('LLP’) (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 as
applied to limited liability partnerships requires us to report to you if, in our opinion:

> adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

> the financial statements are not in agreement with the accounting records and returns; or
> we have not received all the information and explanations we require for our audit
Responsibilities of members

As explained more fully in the Members’ Responsibilities Statement set out on page 2, the members are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the members determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the partnership’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the members either intend to liquidate the partnership or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of
not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion. The extent to which our procedures are capable of detecting irregularities, including fraud
is detailed below. However, the primary responsibility for the prevention and detection of fraud rests with both
those charged with governance of the entity and management.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP(‘LLP’) (continued)

Our approach was as follows:

*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are the Companies Act 2006, UK adopted International
Accounting Standards and relevant direct and indirect tax legislation.

*  We understood how Affinity and Beyond LLP is complying with those frameworks by making enquiries of
management and those responsible for legal and compliance procedures. We corroborated our enquiries
through our review of minutes of Board meetings, as well as validating how policies and procedures in
these areas are communicated and monitored. _

¢ We assessed the susceptibility of the financial statements to material misstatement, including how fraud
might occur by making enquiries of management and those charged with governance. We also considered
management’s incentives around improving financial performance, the opportunities available to execute
any such actions through management override as well as the controls that the company has established
to address any such risks identified, including to prevent, deter and detect fraud and the monitoring of
such controls by management. We obtained a listing of related parties and considered the risk of fraud
related to transactions with related parties. Further, we inquired of management and those charged with
governance regarding communications with regulatory authorities.

* Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations. Our procedures involved:

o enquiries of management and those charged with governance as well as review of meeting
‘minutes;

o identifying and testing transactions with related parties, including understanding their underlying
business rationale and effect on the financial position and results;

o presuming revenue recognition to be a fraud risk and designing and executing audit procedures
to gain assurance that revenue was appropriately recognised;

o obtaining, reviewing and assessing correspondence with regulators; and

o performing journal entry testing procedures, undertaken using defined risk criteria tailored to the
fraud risk factors we identified.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 as applied to Limited Liability Partnerships. Our audit work has been undertaken so that we might
state to the members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the limited liability partnership and the limited liability partnership’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

gm@w ¢

Steven Lunn (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

Date: 15 August 2025



_ Affinity and Beyond LLP — Income Statement
For the year ended 31 December 2024

Notes 2024 2023
£ £
Revenue
. Commissions and fees receivable 10,569,906 7,607,967
10,569,906 7,607,967
Personnel costs 4 1,111,428 1,147,320
Other operating expenses 1,984,033 2,369,042
3,095,461 3,516,362
Operating profit 3 7,474,445 4,091,605
Investment income 7 421,317 78,908
Profit for the year before
members’ payments , 3 7,895,762 4,170,513
Members’ payments 5 (4,379,189) (2,825,499)
Profit for the year before taxation 3,516,573 1,345,014
Tax expense 6 : - -
Profit for the financial year 3,516,573 1,345,014

The notes on pages 14 to 27 are an integral part of these financlal statements



Affinity and Beyond LLP — Statement of Comprehensive Income
For the year ended 31 December 2024

Profit for the financial year

Other comprehensive income — items that may be subsequently
re - classified to profit and loss:

Fair value (loss)/gain on financial asset

at fair value

Total comprehensive income for the year

2024

3,516,573

(14,075)

3,502,498

The notes on pages 14 to 27 are an integral part of these financial statements

2023

1,345,014

246,533

1,591,547



Affinity and Beyond LLP — (Registered No. 0C396607)
Statement of Financial Position

At 31 December 2024
Notes 2024 2023
£ £
Assets
Non current assets
investments 7 1,440,318 1,454,393
Current assets ‘ .
Trade and other receivables 8 2,406,105 2,128,058
Amounts due from members 10 1,353,110 603,053
Cash and cash equivalents 11 427,163 252,963
4,186,378 2,984,074
Total assets 5,626,696 4,438,467
Equity and Liabilities
Members’ capital 10 601,000 590,500
Other reserves classified as equity 10 4,281,201 2,123,718
4,882,201 2,714,218
Current liabilities
Other payables 9 28,176 27,650
Amounts due to group undertakings 12 672,846 1,615,860
Amounts due to members 10 43,473 80,739
744,495 1,724,249

Total equity and liabilities 5,626,696 4,438,467



Affinity and Beyond LLP - Statement of Financlal Positlon
At 31 December 2024 (continued)

2024
£
Total members’ interests
Members’ capltal ' 601,000
Other reserves : 4,281,201
Amounts due to members 43,473
Amounts due from members (1,353,110)
3,572,564

—_—

10

2023

590,500
2,123,718
80,739
(603,053)

2,191,904

[ e

The financlal statements on pages 7 to 27 were approved by the members and authorised for Issue on 15

August 2025 and slgned on thelr behalf by:

Nitk Wood
N“h.‘?’i?fii‘.‘.’.‘.‘f?..‘ﬁ.:3?.’.?.3.‘;‘.%?:?.’..?.”“" M(W

Nick Wood Michelle Hoban

The notes on pages 14 to 27 are an integral part of these financial statements
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Affinity and Beyond LLP — Statement of Changes in Equity
For the year ended 31 December 2024

Members’ equity Members' Interests
Capital - Other Total Amounts due Amounts due Total
(classified as equity) reserves to members* from members**
£ £ £ £ £ £

Balance at 1 January
2024 530,500 2,123,718 2,714,218 80,739 (603,053) 2,191,904

Members payments
treated as an expense - - - - 4,379,189 4,379,189

Profit for the financial ‘
Year - 3,516,573 3,516,573 - - 3,516,573

Fair value losses - (14,075) (14,075) - - (14,075)

)

Transfers to members
tax provision accounts - - - 73,593 - 73,593

Capital introduced 10,500 - 10,500 - - -10,500

Net tax payments made on

behalf of members - - (39,528) - (39,528)
Reallocation - - - (71,331) - (71,331)
Drawings - - - - (6,474,261} (6,474,261)

Allocation of

profits (Note 5) - (1,345,015) (1,345,015) - 1,345,015 -
Balance at 31
December 2024 601,000 4,281,201 4,882,201 43,473 (1,353,110) 3,572,564

* included within current liabilities
** included within current assets

The notes on pages 14 to 27 are an integral part of these financial statements



Affinity and Beyond LLP — Statement of Changes in Equity
For the year ended 31 December 2024

Members’ equity
Capital
{classified as equity)
£

Balance at 1 January

2023 590,500

Members payments
treated as an expense -

Profit for the financlal
Year -

Fair value gains -

Transfers to members’

tax provision accounts -

Net tax payments made on
behalf of members -

Reallocation -
Drawings -

Allocation of
profits (Note 5) -

Total

Other

reserves
£ £
3,449,803 4,040,403
1,345,014 1,345,014
246,533 246,533.

(2,917,632) (2,917,632)

Members’ interests

Amounts due Amounts due Total
to members* from members**
£ £ £

Balance at 31

December 2023 590,500

2,123,718 2,714,218

1,228,021 (3,848,502) 1,419,822
- 2,825,499 2,825,499

- - 1,345,014

- - 246,533
764,585 - 764,585
(967,575) - (967,575)
(944,292) 944,292 -
. (3,441,974)(3,441,974)

- 2,917,632 -
80,739 (603,053) 2,191,904

* included within current liabilities
** included within current assets

The notes on pages 14 to 27 are an integral part of these financial statements



Affinity and Beyond LLP — Statement of Cash Flows

For the year ended 31 December 2024

Cash inflows from operating activities
Profit for the financial year

Adjustments for:

Members’ payments

Investment income

Differences on exchange

Increase in trade and other receivables

Increase in trade and other payables

Increase in amounts due from group undertakings
{Decrease)/increase in amounts due

to group undertakings

Net cash inflows from operating activities
before transactions with members

Payments on behalf of members

Net cash outflows from operating activities

Cash flows for financing activities
Members capital introduced

Cash flows from investing activities
Investment income received

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents — beginning of year
Effects of exchange rate fluctuations

Cash and cash equivalents — end of year

The notes on pages 14 to 27 are an integral part of these financial statements

2024
£
3,516,573
4,704,189
(421,317)
25,658
(17,023)
526
(261,024)
(943,014)
3,087,995
6,604,568
(6,836,527)
(231,959)
10,500
421,317
199,858
252,963
(25,658)
427,163

2023
£
1,345,014
2,825,499
(78,908)
29,540
(736,528)
1,550
14,145
2,055,298
3,400,312

(3,644,964)

(244,652)

78,908

(165,744)

448,247
(29,540)

252,963

13



Affinity and Beyond LLP - Notes forming part of the financial statements for the year ended 31
December 2024

1. Description of the business

Affinity and Beyond LLP was incorporated in England as a Limited Liability Partnership and is domiciled in
the United Kingdom. Its principal activities are the provision of shipbroking and advisory services to the
maritime Industry. The registered office and principal place of business is at 122 Leadenhall Street,
London, EC3V 4AB.

2. Accounting policies

The material accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied throughout the year.

Basis of accounting

The financial statements have been prepared on the historical cost basis, except for the revaluation of
certain investments, and in accordance with UK — adopted international accounting standards.

The financial statements are separate financial statements and the LLP is exempt from preparing group
accounts as It is part of a larger group which prepares consolidated financial statements. These
consolidated financial statements, which comply with UK — adopted international accounting standards
and which will be publicly available, are those of the uitimate controlling party, Affinity (Shipping) LLP,
incorporated in England, see note 12.

Going concern

The financial statements, prepared on the going concern basis, assume that the LLP will generate
sufficient working capital to continue operational existence for the foreseeable future. In making their
assessment the members have considered forecasts prepared for the period to 30 September 2026. The
members have, at the time of approving the financial statements, an expectation that the LLP has
adequate resources to continue in operational existence for the foreseeable future. Therefore, the LLP
continues to adopt the going concern basis of accounting in preparing the financial statements.

As reported in note 13, the members acknowledge global macroeconomic tensions, in particular the
conflicts in Ukraine and Gaza, the uncertainties caused by the new US administration’s tariffs, the
resultant sanctions on Russia and disruption to trade flows through the Red Sea and the combined effect
on the current business climate and global trade flows. The duration of these tensions and the impact on
global trade cannot be accurately determined at the current date. Events arising from these tensions may
impact the LLP in varying ways leading to downward pressure on the level of broker commissions
recognised.

Current forecasts predict 2.8% global GDP growth for 2025 and a marginal acceleration to 3.2 per cent in
2026, with advanced economies growing particularly slowly. US President Trump’s sweeping iImposition
of tariffs is weighing heavily on the outlook, particularly on the US and Chinese economies. Global trade
is being negatively impacted as a result. Some trade deals, exemptions and delays have been agreed which
has indicated some willingness to negotiate favourable terms to imposed tariffs. Global inflation is
expected to fall to 2.5% in developed economies this year and major central banks have started to cut
interest rates. Due to the unpredictability of US President Trump's trade policy, the outlook remains
uncertain.

14



Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2024 (continued)

2. Accounting policies (continued)
Going concern (continued)

Revenue generation and the timely settlement of commissions by customers has a direct bearing on the
LLP’s ability to generate sufficient cash flows for working capital purposes and to finance future growth
plans. The members therefore consider this may negatively affect the LLP if the impact on global trade
proves to be prolonged and extreme. The inability to gauge the length of such disruption further adds to
this uncertainty. For these reasons, the generation of sufficient operating cash flows remains at
heightened risk.

The members are closely monitoring all aspects of the LLP’s operations to mitigate the impact from
macroeconomic tensions referred to above, with enhanced emphasis on sanctions compliance, credit
control procedures and cost savings wherever possible. The LLP is not dependant on a high concentration
of customers and in the context of current sanctions, the LLP has not been adversely affected by the loss
of any material business or customer relationships. :

Based on the LLP’s operations in 2025 through to the date of approval of these financial statements, the
LLP has experienced a decline in its trading and financial performance as clients postpone investment
decisions as a result of the uncertainties arising from the new US Administration’s tariffs and penalties
imposed on Chinese built ships calling at US ports. This is having an adverse effect on the current business
climate.

The members have conducted a severe but plausible stress test on the revenue assumptions included in
the LLP’s cash flow projections by reducing forecast revenues by 20% and have considered measures that
can be taken to defer certain overheads for a period of 18 months to 30 September 2026. Based on these
stress tests, the members believe the LLP will generate sufficient working capital and cash flows from
contracted revenues and new business deals, to continue in operational existence. Whilst these
assumptions have been incorporated into the cash flow projections, the members are optimistic that the
impact on the Group will not be as severe as this, based on external indicators.

Revenue

Revenue consists of commission recelvable from sale and purchase shipbroking and vessel chartering and
fees receivable from advisory services. Revenue is recognised when the LLP has satisfied its performance
obligations, normally at the time of completed contractual periods between the principals in the
transaction.

Commissions are shown net of amounts attributable to co-brokers. Obligations to co-brokers are
recognised as a liability at the point their commission is collected from the client. Commission Is
recognised by reference to the stage of completion of the underlying contract. Fees are recognised as
services are performed.

There are no costs incurred to acquire contracts which are capitalised and amortised. Paymentis normally
received within a short time frame after the performance obligations are settled, and therefore there is
no financing component within revenue transactions. The LLP does not have refund obligations under its
contracts. Revenue is invoiced promptly once performance obligations are satisfied therefore Trade
receivables normally represents the full value of contract assets.

15



Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2024 (continued)

2. Accounting policies (continued)
Investments

Financial assets at fair value are measured at fair value In the statement of financial position. Fair value
changes on financial assets at fair value are recognised directly in equity, through the statement of
changes in equity, except for interest on financial assets at fair value (which is recognised in income on an
effective yield basis), impairment losses and (for interest-bearing financial assets at fair value debt
instruments) foreign exchange gains or losses. The cumulative gain or loss that was recognised in equity
is recognised in profit or loss when a financial asset at fair value Is derecognised.

Subsidiaries are valued at the cost of acquisition, less any impairment losses. An impairment loss Is
recognised In profit or loss if the impairment is not considered temporary. Impairment losses are reversed
if the reason for the impairment loss is no longer valid in a later period. Dividends and other distributions
from subsidiaries are recognised when the legal right to payment has been established.

Impairment of assets

Assets subject to depreciation or amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying value may not be recoverable. An impairment loss is recognised
in the statement of comprehensive income whenever the carrying value of an asset or a cash-generating
unit (CGU) exceeds Its recoverable amount.

The recoverable amount is the higher of an asset’s or CGU’s fair value less costs to sell and value in use.
In assessing value Iin use, the estimated future cash flows of an asset or a CGU are discounted to their
present value, using a pre-tax discount rate that reflects current market assessment of the time value of
money and the risk specific to the asset for which the estimates of future cash flows have not been
adjusted. Fair value is assessed by the members and reflects the underlying economic value of the assets
in normal market conditions, with a willing buyer and seller and assumes adequate time for sale.

Foreign currencies

The financial statements are presented in Great Britain pounds {“Sterling”) which is the LLP’s functional
currency. Transactions denominated In foreign currencies are recorded at the rate of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are retranslated into Sterling at the exchange rates ruling at that date. All differences are
dealt with in the income statement.

Taxation

The taxation payable on profits of the LLP is the personal liability of the members. Consequently, neither
taxation nor related deferred taxation on the LLP is accounted for in these financial statements.

A retention from all profit distributions is made to fund the members’ taxation payments. The amounts
retained for tax are treated in the financial statements in the same manner as other profits of the LLP and
are therefore included in “Amounts due to members” in the statement of financial position.
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Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31

December 2024 {continued)
2. Accounting policies (continued)
Non derivative financial instruments

Non derivative financial instruments comprise investments at fair value, trade and other receivables, cash
and cash equivalents, trade and other payables, interest bearing liabilities, members’ capital and amounts
due to and from members and group undertakings.

Trade and other receivables

Trade and other receivables are recognised at fair value, being their nominal value less impairment losses.
Subsequent to initial recognition they are valued at amortised cost.

Provisions for impairment of trade receivables represent management’s best estimate at the reporting
date. An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses.

Cash and cash equivalents

Cash and cash equivalents comprise bank current accounts, call deposits with a maturity of three months
or less and cash balances and which are exposed to a negligible risk of change in value and are stated at
their nominal values.

Pensions

The LLP operates a defined contribution pension scheme for its employees and premiums are expensed
as incurred.

Trade and other payables

Trade and other payables are recognised at fair value, based on the nominal amount outstanding.
Subsequent to initial recognition, they are recorded at amortised cost.

Members’ capital

The original capital requirements of the LLP were determined by the Initial Members and subsequent
requirements by the Designated Members. No interest is paid on capital.

Members’ capital is only repayable at the absolute discretion of the Board of Management of the LLP and
is therefore considered as equity and is stated at its nominal value.

Amounts due to and from members

Amounts due to and from members are included within current liabilities and current assets respectively
and are stated at their nominal values.

17



Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2024 (continued)

2. Accounting policies {continued)
Allocation of profits and losses and drawings

Profits of the LLP are firstly applied in the payment to members of fixed profit shares as determined by
the Board of Management. Profits are secondly applied in the payment of bonuses to members and
employees. The balance Is allocated by a resolution of the Designated Members based on
recommendations received from the Board following finalisation of the audited statutory financial
statements.

As permitted by the Partnership Agreement, allocated profits may not necessarily represent all the profits
arising in a particular financlal period if the Designated Members consider it appropriate to retain profits
or to allocate profits previously retained.

During the financial year, members receive monthly drawings and (depending on cash flow
considerations) bonuses and profit distributions. At the discretion of the Designated Members, members
also receive additional profit distributions (usually six monthly}. The level and timing of the distributions
are determined by the Designated Members, taking Into account cash requirements for operating and
investing activities.

With the exception of Priority Profit Shares and bonuses payable to members, all drawings and profit
distributions to members represent payments on account of current period profits and are reclaimable
from members until profits have been allocated. Any over-distribution of profits during the period is also
recoverable from members. No liabilities to members arising from the leaver provisions within the
Partnership Agreement had arisen as at 31 December 2024,

As the LLP has an obligation to pay members’ Priority Profit Shares and bonuses, these are treated as an
expense in the income statement. However, pending the allocation of profits or losses and their division
between members, all other drawings and profit distributions paid on account during the period are
shown as “Amounts due from members”. Unallocated profits are shown in equity as “Other reserves”.

Accounting judgements and estimates

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent assets and liabilities, at the reporting date.

However, uncertainty about these estimates and assumptions could result in outcomes that could require
a material adjustment to these reported amounts in the future.

Trade receivables
No provisions for impairment of trade receivables or expected credit losses were made during the year.

New and amended standards and amendments

The LLP applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2024. The LLP has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet effective.
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Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31 December
2024 (continued)

2. Accounting policles (gontlnued)
New and amended standards and amendments(continued)
- Amendments to JFRS 16 - Lease Liability in a Sale and Leaseback
- Amendments to IAS 1 - Classification of Liabllities as Current or Non-current
- Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7
These amendments did not have a material impact on the financlal statements of the LLP.
Standards issued but not yet effective
The following new and amended standards or amendments have been issued but have not been applied
by the LLP in these financial statements as they are effective for years beginning on or after 1 January

2025 or have not yet been endorsed by the United Kingdom:

Applicable  for accounting
New and amended standards or amendments periods beginning on or after:

Lack of exchangeability — Amendments to IAS 21 | 1 January 2025
IFRS 18 Presentation and Disclosure in Financial Statements | 1 January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures | 1 January 2027

The adoption of these standards or amendments Is not expected to have a significant impact on the LLP’s
financial statements. The LLP intends to adopt these new and amended standards or amendments, if

applicable, when they become effective.

3. Profit from operations

2024 2023
£ £

Profit has been arrived at after charging:
Net foreign exchange losses 27,873 113,998

Other operating expenses include charges of £344,224 (2023 - £1,201,309) from the LLP’s parent
undertaking, Affinity (Shipping) LLP and £177,400 (2023 - £218,413) from a fellow subsidiary undertaking,
Affinity Research LLP, for the provision of office services and facilities and research services, respectively.

Audit fees and expenses for the year amounted to £23,380 (2023 — £23,650). The auditors did not provide
any non-audit services during the year or the previous year.



Affinity and Beyond LLP —~ Notes forming part of the financial statements for the year ended 31
December 2024 (continued)

4. Personnel costs

The average number of employees (excluding members) employed by the LLP during the year were:

2024 2023
No. No.
Client serving 5 6
Administration 1 1
6 7

Staff costs incurred by these employees during the year were:
2024 2023
£ £
Salaries 922,488 887,355
Social security costs 122,522 117,347
Pension costs 51,604 85,783
Other 14,814 56,835

1,111,428 1,147,320

Pension costs relate to amounts payable under a defined contribution pension scheme operated by the
LLP’s parent undertaking.

5. Members’ payments
Members’ payments comprise Priority Profit Shares.

Under the terms of the Partnership Agreement dated 9 December 2014, the LLP had an obligation to pay
Priority Profit Shares to eight (2023 — eight) individual members during the year. The amount of the
Priority Profit Share payable to each member is equivalent to each member’s monthly drawings and has
been expensed through the income statement. The Agreement also provides for 50% of the LLP’s profits
to be applied in the payment of bonuses to members and employees.

Profits and losses are shared amongst the members after the end of each financial year in accordance
with agreed profit sharing arrangements.

The average profit per executive member (excluding the corporate member) is calculated by dividing the
result for the year (after adding back payments to members) attributable to these members (49%) by the

average number of executive members:
2024 2023

Average number of members 8 8
Average profit per member £ 483,615 £ 255,444



Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2024 (continued) ‘

5. Members’ payments (continued)

The total payment made to the Chief Executive Officer during the year, comprising his priority profit share
and bonus, was £837,500 (2023 - £586,000). The total payment made to the highest paid member during
the year, comprising his priority share and bonus, was £1,196,400 (2023 - £746,000).

6. Tax expense

UK limited liability partnerships are not subject to taxation. Members are subject to personal income tax
(or Corporation Tax for corporate members) which is a personal liability of the members individually.

7. Investments — non current

The financial asset at fair value of £1,440,318 (2023 - £1,454,393) comprises a listed investment which is
quoted on the Norwegian Euronext market and has been fair valued under the level 1 category of IFRS 9
by taking the most recently traded price to the financial year end of NOK132.50 (2023 - NOK 121.50)
converted into Sterling at the closing rate of 14.259 (2023 — 12.9487) per share. There were no
movements in the investment during the year other than the revaluation loss shown in Other
comprehensive income (2023 — revaluation gain). Dividends received from this investment amounted to
£421,317 (2023 - £78,908) during the year.

8. Trade and other receivables

2024 2023

£ £

Trade receivables 1,457,676 1,125,518
Amounts due from group undertakings (note 12) 923,955 662,931
Other receivables 24,474 339,609

2,406,105 2,128,058

Trade receivables are expected to be recovered within one year. The LLP’s credit policy is set out in note
11,
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Affinity and Beyond LLP ~ Notes forming part of the financial statements for the year ended 31
December 2024 (continued)

8. Trade and other recelvables (continued)

The LLP has a policy of providing for all debts to the extent that they are not considered recoverable. In
determining the recoverability of trade receivables management also considers any change in the credit
quality of the receivable. Specific debts are provided for where recovery is considered uncertain, which is
assessed on a case by case basis whenever debts are older than the due date. The LLP applies the IFRS 9
simplified approach to measure expected credit losses, using a lifetime expected credit loss provision for
trade receivables. The expected loss rates are based on the LLP’s historical credit losses, adjusted for
current economic conditions. Debts are written off when it Is considered there is no realistic prospect of
recovery.

A detailed review of the credit worthiness of each client is completed before an assignment commences
and the concentration of credit risk is limited because the client base is large and primarily unrelated.
Accordingly, management believes that no further provision is required in excess of the provision for
doubtful debts.

Clients are required to settle invoices on presentation or on such other terms as contractually agreed.
Although terms vary, invoices are considered overdue after 30 days have elapsed since the invoice date.
Ageing of trade recelvables is as follows:

2024 2023

£ £

Neither past due nor impaired 409,154 273,177
Past due but not impaired 1,048,522 852,341

Past due, impaired ' - -

1,457,676 1,125,518

9. Other payables

2024 2023

£ £

Accruals and deferred income 28,176 27,650
28,176 27,650

10. Equity and members’ capital and other interests

Members’ capital includes £500,000 which is the amount that" Affinity (Shipping) LLP undertook to
contribute under the terms of the Partnership Agreement.
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Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2024 (continued) :

10. Equity and members’ capital and other interests (continued)

Members’ other interests comprise amounts due from/(to) members as follows:

2024 2023
£ £
Amount due from ultimate parent undertaking 1,352,610 603,053
Amount due from member 500 -
1,353,110 603,053
Amounts due to members:
Members’ tax provision accounts (43,473) (80,739)
1,309,637 522,314

In the event of the winding up of the LLP, amounts due to members may be set off against amounts due
from members but would otherwise rank as unsecured creditors. These balances, together with members’
capital, rank after other unsecured creditors.

11. Financial Instruments

Capital management

The LLP is financed by members’ capital, principally from its corporate member, Affinity (Shipping) LLP.
The capltal structure is reviewed regularly to ensure it remains appropriate for the business and its growth
plans and the members are satisfied that the LLP is meeting its capital management objectives.

The principal objective of the LLP’s capital management is to maintain prudent capital ratios in order to
support the business and maximise member returns. The LLP manages its capital structure and makes
adjustments to it in the light of changing market conditions and opportunities. Adjustments may involve
increasing members’ capital contributions or withholding profit distributions. The capital structure of the
LLP consists of all components of equity aggregating to a surplus of £4,882,201 (2023 - £2,714,218).

Carrying and fair values

Financial instruments held by the LLP arise directly from its operations and it is the policy of the
management that no trading in financial instruments is undertaken. Members’ capital and amounts due
to and from members are also treated as financial instruments.

The carrying values of the LLP’s financial instruments are as follows:
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Affinity and Beyond LLP — Notes fofmlng part of the flnancial statements for the year ended 31
December 2024 (continued)

11. Financial Instruments (continued)

2024 2023
£ £
Financial assets
Investments, loans and receivables
Investments 1,440,318 1,454,393
Trade and other receivables 2,406,105 2,128,058
Amounts due from members 1,353,110 603,053

Cash and cash equivalents 427,163 252,963

5,626,696 4,438,467

Financial liabilities at amortised cost
Amounts due to members 43,473 80,739
Amounts due to group undertakings 672,846 1,615,860

716,319 1,696,599

Total net financial instruments 4,910,377 2,741,868

The estimated fair values of all the LLP’s financial instruments were approximate to their carrying values
at 31 December 2024 and 31 December 2023.

Risk

The LLP has exposure to market risk, credit risk and liquidity risk arising from its use of financial
instruments,

The Board appointed by the Designated Members has overall responsibility for the setting up and
monitoring of the LLP’s risk management framework. The overall objective of risk management Is to
manage and control risk exposures within acceptable limits but also to optimise the returns available,
whilst also taking into account changes in market conditions and the LLP’s policies.

Market risk

Market risk is the risk that changes in market prices, principally foreign exchange rates, will affect the
LLP’s results or the value of its financial Instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable limits but to also optimise the returns
available.

Exchange rate risk

The LLP’s functional currency is Sterling. The business is exposed to exchange rate risk because most of
the LLP’s revenues are denominated In US Dollars, whereas outgoings are principally Sterling
denominated. The business is also exposed to the Norwegian Kroner as its investment is listed in Norway.

The LLP maintains US Dollar bank accounts in which funds are retained to meet US Dollar obligations, but
surplus funds are converted into local operational currencies generally within one month of receipt. The



Affinity and Beyond LLP — Notes forming part of the financlal statements for the year ended 31
December 2024 (continued)

11. Financial Instruments (continued)

Exchange rate risk (continued)

situation is reviewed by management on a regular (at least monthly) basis. The LLP does not use foreign
currency swaps or forward exchange contracts.

The net foreign currency denominated monetary assets of the LLP is summarised as follows:

2024 2023

£ £

US Dollars 1,476,831 1,280,296
Euros 1,942 6,322
Norweglan Kroner 1,832,338 1,544,231

3,311,111 2,830,849

If the US Dollar and the Norwegian Kroner had been 10% stronger/weaker at 31 December 2024, the
profit for the year would have increased/decreased by £82,046 and £67,129 respectively (2023 - £157,269
and £128,675 respectively).

Credit risk

Credit risk is the risk of financial loss to the LLP if a customer or counterparty to a financial instrument fails
to meet its contractual obligations. The LLP is mainly exposed to credit risk from its customers. It is the
LLP’s policy to conduct comprehensive credit reviews of customers and counterparties both prior to and
during the course of a transaction.

Exposure to credit risk on trade receivables is monitored on a routine basis and credit evaluations are
performed on clients as appropriate. Risk is managed by maintaining close contact with each client and
regular billing and cash collection for services provided. '

Following the war in Ukraine referred to in notes 2 and 13, credit risk has increased and the LLP has
intensified its credit control procedures accordingly.

The LLP makes impairment provisions that represent its estimate of losses incurred in respect of trade
and other receivables and is made on a specific case by case basis.

There is a concentration a risk for client receivables. Trade receivables at 31 December 2024 of £1,457,676
(2023 - £1,125,518) comprised 4 clients with a maximum outstanding of £1,212,285 (2023 — 5 clients with
a maximum amount outstanding of £851,689).

At 31 December 2024, trade receivables of £1,048,522 (2023 - £852,341) were past due but not impaired.

At 31 December 2024, no expected credit losses are envisaged for current trade receivables, other
recelvables and the amounts due from members and group undertakings.



Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2024 (continued)

11. Financlal Instruments (continued)

Credit risk {continued)

Given the nature of the LLP’s trading partners, determination of the 12 month expected credit losses has
been assessed on a case-by-case basis. This assessment has been made based on past trading history, past
write offs, unusual payment periods and publicly available information about the counterparties.

The credit risk on cash and cash equivalents is limited because the majority of accounts are held by the

LLP’s principal banker, The Natwest Bank Plc, which has a BBB+ credit rating from Standard & Poor’s.

The carrying amount of the LLP’s financial assets recorded in these financial statements, net of any
impairment provisions, represents the LLP’s maximum exposure to credit risk.

Liquidity risk

Responsibility for liquidity risk management lies with the Board of Designated Members, which has
developed appropriate procedures to manage the LLP’s short-, medium- and long-term funding and
liquidity management requirements. Risk is managed by maintaining adequate partner provided
borrowing facilities and by the regular monitoring of forecast and actual cash flows.

Liquidity risk arises from the LLP’s ongoing financial commitments and obligations, particularly the
settlement of financial liabilities and payments to and on behalf of members.

Cash at bank is monitored on a daily basis and surplus amounts placed on short term deposits of no
more than six months.

Members’ capital is only repayable at the absolute discretion of the Board of Management of the LLP and
is therefore classified as equity.

The amount of undiscounted cash outflows from financial liabilities is equal to their carrying amounts as
liabilities are non-interest bearing.

The table below summarises the maturity profiles of the LLP’s financial liabilities at 31 December 2023
based on contractual undiscounted payments:

At 31 December 2024
On Less than
Demand 3 months Total
£ £ £
Amounts due to members 43,473 - 43,473

Amounts due to group undertakings 672,846 - 672,846
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December 2024 (continued)

11. Financlial Instruments (continued)

Liquidity risk (continued)

At 31 December 2023
On Less than
Demand 3 months Total
£ £ £
Amounts due to members 80,739 - 80,739

Amounts due to group undertakings 1,615,860 - 1,615,860

12. Related Parties

The ten individual members of the LLP who were in office during the year are regarded as the LLP’s key
management personnel and their remuneration is regarded as a related party transaction. The share of
profit allocated to them in respect of the year ended 31 December 2024 was £4,701,865 (2023 -
£2,825,499) representing their Priority Profit Shares and bonuses as reported in note 5.

During the year, the LLP also paid consultancy fees totalling £642,402 (2023 - £nil) to Affinity Med SRL, a
company controlled by one of the LLP's members.

Transactions during the year and balances with members and parent group companies at 31 December
2024 are disclosed in Notes 3, 5, 7, 8, 10 and 11.

Amounts due from group undertakings at 31 December 2024 of £923,955 (2023 - £662,931) comprised
amounts owed by Affinity Shipping International Limited of £199,365 (2023 - £190,771), Affinity
Valuations Limited of £73,537 (2023 - £47,135), Affinity LNG LLP of £574,405 (2024 - £346,440), Affinity
Dry Bulk Limited of £45,831 (2023 - £71,348) and Affinity Tankers Limited of £30,817 (2023 - £7,237).

Amounts due to group undertakings of £672,846 (2023 - £1,615,860) comprised amounts owed to Affinity
Research LLP of £544,238 (2023 - £1,579,795) and Affinity Financial Products LLP of £128,608 (2023 -
£36,065).

Balances with parent group companies are interest free and repayable on demand.

In addition to the foregoing, the LLP charged fees totalling £nil (2023 - £52,800) to Affinity Valuations
Limited, a fellow group undertaking, in respect of services provided during the year.

At 31 December 2024 Affinity (Shipping) LLP, a limited liability partnership incorporated in England, had a
51% interest in the LLP and was therefore the immediate parent entity and ultimate controlling party of
the LLP.

13, Events after the reporting date
Subsequent to the year end, the conflicts in Ukraine and Gaza and the uncertainties caused by the new

US administration’s imposition of tariffs and penalties have continued to have an adverse effect on the
global economy and this may have a negative impact on the LLP’s financial performance in 2025.
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