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Affinity and Beyond LLP ~ Members’ Report
Principal activities

The principal activities of Affinity and Beyond LLP (“the LLP") are the provision of ship broking and advisory
services to the maritime industry.

Members’ capltél

All members are required to make capital contributions. The Initial Members were required to contribute
capital on incorporation of the LLP In accordance with the provisions of the original Partnership
Agreement dated 9 December 2014.

Members’ drawings and profit allocations

Members recelved monthly drawings and bonus drawings during the year. The amount and timing of
drawings are fixed by the Designated Members, taking into consideration estimated profits and the cash
flow requirements of the LLP.

Profits are firstly applied In the payment of Members’' Priority Profit Shares which are fixed profit
entitlements of the individual members as determined by the Board of the LLP appointed by the
Designated Members. Profits are secondly applied in the payment of bonuses to members and
employees. The balance of profits is allocated to members after the end of the statutory financial period
as determined by the Designated Members. Members are remunerated solely from the profits of the
partnershlp. Unallocated profits and losses are included in Other Reserves.

Designated membaers
The designated members of the LLP during the year are:

Affinity (Shipping) LLP
R Fulford-Smith
N Wood
T White
" P Arentz
C Chasty
J Leake
T Fairhurst
T Morrison
L Pirro
F Mason




Affinity and Beyond LLP - Members’ Report (continued)

Statement of membefs’ responsibilities

The members are responsible for preparing the members’ report and financial statements in accordance
with applicable law and regulation.

The Limited Liability Partnerships (Accounts and Audit) (Application of the Companies Act 2006)
Regulations 2008 require the members to prepare financial statements for each financial year. Under
these regulations the members have elected to prepare the financial statements in accordance with UK —~
adopted international accounting standards (“IFRSs”). Under these regulations the members must not
approve the financlal statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Limited Liabllity Partnership and of the profit or loss of the Limited Liability Partnership
for that period.

In preparing these financial statements, the members are required to:

» select suitable accounting policies and then apply them consistently;

o make judgments and estimates that are reasonable and prudent;

o state whether applicable UK - adopted international accounting standards (“IFRSs”) have been
followed, subject to any materlal departures disclosed and explained in the financial statements;

s prepare the flnancial statements on the going concern basis unless it is inapproprlate to presume that
the Limited Liability Partnership will continue in business.,

The members are responsible for keeping adequate accounting records that are sufficient to show and
explain the Limited Liability Partnership’s transactions, disclose with reasonable accuracy at any time the
financial position of the Limited Liability Partnership, and enable them to ensure that the financial
statements comply with the Limited Liability Partnerships {Accounts and Audit) (Application of the
Companies Act 2006) Regulations 2008. They are also responsible for safeguarding the assets of the
Limited Liability Partnership and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

War in Ukraine

As mentioned in the going concern section of Note.2 (Accounting policles) and in Note 13 (Events after
the reporting date), the outlook for 2023 is uncertain in view of the war in Ukraine, but the members are
confident the LLP has sufficient financial resources to withstand the economic impact and to take
advantage of the opportunities that will arise once the global economy begins to recover.

Auditor

Ernst & Young LLP has indicated its willingness to continue in office.

CTClo o
Christopher Chasty
Partnership Secretary

17 May 2023



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP {‘LLP’)

Opinion

We have audited the financial statements of Affinity and Beyond LLP for the year ended 31 December
2022 which comprise the Income Statement, the Statement of Comprehensive Income, the Statement of
Financial Position, the Statement of Changes in Equity and the Statement of Cash Flows and the related
notes 1 to 13, Including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and UK adopted international accounting
standards as applied to limited liability partnerships.

{n our opinion the financial statements:

> give a true and fair view of the state of the limited liability partnership’s affairs as at 31 December
2022 and of its profit for the year then ended;

» have been properly prepared in accordance with UK adopted international accounting standards;
and

> have been prepared in accordance with the requirements of the Companies Act 2006 as applied to
limited Nability partnerships.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)} and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent
of the limited liabllity partnership in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the members’ use of the going concern

basis of accounting in the preparation of the financial statements Is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditlons that, individually or collectively, may cast significant doubt on the limited liability
partnership’s abllity to continue as a going concern for the period to 30 June 2024,

Our responsibllities and the responsibilities of the members with respect to going concern are described
In the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the limited liability partnership’s ability to continue as
a going concern.

Other information

The other information comprises the information included in the annual report other than the financial :
statements and our auditor’s report thereon. The members are responsible for the other information
contained within the annual report.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP (‘LLP’) (continued)

Other information (continued)

Our opinion on the financial statements does not cover the other information and, we do not express
any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
Information Is materlally inconsistent with the financial statements or aur knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in refation to which the Companles Act
2006 as applied to limited liability partnerships requires us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
recelved from branches not visited by us; or

> the financial statements are not in agreement with the accounting records and returns; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of members

As explained more fully in the Members’ Responsibilities Statement set out on page 2, the members are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the members determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financlal statements, the members are responsible for assessing the partnership’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the members either intend to liquidate the partnership or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibillities for the audit of the financial statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to Issue an auditor’s report that
includes our opinlon. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. '




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP (‘LLP’) (continued)

Explanation as to what extent the audit was considered capable of detecting Irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures In line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a materlal misstatement due to fraud Is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

¢ We obtained an understanding of the legal and regulatory frameworks that are applicable to the
limited liability partnership and determined that the most significant are the Companies Act 2006 as
applied to limited liability partnerships and the UK adopted International Accounting Standards as
applied to limited liability partnerships, the relevant indirect tax legislation and data protection
legislation.

*  We understood how Affinity and Beyond LLP Is complying with those frameworks by making
enquiries of management and those responsible for legal and compliance procedures for the
partnership. We corroborated our enquiries through our review of minutes of member meetings
and other partnership management meetings, as well as validating how policies and procedures in
these areas are communicated and monitored.

*  We assessed the susceptlbility of the limited liability partnership’s financial statements to material
misstatement, including how fraud might occur by making enquiries of management and those
charged with governance. We also considered management’s incentives around improving the
performance of the partnership, the opportunities available to execute any such actions through
management override as well as the controls that the partnership has established to address any
such risks identified, including to prevent, deter and detect fraud and the monitoring of such
controls by management.

+ Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations. Our procedures involved supplementing our enquiries of management
and those charged with governance as well as review of meeting minutes with journal entry testing
procedures undertaken using defined risk criteria tailored to the fraud risk factors affecting the
partnership in line with its current operations.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’'s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFFINITY AND BEYOND LIMITED LIABILITY
PARTNERSHIP (‘LLP’) {continued)
Use of our report

This report is made solely to the members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 as applied to Limited Liability Partnerships. Our audit work has been undertaken so
that we might state to the members those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the limited liability partnership and the limited liability partnership’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

g&e@ ) I

Steven Lunn (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London o

17 May 2023




Affinity and Beyond LLP — Income Statement
For the year ended 31 December 2022

Revenue
Commissions and fees receivable

Personnel costs

Other operating expenses

Operating profit
Investment income

Profit for the year before
members’ payments

Members’ payments

Profit for the year before taxation
Tax expense

Profit for the financial year

Notes

2022 2021

£ £
10,302,443 6,507,346
10,302,443 6,507,346
1,200,354 1,126,323
2,180,906 1,097,504
3,391,260 2,223,827
6,911,183 4,283,519
201,303 331,333
7,112,486 4,614,852
(4,194,854) (3,003,195)
2,917,632 1,611,657
2,917,632 1,611,657

The notes on pages 14 to 27 are an integral part of these financial statements




Affinity and Beyond LLP ~Statement of Comprehensive Income
For the year ended 31 December 2022

2022
£
Profit for the financial year 2,917,632
Other comprehensive income — items that may be subsequently
re - classified to profit and loss:
Fair value (loss)/gain on financial asset
at fair value (248,418)

Total comprehensive income for the year 2,669,214

The notes on pages 14 to 27 are an Integral part of these financlal statements

2021

1,611,657

675,893

2,287,550

—_—




Affinity and Beyond LLP — (Registered No. 0C396607)
Statement of Financial Position

At 31 December 2022

Notes
Assets
Non current assets
Investments 7
Current assets
Trade and other receivables 8
Amounts due from members 10
Cash and cash equivalents 11
Total assets
Equity and Liabilities
Members’ capital 10
Other reserves classified as equity 10
Current liabilities
Other payables 9
Amounts due to group undertakings 12
Amounts due to members 10

Total equity and liabilities

2022

1,207,860

1,187,400
3,848,502
448,247

5,484,149

6,692,009

590,500

3,449,803

4,040,303

26,100
1,397,585
1,228,021

2,651,706

6,692,009

2021

1,456,278

1,246,214
3,260,445
213,130

4,719,789
6,176,067
590,500
2,392,246
2,982,746
14,500
1,167,726
2,011,095

3,193,321

6,176,067




10

Affinity and Beyond LLP - Statement of Financial Position
At 31 December 2022 (continued)

2022 2021
£ £
Total members’ interests

Members’ capital 590,500 590,500
Other reserves 3,449,803 2,392,246
Amounts due to members 1,228,021 2,011,095
Amounts due from members (3,848,502) (3,260,445}
1,419,822 1,733,396

Nick Wood Christopher Chasty

The notes on pages 14 to 27 are an integral part of these financial statements




Affinlty and Beyond LLP — Statement of Changes In Equity
For the year ended 31 December 2022

Members’ equity

Members’ interests

Capltal Other Total Amounts due
{classified as equity) reserves to members*

£ £ £ £
Balance at 1January
2022 590,500 2,392,246 2,982,746 2,011,095
Members payments
treated as an expense - - - -
Profit for the financial
year - 2,917,632 2,917,632 -
Fair value losses - (248,418) (248,418) -
Transfers to members’
tax provislon accounts - - - 2,335,529
Net tax payments made on
behalf of members - - - (4,135,987)
Reallocation - - - 1,017,384
Drawings - - - .
Allocation of
profits (Note 5) - {1,611,657) (1,611,657) -
Balance at 31
December 2022 590,500 3,449,803 4,040,303 1,228,021

* included within current liabilities
*¥ included within current assets

The notes on pages 14 to 27 are an integral part of these financial statements

Amounts due Total
from members**
£ £

{3,260,445) 1,733,396

4,194,854 4,194,854

- 2,917,632

- (248,418)

- 2,335,529

- (4,135,987)
(1,017,384) -

(5,377,184) (5,377,184)

1,611,657 -

(3,848,502) 1,419,822

11




Affinity and Beyond LLP — Statement of Changes in Equity
For the year ended 31 December 2022

Members' equity

Capital
(classified as equity)
£
Balance at 1 January
2021 600,500
Members payments
treated as an expense -
Profit for the financial
year -
Fair value galns -
Transfers to members’
tax provision accounts -
Capital introduced by
member 10,000

Capital repaid to members  (20,000)

Net tax payments made on
behalf of members -

Drawings -

Allocation of
profits (Note 5)

Other Total
reserves
£ £

3,230,402 3,830,802

1,611,657 1,611,657

675,893 675,893

- 10,000

- {20,000}

(3,125,706) {3,125,706)

Members’ interests

Amounts due Amounts due Total
to members* from members**

£ £ £

1,901,162 (6,164,153) (432,089)

- 3,003,195 3,003,195

- - 1,611,657

- - 675,893

2,002,082

2,002,082

- - 10,000

- - (20,000

(1,892,149) - (1,892,149)

- (3,225,193) (3,225,193)

- 3,125,706 -

Balance at 31
December 2021 590,500

2,392,246 2,982,746

2,011,095 (3,260,445) 1,733,396

* included within current liabilities
** Included within current assets

The notes on pages 14 to 27 are an integral part of these financlal statements
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Affinity and Beyond LLP — Statement of Cash flows
For the year ended 31 December 2022

2022
£
Cash Inflows from operating activities
Profit for the financial year 2,917,632
Adjustments for:
Members’ payments 4,194,854
Dividends received (201,303)
Differences on exchange 14,586
Decrease/(increase) In trade and other receivables 58,814
Increase in trade and other payables 11,600
Increase/{decrease) in amounts due to
group undertakings 229,859
4,308,410
Net cash inflows from operating activities
before transactions with members 7,226,042
Payments to or on behalf of members (7,177,642)
Net cash inflows/{outflows) from operating activities 48,400
Cash flows from investing activities
Dividends received 201,303
Cash flows from financing activitles
Payment of members’ capital -
Return of members capital -
Net increase In cash and cash equivalents 249,703
Cash and cash equivalents ~ beginning of year 213,130
Effects of exchange rate fluctuations (14,586)
Cash and cash equivalents — end of year 448,247

The notes on pages 14 to 27 are an integral part of these financial statements

13

2021
£
1,611,657
3,003,195
(331,333)
9,693
(657,442)
4,100
(722,788)
1,305,425
2,917,082
(3,115,262)
(198,180)
331,333
10,000
(20,000)
(10,000)
123,153
99,670
(9,693)
213,130




Affinity and Beyond LLP ~ Notes forming part of the financial statements for the year ended 31
December 2022

1, Description of the business

Affinity and Beyond LLP was incorporated In England as a Limited Liability Partnership and is domiciled in
the United Kingdom. Its principal activities are the provision of shipbroking and advisory services to the
maritime industry,

The registered office and principal place of business is at 122 Leadenhall Street, London, EC3V 4AB.
2. Accounting policies

The accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied throughout the year.

Basis of accounting

The financlal statements have been prepared on the historical cost basis, except for the revaluation of
certain investments, and in accordance with UK — adopted international accounting standards {(“JFRSs").

The financial statements are separate financial statements and the LLP is exempt from preparing group
accounts as it Is part of a larger group which prepares consolidated financial statements. These
consolidated financlal statements, which comply with IFRSs and which will be publicly available, are those
of the ultimate holding company, Affinity {Shipping) LLP, incorporated in England, see note 12.

Going concern

The financial statements, prepared on the going concern basls, assume that the LLP will generate
sufficient working capital to continue operational existence for the foreseeable future. In making their
assessment the members have considered forecasts prepared for the period to 30 June 2024, The
members have, at the time of approving the financial statements, an expectation that the LLP has
adequate resources to continue in operational existence for the foreseeable future. Therefore, the LLP
continues to adopt the going concern basis of accounting in preparing the financial statements.

As reported in note 13, the members acknowledge the global macroeconomic tensions, in particular the
conflict in Ukraine and the resultant sanctions on Russia and the combined effect on the current business
climate and global trade flows. The duration of these tensions and the impact on global trade cannot be
accurately determined at the current date. Events arising from these tensions may impact the LLP in
varying ways leading to downward pressure on the level of fees recognised.

Current forecasts predict relatively mild negative effects on GDP growth for 2023 and a return to growth
in 2024 but this is dependent upon inflation being brought back under control and interest rates falling
by the end of 2023/early 2024. Longer term geopolitical pressures are likely to lead towards
deglobalisation which could signlificantly Impact international trade flows. The outlook therefore remains
uncertain,

Revenue generation and the timely settlement of commissions by customers has a direct bearing on the
LLP's ability to generate sufficient cash flows for working capital purposes and to finance future growth
plans. The members therefore consider this may negatively affect the LLP if the impact on global trade
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Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2022 (continued)

2. Accounting policies {continued)
Going concern (continued)

proves to be prolonged and extreme. The inabllity to gauge the length of such disruption further adds to
this uncertainty. For these reasons, the generation of sufficient operating cash flows remains at
heightened risk.

The members are closely monitoring all aspects of the LLP’s operations to mitigate the impact from the
Ukraine conflict, with enhanced emphasis on sanctions compliance, credit control procedures and cost
savings wherever possible,

Based on the LLP’s operations in 2023 through to the date of approval of these financial statements, the
LLP has not experienced a decline In its trading or financlal performance. The LLP is not dependant on a
high concentration of customers and in the context of current sanctions, the LLP has not been adversely
affected by the loss of any material business or customer relationships.

The members have conducted a severe but plausible stress test on the revenue assumptions included in
the LLP’s cash flow projections by reducing forecast revenues by more than 20% and have considered
measures that can be taken to defer certain overheads for a period of 15 months from 1 April 2023 to 30
June 2024, Based on these stress tests, the members believe the LLP will generate sufficient working
capital and cash flows to continue In operational existence. Whilst these assumptions have been
Incorporated into the cash flow projections, the members are optimistic that the impact on the Group wili
not be as severe as this, based on external indicators.

Revenue

Revenue consists of commission receivable from sale and purchase shipbroking and vessel chartering and
fees recelvable from advisory services. Revenue Is recognised when the LLP has satisfied its performance
obligations, normally at the time of completed contractual periods between the principals in the
transaction.

Commissions are shown net of amounts attributable to co-brokers. Obligations to co-brokers are
recognised as a liability at the point their commission is collected from the client. Commission Is
recognised by reference to the stage of completion of the underlying contract. Fees are recognised as
services are performed.

There are no costs incurred to acquire contracts which are capitalised and amortised. Payment is normally
received within a short time frame after the performance obligations are settled, and therefore there is
no financing component within revenue transactions. The LLP does not have refund obligations under its
contracts. Revenue is invoiced promptly once performance obligations are satisfied therefore Trade
receivables normally represents the full value of contract assets.

Investments

Financlal assets at fair value are measured at fair value In the statement of financial position. Fair value
changes on financial assets at fair value are recognised directly in equity, through the statement of
changes in equity, except for Interest on financial assets at fair value {(which is recognised in income on an
effective yield basis), Impairment losses and (for interest-bearing financial assets at fair value debt
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Affinity and Beyond LLP —~ Notes forming part of the financial statements for the year ended 31
December 2022 {continued) .

2. Accounting policies {continued)
Investments (continued)

instruments) forelgn exchange gains or losses. The cumulative gain or loss that was recognised In equity
is recognised in profit or loss when a financlal asset at fair value is derecognised.

Subsidiaries are valued at the cost of acquisition, less any impairment losses. An impairment loss is
recognised in profit or loss if the impairment is not considered temporary. impairment losses are reversed
if the reason for the impairment loss is no longer valid in a later period.

Dividends and other distributions from subsidiaries are recognised when the legal right to payment has
been established.

impairment of assets

Assets subject to depreclation or amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying value may not be recoverable. An impairment loss Is
recognised in the statement of comprehensive Income whenever the carrying value of an asset or a
cash-generating unit (CGU) exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s or CGU’s fair value less costs to sell and value in use.

In assessing value in use, the estimated future cash flows of an asset or a CGU are discounted to their
present value, using a pre-tax discount rate that reflects current market assessment of the time value of
money and the risk specific to the asset for which the estimates of future cash flows have not been
adjusted. Fair value Is assessed by the members and reflects the underlying economic value of the assets
in normal market conditions, with a willing buyer and seller and assumes adequate time for sale.

Forelgn currencies

The financial statements are presented in Great Britain pounds (“Sterling”) which is the LLP’s functional
currency. Transactions denominated in foreign currencies are recorded at the rate of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are retranslated into Sterling at the exchange rates ruling at that date. All differences are
dealt with in the income statement.

Taxation

The taxation payable on profits of the LLP is the personal liability of the members. Consequently, neither
taxation nor related deferred taxation on the LLP is accounted for in these financial statements.

A retention from all profit distributions is made to fund the members’ taxation payments. The amounts
retained for tax are treated In the financial statements in the same manner as other profits of the LLP and
are therefore included in “Amounts due to members” In the statement of financial position.

Non derivative financial Instruments
Non derivative financlal instruments comprise investments at fair value, trade and other receivables,

cash and cash equivalents, trade and other payables, interest bearing liabilities, members’ capital and
amounts due to and from members and group undertakings.
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Affinity and Beyond LLP — Notes forining part of the flnancial statements for the year ended 31
December 2022 (continued)

2. Accounting palicles {continued)
Trade and other receivables

Trade and other receivables are recognised at fair value, being their nominal value less impairment losses.
Subsequent to inltial recognition they are valued at amortised cost.

Provisions for impairment of trade receivables represent management’s best estimate at the reporting
date. An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses.

Cash and cash equivalents

Cash and cash equivalents comprise bank current accounts, call deposits with a maturity of three months
or less and cash balances and which are exposed to a negligible risk of change in value and are stated at
their nominal values.

Pensions

The LLP operates a defined contribution pension scheme for its employees and premiums are expensed
as incurred.

Trade and other payables

Trade and other payables are recognised at fair value, based on the nominal amount outstanding.
Subsequent to initial recognition, they are recorded at amortised cost.

Members’ capital

The original capital requirements of the LLP were determined by the Initial Members and subsequent
requirements by the Designated Members. No interest Is paid on capital.

Members' capital is only repayable at the absolute discretion of the Board of Management of the LLP and
is therefore considered as equity and is stated at its nominal value.

Amounts due to and from members

Amounts due to and from members are included within current liabilities and current assets respectively
and are stated at their nominal values.

Provislons

A provision is recognised when a present legal or constructive obligation has arisen as a result of a past
event and it is probable that an outflow of economic benefits will be required to settle the obligation. If
the effect is material, provisions are determined by discounting the expected future cash flows at a rate
that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability.
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Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2022 {continued)

2. Accounting policies {continued)
Allocation of profits and losses and drawings

Profits of the LLP are firstly applied in the payment to members of fixed profit shares as determined by
the Board of Management. Profits are secondly applied in the payment of bonuses to members and
employees. The balance is allocated by a resolution of the Designated Members based on
recommendations recelved from the Board following finalisation of the audited statutory financlal
statements.

As permitted by the Partnership Agreement, allocated profits may not necessarily represent all the profits
arising in a particular financial period if the Designated Members consider it appropriate to retain profits
or to allocate profits previously retained.

During the financial year, members receive monthly drawings and {depending on cash flow
conslderations) bonuses and profit distributions. At the discretion of the Designated Members, members
also receive additional profit distributions (usually six monthly). The level and timing of the distributions
are determined by the Designated Members, taking into account cash requirements for operating and
Investing activities.

With the exception of Priority Profit Shares and bonuses payable to members, all drawings and profit
distributions to members represent payments on account of current period profits and are reclaimable
from members until profits have been allocated. Any over-distribution of profits during the period Is also
recoverable from members. No liabilities to members arising from the leaver provisions within the
Partnership Agreement had arisen as at 31 December 2022.

As the LLP has an obligation to pay members’ Priority Profit Shares and bonuses, these are treated as an
expense In the income statement. However, pending the allocation of profits or losses and their division
between members, all other drawings and profit distributions paid on account during the period are
shown as “Amounts due from members”. Unallocated profits are shown in equity as “Other reserves”.
Accounting judgements and estimates

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the

disclosure of contingent assets and liabllities, at the reporting date.

However, uncertainty about these estimates and assumptions could result In outcomes that could require
a materlal adjustment to these reported amounts in the future.

Trade receivables
No provisions for impairment of trade receivables or expected credit losses were made during the year.
New and amended standards and interpretations

The following new standards and amendments became effective as of 1 January 2022 and where
applicable have been applied by the LLP for the first time in 2022:

- Reference to the Conceptual Framework —~ Amendments to IFRS 3
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Affinity and Beyond LLP — Notes forming part of the financlal statements for the year ended 31 December
2022 (continued)

2. Accounting policles (continued)

New and amended standards and interpretations (contlnued)

- Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

- Onerous Contracts — Costs of Fulfilling a Contract ~ Amendments to IAS 37

- IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-
time adopter

- IFRS 9 Financial Instruments — Fees in the ‘10 per cent’ test for derecognition of financlal liabilities

These amendments did not have a material impact on the financial statements of the LLP.
IFRSs not yet effective

The following IFRSs have been Issued but have not been applied by the LLP in these financial statements
as they are effective for years beginning on or after 1 January 2023 or have not yet been endorsed by the
United Kingdom:

Standard Standord Applicable for accounting
periods beginnlng on or ofter:

Disclosure of Accounting policles - Amendments to IAS 1 Presentation of | 1January 2023
Financial Statements and IFRS Practice Statement 2

Accounting policles, Changes in Accounting Estimates and Errors: Definition of | 1 January 2023
Accounting Estimates - Amendments to IAS 8

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - | 1 January 2023

Amendments to IAS 12

Amendment to IFRS 17, insurance Contracts 1 January 2023
Lease Liablility In a Sale and Leaseback — Amendments to IFRS 16 1 January 2024
Classification of Liabilitles as Current or Non-current - Amendments to I1AS 1 1 January 2024

The adoption of these standards is not expected to have a significant impact on the LLP's financial
statements. The LLP will adopt the above standards or amendments in the year in which they become
effective

3. Profit from operations

2022 2021

Profit has been arrived at after charging:
Net foreign exchange gains 12,885 23,021
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Affinity and Beyond LLP — Notes forming part of the financlal statements for the year ended 31
December 2022 (continued)

3. Profit from operations (continued)

Other operating expenses include charges of £1,278,678 (2021 - £698,330) from the LLP’s parent
undertaking, Affinity (Shipping) LLP and £193,988 (2021 - £145,125) from a fellow subsidiary undertaking,
Affinity Research LLP, for the provision of office services and facilities and research services, respectively.

Audit fees and expenses for the year amounted to £22,500 (2021 - £14,000). The auditors did not
provide any non-audit services during the year or the previous year.

4. Personnel costs

The average number of employees {excluding members) employed by the LLP during the year were:

2022 2021
No. No.
Client serving 8 8
Administration 1 1
9 9

Staff costs incurred by these employees during the year were:
2022 2021
£ £
Salarles 959,881 917,726
Social security costs 130,872 119,140
Pension costs 73,192 60,852
Other 36,409 28,605
1,200,354 1,126,323

[—— T}

Pension costs relate to amounts payable under a defined contribution pension scheme operated by the
LLP’s parent undertaking.

5. Members’ payments
Members’ payments comprise Priority Profit Shares.

Under the terms of the Partnership Agreement dated 9 December 2014, the LLP had an obligation to pay
Priority Profit Shares to eight {2021 - ten) individual members during the year. The amount of the Priority
Profit Share payable to each member is equivalent to each member’s monthly drawings and has been
expensed through the income statement. The Agreement also provides for 50% of the LLP’s profits to be
applied in the payment of bonuses to members and employees.
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Affinity and Beyond LLP — Notes forming part of the financial statements for the year ended 31
December 2022 {continued)

5. Members' payments {continued)

Profits and losses are shared amongst the members after the end of each financlal year in accordance
with agreed profit sharing arrangements.

The average profit per executive member (excluding the corporate member) is calculated by dividing the
result for the year (after adding back payments to members) attributable to these members (49%) by the
average number of executive members:

2022 2021
Average number of members 8 7.5
Average profit per member ’ £ 435,640 £ 300,070

The total payment made to the Chief Executive Officer during the year, comprising his priority profit share
and bonus, was £506,000 {2021 - £555,000). The total payment made to the highest pald member during
the year, comprising his priority share and bonus, was £1,043,000 (2021 - £555,000).

6. Tax expense

UK limited liability partnerships are not subject to taxation. Members are subject to personal income tax
(or Corporation Tax for corporate members) which Is a personal liability of the members individually.

7. Investments — non current

The financial asset at fair value of £1,207,860 {2021 - £1,456,278) comprises a listed investment which is
quoted on the Norwegian Euronext market and has been fair valued under the level 1 category of IFRS9
by taking the most recently traded price to the financial year end of NOK 92.60 (2021 - NOK 112} converted
into Sterling at the closing rate of 11.883 {2021 — 11.92) per share. There were no movements in the
investment during the year other than the revaluation loss {2021 — revaluation gain). Dividends received
from this investment amounted to £201,303 (2021 - £331,333) during the year.

Additionally, the LLP held 51% of the shareholding and voting rights in Affinity Shipping AS at cost of £1
{2021 - £1), a shipbroking company incorporated in Norway with a registered office at inkognitogata 35,
Oslo 0256, Norway which was placed into liquidation on 11 November 2022. The net liabilities of this
subsidiary on the date it was placed into liquidation were £ 36,839 {31 December 2021 - net liabilities of
£92,243) and it made a profit of £61,447 during the period up to that date {2021 - profit of £15,358).

8. Trade and other recelvables

2022 2021

£ £

Trade receivables 582,286 785,092
Amounts due from group undertakings (note 12) 458,801 384,216
Other receivables 146,313 76,906

1,187,400 1,246,214

Trade receivables are expected to be recovered within one year, The LLP’s credit policy is set out in note
11,
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Affinity and Beyond LLP — Notes forming part of the financlal statements for the year ended 31
December 2022 (continued)

8. Trade and other recelvables {continued)

The LLP has a policy of providing for all debts to the extent that they are not considered recoverable. In

determining the recoverability of trade receivables management also considers any change in the credit
quality of the receivable. Specific debts are provided for where recovery is considered uncertain, which is
assessed on a case by case basis whenever debts are older than the due date. The LLP applies the IFRS9
simplified approach to measure expected credit losses, using a lifetime expected credit loss provision for
trade receivables. The expected loss rates are based on the LLP’s historical credit losses, adjusted for
current economic conditions. Debts are written off when it is considered there Is no realistic prospect of
recovery.

A detailed review of the credit worthiness of each client is completed before an assignment commences
and the concentration of credit risk Is limited because the client base is large and primarily unrelated.
Accordingly, management believes that no further provision is required in excess of the provision for
doubtful debts.

Clients are required to settle invoices on presentation or on such other terms as contractually agreed.
Although terms vary, involces are considered overdue after 30 days have elapsed since the invoice date.
Ageing of trade receivables is as follows:

2022 2021

£ £
Neither past due nor impaired 128,232 545,897
Past due but not impaired 454,054 239,195
Past due, impaired - : -
582,286 785,092

9. Other payables

2022 2021
£ £
Accruals and deferred income 26,100 14,500
26,100 14,500

10. Equity and members’ capital and other Interests

Members’ capital includes £500,000 which Is the amount that Affinity (Shipping) LLP undertook to
contribute under the terms of the Partnership Agreement.
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Affinity and Beyond LLP — Notes forming part of the financlal statements for the year ended 31
December 2022 (continued)

10. Equity and members’ capital and other interests (continued)

Members’ other interests comprise amounts due from/(to) members as follows:

2022 2021

£ 3

Amount due from ultimate parent undertaking 3,848,502 3,253,445
Amounts due from members - 7,000

3,848,502 3,260,445
Amounts due to members:
Members’ tax provision accounts (1,228,021) (2,011,095}

2,620,481 1,249,350

In the event of the winding up of the LLP, amounts due to members may be set off against amounts due
from members but would otherwise rank as unsecured creditors. These balances, together with members’
capital, rank after other unsecured creditors.

11. Financial Instruments

Capital management

The LLP is financed by members’ capital, principally from its carporate member, Affinity (Shipping) LLP.
The capital structure is reviewed regularly to ensure it remains appropriate for the business and its growth
plans and the members are satisfied that the LLP is meeting its capital management objectives.

The princlpal objective of the LLP’s capital management is to maintain prudent capital ratios in order to
support the business and maximise member returns. The LLP manages its capital structure and makes
adjustments to it In the light of changing market conditions and opportunities. Adjustments may involve
increasing members’ capital contributions or withholding profit distributions. The capital structure of the
LLP consists of all components of equity aggregating to a surplus of £4,040,303 (2021 - £2,982,746).

Carrying and fair values

Financial instruments held by the LLP arise directly from its operations and it is the policy of the
management that no trading in financlal instruments is undertaken. Members’ capital and amounts due
to and from members are also treated as financial instruments.

The carrying values of the LLP’s financial instruments are as follows:
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Affinity and Beyond LLP — Notes forming part of the financial statements for the yéar ended 31
December 2022 {continued)

11. Financial Instruments (continued)

2022 2021
Financial assets £ £
Investments, loans and receivables '
Investments 1,207,860 1,456,278
Trade and other receivables 1,187,400 1,246,214
Amounts due from members 3,848,502 3,260,445
Cash and cash equivalents 448,247 213,130

6,692,009 6,176,067

Financlal liabllities at amortised cost
Amounts due to members 1,228,021 2,011,095
Amounts due to group undertakings 1,397,585 1,167,726

2,625,606 3,178,821

Total net financial instruments 4,066,403 2,997,246

The estimated fair values of all the LLP’s financial instruments were approximate to thelr carrying values
at 31 December 2022 and 31 December 2021.

Risk

The LLP has exposure to market risk, credit risk and liquidity risk arising from its use of financial
instruments. )

The Board appointed by the Designated Members has overall responsibility for the setting up and
monltoring of the LLP’s risk management framework. The overall abjective of risk management is to
manage and control risk exposures within acceptable limits but also to optimise the returns available,
whilst also taking into account changes in market conditions and the LLP’s policies.

Market risk

Market risk is the risk that changes in market prices, principally foreign exchange rates, will affect the
LLP’s results or the value of its financial Instruments. The objective of market risk management Is to
manage and control market risk exposures within acceptable limits but to also optimise the returns
available.

Exchange rate risk

The LLP’s functlonal currency is Sterling. The business is exposed to exchange rate risk because most of
the LLP’s revenues are denominated in US Dollars, whereas outgoings are principally Sterling
denominated. The business is also exposed to the Norwegian Kroner as its investment is listed in Norway.

The LLP maintains US Dollar bank accounts in which funds are retained to meet US Dollar obligations, but
surplus funds are converted into local operational currencies generally within one month of receipt. The




Affinity and Beyond LLP — Notes forming part of the financlal statements for the year ended 31
December 2022 (continued)

11. Financial Instruments (continued)
Exchange rate risk {continued)

situation is reviewed by management on a regular {at least monthly) basis. The LLP does not use foreign
currency swaps or forward exchange contracts.

The net foreign currency denominated monetary assets of the LLP is summarised as follows:

2022 2021

£ £

US Dollars 582,286 808,420
Euros 8,070 -
Norwegian Kroner 1,380,252 1,635,437

1,970,608 2,443,857

If the US Dollar and the Norwegian Kroner had been 10% stronger/weaker at 31 December 2022, the
profit for the year would have increased/decreased by £123,829 and £101,315 respectively (2021 ~
£135,770 and £111,084 respectively).

Credit risk

Credit risk is the risk of financial loss to the LLP if a customer or counterparty to a financlal instrument fails
to meet its contractual obligations. The LLP is mainly exposed to credit risk from its customers. It is the
LLP's policy to conduct comprehensive credit reviews of customers and counterparties both prior to and
during the course of a transaction.

Exposure to credit risk on trade receivables is monitored on a routine basis and credit evaluations are
performed on clients as appropriate. Risk is managed by maintaining close contact with each client and
regular billing and cash collection for services provided.

Following the war In Ukraine referred to in notes 2 and 13, credit risk has increased and the LLP has
intensified its credit control procedures accordingly. ’

The LLP makes impairment provisions that represent Its estimate of losses incurred in respect of trade
and other receivables and is made on a specific case by case basis.

There is no concentration of risk for client receivables as the LLP has a large and diversified client base.
Trade receivables at 31 December 2022 of £582,226 (2021 - £785,092) comprised 4 clients with a
maximum outstanding of £365,098 (2021 — 7 clients with a maximum amount outstanding of £246,116).

At 31 December 2022, trade receivables of £454,054 (2021 - £239,195) were past due but not Impaired.

At 31 December 2022, no expected credit losses are envisaged for current trade receivables and the
amounts due from members and group undertakings.
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11. Financial Instruments {continued)

Credit risk (continued)

Given the nature of the LLP’s trading partners, determination of the 12 month expected credit losses has
been assessed on a case-by-case basis. This assessment has been made based on past trading history, past
write offs, unusual payment periods and publicly available information about the counterparties.

The credit risk on cash and cash equivalents Is limited because the majority of accounts are held by the
LLP’s principal banker, The Natwest Bank Plc, which has a BBB credit rating from Standard & Poor’s.

The carrying amount of the LLP’s financlal assets recorded In these financial statements, net of any
impairment provisions, represents the LLP’s maximum exposure to credit risk.

Liquidity risk

Responsibility for liquidity risk management lies with the Board of Designated Members, which has
developed appropriate procedures to manage the LLP’s short, medium and long term funding and liquidity
management requirements. Risk is managed by maintaining adequate partner provided borrowing
facilities and by the regular monitoring of forecast and actua! cash flows.

Liquidity risk arises from the LLP’s ongoing financial commitments and obligations, particularly the
settlement of financial liabilities and payments to and on behalf of members.

Cash at bank Is monitored on a daily basis and surplus amounts placed on short term deposits of no
more than six months.

Members’ capital Is only repayable at the absolute discretion of the Board of Management of the LLP and
Is therefore classified as equity.

The amount of undiscounted cash outflows from financial liabilities is equal to their carrying amounts as
liabllities are non-interest bearing.

The table below summarlses the maturity profiles of the LLP’s financial liabilities at 31 December 2022
based on contractual undiscounted payments:

At 31 December 2022
On Less than
Demand 3 months Total
£ £ £
Amounts due to members 1,228,021 - 1,228,021

Amounts due to group undertakings 1,397,585 - 1,397,585

—_—
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11, Financial Instruments (continued)

Liquidity risk {continued)

At 31 December 2021
On Less than
Demand 3 months Total
£ £ £
Amounts due to members 2,011,095 - 2,011,095

Amounts due to group undertakings 1,167,726 - 1,167,726
12, Related Partles

The ten individual members of the LLP who were in office during the year are regarded as the LLP’s key
management personnel and their remuneration is regarded as a related party transaction. The share of
profit allocated to them in respect of the year ended 31 December 2022 was £4,194,854 (2021 -
£3,003,195) representing their Priority Profit Shares and bonuses as reported in note S.

Transactlons during the year and balances with members and parent group companies at 31 December
2021 are disclosed in Notes 3, 5, 7, 8, 10 and 11.

Amounts due from group undertakings at 31 December 2022 of £458,801 (2021 - £384,216) comprised
amounts owed by Affinity Shipping International Limited of £181,251 (2021 - £190,762), Affinity
Valuations Limited of £112,994 (2021 - £84,426), Affinity LNG LLP of £90,133 (2021 - £33,062), Affinity Dry
Bulk Limited of £74,423 (2021 - £nil) and Affinity Shipping AS of £nil (2021 - £75,966).

Amounts due to group undertakings of £1,397,585 (2021 - £1,167,726) comprised amounts owed to
Affinity Research LLP of £1,361,382 (2021 - £1,167,394), Affinity Financial Products LLP of £36,203 (2021
- £nil) and Affinity Tankers Limited of £nil (2021 - £332).

Balances with parent group companies are interest free and repayable on demand.

In addition to the foregoing, the LLP charged fees totalling £118,800 (2021 - £124,800) to Affinity
Valuations Limited, a fellow group undertaking, in respect of services provided during the year.

At 31 December 2022 Affinity (Shipping) LLP, a limited liability partnership incorporated in England, had a
51% interest in the LLP and was therefore the immediate parent entity and ultimate controlling party of
the LLP. )

13. Events after the reporting date

Subsequent to the year end, the war in Ukraine has continued to cause widespread disruption to the
global economy and this may have a negative impact on the LLP's financial performance in 2023,




