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WOODSFORD UNDERWRITING LLP

STRATEGIC REPORT ,
FOR THE YEAR ENDED 31 DECEMBER 2013

The members present thelr strateglc report for the year ended 31 December 2013.

Rewew of busmess U : : .
The principal activity of the LLP in the year under review was that of a Limited Lrablllty Unden/vrmng member of Lond s.

The result for the year is in respect of the 2013 annual accounting year, which consists of movements in the 2011, 2012
and 2013 years of account as well as any 2010 and prior run-off years. Gross premiums written increased from
£1,335,577 to £1,426,716 compared to the previous year and the overall balance in the technical account decreased
from £199,845 to £151,069 as a result of the level of claims experienced.

- The LLP has continued: to underwrite on the 2014 underwriting account where the market conditions are con5|dered
favourable fora profltable outcome subject to the Ievel of claims experienced.

The key business risks and uncertainties affecting the LLP are considered to relate to insurance risk, investment and -
currency risk and regulatory risk.

Results for the year and allocation to members
The financial statements incorporate the annual accounting results of the syndicates on which the LLP participates for

the 2013 year of account. The 2013 year of account will normally close at 31 December 2015.
The result for the year is shown in the profit and loss account.

Future developments
The LLP continues to write insurance business in the Lloyd’s insurance market as a limited liability underwriting

member of Lloyd’s.

Financial risk management objectives and policies

The LLP is principally exposed to financial risk through its participation on Lloyd's Syndicates. It has delegated sole
management and control of its underwriting through each Syndicate to the Managing Agent of that Syndicate and it
looks to the Managing Agent to implement appropriate policies, procedures and internal controls to manage each
Syndicate's exposures to insurance risk, credit risk, market risk, liquidity risk and operational risk. The LLP is also
directly exposed to these risks, but they are not considered material for the assessment of the assets, liabilities,
financial position and profit or loss of the LLP. Hedge accounting is not used by the LLP.

Key performance indicators
The members monitor the performance of the LLP by reference to the following key performance indicators:

2013 2012
Capacity £ 1,658,618 £ 1,504,817
Gross premium written as a % of capacity 86.02% 88.75%
Combined ratio 87.76% 85.30%

The combined ratio is the ratio of net claims incurred, commissions and expenses to net premiums earned.

Approved by the Members on 2&”“8@‘)&%&[ 2014 and signed on its behalf by:

M gy
M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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WOODSFORD UNDERWRITING LLP

MEMBERS' REPORT -
. FOR THE YEAR ENDED 31 DECEMBER 2013

The members have pleasure |n presentlng thelr report together wuth the financial statements for the - year ended. 31

g :_December 2013

: Desngnated members o T
The Designated Members durlng the year under reviéw were:

Fidentia Nominees Ltd
Fidentia Trustees Ltd

Members' interests
The profit / loss of the LLP for the financial year is aIIocated to each member in accordance with their respective profi t/

loss shares for the relevant year(s) of account.

. Any amounts contributed’ by the members to the LLP W||| be repald by the LLP on’ depanure of a member from the LLP S
' These amounts are shown as Ilabllmes on'the balance sheet. '

Members can only withdraw profits to the extent that the LLP retains sufficient working capital to finance its ongoing
operation.

Statement of members' responsibilities
The members are responsible for preparing the financial statements in accordance with applicable law and regulations.

Legislation applicable to Limited Liability Partnerships requires the members to prepare financial statements for each
financial year. Under that law the members have elected to prepare financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). The
financial statements are required by law to give a true and fair view of the state of affairs of the LLP and of the profit or

loss of the LLP for that year.

In preparing those financial statements, the members are required to :
e select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate
to presume the LLP will continue in business.

The members are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the LLP and enable them to ensure that the financial statements comply with the
Companies Act 2006 as modified by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies

Act 2006) Regulations 2008.
The members are also responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the

prevention and detection of fraud and other irregularities.

Auditors
The auditors, Humphrey & Co, are deemed to be reappointed under Section 487(2) of the Companies Act 2006.

Statement of disclosure to auditors
So far as the members are aware, there is no relevant audit information (as defined by Section 418 of the Companies

Act 2006) of which the LLP's auditors are unaware, and each member has taken all the steps that he ought to have
taken as a member in order to make himself aware of any relevant audit information and to establish that the LLP's

auditors are aware of that information.

Approved by the Members on ZL;.WJQP(QM@(ZOM and signed on its behalf by:

ST
M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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WOODSFORD UNDERWRITING LLP

INDEPENDENT AUDITORS' REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2013

We have audited the frnancual statements of Woodsford Underwriting LLP for the year ended 31 December 2013 on .~

- " pages 5 to 21. The fi nancial reporting. framework that has been applied in their- preparation is appllcable Iaw and i '_‘ .

- United ngdom Accountlng Standards (Umted Klngdom Generally Accepted Accountmg Practlce)

This report is made solely to the LLP's members as a body, in accordance with Chapter 3 of Part 16 of. the g
Companies Act 2006 as applied by the LLP's (Accounts and Audit) (Application of Companies Act 2006) Regulatlons .
2008.. Our audit work has been undertaken so that we might state to the LLP's members those matters we are

required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, . -

we do not accept or assume responsibility to anyone other than the LLP and the LLP's members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the members and auditors '

As explained more fully in the Members' Report set out on page 3, the members are respdnslble for the preparation-
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and E
express an opinion on the financial statements in accordance with applicable law and International Standards on-
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical

Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the LLP's circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the members; and the overall presentation of the financial statements. In addition we read all the
financial and non-financial information in the Strategic Report and Members' Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent misstatements or inconsistencies we consider the implications for our

report.

Opinion on financial statements
In our opinion the financial statements:
- give a true and fair view of the state of the LLP's affairs as at 31 December 2013 and of its profit for the year

then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of members' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

I\ PN

Andrew Robinson (Senior Statutory Auditor)

for and on behalf of Humphrey & Co Humphrey & Co
Chartered Accountants 7 - 9 The Avenue
Statutory Auditor Eastbourne
East Sussex
BN21 3YA
Date: LL s HW,J;A/ 2014
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WOODSFORD UNDERWRITlNG LLP

PROFIT-AND LOSS ACCOUNT - TECHNICAL ACCOUNT (GENERAL BUSINESS)
. FOR THE YEAR ENDED 31 DECEMBER 2013

2013

U Note 2 B

 Gross premiums written . . 2 1,426,716 1,335,577
O_utwérd reinsurance premiums (276,954) (260,458)
Net premiums written 1,149,762 1,075,119

a Change in the provnsuon for uneamed premlums . Lo

" Gross provision ‘ (74,293) '5,,888
Reinsurers' share 13,878 (4,048)
Net change in the provision for unearned premiums (60,415) 1,840
Earned premiums net of reinsurance 1,089,347 1,076,959
Allocated investment income 4 22,570 45,002
Claims paid
Gross amount (694,526) (667,026)
Reinsurers' share 131,956 159,745
Net claims paid (562,570) (507,281)
Change in provision for claims
Gross amount 125,896 62,504
Reinsurers' share (40,904) (43,941)
Net change in provision for claims 84,992 18,563
Claims incurred net of reinsurance (477,578) (488,718)
Net operating expenses 5 (478,453) (429,958)

" Investment expenses and charges (4,817) (3,440)
Balance.on technical account for general business 151,069 199,845
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WOODSFORD UNDERWRITI'NG-LLP

'PROFIT AND LOSS ACCOUNT - NON TECHNICAL ACCOUNT
‘ AFOR THE YEAR ENDED 31 DECEMBER 20 13

“oaote

Balance on tﬁe general business technical account 151,069 199,845
Investment income - 6 23 10
Other income’ - . ‘ . . -7 517 -
Other charges el (39;216) ' (148,258) :
Proﬁt/(loss) for the ﬁnanczal year before members' remuneration and | 8 , 11.2,'39.3 ‘ ) 51,5:97
profit shares

Members' remuneration charged as an expense 14 (112,393) (51,597)

Profit/(loss) for the financial year available for distribution among
Members

The LLP has no recognised gains or losses other than the profit for the financial years stated above.

All amounts above relate to continuing operations.
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WOODSFORD UNDERWRITING LLP

BALANCE SHEET Registered Number (England and Wales): OC347607
AS AT 31 DECEMBER 2013 ' B S
.o e o syndiate T 20130 20120
ASSETS - .- T . 7 Note . -'Participation ' Partnership. . - . Total - . Total '~
Intangible assets ' o
Syndicate participation rights : A 9 - 33,874 33,874 - 60,617
Investments
Financial investments 10 1,626,994 - 1,626,994 1,631,045
Deposits with ceding undertakings o 735 - 735 ' - 765
Total investments 1,627,729 © . 1,627,729 - 1,631,810
Reinsurers' share of technical provisions
Provision for unearned premiums 89,360 - 89,360 76,694
Claims outstanding 257,273 - 257,273 256,284
Other technical provisions 180,516 - 180,516 203,602
Total reinsurers' share of technical provisions 527,149 - 527,149 536,580
Debtors
Arising out of direct insurance operations 11
Policyholders 944 - 944 739
Intermediaries 300,262 - 300,262 310,811
Arising out of reinsurance operations 11 38,095 - 38,085 40,351
Other debtors 12 244,032 - 244,032 278,037
Total debtors 583,333 - 583,333 629,938
Other assets
Cash at bank and in hand 13 244 115 3,870 247,985 241,283
Other - - - -
Total other assets 244,115 3,870 247,985 241,283
Prepayments and accrued income
Accrued interest 1,133 - 1,133 1,021
Deferred acquisition costs 146,749 - 146,749 127,598
Other prepayments and accrued income 8,131 - 8,131 6,895
Total prepayments and accrued income 156,013 - 156,013 135,514
Total assets 3,138,339 37,744 3,176,083 3,235,742
/continued...
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WOODSFORD UNDERWRITING'LLP -

BALANCE SHEET (continued)

Registered Number (Englaqd and Wales): CC347607

189,216

AS AT 31.DECEMBER 2013

| . Syndicste -0 o 0 l2013. 2012

" Note ' Participation ° --Partnership -~ - Tétal- " " Total "

LIABILITIES AND MEMBERS' INTERESTS - - o
Members' interests due within one year S
Members' capital classified as a liability 14 152,709 36,507 189,216 171,441
under FRS 25 '
Technical provisidnjs ) R U : .
'Pro\ﬁsiénqu<u'héarne:df»hremiums' B . 589,069 . - : 589,069 524,371
Claims outstanding - gross amount 2,037,383 - 2,037,383 2,103,590
Total technical provisions 2,626,452 - 2,626,452 2,627,961
Provisions for other risks and charges - - - -
Deposits received from reinsurers 772 - 772 710
Creditors )
Arising out of direct insurance operations 38,737 - 38,737 63,583
Arising out of reinsurance operations 154,453 - 154,453 167,644
Amounts due to credit institutions 1,394 - 1,394 -
Other creditors 15 140,289 1,237 141,526 187,075
Total creditors 334,873 1,237 336,110 418,302
Accruals and deferred income
Other accruals and deferred income 23,533 - 23,533 17,328
Total liabilities 3,138,339 37,744 3,176,083 3,235,742
TOTAL MEMBERS' INTERESTS
Loans and other debts due to members 152,709 36,507 189,216 171,441
Loans and other debts due from members - - - -
Total members' interests 14 152,709 36,507 171,441

Approved by the Members on 24““8@[)(@\/\109( 2014 and signed on its behalf by:

Mt Avl

M J Argyle for and on behalf of Fidentia Trustees Limited

Designated Member
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'WOODSFORD UNDERWRITING LLP

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2013

202

Net funds at 31 December

Noi_e,_j' _ 4 o 2013 .
~ Net cash inflow/(outflow) from * - Do SR L
operating activities - 16 - 88,796 (20,208)
. Retumns on investments and o
servicing of finance
Interest received 23 10
_Net cash inflow from returns i;n o . LT
investments and servicing.of finance 23. S0
Capital expenditure and financial investment
Purchase of syndicate participation rights - (36,969)
Proceeds from sale of syndicate participation rights 517 2,365
Net cash inflow/(outfiow) from capital
expenditure and financial investment 517 (34,604)
Net cash inflow/(outflow) before financing 89,336 (54,802)
Transactions with Members and former Members
v (Payments to)/contributions by Members (94,618) 63,863
Net cash inflow/(outflow) from Members (94,618) 63,863
(Decrease)/Increase in cash (5,282) 9,061
Net funds at 1 January 9,152 91
(Decrease)/Increase in cash in the year (5,282) 9,061
3,870 9,152

The Partnership has no control over the disposition of assets and liabilities at Lioyd’s. Consequently, the Cash Flow
Statement is prepared reflecting only the movement in Partnership funds, which includes transfers to and from the

syndicates at Lloyd's.
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2013

- Accounting p‘olicies '

" Basis of preparatlon

The Finarcial Statements are prepared under the hlstoncal cost basis of accountmg modlf ed to mclude the.
revaluation of investments and comply with applicable Accounting Standards.

The Partnership participates in insurance business as an undenNritingA member of various syndicates at Lloyd's.
The Financial Statements have been prepared in accordance with the Companies Act 2006 and the

recommendations of the Statement of Recommended Practice on Accounting for Insurance Business issued by
the Association of British Insurers in December 2005, as amended in December 2006. The Financial Statements

. have also been prepared in accordance with the Statement of Recommended Practlce on Accountlng by lelted

L|ab|I|ty Partnershlps dated March 2010.

AAccountlng lnformatlon in respect of the syndicate pammpatlons has been prowded by the syndlcate managmg

agents and has been reported upon by the syndicate auditors.

Basis of accounting

The Financial Statements are prepared using the annual basis of accounting. Under the annual basis of
accounting a result is determined at the end of each accounting period reflecting the profit or loss from providing
insurance coverage during that period and any adjustments to the profit or loss of providing insurance cover during

earlier accounting periods.

Amounts reported in the general business technical account relate to movements in the period in respect of all
relevant years of account of the syndicates on which the Partnership participates.

Assets and liabilities arising as a result of the underwriting activities are mainly controlled by the syndicates’
managing agents. Accordingly, these assets and liabilities have been shown separately on the Balance Sheet as
"Syndicate Participation”. Other assets and liabilities are shown as "Partnership". The syndicate assets are held
subject to trust deeds for the benefit of the syndicates’ insurance creditors.

In continuing to apply the going concern basis to this LLP’s Financial Statements the following factors have been
taken into account: the likely timing of any underwriting and non-underwriting cash flows, any Funds at Lloyd’s
supporting the LLP’s underwriting and not reflected in the LLP’s Balance Sheet and the continued support of the
Members including the potential deferral of balances due to them.

General business

i  Premiums
Premiums written comprise the total premiums receivable in respect of business incepted during the year,
together with any differences between booked premiums for prior years and those previously accrued, and
include estimates of premiums due but not yet receivable or notified to the syndicates on which the
Partnership participates, less an allowance for cancellations. All premiums are shown gross of commission
payable to intermediaries and exclude taxes and duties levied on them.

ii  Uneamed premiums
Written premium is earned according to the risk profile of the policy. Unearned premiums represent the
proportion of premiums written in the year that relate to unexpired terms of policies in force at the balance
sheet date, calculated on a time apportionment basis having regard where appropriate, to the incidence of
risk. The specific basis adopted by each Syndicate is determined by the relevant managing agent.

ili Deferred acquisition costs
Acquisition costs, which represent commission and other related expenses, are deferred over the period in
which the related premiums are earned.

iv  Reinsurance premiums

Reinsurance premium costs are allocated by the Managing Agent of each Syndicate to reflect the protection
arranged in respect of the business written and earned.
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2013

vi».'

‘Clalms mcurred and relnsurers share ST e .
Claims incurred comprise claims and settlement expenses (both mternal and external) occurnng in the year
‘and ‘changes in the provisions for outstanding claims, including provisions for ¢laims incurred -but not

reported and settlement expenses, together with any other adjustments to claims from prewous years.
Where appllcable deductions are made for salvage and other recoveries.

The provision for claims outstandmg comprises amounts set aside for claims notlf ed and clalms mcurred
but not yet reported (IBNR). The amount included in respect of IBNR is based on statistical techniques of
estimation applied by each syndicate's in house reserving team and reviewed by external consulting
actuaries. These techniques generally involve projecting from past experience the development of claims
over time to form a view of the likely ultimate claims to be experienced for more recent underwriting, having
regard to variations in the business accepted and the underlying terms and conditions. The provision for
claims also includes amounts in respect of internal and external claims handling costs. For the most recent
years, where a high degree of volatility arises from projections, estimates may be based in part on output
from rating and other models of the business accepted and assessments of underwriting conditions.

The reinsurers' share of provisions for claims is based on calculated amounts of outstanding claims and
projections for IBNR, net of estimated irrecoverable amounts, having regard to each syndicate's reinsurance
programme in place for the class of business, the claims experience for the year and the current security
rating of the reinsurance companies involved. Each syndicate uses a number of statistical techniques to
assist in making these estimates.

Accordingly the two most critical assumptions made by each syndicates' managing agent as regards claims
provisions are that the past is a reasonable predictor of the likely level of claims development and that the
rating and other models used including pricing models for recent business are reasonable indicators of the
likely level of ultimate claims to be incurred.

The level of uncertainty with regard to the estimations within these provisions generally decreases with time
from when the underlying contracts were originally exposed to new risks. In addition the nature of short tail
claims such as property where claims are typically notified and settled within a short period of time will
normally have less uncertainty after a few years than long tail risks such as some liability business where it
may be several years before claims are fully advised and settled. In addition to these factors if there are
disputes regarding coverage under policies or changes in the relevant law regarding a claim this may
increase the uncertainty in the estimation of the outcomes.

The assessment of these provisions is usually the most subjective aspect of an insurer's accounts and may
result in greater uncertainty within an insurer's accounts than within those of many other businesses. The
provisions for gross claims and related reinsurance recoveries have been assessed on the basis of the
information currently available to the directors of each syndicate's managing agent. However, ultimate
liability will vary as a result of subsequent information and events and this may result in significant
adjustments to the amounts provided. Adjustments to the amounts of claims provisions established in prior
years are reflected in the Financial Statements for the period in which the adjustments are made. The
provisions are not discounted for the investment earnings that may be expected to arise in the future on the
funds retained to meet the future liabilities. The methods used, and the estimates made, are reviewed

regularly.

‘Unexpired risks provisions

Provisions for unexpired risks are made where costs of outstanding claims, related expenses and deferred
acquisition costs are expected to exceed the unearned premium provision carried forward at the balance
sheet date. The provision for unexpired risks is calculated separately by reference to classes of business
which are managed together, after taking into account relevant investment return. The provision is made on
a syndicate by syndicate basis by the relevant managing agent.
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WOODSFORD UNDERWRITING LLP

. NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2013

Vi

'Closed years of account

At the end of the third year, the underwntmg account is normally closed by remsurance lnto the follownng year of

- "account: The amount of the reinsurance to close ptemium payable is determlned by the managing -agent,

viii

xi

Xi

generally by estimating the cost of claims notified but not settied at 31 December, together with the estimated
cost of claims incurred but not reported at that date, and an estimate of future claims handling costs. Any
subsequent variation in the ultimate liabilities of the closed year of account is borne by the underwntlng year into

Wthh itis reinsured.

" The payment of a reinsurance to close premium does not eliminate the liability of the closed year for outstanding

claims. If the reinsuring syndicate was unable to meet its obligations, and the other elements of Lloyd's chain of
secunty were to fail, then the closed underwntlng account would have to settle outstandmg clalms

: :_The members consider that the llkelthood of such a failure of the relnsurance to close is extremely remote and
- consequently the reinsurance to close has been deemed to settle the liabilities outstandlng at the closure of an

underwiiting account. The Partnership has included its share of the reinsurance to close premiums payable as
technical provisions at the end of the current period, and no further provision is made for any potential variation
in the ultimate liability of that year of account.

Run-off years of account
Where a year of account is not closed at the end of the third year (a “run-off” year of account) a provision is made

for the estimated cost of all known and unknown outstanding liabilities of that year. The provision is determined
initially by the managing agent on a similar basis to the reinsurance to close. However, any subsequent variation
in the ultimate liabilities for that year remains with the underwriting member participating therein. As a result any
run-off year will continue to report movements in its results after the third year until such time as it secures a

reinsurance to close.

Net Operating Expenses (including Acquisition Costs)
Net operating costs include acquisition costs, profit and loss on exchange and other amounts incurred by the
syndicates on which the Partnership participates.

Acquisition costs, comprising commission and other costs related to the acquisition of new insurance contracts,
are deferred to the extent that they are attributable to premiums unearned at the Balance Sheet date.

Basis of currency translation
Syndicates maintain separate funds in Sterling, United States and Canadian dollars, and may also do so in

certain other currencies.

Income and expenditure in US dollars, Canadian dollars and Euros is translated at the average rate of exchange
for the year. Underwriting transactions denominated in other foreign currencies are included at the rate of

exchange ruling at the date the transaction is processed.
Assets and liabilities are translated into Sterling at the rates of exchange at the Balance Sheet date.

Differences arising on translation of foreign currency amounts in syndicates are included in the non-technical
account.

Debtors/creditors arising from insurance/reinsurance operations

The amounts shown in the Balance Sheet include the totals of all the syndicates outstanding debit and credit
transactions. No account has been taken of any offsets which may be applicable in calculating the net amounts
due between the syndicates and each of their counterparty insureds, reinsurers or intermediaries as

appropriate.
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE Y54R ENDED 3171 DECEMBER 2013

xii

xiii

Xiv -

Dlstnbutnon of prof ts and collection of losses

‘Lloyd's" operates 4 detailed set of regulations regardmg solvency and the distribution of prof ts and payment of .
‘losses between syndicates and their members. Lloyd’s continues to require membership of syndlcates to be on -
‘an underwntlng year of account basis and profits and losses belong to members according to their. membership
of a year of account. Normally profits and losses are transferred between the syndicate and members after

results for-a year of account are finalised after 36 months. This period may be extended if a year of account

- goes into run-off. The syndicate may make earlier on account distributions or cash calls according to the cash

flow of a partlcular year of account and subject to Lloyd’s requirements.

Investments _
Investments are stated at current value lncludlng accrued mterest at the Balance Sheet date S

lnvestment Retum : : A
Investment return comprises all investment income, realised investment gains and Iosses and movements in

unrealised gains and losses, net of investment expenses and charges.

Realised and unrealised gains and losses are measured by reference to the original cost of the investment if
purchased in the year, or if held at the beginning of the year by reference to the current value at that date.

Members' Interests
Loans and other debts due to Members rank pari passu with other unsecured creditors on the winding up of a

partnership. There is no protection offered to unsecured creditors which is legally enforceable.

Members' Remuneration
Under the LLP agreement, net profits/losses are automatically divided between Members and accordingly

Members' Remuneration is shown in the profit and loss account. Any unpaid Members' Remuneration at the year
end is shown as a liability in the balance sheet.

Intangible assets
Costs incurred by the Company in the Corporation of Lioyd’s auctions in order to acquire rights to participate on

Syndicates’ underwriting years are included within intangible assets and amortised over a 3 year period beginning
with the respective year of Syndicate participation.

Taxation
Income tax payable on the Partnership's profits is solely the personal liability of the Members and consequently

is not dealt within these Financial Statements.

Cash flow statement
The Partnership has no control over the disposition of assets and liabilities at Lloyd's. Consequently, the Cash
Flow Statement is prepared reflecting only the movement in corporate funds, which includes transfers to and

from syndicates at Lloyd's.
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WOODSFORD UNDERWRITING LLP. -

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

12 . Classof business Gross - . Gross Gross | - : R .
[ TP _written . ' premiums °  ".claims :" :'Operating.. Reinsurance
s premiums - . eamed ' - incurred - expenses - ° balance
- Direct ‘ C , R
Accident and health - 78,844 68,466 . (32,542) - .(30.970) o (2,949)
“Motor - third party liability 5,553 5,390 (3,193) (2,155) 364
Motor - other classes 84,466 65,330 (45,828) (26,229) - 10
. Marine, aviation and transport 173,905 175,708 . (64,763) (62,323) (17,074)
- Fire.and other damage to property = - 346,565 . 338,507 (124,675) - (126,240) (57,526)
. Third party liability 336,165 306,091 (185,298) - - (121,457) 2,945
Credit and suretyship 27,283 25,048 © (635 . (8,536) ~ (5,545)
Other 8,102 6,904 (3,053) (3,907) (231)
Total direct A 1,060,883 991,444 (459,987) (381,817) (80,006)

Reinsurance business

Reinsurance balance 365,833 360,979 (108,643) (96,636) (92,018)
Total 1,426,716 1,352,423 (568,630) (478,453) (172,024)
2012 £ £ £ £ £

Direct

Accident and health 61,444 58,517 (26,549) (23,698) (2,404)
Motor - third party liability 4,159 6,253 (2,245) (2,296) (265)
Motor - other classes 46,987 32,525 (23,043) (12,891) (591)
Marine, aviation and transport 184,589 206,779 (63,843) (66,232) (6,931)
Fire and other damage to property 343,844 355,986 (187,177) (119,108) (40,143)
Third party liability 299,401 285,891 (123,557) (109,045) (26,858)
Credit and suretyship 21,101 23,485 (9,178) (6,409) (3,329)
Other 7,026 5,724 (2,342) (2,880) 22

Total direct 968,551 975,160 (437,934) {342,559) (80,499)
Reinsurance business

Reinsurance balance 367,026 366,305 (166,588) (87,399) (68,203)
Total 1,335,577 1,341,465 (604,522) (429,958) (148,702)

Any open year loss provisions, stop loss premiums and stop loss recoveries have been allocated across the
classes of business by reference to the gross premiums written.
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WOODSFORD UNDERWRITING LLP

NOTES TO THE F INANCIAL STATEMENTS (contlnued)
FOR THE YEAR ENDED 31 DECE_MBER 2013

"3 Geographicalanalysis = - .. . 20137 201200
" Direct gross premiums writtenin: . L LT R e T T
“United Kingdom = .~ . S o Tt L Q7T747 - 7. 926,550
_ Other EU member states - A , 5,851 3,022
‘Therestoftheworld =~ . -~ . S . 77,285 .- 38979

Total . : : ‘ : 1,060,883 -~ 968,551

4- 1,_‘Allj66__é’té&in9é$ﬁent inébm‘é"; o T CTeE T 2013 S 2012 0

Investment income 30,295 46,711
Realised loss on investments (7,725) (1,709)

Total 22,570 45,002

5 Net operating expenses 2013 2012
£ £

Acquisition costs 305,400 286,565

Administrative expenses : 150,508 131,927
Loss on exchange 22,545 11,466

Total 478,453 429,958
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 WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
. FOR THE YEAR ENDED 31 DECEMBER 2013

20127

10

A '_‘201‘ 3’
R £

lhf;ome from other investments (including ihtefeét receivabie)' 23

~Total - 23 10
7  Other income 2013 2012 .
. £ e

Profit on sale of syndicate participation rights 517 -
Total 517 -

8 Profit/(loss) for the financial year before members' remuneration and profit 2013 2012
shares £ £
This is stated after charging:

Auditor's remuneration - audit 690 690
26,743 121,268

Amortisation of syndicate capacity

The partnership has no employees.

The average number of members during the period was 4.
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2013

o A:"g‘ "[nianéi"ble assets.

10

S ;T~'Synqicate PéAr,ticipation' .
LT - . Rights.

R £
~ Cost-

At 1 January 2013 400,773 -
*- Disposals . ' (11,030)
~ At 31 December 2013 389,743

- f.m'/_\rr‘il,p'rtjsation" R
" At1January 2013 - 340,156 .-
~Charge for the year 26,743

Disposals © (11,030)
At 31 December 2013 355,869
Net book value
At 31 December 2013 33,874
At 31 December 2012 60,617
Investments: Financial investments 2013 2012
Syndicate Partnership Total Total
£ £ £ £
At market value
Shares and other variable yield securities 191,247 - 191,247 189,235
Debt securities and other fixed income securities 1,343,171 - 1,343,171 1,333,375
Participation in investment pools 74,081 - 74,081 71,473
Loans guaranteed by mortgage 5,929 - 5,929 14,719
Other loans 1,696 - 1,696 15,308
Deposits with credit institutions 2,107 - 2,107 2,790
Other 8,763 - 8,763 4,145
Total 1,626,994 - 1,626,994 1,631,045

The partnership investments held include £Nil (2012: £Nil) at market value in respect of Lloyd's deposits that are
held in accordance with the constraints detailed in note 19.

page seventeen



'WOODSF_ORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEM ENTS (continued)

FOR THE YEAR ENDED 31-DECEMBER 2013

SRR}

11

12

13

'<lr‘1yes_tmer_1ts: Financial inv‘estmenté_ (con_tinded) Pl o
Syndicate  Partnership. ' . Total Total
B TR g £
Atcost . . _ ' ,
‘Shares and other variable yield securities : 185,709 - 185,709 187,503
Debt securities and other fixed income securities 1,353,084 - 1,353,084 1,328,308
Participation in investment pools 68,892 - 68,892 81,294
Loans guaranteed by mortgage : 5,867 - 5,867 14,568
Other loans e . 1,696 - - 1,696 15,304
‘Deposits with credit institutions - 2,107 - 2,107 - 2,790
- Other : : S 11,384 - 11,384 3,990
Total 1,628,739 - 1,628,739 1,633,757
Debtors arising out of direct insurance and reinsurance operations
2013 2012
Syndicate Partnership Total Total
£ £ £ £
The following amounts are due after one year:
Direct insurance operations 1,906 - 1,906 142
Reinsurance operations 6,123 - 6,123 9,527
Total 8,029 - 8,029 9,669
Other debtors 2013 2012
Syndicate Partnership Total Total
£ £ £ £
Other 244,032 - 244,032 278,037
Total 244,032 - 244,032 278,037
Partnership other debtors includes £Nil (2012: £Nil) due to the LLP after more than one year.
Syndicate other debtors includes £9,476 (2012: £24,475) due to the LLP after more than one year.
Partnership other debtors includes £Nil (2012: £Nil) due to the LLP from the members.
Cash at bank 2013 2012
Syndicate Partnership Total Total
£ £ £ £
Lloyd's deposit 94,513 - 94,513 86,831
Cash at bank and in hand 149,602 3,870 153,472 154,452
Total 244115 3,870 247,985 241,283

Any Lloyd's deposit is held in accordance with the constraints detailed in note 19.
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WOODSFORD UNDERWRITING LLP

, NOTES TO THE FINANCIAL STATEMENTS (contlnued)
- FOR THE YEAR ENDED 31 DECEMBER 2013 -

14 ’\..M:émbe'rs' ih;éreéts‘ o

Members' interests
brought forward

Amounts introduced /
(withdrawn) by Members

Members' remuneration
charged as an expense
for the year

Reallocation

Repayment of debt
(including Members' capital
classified as a liability)

Other movements

Members' interests at
31 December

Syndicate

Partnership

2013

2012

TOTAL MEMBERS' INTERESTS
Loans and other debts due to members
Loans and other debts due from members

Total members' interests

~ Members' Capital Classified Total Total
as a Liability - : '
Members'
Capital _
Classified as. Syndicate L
a Liability Capacity - Other Profits .
B £ B S £ £
101,672 60,617 9,152 171,441 55,981
- - (94,618) (94,618) 63,863
151,069 (26,743) (11,933) 112,393 51,597
(100,032) - 100,032 - -
152,709 33,874 2,633 189,216 171,441
189,216 171,441
189,216 171,441
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WOODSFORD'UNDERWRITING LLP .
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2013

s

16,

Othercreditors ~ . -~ .7 o' Syndicate’ Partnership .. - 2013 2012
N R - ¥

Other creditors | 140289 . 1237 - 141,526 187,075
140,'289 ‘ - 1,237 _141,526 187,075

Reqdnéiliatidn’ of operatiri_g profit before interest to nét cash Ai‘r’iﬂpw_/_(:o-utﬂo\nil_') ﬁfom operating éctivities, ‘ )

S | A 2013 © 2012

£ £

Operating profit before interest 112,370 51,587

Prior year result distributable in year 100,032 -
(Profit)/Loss on sale of syndicate participation rights . (617) 6,782
Decrease in creditors (149,832) (199,845)
Amortisation and impairment of syndicate participation rights 26,743 121,268
Net cash inflow/(outflow) from operating activities 88,796 (20,208)

Note that the current year technical profit of £151,069, which has not been distributed in the year, is included within

the decrease in creditors line above.
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2013

17

18

19

Related party transactions

There have been no related party transactions in the year other than making available assets to support the LLP's
Lloyd's underwriting as detailed in note 19 below.

Ultimate controlling party

No individual person has overall control of the LLP.

Funds at Lioyd's

Cash balances of £Nil detailed in note 13 and investments of £Nil detailed in note 10 are held within the LLP's
Lloyd's deposit.

The Lloyd's deposit represents funds deposited with the Corporation of Lloyd’s (Lloyd's) to support the LLP’s
underwriting activities as described in the accounting policies. The LLP has entered into a legal agreement with
Lloyd's which gives the Corporation the right to apply these funds in setttement of any claims arising from the
LLP’s participation on Lloyd’s Syndicates. These funds can only be released from the provision of this deed with
Lloyd’'s express permission and only in circumstances where the amounts are either replaced by an equivalent
asset or after the expiration of the LLP’s liabilities in respect of its underwriting.

The LLP's Lloyd's underwriting is supported by a guarantee of £1,000,000 (2012: £1,000,000) from Coutts Private
Bank. The assets supporting the bank guarantee have been provided by the members of the LLP.

In addition to these amounts, the members of the LLP have also made available to Lloyd’s assets amounting to

approximately £6 (2012: £6) which are also used by the LLP to support its Lloyd’s underwriting. These assets have
not been recognised in the financial statements as they are held in the individual members name.
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