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WOODSFORD UNDERWRITING LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

The members have pleasure in presenting their report together with the financial statements for the year ended 31
December 2012

Pnncipal activity

The principal activity of the LLP in the year under review was that of a Limited Liability Underwnting member of Lioyd’s

Designated members

The Designated Members dunng the year under review were

Fidenta Nominees Ltd
Fidentia Trustees Ltd

Results for the year and allocation to members

The financial statements incorporate the annual accounting results of the syndicates on which the LLP participates for
the 2012 year of account The 2012 year of account will normally close at 31 December 2014

The result for the year 1s shown in the profit and loss account

Members' interests

The net profit of the LLP for the financial year 1s allocated to each member in accordance with their respective profit
shares for the relevant year(s) of account

Future developments

The LLP continues to wnte insurance busmess In the Lloyd's insurance market as a hmited habibity underwriting
member of Lloyd's

Financial nsk management objectives and policies

The LLP 1s principally exposed to financial nsk through ts participation on Lloyd's Syndicates It has delegated sole
management and contrel of its underwnting through each Syndicate to the Managing Agent of that Syndicate and it
looks to the Managing Agent to implement appropnate policies, procedures and internal controls to manage each
Syndicate's exposures to insurance nsk, credit nsk, market nsk, hguidity risk and operational nsk  The LLP s also
directly exposed to these nsks, but they are not considered matenal for the assessment of the assets, habiities,
financial position and profit or loss of the LLP.

Hedge accounting 15 not used by the LLP

Key performance indicators
The members monitor the performance of the LLP by reference to the fallowing key performance indicators

2012 2011
Capacity £ 1,504,817 £ 1,592,172
Gross prermum written as a % of capacity 88 75% 85 24%
Combined ratio 85 30% 110 22%

The combined ratio 1s the ratio of net claims incurred, commissions and expenses to net premiums earned

page two




WOODSFORD UNDERWRITING LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

Statement of members' responsibilihes
The members are responsible for preparing the financial statements in accordance with applicable law and regulations

Legisiavon apphcable e Limited Liability Pantnerships requires the members to prepare financial statements for each
financial year Under that law the members have elected to prepare financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The

financial statements are required by law to give a true and farr view of the state of affairs of the LLP and of the profit or
loss of the LLP for that year

In preparning those financial statements, the members are required to
) select suitable accounting policies and then apply them consistently,
) make judgements and accounting estimates that are reasonable and prudent,

e  prepare the financial statements on the going concern basis unfess It 1s inappropriate
to presume the LLP will continue in business

The members are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial posiion of the LLP and enable them to ensure that the financial statements comply with the

Compames Act 2006 as modified by the Limited Liabilsty Partnersiips {Accounts and Audit) {Application of Companies
Act 2006) Regulations 2008

The members are also responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Auditors
The audrtors, Humphrey & Co, are deemed to be reappointed under Section 487(2) of the Companies Act 2006

Statement of disclosure to auditors
So far as the members are aware, there I1s no relevant audit information (as defined by Section 418 of the Companies
Act 2006) of which the LLP's auditors are unaware, and each member has taken all the steps that he ought to have

taken as a member Iin order 1o make himself aware of any relevant audit infermation and to establish that the LLP's
auditors are aware of that information

Approved by the Members on  1\<Q al? 2013 and signed on its behalf by

s g

M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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WOODSFORD UNDERWRITING LLP

INDEPENDENT AUDITORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

We have audited the financial statements of Woodsford Underwnting LLP for the year ended 31 December 2012 on
pages 5 to 21 The financial reporting framework that has been applied in their preparation I1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 as applbed by the LLP's {Accounts and Audit) (Apphcaton of Companies Act 2008)
Regutations 2008 Qur audit work has been undertaken so that we might state to the LLP's members those matiers
we are required 1o state to them in & Report of the Auditors and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the LLP and the LLP's members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilittes of the members and auditors

As explained more fully in the Members' Report set out on page 3, the members are responsible for the preparation
of the financial statements and for being satisfied that they give 2 true and far view Qur responsibility Is to audit
and express an opinion on the financial statements 1n accordance with applicable law and International Standards

on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Authiors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This includes an assessment of, whether the accounting policies are appropriate to the LLP's circumstances
and have been consistently appled and adequately disclosed, the reasonableness of significant accounting
estimates made by the members, and the overall presentation of the financial statements In addition we read all the
financial and non-financial information In the Members' Report to identify material inconsistencies with the audited
financral statements If we become aware of any apparent misstatements or inconsistencies we consider the
wnplications for our report

Opmnion on financial statements

In our opirion the financial statements

- give a true and fair view of the state of the LLP's affairs as at 31 December 2012 and of its profit for the year
then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2008

Matters on which we are required to report by exception

We have nothing 1o report in respect of the following matters where the Companies Act 2006 requires us to report 1o
you if, in our opimion

- adequate accounting records have not been kept, or returns adequate for audit have not been recetved
from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of members’ remuneration specified by law are not made, or

- we have not recewved all the information and explanations we require for our audit

eodtor

Andrew Robinson (Senior Statutory Auditor)

for and on behalf of Humphrey & Co Humphrey & Co
Chartered Accountants 7 - 9 The Avenue
Statutory Auditor Eastboume
East Sussex
BN21 3YA
Date [} 547 2013
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WOODSFORD UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - TECHNICAL ACCOUNT (GENERAL BUSINESS)
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
£ £

Gross premiums written 2 1,335,577 1,357,213
Outward reinsurance premiums {260,458) (290,448)
Net premiums wniten 1,075,119 1,066,765
Change in the provision for uneamed premiums
Gross provision 5,888 {74,906)
Reinsurers' share {4,048) 6,811
Net change in the provision for unearned premiums 1,840 (68,095)
Eamed premiums net of reinsurance 1,076,959 998,670
Allocated investment income 4 45,002 9,681
Claims pavd
Gross amount (667,026) {353,820}
Reinsurers’ share 159,745 68,786
Net claims paid (507,281) (285,034)
Change in provision for claims
Gross amount 62,504 {654,567)
Reinsurers' share (43,541) 188,209
Net change in provision for claims 18,563 {466,358)
Claims incurred net of reinsurance (488,718) (751,392)
Net operating expenses 5 (429,958) (349.335)
Investment expenses and charges (3,440) (1,141)
Balance on technical account for general business 199,845 (93,517)
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WOODSFORD UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - NON TECHNICAL ACCOUNT
FOR THE YEAR ENDED 371 DECEMBER 2012

Note 2012 2011
£ £
Balance on the general business technical account 199,845 (93,517)
Investment income 6 10 3
Other income 7 - 318
Other charges {148,258) {134,878)
Profit/{loss) for the financial year before members' remuneration and 8 51,597 (228,074)
profit shares
Members' remuneration charged as an expense 14 (51,597) 228,074

Profit/(loss) for the financial year available for distnbution among -
Members

The LLP has no recognised gains or losses other than the profi/{loss) for the financial years stated above

All amounts above relate to continuing operations
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WOODSFORD UNDERWRITING LLP

BALANCE SHEET Registered Number (England and Wales) OC347607
AS AT 31 DECEMBER 20712
Syndicate 2012 2011
ASSETS Note Participation Partnership Total Total
£ £ £ £
Intangible assets
Syndicate participation nights 9 - 60,617 60,617 154,063
Investments
Financial investments 10 1,631,045 - 1,631,045 607,950
Deposits with ceding undertakings 765 - 765 834
Total investments 1,631,810 - 1,631,810 608,784
Remsurers' share of technical provisions
Provision for unearned premiums 76,694 - 76,694 82,633
Claims outstanding 256,284 - 256,284 118,689
Other technical provisions 203,602 - 203,602 155,418
Total remnsurers' share of technical provisions 536,580 - 536,580 356,740
Debtors
Ansing out of direct Insurance operations 11
Policyholders 739 - 739 -
Intermedianes 310,811 - 310,811 278,401
Arising out of reinsurance operations 11 40,351 - 40,351 24,563
Other debtors 12 278,037 - 278,037 215,174
Total debtors 629,938 - 629,938 518,138
Other assets
Cash at bank and in hand 13 232,131 9,152 241,283 114,106
Other - - - (3)
Total other assets 232131 9,152 241,283 114,103
Prepayments and accrued income
Accnied mterest 1,021 - 1,021 515
Deferred acquisition costs 127,598 - 127,598 130,247
Other prepayments and accrued income 6,895 - 6,895 4,045
Total prepayments and accrued mcome 135,514 - 135,514 134,807
Total assets 3,165,973 69,769 3,235,742 1,885,635
feontinued
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WOODSFORD UNDERWRITING LLP
BALANCE SHEET {continued)

Registered Number (England and Wales) OC347607

AS AT 31 DECEMBER 2012
Syndicate 2012 2011
Note Participation Partnership Total Total
£ £ £ £
LIABILITIES AND MEMBERS' INTERESTS
Members' interests due within one year
Members' capital classified as a liability 14 101,672 69,769 171,441 55,981
under FRS 25
Technical provisions
Provision for unearned premiums 524,371 - 524,371 544,661
Claims outstanding - gross amount 2,103,590 - 2,103,590 1,069,184
Total techmcal provisions 2,627,961 - 2,627,961 1,613,845
Prowvisions for other nsks and charges - - - -
Deposits received from reinsurers 710 - 710 -
Creditors
Ansing out of direct insurance operations 63,583 - 63,583 23,451
Ansing out of reinsurance operations 167,644 - 167,644 130,066
Amounts due to credit institutions - - - -
Other creditors 15 187,075 - 187,075 52,794
Total creditors 418,302 - 418,302 206,311
Accruals and deferred income
Other accruals and deferred income 17,328 - 17,328 10,498
Total rabilities 3,165,973 69,769 3,235,742 1,886,635
TOTAL MEMBERS' INTERESTS
Loans and other debts due 1o members 101,672 69,769 171.441 55,981
Loans and other debts due from members - - - -
Total members’ interests 14 101,672 69,769 171,441 55,981

Approved by the Members on I\GT.LB 2013 and signed on its behalf by

M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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WOODSFORD UNDERWRITING LLP

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
£ £
Net cash outflow from
operating activities 16 (20,208) (13,6971)
Retums on investments and
semvicing of finance
interest received 10 3
Interest paid - -
Dividends receved - -
Net cash inflow from retumns on
investments and servicing of finance 10 3
Capital expenditure and financial investment
Purchase of syndicate participation nghis {36,969) {27,684)
Proceeds from sale of syndicate participation nghts 2,365 22,043
Purchase of investments - -
Proceeds from sale of investments - -
Net cash outflow from capital
expenditure and financial investment (34,604) (5,641}
Net cash outflow before financing (54,802) (19,329}
Transactions with Members and former Members
{Payments to)/contributions by Members 63,863 16,750
Post retirement payments to former Members - -
Net cash inflow/(outflow) from Members 63,863 16,750
Increase/{Decrease) in cash 9,061 (2,579}
Net funds at 1 January 91 2,670
Increasel/{Decrease) in cash in the year 9,061 (2,579}
Net funds at 31 December 9,152 91

The Partnership has no control over the disposition of assets and habihies at Lloyd's Consequently, the Cash Flow
Statement is prepared reflecting only the movement in Partnership funds, which includes transfers to and from the

syndicates at Lloyd's
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

Accounting policies

Basis of preparation

The Financial Statements are prepared under the histoncal cost basis of accounting modified to include the
revaluation of iInvestments and comply with applicable Accounting Standards

The Partnership participates in insurance business as an underwriting member of various syndicates at Lloyd's

The Financial Statements have been prepared In accordance with the Companies Act 2006 and the
recommendations of the Statement of Recommended Practice on Accounting for Insurance Business 1ssued by
the Association of British Insurers in December 2005, as amended in December 2006 The Financial Statements
have also been prepared in accordance with the Statement of Recommended Practice on Accounting by Limited
Liability Pantnershups dated March 2006

Accounting information in respect of the syndicate participations has been provtded by the syndicate managing
agents and has been reported upon by the syndicate auditors

Basis of accounting

The Financial Statements are prepared using the annual basis of accounting Under the annual basis of
accounting a result 1s determined at the end of each accounting penod reflecting the profit or loss from prowviding
Insurance coverage dunng that penod and any adjustments to the profit or loss of providing insurance cover
duning earlier accounting penods

Amounts reported tn the general business technical account relate to movements in the penod in respect of all
relevant years of account of the syndicates on which the Partnership participates

Assets and habilites ansing as a result of the underwnting actvities are mainly controlled by the syndicates'
managing agents Accordingly, these assets and habilibes have been shown separately on the Balance Sheet
as "Syndicate Partticipation” Other assets and habihties are shown as "Partnership” The syndicate assets are
held subject to trust deeds for the benefit of the syndicates’ insurance creditors

In continuing to apply the going concemrn basis to this LLP's Financial Statements the following factors have been
taken into account the hkely tming of any underwnting and non-underwriting cash flows, any Funds at Lloyd's
supporting the LLP's underwnting and not reflected in the LLP’s Balance Sheet and the continued support of the
Members including the potential deferral of balances due to them

General business

1 Premums

Premiums wntten compnise the total premiums receivable In respect of business incepted dunng the year,
together with any differences between booked premiums for prior years and those previously accrued, and
include estimates of premiums due but not yet receivable or notified to the syndicates on which the
Partnership participates, less an allowance for cancellations All premiums are shown gross of commission
payable to intermedianes and exclude taxes and duties levied on them

I Uneamed premiums

Whnitten premium 1s eamed according to the nsk profile of the policy Unearned premiums represent the
proportion of premiums written in the year that relate to unexpired terms of policies In force at the balance
sheet date, calculated on a tme apportionment basis having regard where appropnate, to the incidence of
nsk The specific basis adepted by each Syndicate 1s determined by the relevant managing agent

w  Daeferred acquisition costs

Acquisttion costs, which represent commission and other related expenses, are deferred over the penod In
which the related premiums are earned

v Reinsurance premiums

Remnsurance premium costs are allocated by the Managing Agent of each Syndicate to reflect the protection
arranged 1n respect of the business wntten and eamed
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

v Clams incurred and retnsurers’ share

Claims incurred comprise claims and settlement expenses (both internal and external) occurnng in the year
and changes in the provisions for outstanding clams, including provisions for claims incurred but not
reported and settlement expenses, together with any other adjustments to claims from previous years
Where apphicable, deductions are made for salvage and other recovenes

The provision for claims outstanding compnises amounts set aside for claims notfied and claims incurred
but not yet reported {IBNR) The amount included in respect of IBNR 1s based on statistical techniques of
estimation appled by each syndicate's in house reserving team and reviewed by external consulting
actuanes These techniques generally involve projecting from past experience the development of claims
over ime to form a view of the likely ultimate claims to be expenenced for more recent underwnting, having
regard to vanations in the business accepted and the undertying terms and conditons The provision for
claims also includes amounts In respect of internal and external claims handling costs  For the most recent
years, where a high degree of volathty anses from projections, esuimates may be based in pari on output
from rating and other models of the business accepted and assessments of underwnting condiions

The remsurers' share of provisions for claims 15 based on calculated amounts of outstanding claims and
projections for IBNR, net of estimated wrrecoverable amounts, having regard to each syndicate's
reinsurance programme In place for the class of business, the claims expenence for the year and the

current security rating of the reinsurance companies involved Each syndicate uses a number of statistical
techniques to assist in making these estimates

Accordingly the two most cniical assumptions made by each syndicates’ managing agent as regards clams
provisions are that the past is a reasonable predictor of the likely tevel of claims development and that the
rating and other models used including prncing models for recent business are reasonable indicators of the
likely level of ultrmate claims to be incurred

The level of uncertainty with regard to the estimations within these provisions generally decreases with tme
from when the underiying contracts were onginally exposed to new risks  In addition the nature of short tail
claims such as property where claims are typically notified and settled within a short pertod of time will
normally have less uncertainty after a few years than long tail nsks such as some lability business where it
may be several years before claims are fully advised and settled In addiion to these factors f there are
disputes regarding coverage under policies or changes in the relevant law regarding a claim this may
increase the uncertainty In the estimation of the outcomes

The assessment of these provisions I1s usually the most subjective aspect of an insurer's accounts and may
result in greater uncertainty within an insurer's accounts than within those of many other businesses The
provisions for gross claims and related reinsurance recoveries have been assessed on the basis of the
information currently available to the directors of each syndicate's managing agent However, ultimate
habtlity will vary as a result of subsequent information and events and this may result in significart
adjustments to the amounts provided Adjustments to the amounts of claims provisions established in pnor
years are reflected in the Financial Statements for the penod 1n which the adjustments are made The
provistons are not discounted for the investment earmings that may be expected to anse in the future on the

funds retained to meet the future labiities The methods used, and the estimates made, are reviewed
regularly

vi  Unexpired nsks provisions

Provisions for unexpired risks are made where costs of outstanding claims, related expenses and deferred
acquisihon costs are expected to exceed the unearned premium provision carned forward at the balance
sheet date The proviston for unexpired nsks s calculated separately by reference to classes of business
which are managed together, after taking into account relevant investment return  The prowvision 1s made on
a syndicate by syndicate basis by the relevant managing agent
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

vil

vl

Xi

Xi

Closed years of account

At the end of the third year, the underwnting account 1s normally closed by reinsurance into the following year of
account The amount of the remsurance to close premium payable 1s determined by the managing agent,
generally by estimating the cost of claims notified but not settied at 31 December, together with the estimated
cost of claims incurred but not reported at that date, and an estimate of future claims handiing costs Any
subsequent vanation in the ultimate habilities of the closed year of account 1s borne by the underwnting year into
which itis reinsured

The payment of a reinsurance to close premium does not eliminate the habiity of the closed year for outstanding
clasms If the reinsunng syndicate was unable to meet its obligations, and the other elements of Lloyd's chain of
secunty were to fail, then the closed underwnting account would have to settle outstanding clarms

The members consider that the hkelihood of such a faillure of the reinsurance to close 1s extremely remote, and
consequently the reinsurance to close has been deemed to settle the habiliies outstanding at the closure of an
underwnting account The Partnership has included its share of the reinsurance to close premiums payable as
technical provistons at the end of the current penod, and no further provision 1s made for any potential vanation
in the ultimate hability of that year of account

Run-off years of account

Where a year of account s not closed at the end of the third year (a “run-off” year of account) a provision 1s made
for the estimated cost of all known and unknown outstanding hablities of that year, The provision 1s determined
initially by the managing agent on a similar basis to the reinsurance to close However, any subsequent vanation
in the ulimate habiities for that year rematns with the underwnting member participating therein  As a result any

run-off year will continue to report movements in its results after the third year until such time as 1t secures a
reinsurance to close

Net Operating Expenses (including Acquisition Costs)

Net operating costs Include acquisiion costs, profit and loss on exchange and other amounts incurred by the
syndicates on which the Partnership participates

Acquisition costs, compnsing commission and other costs related to the acquistion of new insurance contracts,
are deferred to the extent that they are attnbutable to premiums unearned at the Balance Sheet date

Basis of currency translation

Syndicates maintain separate funds in Sterling, Unuited States and Canadian dollars, and may also do so in
centain other currencies

Income and expenditure in US dollars, Canadian dollars and Eures 1s translated at the average rate of exchange
for the year Underwntng transactions denomnated 1n other foreign currencies are included at the rate of
exchange ruling at the date the transaction is processed,

Assets and habilities are translated into Sterling at the rates of exchange at the Balance Sheet date

Differences arsing on translation of foreign currency amounts in syndicates are included in the non-techmical
account

Debtors/creditors ansing from insurance/reinsurance operations
The amounts shown in the Balance Sheet include the totals of all the syndicates outstanding debit and credit
transactions No account has been taken of any offsets which may be apphcable in calculating the net amounts

due between the syndicates and each of ther counterparty insureds, remnsurers or intermedianes as
appropnate
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WOODSFORD UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 37 DECEMBER 2012

Xn

Xt

Xiv

Distnbution of profits and collection of losses

Lloyd's operates a detailed set of regulations regarding solvency and the distnbution of profits and payment of
losses between syndicates and therr members Lloyd’s continues to require membership of syndicates to be on
an underwnting year of account basis and profits and losses belong to members according 1o their membership
of a year of account Normally profits and losses are transferred between the syndicate and members after
results for a year of account are finalised after 36 months This period may be extended if a year of account
goes into run-off The syndicate may make earlier on account distnbutions or cash calls according to the cash
flow of a particular year of account and subject to Lloyd's requirements

Investments
Investments are stated at current vatue, including accrued interest at the Balance Sheet date

Investment Retum

Investment return compnses all investment income, realised Investment gains and losses and movements in
unrealised gains and losses, net of investment expenses and charges

Realised and unrealised gains and losses are measured by reference to the onginal cost of the investment If
purchased in the year, or if held at the beginning of the year by reference to the current value at that date

Members' Interests

The net profit of the Partnership for the financial year 1s allocated to each Member In accordance with their
respective profit shares for the relevant year(s) of account

The net loss of the Partnership for the financial year 1s allocated to each Member in accordance with their
respechive yearly shares for the relevant year(s) of account

Loans and other debts due to Members rank parn passu with other unsecured creditors on the winding up of a
partnership

Intangible assets
Costs incurred by the Company n the Corporation of Lloyd’s auctions in order to acquire nghts to participate on

Syndicates’ underwnting years are included within imtangible assets and amorused over a 3 year penod

beginning with the respective year of Syndicate participation

Taxaton

Income tax payable on the Pannership’s profits is solely the personal liability of the Members and consequently
Is not dealt within these Financial Statements

Cash flow statement

The Partnership has no control over the disposition of assets and liabilibes at Lloyd's Consequently, the Cash
Flow Statement 1s prepared reflecting only the movement in corporate funds, which includes transfers to and
from syndicates at Lloyd's
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WOQODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

2 Class of business Gross Gross Gross
wnitten premiums clams Operating Reainsurance

premuums eamed mecurred expenses balance
2012 £ £ £ £ £
Direct
Accident and health 61,444 58,517 (26,549) (23,698) (2,404)
Motor - third party iability 4,159 6,253 (2,245) (2,296) (265)
Motor - other classes 46,987 32,525 (23,043) (12,851) (591)
Marine, aviation and transport 184,589 206,779 (63,843) (66,232) (6,931)
Fire and other damage to property 343,844 355,986 (187,177) (119,108) (40,143)
Third party liability 299,401 285,891 (123,557) (109,045) (26,858)
Credit and suretyship 21,101 23,485 (9,178) (6,409} (3,329)
Other 7,026 5,724 (2,342) (2,880) 22
Total direct 968,551 975,160 {437,934) (342,559) (80,499)
Relnsurance business
Retnsurance balance 367,026 366,305 (166,588) (87,399) (68,203)
Total 1,335,577 1,341,465 (604,522) (429,958) (148,702)
2011 £ £ £ £ £
Direct
Accident and health 58,107 51,933 (31,914) (19,104) 406
Motor - third party hability 9,067 7,811 (4,179) (2,559) (361}
Motor - other classes 16,104 14,787 {11,638) {4,983} (346)
Marine, aviation and transport 247,929 236,491 (138,868) (61,369} {7,793)
Fire and other damage to property 361,428 341,630 (235,076) (105,247) (29,437)
Third party hability 266,763 225,621 (144,019) (77,580) (14,222)
Credit and suretyship 26,989 22,634 (9,686) (4,114) (5,164)
Other 3,689 3,145 {915} (1,984) (72}
Total direct 990,076 904,052 (576,295) (276,940} {56,989)
Reinsurance business
Rensurance balance 367,137 378,255 (432,092) (72,395) 30,347
Total 1,357,213 1,282,307 (1,008,387) (349,335) (26,642)

Any open year loss provisions, stop loss premiums and stop loss recovenes have been allocated across the
classes of business by reference to the gross premiums written
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

3 Geographical analysis 2012 2041
£ £
Direct gross premiums wntten in
United Kingdom 926,550 954,321
Other EU member states 3,022 2,573
The rest of the world 38,979 33,182
Total 968,551 990,076
|
|
4  Allocated investment income 2012 201 l
£ £ |
Investment income 46,711 11,556
Realised loss on investments {1.709) (1.879)
Total 45,002 9,681
5 Net operating expenses 2012 2011
£ £
Acquisition cosls 286,565 260,718
Administrative expenses 131,927 93,987
Loss/(Profit) on exchange 11,466 (5,370}
Total 429,958 349,335

page fifteen




WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued})
FOR THE YEAR ENDED 31 DECEMBER 2012

6 Investmentincome 2012 2011
£ £
Income from other investiments {including interest receivable) 10 3
Total 10 3
7  Other income 2012 2011
£ £
Profit an sale of syndicate participation nghts - 318
Total - 318
8 Profit/{loss) for the financial year before members' remuneration and profit 2012 2011
shares £ £
This 1s stated after charging
Auditor's remuneration - audi 690 690
Employer's National Insurance contrnbutions - -
Employer's pension contrtbutions - -
Wages and salanes - -
Amortisation of syndicate capacity 121,268 121,187

Impairment of syndicate capacity

The pannership has no employees

The average number of members dunng the penod was 4
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

9 Intangible assets Syndicate Partictpation
Rights
£
Cost
At 1 January 2012 391,245
Additions 36,989
Disposals (27.441)
At 31 December 2012 400,773
Amortisation
At 1 January 2012 237182
Charge for the year 121,268
Disposals {18,294)
At 31 December 2012 340,156

Net book value

At 31 December 2012 60,617
At 31 December 2011 154,063
10 Investments Financial investments 2012 2011
Syndicate Partnership Total Total
£ £ £ £

At market value
Shares and other vanable yield secunties 189,235 - 189,235 106,236
Debt secunties and other fixed income secunties 1,333,375 - 1,333,375 469,607
Participation 1n iInvestment pools 71,473 - 71,473 19,295
Loans guaranteed by mortgage 14,719 - 14,719 6,284
Other loans 15,308 - 15,308 5,565
Deposits with credit institutions 2,790 - 2,790 759
Other 4,145 - 4,145 204
Tota) 1,631,045 - 1,631,045 607,950

The partnership investments held include £Nil (2011 £Mil) at market value in respect of Lloyd's deposits that are
held in accordance with the constraints detailled in note 19
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

10 Investments Financial investments (continued)

11

12

13

2012 2011
Syndicate Partnership Total Total
£ £ £ £
At cost
Shares and other vanable yield securiues 187,503 - 187,503 105,365
Debt secunties and other fixed income securities 1,328,308 - 1,328,308 475,679
Participation in investment pools 81,294 - 81,294 18,990
Leans guaranteed by mortgage 14,568 - 14 568 6,736
Other loans 15,304 - 15,304 5,530
Deposits with credit institutions 2,750 - 2,790 759
Other 3,990 - 3,990 188
Total 1,633,757 - 1,633,757 613,247
Debtors ansing out of direct insurance and reinsurance operations
2012 201
Syndicate Partnership Total Total
£ £ f £
The following amounts are due after one year
Direct insurance operations 142 - 142 265
Reinsurance operations 9,527 - 9,527 7.002
Total 9,669 - 9,669 7,267
Other debtors 2012 2011
Syndicate Partnership Total Total
£ £ £ £
Other 278,037 - 278,037 215,174
Total 278,037 - 278,037 215,174
Syndicate other debtors includes £24,475 (2011 £20,280) due to the LLP afier more than one year
Partnership other debtors includes £hhii {2011 £Nil) due to the LLP from the members
Cash at bank 2012 2011
Syndicate Partnership Total Total
£ £ £ £
Lloyd's deposit 86,831 - 86,831 50,577
Cash at bank and in hand 145,300 9,152 154,452 63,529
Total 23213 9,152 241,283 114,106

Any Lloyd's deposit 1s held in accordance with the constraints detailed in note 19
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

14 Members' interests

Members' interests
brought forward

Amounts introduced /
(withdrawn} by Members

Members' remuneration
charged as an expense
for the year

Members' interests at
31 December

TOTAL MEMBERS' INTERESTS
Loans and other debts due to members

Total members' interests

Syndicate Partnership 2012 2011
Members' Capital Classified Total Total
as a Liabthity
Members'
Capital
Classified as Syndicate
a Liability Capacity Other Profits
£ £ £ £ £
(98,173) 154,063 91 55,981 267,305
- - 63,863 63,863 16,750
199,845 (93,446) (54,802) 51,597 (228,074)
101,672 60,617 9,152 171,441 55,981
171,441 55,981
171,441 55,981
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

15 Other creditors Syndicate Parnnership 2012 2011
£ £ £ £

Other creditors 187,075 - 187,075 52,794
187,075 - 187,075 52,794

16 Reconciliation of operating profit/(loss) before interest to net cash outflow from operating activities

2012 2011

£ £
Operating profit/(loss) before interest 51,587 (228,077)
toss/(Profity on sale of syndicate participation rights 65,782 (318)
(Decrease)/Increase in creditors (199,845) 93,517
Amortisation and impairment of syndicate participation nghts 121,268 121,187
Net cash outflow from operating activities {20,208) (13,691)

Note that the current year technical profit of £199,845, which has not been distnbuted in the year, 1s included within
the (decrease)increase Iin creditors ine above
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WOODSFORD UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

17

18

19

Related party transactions

There have been no related party transactions in the year other than making available assets to support the LLP's
Lloyd's underwnting as detailed in note 19 below

Ultimate controlling party
No ndividual person has overall control of the LLP
Funds at Lloyd's

Cash balances of £NIl detailed in note 13 and investments of £NIl detalled in note 10 are held within the LLP's
Lloyd's deposit

The Lloyd's deposit represents funds deposited with the Corporation of Lloyd's {Lloyd's) to support the LLP's
underwriting activities as described in the accounting policies The LLP has entered into a Jegal agreement with
Lioyd's which gives the Corporation the nght to apply these funds in settlement of any clams ansing from the
LLP's participation on Lloyd's Syndicates These funds can only be released from the provision of this deed with
Lloyd's express permission and only in circumstances where the amounts are either replaced by an equivalent
asset or after the expiration of the LLP’s habilites in respect of its underwriting

The LLP's Lioyd's underwnting 1s supported by a guaraniee of £1,000,000 from Coutts Private Bank The assets
supporting the bank guarantee have been provided by the members of the LLP

In addition to these amounts, the members of the LLP have also made available to Lloyd's assets amounting to

appreximately £6 (2011 £Nil) which are also used by the LLP to support its Lloyd's underwniting These assets
have not been recognised in the financial statements as they are held n the individual members name
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