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Roughwood Partners LLP

MEMBERS’ REPORT
For the year ended 31 December 2011

The Members present their report together with the Financial Statements for the year ended 31 December 2011

STATEMENT OF MEMBERS® RESPONSIBILITIES

Legislation applicable to Lumited Liability Partnerships requires the Members to prepare Financial Statements for each
financial year which give a true and faiwr view of the state of affairs of the Partnershup and of the profit or loss of the
Partnership for that period

In prepanng those Financial Statements, the Members are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

state whether applicable accounting standards have been followed, subject to any matenal departure
disclosed and explained 1n the Financial Statements, and

prepare the Financial Statements on the going concern basis unless 1t 1s inappropnate to presumme that
the Partnership will continue 1n business

The Members are responsible for ensuring that proper and up to date books of account are mamtamed in accordance
with generally accepted accounting principles, and disclose with reasonable accuracy at any time the financial position
of the Partnership and enable them to ensure that the Financial Statements comply with the Limited Liabihity
Partnership Regulauons They are also responsible for safeguarding the assets of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other wurregulanties

ACTIVITIES

The pnincipal activity of the Lumited Liability Partnership in the year under review was that of a limited habihty
-underwriting member of Lloyd’s

RESULTS

The financial statements mcorporate the annual accounting results of the syndicates on which the Limited Liabihity
Partnership participates for the 2009, 2010 and 2011 years of account, as well as any 2008 and pnor run-off years

The result for the year 1s shown n the profit and loss account

FUTURE DEVELOPMENTS

The Limited Liability Parmership continues to write msurance business in the Lloyd’s msurance market as a limited
hability underwriting member of Lloyd’s

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Limited Liabality Partnership 1s principally exposed to financial nsk through its participation on Lloyd’s
Syndicates It has delegated sole management and contrel of 1ts underwriting through each Syndicate to the managing
agent of that Syndicate and 1t looks to the managing agents to implement appropnate policies, procedures and internal
controls to manage each Syndicate’s exposures to insurance risk, credit nsk, market nsk, hquidity risk and operational
nisk The Limited Liability Partnership 1s also directly exposed to these nisks, but they are not considered matenal for
the assessment of the assets, habilities, financial position and profit or loss of the Limited Liability Partnership

Hedge accounting 1s not used by the Limited Liability Partnership




Roughwood Partners LLP

MEMBERS’ REPORT
For the year ended 31 December 2011

DESIGNATED MEMBERS
The Designated Members duning the period were as follows

Argenta Continuity Limuted
Argenta LLP Services Limuted

MEMBERS’ INTERESTS

The net profit of the Limited Liability Partnership for the financial year 1s allocated to each Member 1n accordance with
their respective profit shares for the relevant year(s) of account

The net loss of the Limited Liability Partnership for the financial year is allocated to each Member m accordance with
their respective yearly shares for the relevant year(s) of account

AUDITORS

Mazars LLP have signified their willingness to act and continue to be appointed as the auditors to the Limited Liability
Partnershup

Approved by the Members on 15 June 2012 and signed on their behalf by

D -
D C BOWLES

ARGENTA LLP SERVICES LIMITED

Designated Member




Roughwood Partners LLP

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF Roughwood Partners LLP
For the year ended 31 December 2011

We have audited the Financial Statements of Roughwood Partners LLP for the year ended 31 December 2011 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes These
Financial Statements have been prepared under the accounting policies set out therein

Tlus report 1s made solely to the Limited Liability Partnership’s Members, n accordance with Chapter 3 of Part 16 of
the Compamies Act 2006 Our audit work has been undertaken so that we might state to members those matters we are
required to state to them m an auditor’s report and for no other purpose To the fullest extent pernutted by law, we do
not accept or assume responsibility to anyone other than the Limited Liability Partnership and the Limited Liability
Partnership's Members, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of the Members and auditors

As described 1n the Statement of Members” Responsibilites the Limited Liability Partnership’s Members are
responsible for the preparation of Financial Statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 15 to audit and express an opinion on the Financial Statements in accordance with relevant legal and
regulatory requirements and International Standards of Audiing (UK and Ireland)

We report to you our opinion as to whether the Financial Statements give a true and fair view, whether the Financial
Statements are properly prepared in accordance with the Compames Act 2006 and whether the information given 1n the
Members® Report 1s consistent with the Financial Statements We also report to you 1f, in our opinion, the Limited
Liability Partnership has not kept proper accounting records, if we have not received all the information and
explanations we require for our audit, or 1If information specified by law regarding Members’ remuneration and
transactions with the Limited Liabihity Parinership 1s not disclosed

We read the Members’ Report and consider the implications for our report 1f we become aware of any apparent
russtatements within it

We read other information contained in the Annual Report, and consider whether 1t 1s consistent with the audited
financial statements We consider the implications for our report if we become aware of any apparent misstatements or
matenal mconsistencies with the Financial Statements Our responsibilities do not extend to any other information

Basis of audit opinion

We conducted our audit in accordance with International Standards of Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the Financial Statements It also includes an assessment of the signmificant estimates and judgements
made by the Members in the preparation of the Financial Statements, and of whether the accounting policies are
appropriate to the Limited Liability Partnership’s circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we considered
necessary 1 order to provade us with sufficient evidence to give reasonable assurance that the Financial Statements are
free from matenal misstatement, whether caused by fraud or other wrregulanty or error In forming our opmion we also
evaluated the overall adequacy of the presentation of informauon n the Financial Statements




Roughwood Partners LLP

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF Roughwood Partners LLP
For the year ended 31 December 2011

Opmion
In our opinion

e the Financial Statements give a true and fair view, i accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Limited Liability Partnership’s affairs as at 31 December 2011 and of
1ts profit/loss for the year then ended,
the Financial Statements have been properly prepared in accordance with the Companies Act 2006, and
the information given 1n the Members’ Report 1s consistent with the Financial Statements

\4 (S
Marckham fGrice (Semor statutory auditor)
for ani ehalf of Mazars LLP
Chartered Accountants and Statutory auditor
Tower Bridge House
St Katharine's Way
London E1W 1DD

19 June 2012




Roughwood Partners LLP

PROFIT & LOSS ACCOUNT - TECHNICAL ACCOUNT — GENERAL BUSINESS
For the year ended 31 December 2011

Earned premiums, net of reinsurance

Gross premiums written
Continuing operations
Qutward reinsurance premiums

Net premiums written

Change n the provision for
unearned premiums

Gross provision

Remsurers’ share

Earned premiums, net of reinsurance

Allocated mnvestment return transferred
from the non-technical account

Other technical income, net of reinsurance

Claims mcurred net of reinsurance
claims paid

Gross amount

Reinsurers’ share

Net claims paid

Change in provision for claims

Gross amount

Reinsurers’ share

Net change n provisions for claims
Claims incurred, net of remnsurance
Changes 1n other technical provisions, net
of remsurance

Net operating expenses
Other techmcal charges, net of remsurance

Balance on the technical account for
general business

Note
1
1
1
1
1 {(305,855)
1 48,551
(257,304)
1 (94,601)
i 43,319
(51,282)
1,2

2011

536,875
(96,147)

440,728

18,878
(1,275)

458,331

11,695

(308,586)
(165,775)

(4,335)

(304,749)
48,816

(255,933)
(32,996)
(68)

(33,064)

The accounting policies and notes on pages 12 to 20 form part of these Financial Statements

2010

547,308
(97,511)

449,797

12,808
(4,461)

458,144

17,416

256

(288,997)
(174,162)

12,657




Roughwood Partners LLP

PROFIT & LOSS ACCOUNT — NON TECHNICAL ACCOUNT
For the year ended 31 December 2011

Note 2011 2010
£ £

Balance on general business technical account (4,335) 12,657
Investment income 3 19,522 27,862
Unrealised gains on investments 7,297 5,686
Investment expenses and charges 4 (5,466) (9.451)
Unreahsed losses on investments (9,653) (6,678)
Allocated investment return transferred to the general business
techmcal account (11,695) (17,416)
Other income (66) 3,053
Other charges (40,336) (24,539)
Profit/(loss) for the financial period before Members’ remuneration 5 (44,732) (8,826)
and profit shares
Members’ remuneration charged as an expense 6 - -
Profit/(loss) for the financial period available for division
among Members 9 (44,732) (8,826)

The Lirmted Liability Partnership has no recogmsed gains or losses other than the profit or loss for the year

All tems denive from contimung activities

In accordance with the amendment to the Financial Reporting Standard 3 “Reporting Financial Performance”, the
mclusion of unrealised gains and losses 1n the profit and loss account to refiect the marking to market of investments n

the balance sheet 15 deemed not to be a matenal departure from the historical cost basis of actounting
Accordingly, a separate note of hustorical cost profits and losses 1s not given

The accounting policies and notes on pages 12 to 20 form part of these Financial Statements




Roughwood Partners LLP

BALANCE SHEET
As at 31 December 2011

Note
Assets
Intangible assets 7
Investments
Financial investments 8

Deposits with ceding
undertakings

Reinsurers’ share of technical
Provisions

Provision for unearned premiums
Clamns outstanding
Other techmical provisions

Debtors

Ansing out of direct insurance
operations

Arising out of reinsurance
operations

Other debtors

Other assets
Cash at bank and 1n hand
Other

Prepayments and accrued
mcome

Accrued interest

Deferred acquisition costs
Other prepayments and accrued
Income

Total assets

31 December 2011

31 December 2010

Syndicate Syndicate
Partucipation Partnership Total Partcipation Partnership Total
£ £ £ £ £ £
- 25,592 25,592 - 46,087 46,087
535,269 - 535,269 595,424 - 595424
279 - 279 268 - 268
535,548 - 535,548 595,692 - 595,692
25,252 - 25,252 26,339 - 26,339
199,067 - 199,067 162,682 - 162,682
224,319 - 224319 189,021 - 189,021
119,515 - 119,515 128,566 - 128 566
125,710 - 125,710 90,731 - 90,731
88,903 7,669 96,572 87,684 - 87,684
334,128 7,669 341,797 306,981 - 306,981
30,131 1 30,132 31,140 1 31,141
70,032 - 70,032 62,686 - 62,686
100,163 1 100,164 93,826 1 93,827
1,217 - 1,217 1,265 - 1,265
49,833 - 49833 57,307 - 57,307
2,779 - 2,779 2,696 - 2,696
53,829 - 53,829 61,268 - 61,268
1,247,987 33,262 1,281,249 1,246,788 46,088 1,292,876

The accounting poiicies and notes on pages 12 to 20 form part of these Financial Statements




Roughwood Partners LLP

BALANCE SHEET
As at 31 December 2011

31 December 2011 31 December 2010
Syndicate Syndicate
Participation Partnership Total  Participation Partnership Total
Note £ £ £ £ £ £
Liabilities and Members’
mnterests
Members’ interests due within
one year
Members capital classified as a
habihity under FRS 25 9 32,444 (17,864) 14,580 75,409 16,729 92,138
Techmical provisions
Provision for unearned premiums 210,462 - 210,462 228,751 - 228,751
Claims outstanding — gross amount 881,017 - 881,017 802,268 - 802,268
Other techmeal provisions - - - - - -
Provisions for other rnsks and
charges - - - - - -
Deposit received from reinsurers 186 - 186 294 - 294
Creditors
Ansing out of direct insurance
operations 30,055 - 30,055 33,867 - 33,867
Ansing out of reinsurance
operations 58,986 - 58,986 57,293 - 57,293
Amounts owed to credit institutions - - - - - -
Other creditors including taxation
and social secunty 58,520 8,561 67,081 59,762 - 59,762
1,239,226 8,561 1,247,787 1,182,235 ° - 1,182,235
Accruals and deferred income {23,683) 42,565 18,882 (10,856} 29,359 18,503
Total habihities 1,247,987 33,262 1,281,249 1,246,788 46,088 1,292,876

The Financial Statements were approved by the Members of the Limited Liability Partnership
and signed on 1ts behalf by

+

D C BOWLES
ARGENTA LLP SERVICES LIMITED
15 June 2012

Registered Number 0OC331721

The accounting policies and notes on pages 12 to 20 form part of these Financial Statements
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Roughwood Partners LLP

CASH FLOW STATEMENT
For the year ended 31 December 2011

Note 2011 2010
£ £

Operating activities
Net cash inflow/{outflow) from operating activities 10(a) (3,776) 18,307

Returns on mnvestments and servicing of finance
Interest received - -
Interest paid - -

Capital expenditure
Purchase of syndicate capacity (2,334) (827)

Proceeds from sale of syndicate capacity 3,053
Transactions with Members and former Members

Payment to Members - (20,532)
Contrnibutions by Members 6,110 R
Post retirement payments to former Members - -
Net cash inflow/(outflow) for the year 10(b) - 1
Cash flows were invested as follows

Increase/(decrease) in cash holdings - 1
Purchase of financial mvestments - -
Sale of financial investments - -
Net mvestment of ;:ash flows 10(b) - 1

The Limited Liability Partnership has no control over the disposition of assets and labihities at Lloyd’s Consequently,
the cash flow statement 1s prepared reflecting only the movement in Limited Liabihity Partnership funds, which includes
transfers to and from the syndicates at Lloyd’s

The accounting policies and notes on pages 12 to 20 form part of these Financial Statements




Roughwood Partners LLP

STATEMENT OF ACCOUNTING POLICIES

BASIS OF PREPARATION

The Financial Statements are prepared under the histonical cost basis of accounting modified to include the revaluation
of investments and comply with apphcable Accounting Standards

The Limited Liability Partnership participates 1n insurance business as an underwriting member of vanous syndicates at
Lloyd’s

The Financial Statements have been prepared n accordance with Scctions 1164 and 1165 of the Companies Act 2006,
and Schedule 3 of SI 2008/410, the Large and Medium sized Companies and Groups (Accounts and Reports)
Regulations 2008 and the recommendaticns of the Statement of Recommended Practice on Accounting for Insurance
Business issued by the Association of British Insurers m December 2005, as amended 1n December 2006 The Financial
Statements have also been prepared in accordance with the Statement of Recommended Pracuice on Accounting by
Limited Liability Partnerships dated March 2006

Accounting information 1n respect of the syndicate participations has been provided by the syndicate managing agents
and has been reported upon by the syndicate auditors

BASIS OF ACCOUNTING

The Financial Statements are prepared using the annual basis of accounung Under the annual basis of accounting a
result 1s determined at the end of each accounting period reflecting the profit or loss from providing insurance coverage
during that period and any adjustments to the profit or loss of providing msurance cover dunng earhier accounting
periods

Amounts reported 1n the general business technical account relate to movements n the penod mn respect of all relevant
years of account of the syndicates on which the Limited Liability Partnership participates

For each such Syndicate, the Partnership’s proportion of the underwriting transactions, investment return and operating
expenses has been reflected within the Partnership’s profit and loss account Similarly, its proportion of the Syndicate’s
assets and hiabilities has been reflected wn its balance sheet (under the column heading “Syndicate’ ) The Syndicate’s
assets are held subject to trust deeds for the benefit of the Partnership’s insurance creditors

The proportion referred to above 1s calculated by reference to the Partnership’s participation as a percentage of the
Syndicate’s total capacity

The Partnerstup has delegated sole management and control of its underwnting through each Syndicate to the managing
agent of the Syndicate (“the Managing Agent’ ) and 1t has further undertaken not to mterfere with the exercise of such
management and control The Managing Agents of the Syndicates are therefore responsible for determiming the
msurance transactions to be recogrused by the Partnership The only exception to this rule 1s the level of provision for
outstanding claims

Sources of data

The information used to compile the techmical account and the *Syndicate™ balance sheet 1s based on returns prepared
for this purpose by the Managing Agents of the Syndicates (“the Returns™) These returns have been subjected to audit
by the Syndicate auditors and are based on the audited Syndicate returns to Lloyd s and the audited annual reports to

Syndicate members

The format of the Returns has been established by Lloyd’s and Lloyd’s has also been responsible for collating the data
at a Syndicate level and analysing it 1nto corporate member level results

12




Roughwood Partners LLP

STATEMENT OF ACCOUNTING POLICIES (continued)

iu

v

Accounting convention

The financial statements are prepared 1n accordance with appropnate accounting standards and under the
histonical cost convenuon as modified by the revaluation of financial investments

Going concern
These financial statements have been prepared on a going concern basis
Premiums

Premums written compnise the total premiums receivable for the whole period of cover provided by the
contracts incepting during the financial year, together with any adjustments ansing in the year to such premiums
receivable i respect of busmess wnitten in prior years Premiums are shown gross of commuission payable 1o
mtermediaries and exclude insurance premium tax Gross premums written may mclude "rensurance to close”
premiums recetvable (see vu below) Outward remsurance premiums may include "reansurance to close”
premiums payable (see v below) Premiums written by a Syndicate may also include the reinsurance of other
syndicates on which the Partnership participates No adjustments have been made to gross premiums written or
outward remnsurance premums (or to gross and remnsurers' claims) to remove this itersyndicate remnsurance
Uneamed premiums represent the proportion of premiums written in the year that relate to the unexpired terms
of pohcies 1n force at the balance sheet date, calculated on the basis of established earmings patterns or time
apportionment as appropriate

Claims incurred

Claims incurred include the costs of ctaims handling expenses Recoverable amounts ansing out of subrogation
or salvage are deducted from the cost of claims Claims mcurred compnise amounts paid or provided 1n respect
of claims cccurring during the year to 31 December, together with the amount by which settlement or
reassessment of claims from prior years differ from the provision at the beginning of the year

Provision for claims outstanding

Claims outstanding comprise amounts set aside for claims notified and claims incurred but not yet reported
(IBNR) Provision 1s made for claims incurred but not paid 1n respect of events up to 31 December The
provision 1s based on the Returns and reports from the Managing Agents and the Partnership's licensed adviser
or Members' Agent When appropnate, statistical methods have been applied to past expenience of claims
frequency and seventy

The two most critical assumptions as regard claims provisions are that the past s a reasonable predictor of the
likely level of claims development, and that the rating and other models used for current business are fair
reflections of the likely level of ulumate claims to be incurred The members consider the provision for gross
claims and related remsurance recoveries, as based on the Returns to be fairly stated However, uliimate hability
will vary as a result of subsequent information and events and this may result 1n significant adjustments to the
amounts provided Adjustments to amounts of claims provisions established 1n prior years are reflected 1n the
financial statements for the pertod in whaich the adjustments are made

Unexpired risk provision

A provision for unexpired nisk 1s made by the underlying Syndicates where claims, related expenses and
deferred acqusition costs, likely 10 anse after the end of the financial period in respect of contracts concluded
before that date, are expected to exceed the unearned premiums and premiums recetvable under these contracts,
after the deduction of any acquisition costs deferred




Roughwood Partners LLP

STATEMENT OF ACCOUNTING POLICIES (continued)

vl

Yiil

Reinsurance to close

A reinsurance to close 1s a particular type of remsurance contract entered into by Lloyd's Syndicates Under 1t,
underwriting members (the reinsured members} who are members of a Syndicate for a year of account (the
closed year), agree with underwnting members who comprise that or another syndicate for a later year of
account (the reinsuring members) that the reinsuring members will mdemmify, discharge or procure the
discharge, of the reinsured members against all known and unknown liabilities of the reinsured members ansing
out of insurance business undertaken through that Syndicate and allocated to the closed year in consideration of
(1) a premuum, and (2) etther

(a) the assignment, or agreement to assign, to the remsuring members of all the nghts of the remnsured
members ansing out of, or n connection wath, that insurance busmess (including without limrtation the
night to receive all future premiums, reinsurances and other monies receivable in connection with that
msurance business), or

(b) an agreement by the remsured members that the reinsuring members shall collect on behalf of the
remsured members the proceeds of all such rights and retain them for therr own benefit so far as they are
not apphied 1n discharges of the habilities of the remsured members

Where the remsurance to close 1s between members on successive years of account of the same Syndicate, the
Managing Agent has a duty to ensure both sets of members are treated equitably and to set the reinsurance to
close with the intention that neither a profit nor a loss accrues to either group of members To the extent that the
Parinership participates on successive years of account of the same syndicate and there s a reinsurance to close
between those years, the Partnership has offset its share of the remsurance to close received against 1ts share of
the remsurance to close paid

If the Partnership has increased 1ts participation from one year of account to the next, the reinsurance to close
paid 1s eliminated, as a result of this offset, leaving an element of the remsurance to close received This reflects
the fact that the Partnershup has assumed a greater proportion of the busimess of the Syndicate If the Partnership
has reduced 1ts participation from one year of account to the next, the remsurance to close recerved 1s
eliminated, leaving an element of the reinsurance to close paid This reflects the reduction mn the Partnership's
exposure to nisks previously written by the Syndicate The reinsurance 1o ¢lose 15 technically a reinsurance
contract and, as such, the payment of a reinsurance to close does not remove from members of that year of
account ultimate responsibility for claims payable on risks they have wniten If the reinsuring members under
the reinsurance to close become msolvent and the other elements of the Lloyd's chain of secunity also fail, the
remsured members remain theoretically liable for the settlement of any outstanding claims However, payment
of a remsurance to close is conventionally accepted as terminating a reinsured member's participation on a
Syndicate year of account and 1t 1s treated for accounts purposes as settling all the Partnership’s outstanding
gross liabilities 1n respect of the business so remsured

Investments

Syndicate Where ivestments represent the Partnership’s share of syndicate investments, they are stated at
current value at the balance sheet date For this purpose, listed investments are stated at market value and
deposits with credit institutions and overseas deposits are stated at cost Unlisted investments for which a market
exists are stated at the average price at which they are traded on the balance sheet date or the last trading day
before that date

14




Roughwood Partners LLP

STATEMENT OF ACCOUNTING POLICIES (continued)

1X

X1

X

xai1

Xiv

Investment return

Investment income comprises mierest recervable and dividends received plus reahised and unrealised gains on
the disposal of investments Realised gains and losses anse from the difference between proceeds and valuation
at the previous year end, or cost 1f there has been no previous revaluation Unrealised investment gains and
losses are calculated as the difference between the valuation at the balance sheet date and the valuation at the
last balance sheet date or purchase price, 1f acquired during the year Investment income 15 imtally recorded in
the non-technical account All investment income arising on Syndicate participations 1s allocated to the
technical account

Net operating expenses

Operating expenses are recognmised when incurred They include the Partnership's share of Syndicate operating
expenses, the remuneration payable to Managing Agents (and the Partnership’s Members' Agent/licensed
adwviser) and the direct costs of membership of Lloyd's

Foreign currencies

Transactions in United States dollars, Canadtan dollars and Euros are translated at the rates of exchange ruling
at the date the transaction 1s processed or at an appropnate average rate Unless otherwise stated, transactions in
currencies other than United States dollars, Canadian dollars and Euros are translated at the rate of exchange
ruling at the date the transaction 1s processed Monetary assets and habilities are retranslated into Sterling at the
rate of exchange at the balance sheet date Non-monetary assets and liabilities at the balance sheet date are
maintained at the rate of exchange ruling when the contract was entered into {or an appropriate average rate)
Exchange differences arising on translation are dealt wath 1n the profit and loss account

Syndicate participation rights

Where the Partnership has purchased the right to participate on Syndicates, the cost 1s capitalised and amortised
in equal annual mstalments over five years

Members’ Interests

The net profit of the Limited Liability Partnershup for the financial year 1s allocated to each Member in
accordance with their respective profit shares for the relevant year(s) of account

The net loss of the Limited Liabihty Partnership for the financial year 15 allocated to each Member m
accordance with their respective yearly shares for the relevant year(s) of account

Loans and other debts due to Members rank par1 passu with other unsecured creditors on the winding up of a
partnership

Taxation

Income 1ax payable on the Partnership’s profits 1s selely the personal habihty of the Members and consequently
1s not dealt with 1n these Financial Statements

15




Roughwood Partners LLP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2011

Class of Business

201

Direct Insurance

Accident and health

Motor — third party hability
Motor — other classes

Manne, aviation and transport
Fire and other damage to property
Thurd party hability

Credit and suretyship

Legal expenses

Assistance

Miscellaneous

Reinsurance

Total

2010

Direct Insurance

Acadent and health

Motor — third party hability
Motor — other classes

Marne, aviation and transport
Fire and other damage to property
Thurd party hability

Creduit and suretyship

Legal expenses

Assistance

Miscellaneous

Remsurance

Total

Gross Gross Gross Net
Premiums Premiums Claims Operating  Remsurance
Wrnitten Earned Incurred Expenses Balance Total
£ £ £ £ £ £
38,896 43,560 (19,247) (23,122) (848) 343
1,971 1,899 (947) (63%) {106) 207
37,538 43,706 (36,503) (14,814) 5,560 (2,051}
75,381 76,426 (30,216) (23,096) (4,533) 18,581
126,055 129,343 (76,639) (42,788) (13,620) (3,704)
73,029 75,451 (36,121) (27,138) (4,037 8,155
10,043 10,549 (6,620) (2,786} (766) 3717
1,663 1,178 (390) (682) (42) 64
1,551 1,810 (838) (1,173) Qn (228)
366,127 383,922 (207,521) (136,238) (18.419) 21,744
170,748 171,831 (192,935) {29,537 12,867 (37,774)
536,875 555,753 {400,456) {165,775) (5,552) (16,030}
Gross Gross Gross Net
Premiums Premiums Claims Operatang  Reinsurance
Written Earned Incurred Expenses Balance Total
£ £ £ £ £ £
48,572 45,852 (18,015) (25,525) (1,223) 1,089
2,235 1,809 (954) (616} (38) 181
45,575 46,558 (74,078) (15,612) (1.812) (44,944)
65,119 68,009 (32,253) (20,461) (4,099) 11,196
122,045 124,310 (58,416) (42,337) (17,011) 6,546
77,664 78,916 (37,429) (23,894) (4,685) 12,908
26,047 24,389 (5,981) (7.238) (4,059 3
2417 2,652 (1,689) (956) 21) (14)
1,501 1,891 (989 (1,001) 16 (83)
391,175 394,386 (233,804) (137,640) (32,952) (10,010}
156,133 165,730 (103,941) (36,522) (20,272) 4595
547,308 560,116 (337,714%) (174,162) (53,224) (5.015)

All insurance business 1s underwritten it the UK 1n the Lloyd’s insurance market, which has been treated as one
geographical segment for the purpose of SSAP25 Segmental Reporting
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Roughwood Partners LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2011

2. Net Operating Expenses 2011 2010

£ £

Acquisition costs 129,976 136,297

Change in deferred acquisition costs 7,156 1,205

Administrative expenses 19,854 23,566
Remsurance commissions and profit participaticns (9,090) (10,707

Personal expenses 17,879 23,801

165,775 174,162

3. Investment Income 2011 2010

£ £

Income from investments 15,385 17,872

Gains on the realisation of invesiments 4,132 9,987

Bank deposit interest 5 3

19,522 27,862

4. Investment Expenses and Charges 2011 2010

£ £

Investment management expenses, including interest 930 989

Losses on the realisation of investments 4,536 8,462

5,466 9.451

5. Profit/(Loss) for the Financial Period Before Members’ Remuneration and Profit Shares

- 2011
£
The profit/(loss) on ordinary activities 1s stated after
charging/(crediting)
Amortisation of syndicate capacity 22,763
(Profit)/loss on disposal of syndicate capacity 66
(Profit)/loss on exchange 2,074

Interest on bank loans and overdrafis
Other interest

The Limited Liability Partnership has no employees

2010
£

22,630
(3,053)
(9,132)

The fees payable to the Limited Liability Partnership’s auditor for audit services are included in the fees payable to

the Members® Agent
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Roughwood Partners LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2011

6. Members’ Remuneration
The average number of Members during the year was 7

The Members did not recerve any remuneration during the year, (2010 - £-)

7. Intangible Assets 2011 2010
£ £
Purchased syndicate capacity
Cost
At 1 January 2011 113,977 113,150
Additions 2,334 827
Disposals (166) -
At 31 December 2011 116,145 113,977
Amortisation
At 1 January 2011 67,890 45,260
Provided during the year 22,763 22,630
Dusposals (100) -
At 31 December 2011 90,553 67,890
Net Book Value
At 31 December 2011 25,562 46,087
At 31 December 2010 46,087 67,890
8. Financial Investments
Other financial investments - Syndicate
2011 2011 2010 2010
Market Market
Value Cost Value Cost
£ £ £ £
Shares and other variable yield secunties and
units m unit trusts 53,451 53,011 62,331 61,397
Debt securities and other fixed income
securities 454,806 456,848 500,782 502,045
Participation 1n mvestment pools 16,917 16,709 22,112 21,333
Loans secured by mortgages 5,793 5,815 6,314 6,353
Other loans 2,080 2,067 1,976 1976
Deposits with credst mmstitutions 2,203 2,203 1,862 1,862
Other 19 136 47 282
535,269 536,789 595,424 595,248
Listed imvestments ncluded within the above 525,174 526,568 585,225 584,775
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Roughwood Partners LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2011

9. Members’ Interests

Limited Liability

Syndicate Partnership Total
Members® Capital Classified
as a Liability
Members’
Capital
Classified as Syndicate Other
a Liability Capacity Profits
£ £ £ £
Members’ interests at
1 January 2011 75,400 49,789 (33,060) 92,138
Introduced by Members - 2,334 - 2,334
Allocated profits/(losses) 2009
year of account 39,544 - - 39,544
Allocated profits/(losses) 2010
year of account (21,616) - - (21,618)
Allocated profits/(losses) 2011
year of account (21,957) (22,828) (17,875} (62,660)
Reallocate distnbution (38,936} - 38,936 -
Repayment of debt (including
Members’ capatal classified as a
hablity) - - (35,160) (35,160}
Other movements - - - -
Members’ interests at
31 December 2011 32,444 29,265 (47,159) 14,580
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Roughwood Partners LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2011

10. (a) Reconciliation of Operating Profit/(Loss) to Net Cash 2011 2010
Inflow/(Outflow) from Operating Activities
£ £
Profit/(loss} on erdinary activities beforc tax (44,732) (8,826)
{(Profit)/loss attributable to syndicate transactions 4,029 (21,299)
Profit/(loss) — excluding syndicate transactions {40,703) (30,125)
(Increase)/decrease in debtors (7,669) -
Increase/(decrease) in creditors 21,767 28,855
(Profit)/loss on disposal of syndicate capacity 66 (3,053)
Amorusation of syndicate capacity 22,763 22,630
Impairment of syndicate capacity - -
Realised/unrealised (gains)/losses on investments - -
Net cash inflow/(outflow) from operating activities (3,776) 18,307
(b) Movement in Cash, Portfolio Investments and Financing
At Changes to At
1 January Cash Flow Market Value 31 December
2011 2011
£ £ £ £
Cash 1 - - 1

Other financial investments -

11. Related Party Disclosure

There are no related party transactions to be disclosed
12. Ultimate Controlling Party

The ultimate controlling party of the Partnership 1s Mr E Armitage
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