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Nomina No 066 LLP

Members’ Report

The Members present their Report together with the audited Financial Statements of the Partnership for the year ended 31 December 2016,

Principal activities

The principal activity of the Partnership is that of a limited liability underwriting member of Lloyd’s.

Results

The Financial Statements incorporate the annual accounting results of the syndicates on which the Partnership participates for the 2014, 2015 and
2016 year of account, as well as any 2013 and prior run-off years. The 2014 year closed at 31 December 2016 with a result of £239,620 (2013:
£210.620). The 2013 and 20316 open underwriting accounts will normally close at 31 December 2017 and 2018.

The results for the year are set out on pages 6 and 7 of the Financial Statements.

Future developments

The Limited Liability Partnership continues to write insurance business in the Lloyd’s insurance market as a limited liability underwriting member
of Lloyd’s.

Impact of Brexit vote

Following the referendum vote for the United Kingdom 1o leave the EU, Lloyd’s has been working together with market members to prepare for
changes that are likely to arise as a resuit of leaving the EU. Lloyd’s have noted that, although only around 11% of the market’s gross written
premiums arise from the EU excluding the UK, they are making preparations to maintain access to the insurance market in the EU. At this time
the details of future trading with the ELJ in general and the impact on the Lloyd’s market cannot be known, although these uncertainties. together
with related economic factors including exchange rates and investment values, may have an impact on results for several years. The Members are
monitoring the Lloyd’s market’s preparations along with general market conditions to identify if it is appropriate to make any changes to the current
strategy of the Partnership.

Members’ interests

The net profit or loss of the Limited Liability Partnership for the financial year is allocated to each Member in accordance with their respective
profit shares for the relevant year(s) of account.

During the year, Members may receive drawings representing payments on account of profits which may be allocated to them. The ameunt of
such drawings may be reclaimed from Members until such time as profits have been allocated to them.

Profits are determined, allocated and divided between Members in accordance with the partnership agreement, The partnership agreement requires
the net profit of the LLP to be allocated once it has been ascertained.

Designated Members

The Designated Members during the period were as follows:

Nomina Designated Member No. 1 Limited
Nomina Designated Member No. 2 Limited



Nomina No 066 LLP

Members’ Report (continued)

Statement of Members’ Responsibilities

Legislation applicable to Limited Liability Parinerships requires the Members to prepare Financial Statements for each financial year that give a
true and fair view of the state of affairs of the Partnership and of the profit or loss of the Partnership for that year.

In preparing those Financial Statements, the Members are required to:
¢ sclect suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable accounting standards have been followed, subject to anv material departure disclosed and explained in the Financial
Statements; and

. prepare the Financial Statements on the going concern basis unless it is inappropriate to presume that the Partnership will continue in business.
The Members are responsible for keeping adequate accounting records that are sufficient to show and explain the Partnership’s transactions and
disclosure with reasonable accuracy at any time the financial position of the Partnership, This will enable the Members to ensure that the Financial
Statements comply with the Limited Liability Partnership Regulations. They are also responsible for safeguarding the assets of the Partnership and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor

PKF Littlejohn LLP has signified its willingness to continue in office as auditor.

Approved by the Members on 26 July 2017 and signed on their behalf by:

onpden degel fc

Hampden Legal Plc
for and on behalf of

Nomina Designated Member No, 1 Limited
Designated Member



Nomina No 066 LL.P

Independent Auditor’s Report

Independent Auditor’s Report to the Members of Nomina No 066 LLP

We have audited the Financial Statements of Nomina No 066 LLP for the vear ended 31 December 2016 which comprise the Profit and Loss
Account, the Statement of Comprehensive Income, the Balance Sheet. the Statement of Changes in Members’ Interests. the Statement of Cash
Flows and the related notes. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 ~The Financial Reporting Standard
applicable in the UK and Republic of Ireland™.

This report is made solely to the Limited Liability Partnership’s Members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 as applied to limited liability partnerships by the Limited Liability Partnerships {Accounts and Audit) (Application of Companies Act
2006) Regulations 2008, Our audit work has been undertaken so that we might state to the Limited Liability Partnership’s Members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyonc, other than the Limited Liability Partnership and the Limited Liability Partnership’s Members as a body, for our audit
work, for this report, or for the opinions we have {ormed.

Respective responsibilities of Members and Anditor

As explained more fully in the Statement of Members™ Responsibilities, the Members are responsible for the preparation of the Financial Statements
and for being satisfied that they give a true and fair view. Qur responsibility is to audit and express an opinion on the Financial Statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards requirc us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the Financial Statements

An audit involves obtaining evidence about the amounts and disclosures in the Financial Statements, sufficient to give reasonable assurance that
the Financial Statements are free from material misstatement. whether caused by fraud or error. This includes an assessment oft whether the
accounting policies are appropriate to the Limited Liability Partnership’s circumstances and have been consistently applied and adequately
disclosed: the reasonableness of significant accounting estimates made by the Designated Members: and the overall presentation of the Financial
Statements. In addition, we read all the financial and non-financial information in the Annual Report to identity material inconsistencies with the
audited Financial Statements and to identity any information that is apparently materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Opinion on Financial Statements

In our opinion the Financial Statements:

. give a true and fair view of the state of the Limited Liability Partnership’s affairs as at 31 December 2016 and of its result for the year then
ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice: and

. have been prepared in accordance with the requirements of the Companics Act 2006 as applied 1o limited liability partnerships by the Limited
Liability Partnerships (Accounts and Audit)y (Application of Companies Act 2006) Regulations 2008.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 as applied to limited liability partnerships requires
us to report to you if, in our opinion:

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
e the Financial Statements are not in agreement with the aceounting records and returns: or

* we have not received all the information and explanations we require for our audit.

Carmine Papa (Senior Statutory Auditor) | Westferry Circus
For and on behalf of PKF Littlejohn LLP Canary Whart
Statutory Auditor London
26 July 2017 E14 4HD



Nomina No 066 LLP

Profit and Loss Account
Technical Account — General Business
for the year ended 31 December 2016

Note

Premiums written

Gross preminm written 5.6
QOutward reinsurance premiums

Net premiums written

Change in the provision for unearned 7
premiums

Gross provision

Reinsurers’ share

Net change in the provision for unearned premiums

Earned premiums, net of reinsurance

Allocated investment return transferred from
the non-technical account

Other technical income, net of reinsurance

Total technical income

Claims paid

Gross amount

Reinsurers’ share

Net claims paid

Change in the provision for claims

Gross amount

Reinsurers™ share

Change in the net provisions for claims 7
Claims incurred, net of reinsurance

Changes in other technical provisions, net of
reinsurance

Net operating expenses 8

Other technical charges, net of reinsurance

Balance on the technical account for general business

The Notes are an integral part of these Financial Statements.

2016

1.371,641
(296,320)

1,075,321

(53.284)
14,184

(39,100)

1.036,221

26,963

1,063,184
(536,821)
72,245
(464,576)
(154,675)
77,341
(77.334)
(541,910)
(1,329)

(473,879)

46,066

(495,002)
91,783

(403,219)
55,373
(35,251)

20,122

2015

1,170,363
(280.412)

889,951

(37,274)
8.847
(28.427)

861,524

12,366

873,800

(383,097)

2,339
{415.796)

77336



Nomina No 066 LLP

Profit and Loss Account
Non-Technical Account
for the year ended 31 December 2016

Note
Balance on the technical acecount for general business
[nvestment income 9
Unrealised gains on invesiments 9
[nvestment expenses and charges 9
Unrealised losses on investments 9

Allocated investment return transferred to the general business technical account
Other income
Other charges

Profit/(loss) for the financial year before Members’ remuneration and 10
profit shares

Members® (remuneration)/contribution charged as an expense 11

Result for the financial year available for discretionary division
among Members

Statement of Comprehensive Income

Result for the financial year available for discretionary division
among Members

Other comprehensive income:
Currency translation differences

Other comprehensive income before Members’ remuneration and profit shares
Members® (remuneration)/contribution 11

Other comprehensive income for the year available for discretionary
division among Members

Total comprehensive income for the financial year available for
discretionary division among Members

All items derive trom continuing activities.

The Notes are an integral part of these Financial Statements.

2016
£

46,066

37.521
24,260
{13.993)
{20,775)
(26.963)

31.407

2015
£

77.336

32.632

7479
(14,190)
(13,512)
(12,366)
(1,050)
(3.913)

77,523

(77.523)

72,416

(72,416)

2016

2015

25,925

7918

25,925

(25,925)

7.918

(7.918)




Nomina No 066 LLP

Balance Sheet
as at 31 December 2016

31 December 2016 31 December 2015
Syndicate Syndicate
participation Partnership Total  participation Partnership Total
Note £ £ £ £ £ £
Assets
Intangible assets 12 - 3,710 3.710 - - -
Investments
Financial investmenis 13 1,651.036 - 1,651.036 1,423,389 - 1.423,389
Deposits with ceding undertakings 134 - 134 112 - 112
1,651,170 - 1,651,170 1,423,501 - 1,423,501
Reinsurers’ share of technical provisions
Provision for unearned premiums 7 103,053 - 103,053 75,036 - 75,036
Claims outstanding 7 388,477 - 388,477 269,219 - 269,219
Other technical provisions 1,008 - 1,008 2,339 - 2,339
492,538 - 492,538 346,594 - 346,594
Debtors
Arising out of direct insurance operations:
- Policyholders 17 - 17 9 - 9
- Intermediaries 301,287 - 301,287 250.375 - 250.375
Arising out of reinsurance operations 437,652 - 437.652 401,440 - 401,440
Other debtors 14 168,296 20 168,316 130.980 - 130,980
907,252 2{ 5(7.272 782,804 - 782,804
Other assets
Cash at bank and in hand 93,574 - 93,574 77.555 16,761 94,316
Other 95,839 - 95.839 71,024 - 71,024
189,413 - 189,413 148,579 16,761 165,340
Prepayments and accrued income
Accrued interest 3,562 - 3,562 2,718 - 2,718
Deferred acquisition costs 7 195,032 - 195,032 167.971 - 167.971
Other prepayments and accrued income 4,222 - 4,222 3,981 - 3,981
202,816 - 202,816 174,670 - 174,670
Total assets 3,443,189 3.730 3446919 2,876,148 16,761 2,892,909

The Notes are an integral part of these Financial Statements.



Nomina No 066 LLP

Balance Sheet
as at 31 December 2016

31 December 2016 31 December 2015
Syndicate Syndicate
participation Partnership Total  participation Partnership Total
Note £ £ £ £ £ £
Liabilities and Members’ interests
Loans and other debts due to
Members within one year
Other 279,671 (61,315) 218.356 327.028 (65.328) 261,700
Technical provisions
Provision for unearned premiums 7 701,838 - 701,838 574,028 - 574,028
Claims outstanding — gross amount 7 2,011,791 - 2,011,791 1,631,863 - [,631.863
Other technical provisions - - - - - -
2,713,629 - 2,713,629 2.205.891 - 2,205,891
Provisions for other risks and charges - - - - - -
Deposit received from reinsurers 588 - 588 1,099 - 1,099
Creditors
Arising out of direct insurance operations 35978 - 35,978 36,979 - 36,979
Arising out of reinsurance operations 208,000 - 208.000 164,661 - 164,661
Amounts owed to credit institutions - - - - - -
Other creditors including taxation
and social security 16 203,547 - 203,547 146,973 - 146,973
447,525 - 447,525 348,613 - 348,613
Accruals and deferred income 1,776 65,045 66,821 {6,483) 82,089 75,606
Total liabilities 3,163,518 65,045 3,228,563 2,549,120 82,089 2,631,209
Total liabilittes and Members’ interests 3,443,189 3,730 3,446,919 2.876,148 16,761 2,892,909

The Financial Statements were approved and authorised for issue by the Members of the Limited Liability Partnership on 26 July 2017
and signed on its behalf by:

Jeremy Evans, for and on behalf of
Nomina Designated Member No. 1 Limited
Designated Member

Partnership registration number: OC321663

The Nates are an integral part of these Financial Statements,



Nomina No 066 LLP

Statement of Changes in Members’ Interests
for the year ended 31 December 2016

At 1 January 2015

Allocated remuneration from profit/(loss)

Allocated remuneration from other comprehensive income
Funds introduced by / {repaid to) Members and former Members

Other movements

At 31 December 2015

At 1 January 2016

Allocated remuneration from profit/{loss)

Allocated remuneration from other comprehensive income
Funds introduced by / (repaid to) Members and former Members
Other movements

At 31 December 2016

Debt:

The profit/loss on disposal of syndicate capacity together with the amortisation charge is shown under the heading “Syndicate capacity’.

Debt

Loans and other debts due to
Members less any amounts
due from Members

Syndicate
capacity Other Total
£ £ £
(30,812) 300,253 269,441
(1.378) 73,794 72,416
- 7918 7.918
- (88,075) (88,073)
{32.190) 293,890 261,700
(32.190) 293,890 261,700
- 77.523 77.523
- 25925 25925
3,710 (150,502) (146,792)
(28,480) 246,836 218.356

The direct underwriting return and all other movements are shown under the heading *Other’.

Loans and other debts due to Members rank equally with debts due to ordinary creditors on winding up.

Within loans and other debts due 1o Members, there is no Members capital classified as debt.

Equity:

Within equity, based on the Partnership agreement, there are no Members™ Other Interests.

The Notes are an integral part of these Financial Statements.

]



Nomina No 066 LLP

Statement of Cash Flows
for the year ended 31 December 2016

Cash flows from operating activities

Profit/(loss) before Members’ remuneration and profit shares
Deduction of {profit)/loss attributed to syndicate transactions
Distribution/(collection) of closed year result from syndicates
Profit/{loss) excluding syndicate transactions

Adjustments for:

(Increase)/decrease in debtors

Increase/(decrease) in creditors

(Profit)/loss on disposal of intangible assets
Amorttisation of syndicate capacity

Investment income

Realised/unrealised {gains)/losses on investments
Income tax paid

Net cash inflow/(outflow) from operating activities

Cash flows from investing activities

Investment income

Purchase of syndicate capacity

Proceeds from sale of syndicate capacity

Purchase of investments

Proceeds from sale of investments

Net cash inflow/(outflow) from investing activities

Cash flows from financing activities with Members and former Members
Contributions introduced by / (repaid to) Members and former Members
Net cash inflow/(outflow) from financing activities with Members and former Members

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at end of year

Cash and cash equivalents comprise:

Cash at bank and in hand
Other financial investments

Cash and cash equivalents

2016 2015

£ £

77,523 72.416
(138,014) (183.792)
211,296 200,240
150,805 88.864
(20) -
(17,044) 5.991
- 1,050

- 327

(50) (43)
133.691 96,189
50 43
(3.710) (350)
(3,660) (307)
(146.792) (88,075)
(146,792) (88.075)
(16,761) 7.807
16,761 8.954

- 16,761

y 16,761

- 16.761

The Partnership has no control over the disposition of assets and liabilities at Lloyd™s. Consequently. the Statement of Cash Flows is

prepared reflecting only the movement in Partnership funds. which includes transfers to and from the syndicates at Lloyd’s.

The Notes are an integral part of these Financial Statements.

11



Nomina No 066 LLP

Notes to the Financial Statements
for the year ended 31 December 2016

1. General information

The Partnership is a limited liability partnership that was incorporated in England and whose registered office is 40 Gracechurch Street,
London. EC3V OBT. The Partnership participates in insurance business as an underwriting member of various syndicates at Lloyd's.

2. Accounting policies

Basis of preparation

These Financial Statements have been prepared in accordance with United Kingdom Accounting Standards, including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Iretand™ and FRS 103 “Insurance Contracts”™ and the Companies
Act 2006 as applied to limited liability partnerships by the Limited Liability Partnership (Accounts and Audit) {Application of
Companies Act 2006) Regulations 2008. The Financial Statements have also been prepared in accordance with the Statement of
Recommended Practice on Accounting by Limited Liability Partnerships dated 26 January 2017 (effective for accounting periods
beginning on or after 1 January 2016), and the Schedule 3 of the Large and Medium sized Companies and Groups (Accounts and
Reports) Regulations, relating to insurance.

Transition to FRS 192 and FRS 103

The Financial Statements for the yvear ended 31 December 2015 were the first Financial Statements that complied with FRS 102 and
FRS 103. The date of transition was 1 January 2014 and the comparative figures in the 2015 Financial Statements were restated
accordingly. The transition has resulted in a small number of changes in accounting policies to those used previously.

Going concern

The Partnership participates as an underwriting member of Lloyd’s. Its underwriting is supported by Funds at Lloyd’s, either made
available by the Partnership directly or by its Members. The Members are of the opinion that the Partnership has adequate resources 1o
meet its underwriting and other operational obligations for the foreseeable future. Accordingly, the going concern concepl has been
adopted in the preparation of the Financial Statements.

Basis of accounting

The Financial Statements are prepared under the historical cost basis of accounting modified to include the revaluation through profit
and loss of certain financial instruments held at fair value, through profit or loss.

The Financial Statements are prepared using the annual basis of accounting., Under the annual basis of accounting, a result is determined
at the end of cach accounting period, reflecting the profit or loss from providing insurance coverage during that period and any
adjustments to the profit or loss of providing insurance cover during earlier accounting periods.

Amounts reported in the general business technical account relate to movements in the period in respect of all relevant years of account
of the syndicates on which the Partnership participates.

Assets and liabilities arising as a result of the underwriting activities are mainly controlled by the syndicates® managing agents.
Accordingly, these assets and liabilities have been shown separately in the Balance Sheet as “Syndicate participation™. Other assets
and liabilities are shown as “Partnership™. The syndicate assets arc held subject to trust deeds for the benefit of the syndicates’ insurance
creditors.

The information in¢luded in these Financial Statements in respect of the syndicates has been supplicd by managing agents based upon
the various accounting policies they have adopted. The following describes the policies they have adopted:

General business

i.  Premiums
Premiums written comprise the total premiums receivable in respect of business incepted during the year together with any
differences between booked premiums for prior years and those previously accrued, and include estimates of premiums due but

not yet receivable or notified to the syndicates on which the Partnership participates, less an allowance for cancellations. All
premiums are shown gross of commission payable to intermediaries and exclude taxes and duties levied on them.



Nomina No 066 LLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2016

Accounting policies (continued)
Unearned premiums

Written premium is earned according to the risk profile of the policy. Unearned premiums represent the proportion of premiums
written in the vear that relate to unexpired terms of policies in force at the Balance Sheet date. calculated on a time apportionment
basis having regard where appropriate. to the incidence of risk. The specific basis adopted by each syndicate is determined by
the relevant managing agent,

Deferred acquisition costs

Acquisition costs, which represent commission and other related expenses, are deferred over the period in which the related
premiums are earned.

Reinsurance premiums

Managing agents enter into reinsurance contracts on behalf of syndicates, in the normal course of business in order to limit the
potential for losses arising from certain exposures. Reinsurance premium costs are allocated by the managing agent of each
syndicate to reflect the protection arranged in respect of the business written and earned.

Claims incurred and reinsurers’ share

Claims incurred comprise claims and settlement expenses (both internal and external) occurring in the year and changes in the
provisions for outstanding claims, including provisions for claims incurred but not reported and settlement expenses, together
with any other adjustments to claims from previous years. Where applicable, deductions are made for salvage and other
recoveries.

The provision for claims outstanding comprises amounts set aside for claims notified and claims incurred but not yet reported
("IBNR™). The amount included in respect of IBNR is based on statistical techniques of estimation applied by each syndicate’s
in house reserving team and reviewed by external consulting actuarics. These techniques generally involve projecting from past
experience the development of claims over time to form a view of the likely ultimate claims to be experienced for more recent
underwriting. having regard to variations in the business accepted and the underlying terms and conditions. The provision for
claims also includes amounts in respect of internal and external claims handling costs. For the most recent years, where a high
degree of volatility arises from projections, estimates may be based in part on cutput from rating and other models of the business
accepted and assessments of underwriling conditions.

The reinsurers’ share of provisions for claims is based on calculated amounts of outstanding claims and projections for IBNR,
net of estimated irrecoverable amounts, having regard to each syndicate’s reinsurance programme in place for the class of
business, the claims experience for the ycar and the current security rating of the reinsurance companies involved. Each syndicate
uses a number of statistical techniques to assist in making these estimates.

Accordingly the two most critical assumptions made by each syndicate’s managing agent as regards claims provisions are that
the past is a reasonable predictor of the likely level of claims development and that the rating and other models used including
pricing models for recent business are reasonable indicators of the likely level of ultimate claims to be incurred.

The level of uncertainty with regard to the estimations within these provisions generally decreases with time as the exposure
period recedes. In addition, the nature of short tail claims, such as property where claims are typically notificd and settled within
a short period of time, will normally have less uncertainty afier a few years than long tail risks, such as some liability business
where it may be several years before claims are fully advised and settled. In addition to these factors, if there are disputes
regarding coverage under policies or changes in the relevant law regarding a claim this may increase the uncertainty in the
estimation of the outcomes.

The assessment of these provisions is usually the most subjective aspect of an insurer’s accounts and may resull in greater
uncertainty within an insurer’s accounts than within those of many other businesses. The provisions tor gross claims and related
reinsurance recoverics have been assessed on the basis of the information currently available to the directors of each syndicate’s
managing agent. However. ultimate liability will vary as a result of subsequent information and events and this may resuit in
significant adjustments to the amounts provided. Adjustments to the amounts of claims provisions established in prior years are
reflected in the Financial Statements for the period in which the adjustments are made. The provisions are not discounted for the
investment earnings that may be expected to arise in the fulure on the funds retained to meet the future liabilities. The methods
used, and the estimates made, are reviewed regularly.

13



Nomina No (066 LLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2016

2.

Y.

vi.

vii.

viii.

Accounting policies (continued)
Claims incurred and reinsurers’ share (continued)

The reinsurers share of provision for claims together with any other reinsurance assets are assessed for impairment at the balance
sheet date, based on the likely amounts to be recovered. Any impairment loss is recognised as an expense in the Profit and Loss
Account for the period.

Unexpired risks provision

Provisions for unexpired risks are made where the costs of outstanding claims, related cxpenses and deferred acquisition costs
are expected to exceed the unearned premium provision carried forward at the Balance Sheet date. The provision for unexpired
risks is calculated separately by reference to classes of business which are managed together, after taking into account relevant
investment return. The provision is made on a syndicate by syndicate basis by the relevant managing agent.

Closed years of account

At the end of the third vear, the underwriting account is normally closed by reinsurance into the following year of account. The
amount of the reinsurance to close premium payable is determined by the managing agent, generally by estimating the cost of
claims notified but not settled at 31 December, together with the estimated cost of claims incurred but not reported at that date,

and an estimate of future claims handling costs.

Any subsequent variation in the ultimate liabilities of the closed year of account is borne by the year of account into which it is
reinsured.

The payment of a reinsurance to close premium does not climinate the liability of the closed year for outstanding claims. If the
reinsuring syndicate was unable to meet its obligations, and the other elements of Lloyd’s chain of security were to fail, then the
closed underwriting account would have to settle outstanding claims.

The Members consider that the likelihood of such a failure of the reinsurance to close is extremely remote, and consequently the
reinsurancc to close has been deemed to settle the liabilities outstanding at the closure of an underwriting account. The Partnership
has included its share of the reinsurance to close premiums payable as technical provisions at the end of the current period, and
no further provision is made for any potential variation in the ultimate liability of that year of account.

Run-off years of account

Where an underwriting year of account is not closed al the end of the third year (a “run-off” year of account) a provision is made
for the estimated cost of all known and unknown outstanding liabilities of that year. The provision is determined initially by the
managing agent on a similar basis to the reinsurance to close. However. any subsequent variation in the ultimate liabilities for
that year remains with the underwriting member participating therein. As a result, any run-off year will continue to report
movements in its results after the third year until such time as it secures a reinsurance to close.

Net operating expenses (including acquisition costs)

Net operating costs include acquisition costs, profit and loss on exchange and other amounts incurred by the syndicates on which
the Partmership participates.

Acquisition costs, comprising commission and other costs related lo the acquisition of new insurance contracts, are deferred to
the extent that they are attributable to premiums unearned at the Balance Sheet date.

Distribution of profits and collection of losses

Lloyd’s operates a detailed set of regulations regarding solvency and the distribution of profits and payment of losses between
syndicates and their underwriting members. Lloyd’s continues to require membership of syndicates to be on a year of account
basis and profits and losses belong to members according 1o their membership of a yvear of account. Normaily profits and losses
are transferred between the syndicate and members afier resulls for a year of account are finalised after 36 months. This period
may be extended if a year of account goes into run-off. The syndicate may make earlier on account distributions or cash calls
according to the cash flow of a particular year of account and subject to Lloyd’s requirements.



Nomina No 066 LLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2016

Xi.

Accounting policies (continued)
Financial assets and financial liabilities

Classification:

The accounting classification of financial assets and liabilities determines their basis of measurement and how changes in those
values are presented in the Profit and Loss Account and Other Comprehensive Income. These classifications are made at initial
recognition and subsequent classification is enly permitted in restricted eircumstances.

The syndicates” investments comprise of debt and equity investments, derivatives, cash and cash equivalents and loans and
reccivables. Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
gntered into. An equity instrument is any contract that evidences a residual interest in the assets of the syndicate after deducting
all of its liabilities.

Recognition:
Financial assets and liabilitics are recognised when the syndicate becomes party to the contractual provisions of the instrument.
In respect of the purchases and sales of financial asscts, they are recognised on the trade date.

Initial measurement:

All financial assets and liabilities are initially measured at transaction price (including transaction costs), cxcept tor those
financial assets classified as at fair value through profit or loss, which are initially measured at fair valuc (which is normally the
transaction price excluding transaction costs), unless the arrangement constitutes a financing transaction. If an arrangement
constitutes a finance transaction, the financial asset or liability is measured at the present value of the future payments discounted
at a market rate if interest for a similar debt instrument.

Subsequent measurement:
Nen-current debt instruments are subsequently measured at amortised cost using the effective interest method.

Dcbt instruments that are classificd as payable or receivable within one financial year and which meet the above conditions are
measured at the undiscounted amount of the cash or other consideration expected to be paid or received.

Other debt instruments are measured at fair value through profit or loss.

De-recognition of financial assets and liabilities;

Financial assets are derecognised when and only when a) the contractual rights to the cash flow from the financial asset expire
or are settled, h) the syndicates transfer to another party substantially all of the risks and rewards of ownership of the tinancial
asset, or c) the syndicates, despite having retained some significant risks and rewards of ownership, have transferred control of
the asset to another party and the other party has the practical ability to sell the asset in its entirety to an unrelated third party and
is able to exercise that ability unilaterally and without needing to impose additional restrictions on the transfer.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or expires.

Fair value measurement:
The best evidence of fair value is a quoted price for an identical asset or liability in an active market that the entity can access at
the measurement date.

When quoted prices are unavailable, observable inputs developed using market data for the asset or liability, either directly or
indirectly. are used to determine the fair value.

If the market for the asset is not active and there are no observable inputs, then the syndicate estimates the fair vatue by using
unobservable inputs, i.e. where market data is unavailable.

Impairment of financial instruments measured at amortised cost or cost:

For financial assets carried at amortised cost, the amount of an impairment is the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the financial asset’s original effective interest rate, i.e. using
the effective interest method.

For financial assets carried at cost less impairment. the impairment loss is the difference between the asset’s carrying amount and
the best cstimate of the amount that would be received for the asset if it were to be sold at the reporting date.
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2.

Xi.

Xii.

xlil.

Accounting policies (continued)
Financial assets and financial liabilities (continued)

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event occurring after
the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired financial asset to the extent thal the revised recoverable value does not lead to a revised carrying amount
higher than the carrying value had no impairment been recognised. The amount of the reversal is recognised in profit and loss
immediately.

Offsetting:

Debtors/creditors arising from insurance/reinsurance operations shown in the Balance Shect include the totals of all the
syndicates’ outstanding debit and credit transactions as processed by the Lloyd’s central facility. No account has been taken of
any offsets which may be applicable in calculating the net amounts duc between the syndicates and each of their counterparty
insureds, reinsurers or intermediarics as appropriate.

Investment return

Investment return comprises all investment income, realised investment gains and losses and movements in unrealised gains and
losses, net of investment expenses and charges.

Realised and unrealised gains and losses are measured by reference to the original cost of the investment if purchased in the year,
or if held at the beginning of the vear by reference to the fair value at that date.

Invesiment return is initially recorded in the non-technical account. A transfer is made from the non-technical account to the
general business technical account to reflect the investment return on funds supporting the underwriting business.

Basis of currency translation

The presentational and functional currency of the Partnership is Pound Sterling, which is the currency of the primary economic
environment in which it operates. Supported syndicales may have different functional currencies.

Income and expenditure in US dollars, Canadian dollars and Euros is translated ai the average rate of exchange for the year.
Underwriting transactions denominated in other foreign currencies arc included at the rate of exchange ruling at the date the
transaction is processed.

Monetary assets and liabilities, which according to FRS 103 are deemed to include unearned premiums and deferred acquisition
cosls, are translated into Pound Sterling at the rates of exchange at the Balance Sheet date.

Any non-monetary items are translated into the functional currency using the rate of exchange prevailing at the time of the
transaction.

Differences arising on translation to the functional currency of the syndicates where the functional currency was not Pound
Sterling are reported in Gther Comprehensive Income. All other exchange differences are reported within the Profit and Loss
Account. Non-Technical Account {or the Technical Account in respcct of Life syndicates).

Reinsurance at partnership level

Where considered applicable, the Partnership may purchase additional reinsurance to that purchased through the syndicates. Any such
reinsurance premiums and related reinsurance recoveries are treated in the same manner as described for syndicates in Note 2 (iv} and
(v) above,

Taxation

Income tax payable on the Partnership’s profits is solely the personal liability of the Members and consequently is not dealt with in
these Financial Statements.



Nomina No 066 LLLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2016

2. Accounting policies (continued)
Intangible assets

Costs incurred by the Partnership in the Corporation of Lloyd's auctions in order to acquire rights to participate on syndicates’
underwriting years are included within intangible assets and amortised over a five vear period beginning in the vear following the
purchase of the syndicate participation.

The intangible assets are reviewed for impairment where there are indicators for impairment, and any impairment is charged to the
Profit and Loss Account for the period.

Cash and cash equivalents and Statement of Cash Flows

Cash and cash equivalents include deposits held at call with banks, other short-term liquid investments with original maturitics of three
months or less and cash in hand.

The Partnership has no control over the disposition of assets and liabilities at Lloyd’s. Consequently. the Statement of Cash Flows is
prepared reflecting only the movement in Partnership funds, which includes transfers to and from syndicates at Lloyd’s.

Members® interests

The net profit/loss of the Partnership for the financial year is allocated to each Member in accordance with their respective profit shares
for the relevant year(s) of account.

Loans and other debts due to Members rank pari passu with other unsecured creditors on the winding up of a partnership.
Members’ remuneration

Under the partnership agreement the net profit of the LLP is allocated to each Member in accordance with the Members” vearly shares
for the underwriting years of account. Allocation between the underwriting years of account are apportioned on a fair and equitable
basis.

Under the agreement the net profits are divided between Members when ascertained. Accordingly the net profits have been treated as
an expense in the Profit and Loss Account and the Statement of Comprehensive Income. To the extent they remain unpaid at the year
end they are shown as liabilities in the Balance Sheet.

3. Key accounting judgements and estimation uncertainties

In applying the Partnership’s accounting policies, the Members are required to make judgements, estimates and assumptions in
determining the carrying amounts of assets and liabilities. These judgements, estimates and assumptions are based on the best and most
reliable evidence available at the time when the decisions are made, and are based on historical experience and other factors that are
considered to be applicable. Due to the inherent subjectivity involved in making such judgements, estimates and assumptions, the actual
results and outcomes may differ. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions te accounting
estimates are recognised in the period in which the estimate is revised. if the revision atfects only that period, or in the period of the
revision and future periods, if the revision affects both current and future periods.

The measurement of the provision for claims outstanding is the most significant judgement involving estimation uncertainty regarding
amounts recognised in these Financial Statements in relation to underwriting by the syndicates and this is disclosed further in Note 4.

The management and control of each syndicate is carried out by the managing agent of that syndicate, and the Partnership looks to the
managing agent to implement appropriate policies, procedures and internal controls to manage each syndicate.

The key accounting judgements and sources of estimation uncertainty set oul below therefore relate to those made in respect of the
Partnership only, and do not include estimates and judgements made in respect of the syndicates.
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3. Key accounting judgements and estimation uncertainties (continued)
Purchased syndicate capacity:

Estimating value in use:

Where an indication of impairment of capacity values exists, the Members will carry out an impairment review to determine the
recoverable amount, which is the higher of fair value less cost to sefl and value in use. The value in use calculation requires an estimate
of the future cash tlows expected to arise from the capacity and a suitablc discount rate in order to calculate present value.

Determining the useful life of purchased syndicate capacity:
The assessed useful life of syndicate capacity is five years, This is on the basis that this is the life over which the original value of the
capacity acquired is used up.

Assessing indicators of impairment:

In assessing whether there have been any indicators of impairment assets, the Members consider both external and internal sources of
information such as market conditions, counterparty credit ratings and experience of recoverability. There have been no indicators of
impairments identified during the current financial year.

Recoverability of receivables:

The Partnership establishes a provision for receivables that are estimated not to be recoverable. When assessing recoverability. factors
such as the aging of the receivables, past experience of recoverability, and the credit profile of individual or groups of customers are
all considered.

4. Risk management

This section summarises the financial and insurance risks the Partnership is exposed to either directly at its own corporate level or
indirectly via its participation in the Lloyd’s syndicates.

Risk background

The syndicate’s activities expose it to a variety of financial and non-financial risks. The managing agent is responsible for managing
the syndicate’s exposure to these risks and, where possible, introducing controls and procedures that mitigate the effects of the exposure
to risk. Each year, the managing agent prepares a Lloyd’s Capital Return (“LCR™) for the syndicate, the purpose of this being to agrec
capital requirements with Lloyd’s based on an agreed assessment of the risks impacting the syndicate’s business, and the measures in
place to manage and mitigate those risks from a quantitative and qualitative perspective. The risks described below are typically
reflected in the LCR, and, typically, the majority of the total assessed value of the risks concerned is atiributable to insurance risk.

The insurance risks faced by a syndicate include the occurrence of catastrophic events, downward pressure on pricing of risks.
reductions in business volumes and the risk of inadequate reserving. Reinsurance risks arise from the risk that a reinsurer fails to meet
their share of a claim. The management of the syndicate’s funds is exposed to risks of investment, liquidity. currency and interest rates
leading to financial loss. The syndicate is also exposed to regulatory and operational risks including its ability to continue to trade.
However, supervision by Lloyd’s provides additional controls over the syndicate’s management of risks.

The Partnership manages the risks faced by the syndicates on which it participates by monitoring the performance of the syndicates it
supports. This commences in advance of committing to support a syndicate for the following year, with a review of the business plan
prepared for cach syndicate by its managing agent. In addition, quarterly reports and annual accounts together with any other
information made available by the managing agent are monitored and if necessary enquired into. 1f the Partnership considers that the
risks being run by the syndicate arc excessive it will seek confirmation from the managing agent that adequate management of the risk
is in place and, if considered appropriate will withdraw support from the next underwriting year. The Partnership relies on advice
provided by the members agent which acts for it, who are specialists in assessing the performance and risk profiles of syndicates. The
Partnership also mitigates its insurance risks by participating across several syndicates.

Impact of Brexit vote:

The Brexit vote will have an impact on various risk factors. including currency risks. The Lloyd’s market is in the process of developing
a strategy for dealing with Brexit and the Partnership will monitor these developments and identify whether it needs to modify its
participation in the Lloyd’s market.

The analysis below provides details of the financial risks the Partnership is exposed to from syndicate insurance activities and at a
corporate partnership level, as required by FRS 103. Note 7 provides further analysis of sensitivilies to reserving and underwriting
risks.
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4.  Risk management {continued)

Syndicate risks

i. Liquidity risk

The syndicates are exposed to daily calls on their available cash resources, principally from claims arising from its insurance business.
Liquidity risk arises where cash may not be available to pay obligation when due, or to ensure compliance with the syndicate’s

obligations under the various trust deeds to which it is party.

The syndicates” aim to manage their liquidity position so that they can fund claims arising from significant catastrophic events, as

modelled in their Lloyd’s realistic disasler scenarios ("RDS™).

Although there are usually no stated maturities for claims outstanding, syndicates have provided their expected maturity of future

claims settlements as follows:

2016

Claims outstanding

2015

Claims outstanding

ii. Credit risk

2016

Financial investments

Deposits with ceding undertakings
Reinsurers share of ¢laims outstanding
Reinsurance debtors

Cash at bank and in hand

2015

Financial investments

Depaosits with ceding undertakings
Reinsurers share of claims outstanding
Reinsurance debtors

Cash at bank and in hand

No stated
maturity 0-1 year 1-3 years 3-8 years > 8§ years Total
£ £ £ £ £ £
(2,135) 670,781 736,486 298,708 307,951 2,011,791
No stated
maturity 0-1 year 1-3 years 3-6 years > 5 years Total
£ £ £ £ £ £
14,604 524,819 560,502 264,145 267,793 1,631,863
Credit ratings to syndicate assets emerging directly from insurance activities which are neither past due nor impaired are as follows:
AAA AA A BBB or Not rated Total
lower
£ £ £ £ £ £
295,358 498,605 460,365 221,530 175,178 1,651,036
- - - - 134 134
15,014 102,043 252,898 3,360 13,162 388,477
3,484 5,020 8.584 869 1,115 19.072
9 23,071 62,624 7.854 16 93.574
313,865 628,739 784,471 235,613 189,605 2,152,293
AAA AA A BBB or Not rated Total
lower
£ £ £ £ £ £
321.347 449695 389.020 157,854 105,473 1,423,389
- - - - 112 112
11,987 95,143 151,407 2,195 8,242 268,976
34.075 121.282 54,626 457 206 210,646
31,558 2421 37,027 6,549 - 77,555
398,967 668,543 632,080 167,055 114,033 1,980,678
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4. Risk management (continued)
Syndicate risks (continued)

ii. Credit risk (continued)

Syndicate assets emerging directly from insurance activities, with reference to their due date or impaired are as follows:

Neither Past due but not impaired
2016 past due Between 6
nor l.ess than 6 months and Greater
impaired months 1 year  than 1 year Impaired Total
£ £ £ £ £ £
Financial investments 1,651,036 - - - - 1,651,036
Deposits with ceding undertakings 134 - - - - 134
Reinsurers share of ctaims outstanding 388.477 - - - - 388,477
Reinsurance debtors 19,072 3,166 311 401 381 23.331
Cash at bank and in hand 93,574 - - - - 93,574
Insurance and other debtors 1,065,242 20,799 6.771 10,915 (180) 1,103,547
3,217,535 23,965 7.082 11316 201 3,260,099
Neither Past due but not impaired
2015 past due Between 6
nor Less than 6  months and Greater

impaired months 1 year  than 1 year Impaired Total
£ £ £ £ £ £
Financial investments 1,423,389 - - - - 1,423,389
Deposits with ceding undertakings 112 - - - - 112
Reinsurers share of claims outstanding 208,976 330 1 - {288) 269.219
Reinsurance debtors 210,646 17,616 1,987 324 360 230,933
Cash at bank and in hand 77.555 - - - - 77.555
Insurance and other debtors 403,261 11,066 3,087 4,672 (180) 421,906
2,383,939 29,212 5,075 4,996 (108) 2,423,114

iii. Interest rate and equity price risk

Interest rate risk and equity price risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because
of changes in market interest rates and market prices, respectively.

iv. Currency risk

The syndicates’ main exposure to foreign currency risk arises from insurance business originating overscas, primarily denominated in
US dollars. Transactions denominated in US dollars form a significant part of the syndicates’ operations. This risk is, in part, mitigated
by the syndicates maintaining financial assets denominated in US dollars against its major exposures 1n that currency.

The table below provides details of syndicate assets and liabilities by currency:

2016 GBP USD EUR CAD Other Total
£ £ £ £ £ £

converted converted converted converted converted converted

Total assets 346,752 2,245,620 178.873 289,201 182.743 3,443,189
Total liabilities {753.816) (1,926,048) (160,159) (200,350) {121,145) (3,163,518
Surplus/(deficiency) of assets (209.064) 319,572 18,714 88,851 61,598 279,671
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4.  Risk management (continued)
Syndicate risks (continued)

iv. Currency risk (continued)

2015 GBP USD EUR CAD Other Total
£ £ £ £ £ £

converted converted converted converted converted converted

Total assets 636,665 1,837,761 134,101 169,232 78,389 2,876,148
Total liabilities (733,134) (1.539.869) (124,857) (104,923 (46,337) (2,549,120)
Surplus/(deficiency) of assets {96,469) 267,892 29,244 64,309 32,052 327,028

The impact of a 5% change in exchange rates between GBF and other currencies would be £24,437 on loans and other debts due to
Members within one vear (2015: £21,175 ).

Partnership risks
i. Investment, Credit and Liquidity risks

The significant risks faccd by the Partnership are with regard to the investment of the available funds within its own ¢ustody. The
elements of these risks are investment risk, interest rate risk and currency risk. The main liquidity risk would arise if a syndicate had
inadequate liquid resources for a large claim and sought funds from the Partnership to meet the claim. In order to minimise investment,
credit and liquidity risk the Partnership’s funds are invested in readily realisable short term deposits. The Partnership does not use
derivative instruments to manage risk and, as such, no hedge accounting is applied.

ii. Currency risks

The syndicates can distribute their results in Pound Sterling, US dollars or a combination of the two. The Partnership is exposed to
movements in the US dollar between the Balance Sheet date and the distribution ot the underwriting profits and losses. which is usually
in the May following the closure of a year of account.

iii. Regulatory risks

The Partnership is subject to continuing approval by Lloyd’s to be a member of a Lloyd’s syndicate. The risk of this approval being
removed is mitigated by monitoring and fully complying with all requirements in relation to membership of Lloyd’s. The capital
requirements to support the proposed amount of syndicate capacity for future vears are subject to the requirements of Lloyd’s. A
variely of factors are taken into account by Lloyd’s in setting these requirements including market conditions and syndicate
performance and although the process is intended to be fair and reasonable, the requirements can fluctuate from one year to the next,
which may constrain the volume of underwriting the Partnership is able to support.

iv. Operational risks

As there are relatively few transactions actually undertaken by the Partnership there are only limited systems and operational
requirements of the Partnership and therefore operational risks are not considered to be significant. Clese involvement of all Members
in the Partnership’s key decision making and the fact that the majority of the Partnership’s operations are conducted by syndicates.
provides control over any remaining operational risks.
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Class of business

2016

Direct insurance

Accident and health

Motor — third party liability
Maotor — other classes

Marine, aviation and transport
Fire and other damage to property
Third party liability

Credit and suretyship

Legal expenses

Assistance

Miscellaneous

Total dircct
Reinsurance inward

Total

2015

Direct insurance

Accident and health

Motor — third party liability
Motor -- other classes

Marine, aviation and transport
Fire and other damage to property
Third party liability

Credit and suretyship

Legal expenses

Assistance

Miscellaneous

Total direct
Reinsurance inward

Total

Geographical analysis

Direct gross premium written in:

United Kingdom
Other EU Member States
Rest of the World

Gross Gross Gross Net
premiums premiums claims Operating Reinsurance
written earned incurred expenses balance Total
£ £ £ £ £ £
53,003 53911 (26.923) (26.416) (1.002) (430)
5,989 5,986 (3,782) (2,250 (61) (107)
74,524 70,885 (69.703) (23.075) 16,609 (7,284}
104,898 108,267 (57.363) (45.418) (3.286) 2.200
328.061 324,142 (138,128) (117.825) 47.417) 20,772
300.430 272,210 (176,297) (101,915} 5,108 (894)
35.002 34,740 (16,937) (18,872) (2,102) (3,171)
2,059 2,024 (899) (1.121) (9} (5)
9,924 10,488 (4,099) (4.392) (746} 1.251
913.8%0 882,653 (494,131) (343,284) (32.906) 12,332
457,751 435,704 (197,365) (130,595) (99.644) 8,100
1,371,641 1,318,357 (691,496) (473,879) (132,550) 20,432
Gross Gross Gross Net
premiums premiums claims operating  Reinsurance

written earned incurred expenses balance Total
£ £ £ £ £ £
49,836 48,418 (22,372) (23,405) (2,176) 465
5,296 4,716 (3,132) (1,933) 564 215
64,428 61,294 (43,311) (20,066) (629) (2,712)
105,832 112,349 (40,369) (45,592) (12,029) 14,359
302,815 283,416 (96,079) (109,138) (48.304) 29,865
234,126 218,715 (123,729) (81,284) (8.821) 4,881
34,057 27.021 (11.750) (12,031} (3.035) 205
2,050 2,607 (1,073) (1.367) (18) 149
11,839 10,907 (4.689) (4,592) (1.135) 491
810,279 769,443 (346,504) (299,408) (75,583) 47,948
360,084 363,646 (93,125) (116,388} {139,450} 14,683
1,170,363 1,133,089 (439,629) (415.796) (215,033) 62,631

2016 2015

£ £

913,890 678,801

- 7,892

- 123.586

913,850 810.279
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7. Technical provisions
2016 2015
Movement in claims outstanding Gross  Reinsurance Net Gross  Reinsurance Net
£ £ £ £ £ £
At 1 January 1,631,863 269.219 1,362.644 1,652,636 297.328 1,355,308
Movement in technical account 154,675 77.341 77,334 (33.373) (35,251} (20,122}
Other movements 225,253 41,917 183,336 34,600 7,142 27,458
A1 31 December 2,011,791 388,477 1,623,314 1,631,863 269,219 1,362,644
2016 2015
Movement in unearned premiums Gross  Reinsurance Net Gross  Reinsurance Net
£ £ £ £ £ £
At | January 574.028 75,036 498,992 519,464 49.596 469,868
Movement in technical account 53,284 14,184 39,100 37,274 8,847 28,427
Other movements 74.526 13.833 60,693 17.290 16.593 697
At 31 December 701,838 103.053 598,785 574,028 75,036 498,992
2016 2015
Movement in deferred acquisition costs Net Net
£ £
Al 1 January 167.971 139,111
Movement in deferred acquisition costs 5,993 25.645
Other movements 21,068 3.215
At 31 December 195,032 167,971

Included within other movements are foreign exchange movements and the effect of the 2013 and prior years™ technical
provisions being reinsured Lo close into the 2014 year of account (2015: 2012 and prior years’ technical provisions being
reinsured to close into the 2013 ycar of account), to the extent where the Partnership’s syndicate participation portfolio has
changed between those two years of account.

Assumptions, changes in assumptions and sensitivity

As described in Note 4 the majority of the risks to the Partnership’s future cash flows arise from its participation in the results
of Lloyd’s syndicates and are mostly managed by the managing agents of the syndicates. The Partnership’s role in managing
these risks, in conjunction with the Partnership’s members’ agent. is limited to a selection of syndicate participations and
monitoring the performance of the syndicates and their managing agents.

The amounts carried by the Partnership arising from insurance contracts are calculated by the managing agents of the syndicates
and derived from accounting information provided by the managing agents and reporied upon by the syndicate auditors.

The key assumptions underlying the amounts carried by the Partnership arising from insurance contracts are:

« the net premiums written calculated by the managing agent dre an accurate assessment of the premiums payable as a result
of the risks contractually committed to up to the Balance Sheet date;

e the net uncarned premiums calculated by the managing agent are an accurate assessment of the net premiums written that
reflect the exposure to risks arising after the Balance Sheet date, including appropriate allowance for anticipaled losses in
excess of the unearned premium:

e the claims reserves calculated by the managing agents are an accurate assessment of the ultimate liabilities in respect of
claims relating to events up to the Balance Sheet datc:

« the potential ultimate result of run-off year results has been accurately estimated by the managing agents; and

¢ the values of investments and other assets and liabilities are correctly stated at their realisable valucs at the Balance Sheet
date.

There have been no changes to these assumptions in 2016.
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Technical provisions (continued)

Assumptions, changes in assumptions and sensitivity (continued)

The amounts carried by the Partnership arising from insurance contracts are sensitive to various factors as follows:

e 4 5% increase/decrease in net earned premium {(with all other underwriting elements assumed to change pro-rata with
premium) will increase/decrease the Partnership’s profit/loss by £51.811 (2015: £43.076 ):

e a5%increase/decrease in the managing agents’ cafculation of gross claims reserves will decrease/increase the Partnership’s

profit/loss by £100,590 (2015: £81,593 );

e a 5% increase/decrease in the managing agents’ calculation of net claims reserves will decrease/increase the Partnership’s

profit/loss by £81,166 (2015: £68.132 ).

The 5% movement has been selected to give an indication of the possible variations in the assumptions used.

The historical gross and net claims development is as follows:

Claims development - Gross After

12 months
Underwriting pure year £
2012 487,082
2013 374,482
2014 378,816
2015 351,924
2016 459,567
Claims development - Net After

12 months
Underwriting pure year £
2012 402,851
2013 323,897
2014 321,17
2015 302928
2016 361,670

Net operating expenses

Acquisition costs

Change in deferred acquisition costs
Administrative expenses
Loss/(profit) on exchange

24

After After  Profit/(loss) on
24 months 36 months RITC received
£ £ £
701,482 687,502 82,846
630.182 621,181 63,636
628,601 650,253 -
652,372
After After  Profit/(loss) on
24 months 36 months  RITC received
£ £ £
593,980 389,398 74,647
553,396 538,800 72,378
549,563 564,203 -
557.490

2016 2015

£ £

309,946 292528

(5.993) (25,645}

169,926 148.986

- (73)

473,879 415,796
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9.

Investment return

Investment income

Dividend income

Interest on cash at bank

Other interest and similar income
Realised gains on investments
Investment income

Investment management expenses
Realised losses on investments
Investment expenses and charges

Unrealised gains and losses, net

Total investment return

Analysed as follows:

Realised gains and losses
Unrealised gains and losses
Other relevant income

Interest and similar income, net of
expenses

Total investment return

10. Profit/(loss) for the financial year before Members’ remuneration and profit shares

The profit/(loss) for the financial year before Members™ remuneration and

profit shares is stated after charging/(crediting):

Amortisation of syndicate capacity
Interest on bank loans and overdrafts

Interest on other interest

The Partnership has no employees.

2016 2015
£ £
25922 23,409
899 1,199
461 554
2.350 1,560
7.889 5,910
37.521 32,632
(2.326) (2.029)
(11,667) (12,161)
(13,993) (14,190)
3,485 (6,033)
27.013 12,409
Investinents Investments
at fair value Investments at fair value Investments
through available 2016 through available for 2015
profit or loss for sale Total profit or loss sale Total
£ £ £ £ £ £
(3,778) - (3,778) (6,243) (6) (6,251)
3,485 - 3,483 (6,027) (6) (6,033)
(293) - (293) (12,272} (12) (12,284)
27,306 24,693
27,013 12,409
2016 2015
£ £
- 127

The auditors, PKF Littlejohn LLP, charge a fixed fee to Nomina Ple for the provision of the audit of the LLP. This fee is included
within the service fee charged to the Partnership by Nomina Plc and equates to approximately £72 (2015: £74).
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11.

12,

Members® remuneration

The average number of Members during the year was 3,

Profit/(loss) (including remuneration) attributable to the Member with the

largest entitlement

Intangible assets
Purchased syndicate capacity

Cost

At | January
Additions
Disposals

At 31 December

Amortisation

At | January

Provided during the vear
Disposals

At 31 December

Net book value
At 31 December 2016 /2015

At 31 December 2015/ 2014
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2016 2015
£ £
103,448 80,334
2016 2015

£ £
134,140 134.840
3,710 350
- {1,050)
137,850 134,140
134,140 133,813
- 327
134,140 134,140
3,710 -

- 1,027




Nomina No 066 LLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2016

13. Financial investments

The Partnership early adopted as of 1 January 2016 the amendments of FRS [02 made in March 2016 and effective for
accounting periods beginning on or after 1 January 2017.

The Partnership categorises its fair value measurement using the following three fair value hierarchy levels based on the
reliability of inputs used in determining fair values as follows:

Level 1: The unadjusied quoted price in an active market for identical assets that an entity can access at the measurement date.

Level 2: Inputs other than quoted prices included in Level 1 that are observable (i.e. developed using market data) for the asset,
cither directly or indirectly.

Level 3: Inputs are unobservable {i.e. for which market data is unavailable} for the asset.

Financial investments
Syndicate

2016

Shares and other variable yield
securities and units in unit trusts
Debt securities and other fixed

income securities

Participation in investment pools
Loans and deposits with credit

institutions
Derivatives
Other investments

Financial assets ¢lassified as held

for sale
Fair value

Cost

Financial investments
Syndicate

2015

Shares and other variable yield
securities and units in unit trusts
Debt securities and other fixed

income securities

Participation in investment pools
Loans and dcposits with credit

institutions
Dertvatives
Other investments

Financial assets classified as held

for sale
Fair value

Cost

Financial investments - Partnership

In accordance with the Partnership deed. the Partnership does not hold any financial investments.

Financial investments Held at

held at fair value through profit or loss amortised
Level 1 Level 2 Level 3 Total cost Total
£ £ £ £ £ £
59,583 201,781 40 261,404 - 261.404
439,249 901,468 - 1,340,717 - 1,340,717
7,740 6,693 12,115 26,548 - 26,548
13,517 5,219 511 19,247 - 19,247
1,854 1,254 - 3.108 - 3.108
- - 12 12 - 12
521,943 1,116,415 12,678 1,651,036 - 1,651,036
Total
£
1,638,201 - 1,638,291

Financial investments Held at

held at fair value through profit or loss amortised
Level 1 Level 2 Level 3 Total cost Total
£ £ £ £ £ £
47.334 140566 13,183 201,483 - 201.483
451,044 451,881 208,809 1,111,734 - 1.111,734
2,553 3,533 11,328 17414 - 17,414
66,161 14,075 12,022 92,258 - 92,258
70 y 409 479 - 479
- - 21 21 - 21
567.162 610455 245,772 1,423,389 - 1,423,389
Total
£
1,422,108 - 1.422,108
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Nomina No 066 LLP

Notes to the Financial Statements (continued)

for the yvear ended 31 December 2016

14. Other debtors

2016 2015
Syndicate Syndicate
participation  Partnership Total participation  Partnership Total
£ £ £ £ £ £
Amounts due from group
undertakings - - - - - R
Other 168.296 20 168,316 130.980 - 130,980
168,296 20 168,316 130,980 - 130,980
15. Profit and loss account
The result for each underwriting year of account is generated over a three year period. These Financial Statements, which cover
the period from 1 January 2016 to 31 December 2016, show movements in the first twelve months of the 2016 year of account,
the second twelve months of the 2015 year of account and the final twelve months of the 2014 year of account.
Future cash flows will arise when profits/(losses) are distributed/(collected) by Lloyd’s after each year of account has closed.
Subject to certain conditions, Lloyd’s can allow the partial early release of some profits or in the event of an expect loss require
advance funding prior to the year of account closing.
The cumulative profit and loss account on all open underwriting years of account is shown in the Balance Sheet under
‘Syndicate participation’ as detailed in the table below:;
2016 2015
Underwriting year of account (cumulative): £ £
2013 afier 36 months - 210,620
2014 afier 36 months / 24 months 239,620 112.203
2015 alier 24 months / 12 months §5.728 4,205
2016 after 12 months (55.677) -
279,671 327.028
16. Other creditors including taxation and social security
2016 2015
Syndicate Syndicate
participation Partnership Total participation Partnership Total
£ £ £ £ £ £
Third party funds - - - - - -
Other creditors 203,547 - 203,547 146,973 - 146,973
Amount due to group - - - - - -
undertakings
203,547 - 203.547 146,973 - 146,973
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Notes to the Financial Statements (continued)

for the year ended 31 December 2016

17.

18.

19.

Financial liabilities
The Partnership early adopted as of 1 January 2016 the amendments of FRS 102 made in March 2016 and effective for
accounting periods beginning on or after 1 January 2017.
The Partnership categorises its fair value measurement using the following three fair value hierarchy levels based on the
reliability of inputs used in determining fair values as follows:
Level 1: The unadjusted quoted price in an active market for identical liabilities that an entity can access at the measurement
date.
Level 2: Inputs other than quoted prices included in Level 1 that are observable (i.c. developed using market data) for the
liability, either directly or indirectly.
Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the liability.
Financial liabilities Financial liabilities Held at
Syndicate held at fair value through profit or loss amortised
Level 1 Level 2 Level 3 Total cost Total
2016 £ £ £ £ £ £
Borrowings - - - - - -
Derivatives liabilities 1.379 29 - 1,408 - 1,408
Financial liabilities classified as - - - - - -
held for sale
Fair value 1,379 29 - 1,408 - 1,408
Financial liabilities Financial liabilities Held at
Syndicate held at fair value through profit or loss amortised
Level 1 Level 2 Level 3 Total cost Total
£ £ £ £ £ £
2015
Borrowings - - - - - -
Derivatives liabilities 182 - 667 849 - 849
Financial liabilities classified as - - - - - -
held for sale
Fair value 182 - 667 849 - 849

All other financial liabilities of the syndicate participation, including creditors arising out of direct insurance operations,
creditors arising out of reinsurance operations and other creditors, are measured at amortised cost.

Financial liabilities - Partnership

All Partnership financial liabilities are measured at amortised cost.

Related party transactions

There are no related party transactions to be disclosed.

Ultimate controlling party

The ultimate controlling party of the Partnership is Mr W R G Bell.
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