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Report of the members

The members present their annual report and the accounts of the LLP for the year ended 31* March 2011

STATEMENT OF MEMBERS' RESPONSIBILITIES

The members are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law (as apphed by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008) requires the members to prepare financial statements for each financial year
Under that law the members have elected to prepare the financial statements in accordance with Uruited Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law) Under
company law (as applied by The Limied Liabiity Partnerships (Accounts and Audit) (Application of Companies
Act 2006} Regulations 2008) the members must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affars of the imited liabtlity partnership and of the profit or loss of
the Iimited hiability parinership for that peniod  In prepanng these financial statements, the members are regquired
to

+ select suitable accounting policies and then apply them consistently,

make judgements and accounting esttmates that are reasonable and prudent,

prepare the financial statements on the going concemn basis unless it ts inappropnate to presume that the
imited hability partnership will continue in businaess

The members are responsible for keeping adequate accounting records that are sufficient to show and explain
the kmited liability partnershup’s transactions and disclose with reasonable accuracy at any time the financial
position of the imited hiability partnership and to enable them to ensure that the financial statements comply with
the Companies Act 2006 (as applied by The Limited Liability Parinerships (Accounts and Audit) {(Application of
Companies Act 2006) Reguiations 2008) They are also responsible for safeguarding the assets of the imited
hability partnershup and hence for taking reasonable steps for the prevention and detection of fraud and other
iregulanties

Activities

Whittingham Riddell LLP provides business advice and accountancy, tax and related services to its clients
Business Review
The results on page 7 show a profit before tax of £1,479,562 (2010 £1,547,037)

Dunng this year AH Tudor Ltd left the partnershup together with an agreed block of fees representing recurring
fees of £288,049 per annum

We see our principal management and operational nsks as relating to the matching of resource avallability to
business levels which have fluctuated with the economic trends We feel that we are well placed to continue to
advise our clients In a proactive manner as we move into uncerian economic times

A key performance indicator 1s the maintenance of fee Income when adjusting for the fees disposed of fo AH
Tudor Ltd Our contnbution after staff costs amounts to £2,692,565 (2010 £2,821,308) This 1s considered
satisfactory
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(cont.)

Designated Members

The members of the LLP dunng the year are shown on page 2 which also dentifies those members who were
designated members

Members' Drawings and Capital

The allocation of profits between members includes a fixed amount and a share of the profit remaining after
deducting the fixed amounts for all members, relative to the investment of the members in the LLP Members
receive a monthly cash draw dunng the year based upen a conservative estimate of the profit for the year
Additional drawings are made dependent upon the availability of sufficient cash Amounts are retained i respect
of members’ estimated taxation habilities and these are released to members when the liability falls due The
cash requirements of the business are managed so as to enable the monthly cash draw to be maintained

The LLP maintains a fixed capital decided on from time to time by members, to which members coninbute In
proportion to their investment Members may only withdraw capital when their level of investment reduces or they
cease to be a member altogether, except where there 1s no opportunity for appreciation of the capital contnbuted
and the amount repaid on a reduction in investment i1s limited to the amount previously contnbuted

At the 31% March 2011 1t was agreed that the fixed capital of the LLP should be continued at £2,120,300 (2010
£2,120,000)

Signed on behalf of the members on 15" June 2011

Pl Lanég, for Pl Lane Limited
Designated member
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Independent Auditor's Report to the Members of Whittingham Riddell LLP

Woe have audited the financial statements of Whittingham Riddell LLP for the year ended 31 March 2011 which
compnse the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes The
financial reporting framework that has been apphed n their preparation Is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepled Accounting Practice)

This report 1s made solely to the imited hability partnership’s members, as a body, In accordance with Chapter 3
of Parl 16 of the Companies Act 2006 as applied to imited hability partnerships by the Limited Liability
Partnerships (Accounts and Audtt) (Application of Comparies Act 2006) Regulations 2008 Cur audil work has
been undertaken so that we might state o the kmited habdity parinership’s members those matters we are
required to state to them in an auditor's report and for no other purpose To the fullest extent permitied by law, we
do not accept or assume responsibility to anyone other than the imied habiiity partnership and the imited hability
partnership’s members as a body, for our audtt work, for this report, or for the opinions we have formed

Respective responsibilities of members and auditors

As explained more fully in the Members’ Responsibilities Statement on page 3, the members are responsible for
the preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and international Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's [(APB’s)] Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
Qe reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate 1o the mited
hability partnership’s crrcumstances and have been consistently apphed and adequately disclosed, the
reasonableness of significant accounting estimates made by the designated members, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial information in the
Annual Report {o identify matenal inconsistencies with the audited financial statements If we become aware of
any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

» give a true and farr view of the state of the imited hability partnership's affairs as at 31% March 2011 and of
its profit for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities, and

+ have been prepared in accordance with the requirements of the Companies Act 2006 as apphed to hmited
lrability partnerships by the Limited Liabiity Partnerships (Accounts and Audit) (Apphcation of Companies Act
2006) Regutations 2008
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 as applied to imsted
liability partnerships requires us to report to you If, in our opimion

» adequate accounting records have not been kept, or returns adequate for our audit have not been recetved
from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and retums, or
+ we have not receved all the information and explanations we require for our audit, or

+ the members were not entitled to prepare financial statements in accordance with the small imited habiity
partnerships’ regime

o, W=

JOHN HITCHEN

(Senior Statutory Auditor)

For and on behalf of

GARRATTS WOLVERHAMPTON LIMITED

29 Waterloo Road Chartered Accountants
Wolverhampton & Statutory Auditor
W1 4DJ

15% June 2011
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Profit and loss account

Note Total Total

2011 2010

£ £

Turnover 6,472,588 6,600,988
Operating expenses

Staff costs (3,780,023) (3,779,682)

Other operating costs {1,467,1486) (1,426,668)

Operating profit 1,225418 1,394,638

Exceptional tems

Prefit on sale of goodwill 261,326 159,850

Net interest payable (7,182) (7.451)

Profit on ordinary activities before taxation 1,479,562 1,547 037

Interest on members' capital {108,551) (39,785)

Profit for the financial penod available for division among members 1,371,011 1,507,272

The taxation payable on profita, which is the peraonal ability of the members dunng the penod 1s charged to the members’ current accounts, as 1t ks paid
Al gains and lesses during the period are deatt with through the profit and loss account
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Balance Sheet

Note Total Total
2011 2010
Fixed assets £ £
Intangible fixed assets 5 448,933 473,685
Tangible fixed assets 7 565,388 €88, 122
1,014,321 1,161,807
Current assets

Stocks 20,718 14,362
Debtors 8 2,980,130 3,183,571
Cash at bank 76,204 51,496
3,077,052 3,249,429
Creditors amounts falling due within one year 9 {1,064,656) (1,178,054)
Net current assets 2,012,396 2071375
Total assets less current habilities 3,026,717 3,233,182
Creditors amounts falling due after one year 10 {54,093) (130,160)
Net assets 2,872,624 3,103,022
Members' capital classified as a liability 12 852,624 983,022
Members' capital classified as equity 2,120,000 2,120,000

Total members’ interests (memorandum)
Amounts due to members- unallocated 12 0 0
Amounts due from members 12 {72,728) (54,564)
Amounts due to members- allocated 12 852,624 983,022
Members' other interests 12 2,120,000 2,120,000
2,899,896 3,048,458

Signed on bebalf of the members on 15th June 2011

P { Lane for P | Lane Limited
Designated member
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Cash flow
Total Total
2011 2010
£ £
Net profit per accounts 1,371,011 1,507,272
interest pad 7,182 7,451
Depreciation charge 236,420 240,180
Profit on sale of goodwall {261,326) (159,850)
From operations 1,353,287 1,595,053
Increase in stocks and work in progress {6,356) (383)
Increase in debtors 221,605 (252,748)
Increase in creditors (131,632) 352,153
For working capital 83,617 99,022
Interest paid {7.,182) (7.451)
Drawings (1,086,627) (1,216,654)
Repayment of members capital upon retrement {432,945) {325,700)
Goodwill on disposal 261,326 159,850
Transactions with members (1,258,246) (1,382,504)
Fixed asset addions and hire purchase payments {109,134) {516,845}
Capntal expenditure and financial Investment {109,134) {516,845)
Increase/(decrease) in cash in the penod 62,341 {212,725)
Balance as at 1 Apnl 2010 {143,851) 68,874
Balance as at 31st March 2011 {81,510) {143,851)
Cash at bank 76,204 51,496
Bank overdraft (157.714) (195,347)
Net funds as at 31st March 2011 {81,510) (143,851)
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Notes to the accounts

1 Accounting policies

Accounting convention

The accounts have been prepared under the histoncal cost convention and in accordance with the Statement of Recommended
Practice Accounting by Limited Liability Partnerships

Depreclation of tanglble fixed assets and Amortisation of Intangible fixed assets

The cost of fixed assets 1s wriiten off by equal annual instaiments over therr expected useful ives as follows

Fidures, fittngs and equipment Over 5/10 years
Computer hardware and software Over 3 years
Leasehold improvements Over penod of lease
Goodwill amortised Over 2() years

The carrying values of tangible fixed assets are reviewed for mparment when events or changes in crcumstances indicate
that the carrying values may not be recoverable

Amounts recoverable on contracts

Amounts recoverable on contracts 1s stated at cost plus atinbutable profit less a provtsion for non recoverable time costs and in accordance
with UITF 40

Leased assets and assets acquired under hire purchase contracts

Assets acquired under finance leases and hire purchase contracts which grve nghts approxamating to ownership have been captalised
at armounts equal to the ongmnal cost of the assets and depreciaton has been provided on the basis of the LLP's deprectation policy
The caprtal element of future obligations 1s included as a liability in the balance sheet and the current year's interest element 1s

charged to the profit and loss account

Payments made under operating ieases are charged to the profit and loss account in the penod to which they relate

Penslons

Contnbutions are charged to the profit and loss account when they become payable Members make their own prowvision for personal
pension plans i accordance with thewr own wishes

Tax provisions

The taxaton payable on profits |s the personal or corporate liability of the members dunng the penod The LLP makes provision
to fund members and charges them to current accounts when paid

Remuneration

Salaned remuneraton of members and related employment costs and interest on capital are treated as a charge agamnst profits,
as these costs represent an obhigation of the LLP or they represent a debt of the LLP not ansing from the dmsion of profits

Goodwill

Purchased goodwill is capialised in the year of acquisrten at anticipated cost allowng for any client retenton profilas antcipated

10



Whittingham Riddell LLP

Report and Accounts for the year ended 31st March 2011

Notes to the accounts

2 Turnover

Tumover represents the amounts denved from the supply of serices which fall within the ordinary actvities of the LLP
and 15 stated net of value added tax.

3 Staff Costs

Staff are employed by a service company Whithngham Riddell Resources Limited, a Company registered in England & Wales,

- charges by that company dunng the year amounted to £3,570,298 (2010 £ 3,568,203)

4 Operabng Profit

The operating profit is stated after charging/{creditmg)

2011 2010
£ £
Amortsation of intangible fixed assets 25813 25,570
Depreciation of owned tangible fixed assets 210,807 204,433
Depreciation of assets held under finance leases and being acquired under hire purchase contracts 10,177 10177
Loss on sale of fixed assets 0 0
Operating lease payments land and buildings 312,730 307,822
Auditers remuneration 1,600 1,600
560,927 549,602
5 Members rermuneration

Prafits are shared among the members in accordance with agreed profit shanng amangements
Number Number
Average number of members during the penod 11 12
£ £
Profit attnbutable to highest paid member 158,522 142,997
Average members' remuneration including extraordinary tems 124 637 112 285
£ £
Remuneration paid under an empleyment contract 0 0
Interest on capital 108.551 39765
108 551 39765

Profits shown above are based upon prefits allocated (see note 12)

1
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Notes to the accounts

6 Intangble fixed assets

Cost Goodwill
At 1 Apnl 2010 511,388
Addhons 861
At 31 March 2011 512 259
Amortisation

At 1 Apnil 2010 37713
Charge for the penod 25,613

At 31 March 2011 53,326

Net book value

At 31 March 2011 448,933

At 31 March 2010 473,665

7 Tangble fixed assets

Computers
Furnrture and Total
Leasehold imp
£ £
Cost
At 1 Apnl 2010 1,396,732 1,396,732
Addrions 88,073 88,073
Disposals (36,552) (36,552)
At 31 March 2011 1,448,253 1,448 253
Depreciation
At 1 Apri 2010 708,610 708,610
Charge for the penod 210,807 210,807
Disposals (36,552) {36,552)
At 31 March 2011 882,865 882,865
Net book value
At 31 March 2011 565,388 565,388
At 1 April 2010 £88,122 688,122

Included i the total net book value of tangible fixed assets at 31 March 2011 was £66,154 (2010 £76,331) n respect of assets held under
finance leases and hire purchase contracts

12
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Notes to the accounts

8 Debtors
2011 2010
£ £
Trade debtors 2,193,765 2,300,725
Amounts recoverable on contracts 527,056 589,469
Other debtors 186,580 238,813
Amounts due from members 72,728 54 564
2980130 318357
9 Creditors_amounts faling due within one year
2011 2010
£ £
Bank overdraft 157,714 195,347
Trade creditors 111,474 222,761
Other tax and social securty 206,799 208,808
Other creditors 568,468 530,938
Hire purchase 20,200 20,200
1064656 1178054
The bank overdraft 1s secured by a debenture over the assets of the LLP
10 Creditors amounts falling due in more than one year
2011 2010
£ £
Hire purchase habilites 33,667 53,867
Less repayable in one year {20,200) {20,200)
Balance repayable after one year 13,467 33,667
(all repayable within 5 years)
Other creditors 40,626 96 483
54,093 130,160

13
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Notes to the accounts

11 _Leasing commitments

201 2010
£ £
Annual commitments under operating leases at 31 March
2011 were as follows
Expinng within cne year 0 0
Expiring after one but within five years 0 7,500
Expirtng after five years 295,000 285,000
295 000 302,500
12 Reconcihation of members’ interests
Members' Amounts Amounts Amounts
capital due to due from unzallecated
members members Total
£ £ £ £ £
Members’ interests at 1 Apni 2010 2,120,000 983,022 {54,564) 0 3,048,458
Profit for the year avallable for
division among members 0 1,371,011 0 0 1371011
Retrement benefits dus to former partners of Whittngham Riddell s} (7,693) 0 0 (7,683)
Interest on members' capital 0 108,551 0 0 108,551
Members' interests after profit for the year 2,120,000 2,454 891 (54,564) 0 4520327
Aliocated profits 0 0 0 0 1}
Drawings 0 (1,169,322) {18,164) 0 {1,187,485)
Members retinng 0 (432,945) 0 ] (432,945)
Members' interests as at 31 March 2011 2,120,000 852 624 (72.728) 0 2,800807

Profits are dmded between members on the basis of a fixed amount and a share of the remaining profit, after deducting

the fixed amounts, relative to the member's investmentin the LLP The fixed amounts are determined at the start of the year
The addihonal shares are determined at the end of the year Undrawn profits are included m amounts due toffrom

members At 31 March 2011 all amounts included i amourts due to members are in respect of profits

14
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Notes to the accounts

13 Protection for creditors

In the event of a winding up, members’ other interests rank after unsecured creditors  Loans and other debts due to
members rank pan passu with unsecured creditors in the event of awinding up  There s no further formal protection
afforded to creditors in the event of a winding up

14 Related Party transacticns

Whithngham Riddell LLP leases ds office premises from Whittngham Riddell Developments LLP, the members of which are the 9 imited
company members all of which are erther past or curirent members of Whittngham Ruddell LLP A commercial rent 1s payable to Whithngham
Riddell Developments LLP each year under the terms of formal ieases

The charge ameounted to £285,000 (2010 £204,250)

Cther creditors include an amount of £nit (2010 £75,197) payable to Whittngham Riddell Developments LLP

Other debtors include an amount of £46,365 (2010 £mi) recevable from Whithngham Riddell Developments LLP

Controling shareholders of corporate members in Whithngham Riddell LLP own 40% of the authonsed share capdtal of Redboumne Wealth
Management Ltd Whittngham Riddell LLP has a commission shanng agreement with Redbourne Wealth Management Ltd and has also provided
lean finance In the past Dunng the year, Whittngham Riddell LLP recerved £45,594 (2010 £24,301) in commssion payments

The balance inctuded n other debtors s £171 (2010 £ 19,709)

AH Tudor Ltd retired s membership during the year and purchased a block of fees from the practice for £255,479

Creditors includes £153,598 (2010 £152,986) due to the former parthers of Sykes and Co David Hill was a partner in Sykes and Co and 1s now

a member in Whttngham Riddell LLP

The other related partes the shareholders/members of which were untl 30 September 2004 the same as Whithngham Riddell LLP are

Whithngham Riddeil Propertes Ltd {untl 30th September 2010)
ITS @ Whittngham Riddefl Ltd

These businesses have remained dormant since incorporation

14 Analysis of changes in net debt

1st Apnl Cash flow Other 31st March
2010 non-cash 2011
changes
£ £ £ £
Cash at bank and in hand 51,496 24,708 v] 76,204
Bank overdraft {195,347) 37,633 0 (157,714)
(143,851) 62,341 0 (81,510)
Debt
Debts due within cne year (20,200) 0 0 {20,200)
Debts faling due after more than one year (33,667) 20,200 D (13,487}
Net Debt (197,718) 82 541 0 (115177)




