To whom it may concern Date: 3" of September, 2010

DECLARATION

I undersigned, do certify that this Audited financial statement 1s the true and
genuine one of Daewoo International Corporation.

* Attached : The audited financial statement of Daewoo International

Corporation
(English Language and Korean Language)
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Independent Auditors’ Report

The Board of Directors and Stockholders
Daewoo International Corporation

We have audited the accompanying non-consolidated balance sheet of Daewoo International
Corporation (the “Company”) as of December 31, 2007 and the related statements of income,
appropriation of retained earnings, changes in equity and cash flows for the year then ended, expressed
in Korean won These non-consolidated financial statements are the responsibility of the Company’s
management Our responsibility is to express an opmion on these non-consohdated financial
statements based on our audits The accompanying non-consohdated financial statements of the
Company for the year ended December 31, 2006, presented for comparative purposes, were audited by
Samil PricewaterhouseCoopers whose report dated February 22, 2007, expressed an unqualified
opinion on those financial statements

We conducted our audit in accordance with auditing standards generally accepted in the Republic of
Korea Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the non-consolidated financial statements are free of material misstatement An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures 1n the non-
consohdated financial statements An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation We believe that our audit provides a reasonable basis for our opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Daewoo International Corporation as of December 31, 2007, and the results of 1ts
operations, 1ts changes 1n retained earnings and equity and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the Republic of Korea

We have also reviewed the translation of the 2007 non-consolidated financial statements mentioned
above mto United States dollar amounts on the basis described in Note 2 to the accompanying non-
consohidated financial statements In our opinion, such statements have been properly translated on
such basis

Without qualifying our opinion, we draw attention to Note 17 to the accompanying non-consolidated
financial statements Daewoo Corporation, Daewoo Engineering & Construction Co, Ltd and the
Company are jointly hable for Daewoo Corporation’s outstanding habilities prior to its: spin-off,
payable to certain financial institutions including overseas banks, which did not participate in the
workout agreement dated March 15, 2000 The Company has been named as a de,feﬁaant in a number
of claims related to Daewoo Corporation’s spin-off and continues to negotiate with certain credutors,
which did not participate in the workout agreement regarding Daewoo Corporation’s outstanding

Amember firm of Emst & Young Global Limited
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The Board of Directors and Stockholders
Daewoo International Corporation

liabilities prior to the spin-off Based on the Company’s assessment of the probability of an
unfavorable outcome, the Company recorded a provision of W71,185 mullion, representing the
estimated amount that will be needed to settle the claims 1f they matenialize The final outcome of the
lawsuits and negotiations may differ from the amount of the provision made on the accompanying
non-consolidated financial statements

Accounting principles and auditing standards and their application in practice vary among countries
The accompanying non-consolidated financial statements are not intended to present the financial
position, results of operations and cash flows in accordance with accounting principles and practices
generally accepted in countries other than the Republic of Korea In addition, the procedures and
practices utilized 1 the Republic of Korea to audit such non-consolidated financial statements may
differ from those generally accepted and applied in other countries Accordingly, this report and the
accompanying non-consolidated financial statements are for use by those who are knowledgeable about
Korean accounting principles and auditing standards and their application n practice

ZoeeTK fivor g Vi roan

This audit report 1s effective as of February 5, 2008, the auditors’ report date Accordingly, certain material
subsequent events or circumstances may have occurred during the period from the auditors' report date to the
time this audit report 1s used Such events and ¢ircumstances could significantly affect the accompanying non-
consolidated financial statements and may result in modifications to this report

February 5, 2008

A mernber firm of Ernst & Young Giobal Limited




DAEWQO INTERNATIONAL CORPORATION
BALANCE SHEETS
As of December 31, 2006 and 2007

U. S. dollars
n thousands
Korean won in milhions {Note 2)
2006 2007 2007
ASSETS
Current assets
Cash and cash equivalents less government subsidies of
W624 million 1n 2006 and W353 mitlion 1n 2007
(Notes 9 and 20) W 106,827 W 198,351 USS 211416
Short-term financial instruments (Notes 3 and 20) 95,197 75,746 80,736
Short-term investment securities (Note 6) 14 28 30
Trade accounts receivable, net (Notes 4 and 20) 323,812 263,331 280,677
Other accounts receivable, net (Notes 4 and 20) 12,897 15,044 16,035
Accrued income (Note 4) 513 73 78
Advance payments, net (Notes 4 and 20) 27,131 32,733 34,889
Prepaid expenses, net (Note 4) 1,597 1,505 1,604
Short-term loans (Notes 4 and 20) 278 2,202 2,347
Currency forwards contracts (Note 17) 3,904 3,435 3,661
Commodity futures contracts (Note 17) 5,276 4,349 4,635
Commodity firm commitment contracts (Note 17) 3,569 2,890 3,080
Short-term guarantee deposits (Note 20) 251 504 537
Deferred income tax assets (Note 21) 32,540 35,781 38,138
Inventories less allowance for obsolescence (Note 5) 187,057 140,822 150,098
Total current assets 800,863 776,794 827,961
Non-current assets
Long-term financial instruments (Note 3) 607 1,614 1,720
Long-term investment securities (Note 6) 35,501 55,270 58,911
Equity method investments (Notes 7 and 15) 686,595 834,383 889,344
Long-term trade accounts receivable, net (Notes 4, 14 and 20) 6,071 6,325 6,742
Long-term other accounts receivable, net (Notes 4, 14 and 20) 15,455 37,977 40,479
Long-term guarantee deposits {Note 20) 14,442 13,265 14,139
Natural resources exploration investments (Note 8) 177,602 249,125 265,535
Leng-term loans (Notes 4 and 20) - 6,487 6914
Property, plant and equipment, net (Notes 9, 15 and 25) 169,399 162,421 173,120
Intangible assets, net (Notes 9, 10 and 25) 22,259 20,395 21,738
Total non-current assets 1,127,931 1,387,262 1,478,642
Total assets W 1,928,794 W 2,164,056 US$ 2,306,603
%
//

{Continued)
See accompanying noies




DAEWQOO INTERNATIONAL CORPORATION
BALANCE SHEETS (CONT'D)
As of December 31, 2006 and 2007

LIABILITIES AND STOCKHOLDERS' EQUITY
Current habilities

Trade accounts payable (Note 20}

Short-term borrowings (Notes 11 and 20}

Other accounts payable (Note 20)

Advances received

Withholdings (Note 20)

Accrued expenses (Note 20)

Income taxes payable

Current portion of long-term debt, net (Notes 12, 14 and 20)

Guarantee deposits received (Note 20)

Currency forwards contracts (Note 17)

Commodity futures contracts (Note 17)

Commodity firm commitment contracts (Note 17)
Total current habilities

Non-current hiabilities
Long-term debt, net (Notes 13, 14 and 2()

Long-term other accounts payable, net (Notes 14 and 20)

Long-term accrued expense (Note 18)
Long-term withholdings (Note 20)
Long-term guaraniee deposits received
Deferred income tax habihties (Note 21)
Severance and retirement benefits, net (Notes 3 and 16)
Provision for claims (Notes 17 and 20)
Total non-current habilities
Total habihties

Commitments and contingencies (Notes 15 and 17}

Stockholders' equity
Capital stock - Common stock (Note 19}

Capital surplus - Gains on disposal of treasury stock (Note 19)

Capital adjustments - Debts to be converted into equity
(Notes 19 and 22)
Accumulated other comprehensive income (Note 19)
Retawned earnings
Appropriated (Note 19)
Unappropriated

Total stockholders’ equity

Total habilities and stockholders' equity

See accompanying notes

U. S dollars
in thousands

Korean won in millions {Note 2)

2006 2007 2007

W 393,194 W 445433 USS 474,774
9,331 60,444 64,425
63,203 69,281 73,845
32,366 26,958 28,734
124,360 39,690 42,304
4,370 2,673 2,849
13,055 - -
27,536 71,111 75,795
58 58 62
5,727 3,175 3,384
8,969 11,063 11,792
36 366 390
682,205 730,252 778,354
205,720 161,723 172,376
8,181 5,048 5,381
10,989 1,265 1,348
126,690 135,035
7,485 7,349 7,833
38,571 72,241 77,000
65,797 71,185 75,874
336,743 445,501 474,847
1,018,948 1,175,753 1,253,201
474,944 474,944 506,229
16 16 17
1,170 1,170 1,247
7,253 12,216 13,020
310,648 396,778 422,914
115,815 103,179 109,975
426,463 499.957 532,889
909,846 988,303 1,053,402
W 1,928,794 W 2,164,056  US$ 2,306,603
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DAEWQO INTERNATIONAL CORPORATION
STATEMENTS OF INCOME
Years ended December 31, 2006 and 2007

Sales (Note 25)
Cost of sates
Gross profit

Selling and administrative expenses
Operating income (Note 25)

Other income (expenses)
Interest income
[nterest expense
Dividend income
Loss on disposal of trade accounts receivable
Reversal of allowance for doubtful accounts
Gain on disposal of investment assets, net (Notes 6 and 7)
Equity in earmings of equity method investments, net (Note 7)
Gauin (loss) on valuation of currency forwards
contracts, net (Note 17)
Loss on valuation of commodity futures
contracts, net (Note 17)
Gain (loss) on valuation of commodity firm commitment
contracts, net (Note 17)
Gain (loss) on settlement of currency forwards contracts, net
Gain on settlement of commodity futures contracts, net
Contribution to provision for claims, net
Rental income
Commission income
Gain (loss) on foreign currency transactions, net
Gain (loss) on foreign currency translation, net
Gain on disposal of property, plant and equipment, net
Loss on impairment of intangible assets (Note 10)
Loss from early repayment of borrowings
Donations
Additional payment of income taxes
Others

Income before income taxes
Provision for income taxes {Note 21)
Net income

Earming per share
Basic earnings per share (Note 22}
(Korean won and US$ in units)

Diluted earnings per share (Note 22)
{Korean won and US$ in units)

See accompanying notes

U. 8. dollars
in thousands
Korean won in millions {Note 2)
2006 2007 2007
W 6,383,615 W 7816149 US$ 8,331,005
5911,115 7,294,523 7,775,019
472,500 521,626 555,986
394,803 429,750 458,058
77,697 91,875 97,928
17,613 11,372 12,121
(24,632) (18,211) (19,411)
1,888 5,146 5,485
(42,454) (42,094) (44,867)
6,062 2,157 2,299
9,716 11,094 11,825
107,244 89,02¢ 94,894
(1,823) 260 277
(3,693) (6,691) (7,132)
(12,959) 3,102 3,306
6,656 (25,696) (27,389)
16,680 6,509 6,938
(2,474) (2,118) (2,258)
21 13 14
12 9 10
(9,453) 8,861 9,445
13,838 (5,186) (5,528)
49 190 202
- (4,375) (4,663)
(598) (54) (100)
(75) (335) (358)
(4,262) - -
(705) 4,062 4,330
76,653 37,003 39,440
154,350 128,879 137,368
41,542 26,888 28,659
w 112,808 had 101,991 Us$ 108,709
w 1,188 W 1,074 « US$ 115
W 1,185 W 1,071 USs 114




DAEWOO INTERNATIONAL CORPORATION

STATEMENTS OF APPROPRIATIONS OF RETAINED EARNINGS

Years ended December 31, 2006 and 2007

U. S dollars
in thousands
Korean won m milhons (Note 2)
2006 2007 2007
Retained earnings before appropnations:
Unappropriated retained earnings carried forward from the
prior year W 1,400 w 1,188 USS 1,266
Retamned earnings adjustment arising from equity method
investments 1,607 - -
Net income for the year 112,808 101,991 108,709
115,815 103,i79 109,975
Transfer from reserve for improvement of financial structure - 44 893 47,850
Appropnations:
Legal reserve (Note 19} 2,850 3,325 3,544
Reserve for improvement of financial structure 11,280 - -
Reserve for business expansion 72,000 110,000 117,246
Cash dividends (Note 28) 28,497 33,246 35,436
114,627 146,571 156,226
Unappropriated retained earnings
to be carred forward to the next year W 1,188 W 1,501 US§ 1,600

See accompanying notes
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DAEWOO INTERNATIONAL CORPORATION
STATEMENT OF CHANGES IN EQUITY
Year ended December 31, 2007

U S. dollars
1n thousands
Korean won in millions (Note 2)
Accumaulated
other
Capital Capital Capital comprehensive  Retamed
stock surplus  adjustments income earnings Total Total
Balance as of Jan 1, 2007 W 474944 W 16 W 1LLI70 W 7,253 W 426,463 W 909,846 US$S 969,778

Dividends - - - - {28,497 (28,497) (30,374)
Net income for the year - - - - 101,991 101,991 108,709
Gain on valuation of

investment securities

(Notes 6, 19 and 27) - - - 21,789 - 21,789 23,224
Equity adjustment

ansing from equity method

mvestments, net

(Notes 7, 19 and 27) - - - (11,515) - (11,515) (12,274)
Foreign cutrency

translation adjustments

{Notes 19 and 27) - - - (5,311) - (5311) (5,661)

Balance as of Dec 31, 2007 W 474,944 W 16 W 1,170 W 12,216 W 499,957 W 988,303 USS 1,053,402

See accompanying notes




DAEWOQO INTERNATIONAL CORPORATION
STATEMENTS OF CASH FLOWS
Years ended December 31, 2006 and 2007

Cash flows fram operating activities:
Net income
Adjustments to reconcile net income to net cash provided by
operating activities
Reversal of inventory valuat:on reserves
Depreciation
Amortization
Share-based compensation expense
Provision for severance and retirement benefits
Interest income
Interest expense
Loss (gain} on foreign currency translation, net
Loss on disposal of trade accounts receivable
Reversal of allowance for doubtful accounts
Gam on disposal of investment assets, net
Equity in earnings of equity method 1investments, net
Gaun on disposat of property, plant and equipment, net
Loss (gam) on valuation of currency forwards contracts, net
L.oss on valuation of commodity futures contracts, net
Loss (gain) on valuation of commodity firm commitment contracts, net
Loss (gatn) on settlement of currency forwards contracts, net
Gain on settlement of commodity futures, net
Loss from early repayment of borrowings
Loss on imparrment of Intangible assets
Contribution to provision for claims, net
Others
Changes 1n operanng assets and habilities
Trade accounts receivable
Other accounts receivable
Accrued income
Advance payments
Prepaid expenses
Inventories
Deferred income taxes
Trade accounts payable
Other accounts payable
Advances received
Withholdings
Accrued expenses
Income tax payable
Long-term accrued expense
Payment of severance benefits
Foreign cutrency translation adjustments
Commeodity firm commitment contracts
Others, net
Total adjustments
Net cash provided by operating activities

(Continued)
See accompanying notes

U. 8. dollars
n thousands
Korean won 1n millions (Note 2)
2006 2007 2007

112,808 W 101,991 108,709
- (600) (640}

12,134 10,721 11,427
2,435 2,954 3,149
6,518 1,865 1,988
10,150 10,509 11,201
(1,121} (600) (640)
13,561 12,299 13,109
(13,760) 5,373 5,727
42,454 42,094 44,866
- (2,157 (2,299)
9,716) (11,094) {11,825)
(107,244) (89,029) (94,893)
(49) (190) (203)
1,823 (260) 277
3,693 6,691 7,132
12,958 (3,102) (3,306)
{6,656} 25,696 27,389
(16,680) (6,509} (6,938)
598 94 100

- 4,375 4,663

2,474 2,118 2,258
- (3,798) (4,048)
(111,927 24,686 26,312
3,100 (1,030) (1,098)
211 439 468
469 (3,668) (3,.910)

473 91 97
(98,928) 46,837 49,922
22,981 22,158 23,618
97,211 49,335 52,585
10,886 8,068 8,599
15,360 (5,408) (5,764}
21,708 959 1,022
10 (28) (30)
13,002 (13,055) (13,915)
(5,775) (11,589 (12,352)
(7,989) (8,997) {9,590)
(8378) . 15,450) (5,309)
{16,492) 4,111 4,382
(2,312) (2,787) (2,971)
(105,318) 112,122 119,506
7,490 214,113 228,215







DAEWOO INTERNATIONAL CORPORATION
STATEMENTS OF CASH FLOWS (CONT'D)
Years ended December 31, 2006 and 2067

Cash flows from investing activitres-
Proceeds from short-term financial instruments, net
Decrease 1n short-term loans, net
Proceeds from disposal of short-term investment securities
Decrease (increase) in currency forwards contracts, net
Decrease 1n commodity futures contracts, net
Proceeds from disposal of investment securities
Acquisition of investment securities
Acquisition of equity-method investments
Proceeds from disposal of equity-method 1nvestments
Dividend income from equity method mvestments
Decrease i guarantee deposits, net
Proceeds from disposal of property, plant and equipment
Increase in long-term loans, net
Acquisition of property, plant and equipment
Acquisition of intangible assets
Additions to natural resources exploration investinents
Proceeds from long-term other accounts receivable

Net cash provided by (used in) imvesting activities

Cash flows from financing activities.
Proceeds from short-term borrowings, net
Decrease n long-term other accounts payable
Increase (decrease) in long-term guarantee deposits recerved
Repayment of current portion of long-term debt
Proceeds from long-term debt
Repayment of long-term debt
Increase in long-term withholdings
Increase in government subsidies
Payment of dividends
Net cash provided by (used wn} financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginming of the year

Cash and cash equivalents at the end of the year

See accompanyIng notes

U. 8. dollars
in thousands
Korean won in millions (Note 2)

2006 2007 2007

w 30,161 W 19,481 USS 20,764

182 1,841 1,962
661 12 13
10,563 (27,519) (29,332)
19,364 2,840 3,027
110 15,420 16,436
(8,210) (601) (641)
(21,928) (91,937) (97,993)
25,249 6,110 6,513
21,735 24,027 25,610
361 971 1,035

19 336 358
. (8,251) (8,795)
(5,803) (3,958) (4.219)
(2,514) (1,856) (1,978)
(68,039) (99,988) (106,574)
6,570 2,013 2,146
8,581 (161,059) (171,668)
7,465 51,064 54,428
(173) - -

31 (136) (145)
(40,952) (34.419) (36,686)
2,511 3,917 4,175
(6,706) . -
- 45,926 48,951

340 344 367
(23,747) (28,497) (30,374)
{61,231 38,199 40,716
(45,160) 91,253 97,263
152,611 107,451 114,529

W 107451 W 198,704 US§ 211,792




DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

I

P

Corporate information

Daewoo International Corporation (the “Company™) was incorporated as a spin-off company on
December 27, 2000 as a result of a spin-off by Daewoo Corporation on certain of its business
activiies The Company had been placed under a work-out agreement with the Creditor Financial
Institutions’ Council (“Creditor Council™), which was terminated on December 30, 2003

The Company 1s engaged n various business activities, such as export service, export agent service,
intermecdhary trade, manufacturing, distribution and natural resource development The primary
products sold by the Company include steel, metals, chemicals, transportation equipment,
machinery, ships, plants, electronics, textiles and special goods

On March 23, 2001, the Company listed 1ts shares on the Korea Stock Exchange The Company’s
common stock outstanding as of December 31, 2007 amounted to W474,944 million

As of December 31, 2007, the Company’s major shareholder 1s Non-Performing Asset Management
Fund (“NPA Fund”), which owns 35 53% of the total outstanding shares

Summary of significant accounting policies

Basis of financial statement preparation
The Company maintains 1ts official accounting records in Korean won and prepares statutory

financial statements 1n the Korean language in conformity with accounting principles generally
accepted 1n the Republic of Korea (“Korean GAAP”) Certain accounting principles applied by the
Company that conform with financial accounting standards and accounting principles n the
Republic of Korea may not conform with generally accepted accounting principles n other
countries Accordingly, these financial statements are intended for use by those who are informed
about Korean accounting principles and practices The accompanying non-consohdated financial
statements have been condensed, restructured and translated into English from the Korean language
financial statements In the event of any differences in interpreting the financial statements or the
independent accountants' report thereon, the Korean version, which 1s used for regulatory reporting
purposes, shall prevail

Certain supplementary information attached to the Korean language financial statements, but not
required for a fair presentation of the Company’s financial position, results of operations and cash
flows, is not presented 1n the accompanying non-consolidated financial statements

Adoption of new Statements of Korea Accounting Standards

The Korea Accounting Standards Board has i1ssued new Statements of Korea Accounting Standards
(“SKAS”) to revise the existing Korea accounting standards with the intention to meet international
practices and disclosure rules The following new SKAS have become effective for accounting
period beginning on or after January 1, 2007

e SKAS 11 Discontinuing Operations D
e SKAS 21 Preparation and Presentation of Financial Statements el
o SKAS 22 Share-based Payments L

e SKAS 23 Earnings per Share o

10







DAEWOQOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2.

Summary of significant accounting policies {(cont’d)

Adoption of new Statements of Korea Accounting Standards (cont’d)

The Company has adopted these new standards n its non-consolidated financial statements as of
and for the year ended December 31, 2007 Adoption of these new standards did not have any
matenal effect on the Company’s financial statements, except for the effects of SKAS 21 as
described below

The adoption of SKAS 21 has resulted in the addition of a statement of changes in equity n the
2007 non-consolidated financial statements and reclassification of certain comparative amounts 1n
the 2006 non-consolidated financial statements to conform with the 2007 presentation These
reclassifications have had no effect on the Company’s net income and retained earmings as
previously reported A statement of changes in equity 1s not required to be presented for the
comparative 2006 non-consolidated financial statements according to the transitional provision of
SKAS 21 on application of retrospective application

Financial statement transtation

The accompanying balance sheet as of December 31, 2007 and the related statements of income,
changes n equity, appropriation of retained earnings and cash flows for the year then ended are
expressed in Korean won and, solely for the convemence of the reader, have been translated into
United States dollars at the rate of W9382 to US$1, the exchange rate on December 31, 2007
Such translation should not be construed as a representation that the Korean won amounts can
actually be converted into United States dollars at the exchange rate used for the purpose of such
translation

Revenue recognition
Revenue from the sale of goods 1s recognized when significant risk and rewards of ownership of

goods have passed to the buyer Revenue from services 1s recognized when the related services are
rendered Revenue received from transactions where the Company acts as an agent without
assuming the risks and rewards of ownership of the goods 15 recognized on a net basis Commussion
mcome arsing from services provided by the Company where 1t serves as a selling agent 1s
recognized on an accrual basis when the sales transaction 1s executed Revenues from long-term
construction and housing projects are recognized using the percentage-of-completion method,
measured principally by the percentage of costs incurred to date to the total estimated costs to
complete the contracts, and by the units of work performed

Cash equivalents
Highly hiquid deposits and marketable securities with oniginal maturities of three months or less,

and which have no significant risk of loss m value by interest rate fluctuations, are considered as
cash equivalents

Financial instruments

Financial instruments, such as time deposits and restricted bank deposits, which ar traded by
financial institutions and are held for short-term cash management purposes or which whll mature
within one year, are accounted for as short-term financial instruments Financial instruments other
than cash equivalents and short-term financial instruments are recorded .agfloﬁg-term financal
instruments
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2.

Summary of significant accounting policies (cont’d)

Disposal of accounts receivable
The Company recognizes the difference between the book value and proceeds from disposal of
accounts receivable as a non-operating expense when all the risks and rewards associated with the

receivables are transferred to the transferee and the Company does not retain control of the
receivables sold

Allowance for doubtful accounts

The Company provides an allowance for doubtful accounts based on the aggregate estimated
collectibles of individual accounts and historical experience The Company increases the allowance
for the doubtful accounts when the wntten-off receivables are collected The Company also
recognized the difference between the present value of future cash flows and book value of
receivables as bad debt expenses when the receivables are restructured by the Company through a
work-out agreement, reorganization, and agreement between relevant parties

Inventories

Inventories are valued at the lower of cost or market, with cost being determined using the first-in,
first-out method, except for matenals in-transit which are stated at cost by the specific identification
method Perpetual inventory system 1s used to record inventories, in which inventories are adjusted
to physical inventory counts that are performed by periods

When a deciine in the value of an inventory indicates that its cost exceeds net realizable value, a
valuation loss will be recognized to write the mventory down to its net realizable value The loss on
valuation 1s recognized 1n cost of sales If, however, the circumstances which caused the valuation
loss ceased to exist, causing the market value to rise above the carrying amount, the valuation loss
1s reversed up to the original carrying amount before the valuation was recogmized The reversal 1s
recogmized as a deduction from cost of sales

Investments in securities

Investments in securities within the scope of SKAS 8 Investmenis in Securities are classified as
either held-to-maturity or available-for-sale securities, as appropriate, and are mitially measured at
cost, including incidental expenses, with cost being determined using the moving average method
The Company determines the classification of 1ts investments after initial recognition, and, where
allowed and appropniate, re-evaluates this designation at each fiscal year end

After initial measurement, available-for-sale securities are measured at fair value with unrealized
gamns ot losses being recognized directly 1n equity as other comprehensive income The fair value of
available-for-sale securities that are traded actively in the open market (marketable securities) 1s
measured at the closing price of those securities at the balance sheet date, except for non-
marketable equity secunities which are measured at cost subsequent to initial measurement if thewr
fair values cannot be reliably estimated Debt securities which carry fixed or determinable
payments and fixed matunity are classified as held-to-maturity 1f the Company has the positive
mtention and ability to hold to matunity and are initially measured at cost being determined using

the moving average method N

v

)

Available-for-sale and held-to-maturity securities are classified as long-term investments, except
that secunities maturing within one year or are certain to be disposed of w1tl31r_!,or’|'e year from the
balance sheet date are classified as short-term investments, The Company recognizes an impairment
loss on 1ts investments in securities if there 1s objective evidence that the securities are impaired
The impairment loss 1 charged to statement of income

12




DAEWOOQ INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2.

Summary of significant accounting policies {(cont’d)

Eqguity method investmenis
Investments in entities over which the Company has control or significant influence are accounted
for using the equity method

Under the equity method of accounting, the Company’s initial investment in an investee 1s recorded
at acquisition cost Subsequently, the carrying amount of the investment 1s adjusted to reflect the
Company’s share of income or loss of the investee i the statement of income and share of changes
in equity that have been recognized directly in the equity of the investee 1n the related equity
account of the Company on the balance sheet If the Company’s share of losses of the investee
equal or exceed its interest in the investee, it discontinues recogmzing its share of further losses
However, 1f the Company has other long-term 1nterests in the investee, 1t continues recognizing 1ts
share of further losses to the extent of the carrying amount of such long-term interests.

At the date of acquisition, the excess of the cost of the investment over the Company’s share of the
net fair value of the investee’s 1dentifiable assets and liabilities 1s accounted for as goodwill which
1s amortized over its useful life using the straight-line method Conversely, negative goodwill
represents the excess of the Company’s share in the net fair value of the investee’s identifiable
assets and liabilities over the cost of the investment Negative goodwill 1s recorded to the extent of
the fair value of acquired non-monetary assets and recognized as income using the straight-line
method over the remaining weighted-average useful hife of those acquired non-monetary assets The
amount of negative goodwill in excess of the fair value of acquired non-monetary assets 1s
recognized as income immediately

The Company’s share in the investee’s unrealized profits and losses resulting from transactions
between the Company and its investee are eliminated

In translating the financial statements of foreign mnvestees into Korean won, assets and liabilities are
translated at the exchange rate on the balance sheet date and mmcome and expenses are translated at
the weighted-average exchange rate for the period All resulting exchange differences are
recognized as foreign currency translation adjustments in other comprehensive income within

equity

Joint venture investments

A joint venture 1s a contractual arrangement whereby two or more partics undertake an economic
activity that 1s subject to joint control, and a jomtly controlled entity 1s a joint venture that involves
the establishment of a separate entity in which each venturer has an interest.

Investments n jointly-controlled entities are accounted for in the financial statements by using the
equity method of accounting as stated in accounting policy for equity method investments described
above

13




DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2. Summary of significant accounting policies (cont’d)

Natural resources exploration investment

Investment in exploration of natural resources such as natural gas and mineral reserves are initially
accounted for as natural resources exploration nvestment When the reserves are proved to have
commercially producible quantities of reserves, the exploration investment account 1s transferred to

muning rights as an intangible asset and 1s amortized over 1its expected period of commercial
production

Borrowings that are directly attributable to exploration investment are mtially accounted for as
long-term withholdings When the reserves are proved to have commercially producible quantities
of reserves, the Company transfers such borrowings to long-term debt and recogmizes the
cumulative interest expense from the date when such borrowings were first obtained up to the date
when the reserve were proved Conversely, 1n case of a failure in commercial production, the
Company deducts the amount of exploration investment from such borrowings and recogmizes any
remarming balance as a gain or loss n the current year

Borrowing costs directly attributable to the acquisition of mining rights are capitalized as part of the

cost of those assets Such capitalized borrowing costs amounted to W15,082 millions for the year
ended December 31, 2007

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation Maintenance and
repairs are expensed in the year in which they are incurred Expenditures which enhance the value
or extend the useful life of the related assets are capitalized

Depreciation 1s computed using the straight-line method and declining balance method, over the
estimated useful life of the assets as follows

Depreciation method Years
Buildings Straight-line method 20~54
Structures Straight-line method 15~40
Others Declining balance method 2~8

Intangible assets

Intangible assets of the Company consist of intellectual property rights, facthity usage rights, and
software, which are stated at cost less accumulated amortization Amortization 1s recogmzed as an
expense based on the straight-line method over the estimated useful life of the assets as follows

Years
Development costs 5
Distributorship 5
Mining rights 20
Other intangible assets 5~20




DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2. Summary of significant accounting policies (cont’d)

Derivative financial instruments

Derivative financial instruments are presented as assets or habilities valued principally at the fair
value of the rnights or obligations associated with the derivative contracts The unrealized gain or
loss from a derivative transaction with the purpose of hedging the exposure to changes n the fair
value of a recogmzed asset or hability or unrecognized firm commitment 1s recognized n current
operations For a derivative instrument with the purpose of hedging the exposure to the variabihty
of cash flows of a recogmzed asset or hability or a forecasted transaction, the hedge-effective
portion of the derivative instrument’s gain or loss 1s deferred as an other comprehensive income
equity The ineffective portion of the gain or loss 1s charged or credited to current operations
Derivative instruments that do not meet the critenia for hedge accounting, or contracts for which the
Company has not elected hedge accounting are measured at fair value with unrealized gains or
losses reported 1n current operations

Severance and retirement benefits

In accordance with the Korean Law on Guarantee of Employee’s Severance and Retirement
Benefits and the Company’s regulations, employees terminating therr employment with at least one
year of service are entitled to severance and retirement benefits, based on the rates of pay in effect
at the time of termination, years of service and certain other factors The provision for the years
ended December 31, 2006 and 2007 are sufficient to state the hability at the estimated obligation
arising from services performed to and at rates of pay 1n effect as of December 31, 2006 and 2007
Funding of this liability 1s not required by Korean law

The lesser of 5% of annual payroll expense or 35% of the accumulated severance and retirement
benefits provision 1s deductible for corporate income tax reporting purposes unless benefits are
actually paid or the non tax-deducted portion 1s deposited with financial institutions  Accordingly,
the Company has deposited a portion of 1ts severance and retirement benefits obligation with an
insurance company Since the Company’s employees are individually nominated as the vested
beneficiaries of the deposit in respect of what 1s due to them as of December 31, 2006 and 2007,
such deposit has been offset against the Company’s liability for severance and retirement benefits as
of such dates

In accordance with the Korean National Pension Law prior to revision, the Company had prepaid a
portion of its severance and retirement benefits obligation to the Korean National Pension
Corporation (“KNPC”) at the rate of 3% of payroll expense up through March 31, 1999 Such
prepayments have been offset against the Company’s lrability for severance and retirement benefits
In accordance with a revision n the Korean National Pension Law, additions to these prepayments
are no longer required effective from Apnl 1, 1999

Income taxes

Current income tax assets and liabilities for the current and prior period are measured at the amount
expected to be recovered or paid to the tax authorities. Deferred income taxes are provided using
the lability method for the tax effect of temporary differences between the tax bases of assets and
habilities and their reported amounts 1n the financial statements Deferred income tax assets and
liabilities are measured using the enacted tax rates and laws that will be 1n effect when the
differences are expected to reverse, and are classified as current or non-current, respectively, based
on the classification of the related asset or liability in the balance sheet In addition, current tax and
deferred tax are charged or credited directly to equity 1f the tax relates to items that"are credited or
charged directly to equity -







DAEWOO INTERNATIONAL CORPORATION

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2.

Summary of significant accounting policies (cont’d)

Valuation of receivables (payables) at present value
Receivables (payables) arising from long-term installment transactions are stated at present value
The difference between the carrying amount and present value of the receivables (payables) 1s

amortized using the effective-interest-rate method and credited (charged) to statement of income
over the installment period

Foreign currency translation

Transactions involving foreign currencies are recorded at the exchange rates prevailing at the time
the transactions are made Assets and habilities denominated in foreign currencies are translated
mto Korean won at the appropriate exchange rates on the balance sheet date The resulting
unrealized foreign currency translation gams or losses are credited or charged to current operations

Translation of overseas financial statements stated in foreign currency

Financial statements of overseas business locations are maintamed in the currencies of the countries
in which they conduct their operations In translating the foreign currency financial statements of
these foreign business branches or offices into Korean won, assets and habilities are translated at
the current exchange rate on the balance sheet date and income and expenses are translated at the
weighted-average exchange rate during the year All resulting exchange differences are recognized
as foreign currency translation adjustments in accumulated other comprehensive imcome within
stockholders” equity Such foreign currency translation adjustments amounted to W6,543 muilion
and W11,854 million as of December 31, 2006 and 2007, respectively

Leases

A lease 1s accounted for as erther a capital lease or an operating lease A lease 15 recognized as a
capital lease if it transfers substantially to the Company all the risks and rewards incidental to
ownership of the leased asset

An asset acquired by way of a capital lease arrangement 15 stated in the balance sheet at the lower
of the fair value or the present value of mimimum lease payments at the inception of the lease The
corresponding hability 1s included in the balance sheet as a capital lease obligation Lease payments
are apportioned between the finance charges and reduction of the lease hability so as to achieve a
constant rate of interest on the remaming balance of the liability Capitalized lease assets are
depreciated 1n the same manner as other depreciable property, plant and equipment

Operating lease payments are recognized as an expense on a straight-line basis over the lease term

Share-based payment

For equity-settled share-based payment transactions, the Company measures the goods or services
recerved, and the corresponding mcrease in equity at the fair value of the goods or services received
or the equity instruments granted over the vesting period For cash-settled share-based payment
transactions, the Company measures the goods or services acquired and the hability incurred at the
fair value of the hability, and re-measures the fair value of the hiability at each reporting date, with
any changes n value recognized in profit or loss for the period For share-based payment
transactions i which the terms of the arrangement provide the supplier of goods or services with a
choice of whether the Company settles the transaction 1n cash or by 1ssuing equity instruments, the
Company accounts for that transaction, or the components of that transaction, as a- c’és’h-scttled
share-based payment transaction if, and to the extent that, the Company has mcurred a hability to
seftle 1n cash (or other assets), or as an equity-settled share-based payment transaction 1f, and to the
extent that, no such hability has been incurred
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

2,

Summary of significant accounting policies {(cont’d

Share-based payment (cont’d)

Share-based payment transactions implemented before the effective date of SKAS 22 are accounted
in accordance with Korea Financial Accounting Standards Interpretations 39-35 Accounting for
Stock Options

Provision and contingent liabilities
When there 1s a probability that an outflow of economic benefits will occur due to a present

obligation resulting from a past event, and which 1s reasonably estimable, a corresponding amount
of provision 1s recognized in the financial statements However, when such an outflow 1s dependent
on a future event, is not certain to occur, or cannot be reliably estimated, a disclosure regarding the
contingent hability 1s made in the notes to the financial statements.

Government subsidy

Government subsidy, which is used for the acqusition of certain assets, 1s accounted for as a
deduction from the acquisition cost of the acquired assets Such subsidy amount 1s offset agamst the
depreciation or amortization of the acquired assets during such assets’ useful hife Government
subsidy, which 1s required to be repaid, 1s recorded as a liability n the balance sheet Government
subsidy with no repayment obligation, which 1s used to purchase a designated asset or to develop a
certain technology, 1s presented as a deduction of the related asset and 1s amortized against the
depreciation or amortization expense of the related asset Government subsidy, contributed to
compensate for specific expenses, 1s offset against the related expenses as incurred

Per share amounts

Basic earnings per share are computed by dividing net income by the weighted average number of
shares of common stock outstanding during the period Diluted earnings per share measures the
performance of the Company over the reporting period while giving effect to all potential common
shares, such as options, warrants and convertible bonds, that are dilutive and outstanding during the
period

Debts to be converted into equity
Debts to be converted mto equity, specifically into the Company’s common stock, are recorded as a
capital adjustment

Use of estimates

The preparation of financial statements in accordance with Korean GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and lLabilities and
disclosure of contingent assets and habilittes at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period Actual results could differ from
those estimates
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

3. Restricted deposits

Restricted deposits as of December 31, 2006 and 2007 are as follows:

U S dollars
in thousands
Korean won in millions (Note 2)
2006 2007 2007
Short-term financial instruments
Time deposits and others W 2262 W 2,107 US$ 2,246
Long-term financial instruments
Guarantee deposits 16 16 17
Severance insurance deposits 591 1,599 1,704
W 2,869 W 3,722 US§ 3,967

As of December 31, 2007, time deposits amounting to ¥W2,107 million are restricted for use as they

are n relation to long-term guarantee deposits received from vendors of a department store owned
by the Company 1n Masan

Guarantee deposits in long-term financial instruments are restricted for the maintenance of
checking accounts Severance insurance deposits may only be used for severance payments to
retirees (Note 16)

4. Receivables

The Company’s recervables, including trade accounts and notes receivables, as of December 31,
2006 and 2007 are as follows (Korean won 1in milhons)

2006
Gross Allowance for Carrying
amount doubtful accounts value
Trade accounts recervable W 365,648 W (41,836) W 323,812
Other accounts receivable 48,775 (35,878) 12,897
Accrued income 513 - 513
Advance payments 30,759 (3,628) 27,131
Prepaid expenses 3,459 (1,862) 1,597
Short-term loans 278 - 278
Long-term trade accounts receivable 8,303 (2,232) 6,071
Long-term other accounts receivable 22,659 (7,204) 15,455

W 480,394 W (92,640) W 387,754

\
..’,3\

.
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2006 and 2007

4. Receivables (cont’d)

Trade accounts receivable
Other accounts receivable
Accrued income

Advance payments
Prepaid expense
Short-term loans

Long-term trade accounts receivable
Long-term other accounts receivable

Long-term loans

U S dollars in thousands (Note 2)

5. Inventories

2007
Gross Allowance for Carrying
amount doubtful accounts value
W 303,899 W (40,568) W 263,331
50,809 (35,765) 15,044
73 - 73
36,144 (3,411) 32,733
3,368 (1,863) 1,505
2,202 - 2,202
8,380 (2,055 6,325
44,950 (6,973) 37,977
6,485 - 6,485
W 456,310 W (90,635) W 365,675
US$ 486,367 USS  (96,605) USS 389,762

Inventories as of December 31, 2006 and 2007 are as follows

Merchandise
Finished goods
Work-in-process
Raw matenals
Supplies
Matenals-in-transit

Less allowance for obsolescence

U S dollars
in thousands
Korean won 1in millions {Note 2)
2006 2007 2007
W 156,149 W 120,108 USS$ 128,020
1,683 2,879 3,069
5,939 6,248 6,660
7,366 7,536 8,032
262 173 184
16,237 5057 5,390
187,636 142,001 151,355
{579) (1,179 (1,257)
W 187,057 W 140822 US$ 150,098




DAEWOOQ INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

6. Investment securities

Investment securities as of December 31, 2006 and 2007 are as follows

U S dollars
in thousands
Korean won 1n millions (Note 2)
2006 2007 2007
Short-term investment securities
Held-to maturity W 14 W 28 USS 30
Long-term investment securities
Held-to matunity 107 82 88
Available-for-sale capital investment 2,845 2,845 3,032
Available-for-sale marketable equity
securities 15,169 2,876 3,065
Available-for-sale non-marketable equity
securities 17,380 49,467 52,726
35,501 55,270 58,911
W 35,515 W 55,298 USH 58,941

Available-for-sale securities

Available-for-sale securities as of December 31, 2006 and 2007 are as follows (Korean won in
millions)

As of December

31, 2007 2006 2007
Qwner-
Number  shp Acquisition
of shares  (%4) Book value cost Fair value Book value

Capital investments
Nok-san Dyemng

Association - - W 2,845 W 2,845 W 2,845 W 2,845
Securities Market

Stabilization Fund - - - - - -

- - 2,845 2,845 2,845 2,845
Marketable securities - -
Keangnam Enterprises,
Liud - - 10,822 - - -
Shinsung Tongsang Co ,
Ltd - - 28 - - -
Tongyang Investment Bank
Co, Lud - - 1,232 - é) -
Maruichi Steel Tube Ltd 120,000 012 3,087 2,933 2,75 2,752
Korea Vietnam 15-1 Oil ="
Qverseas Resources v
Development Fund 32,006 008 - 126 124 124
15,169 3,059 2,876 2,876
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DAEWQO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

6. Investment Securities (cont’d)

Available-for-sale securities {cont’d)

As of December

31,2007 2006 2007
Owner-
Number  shp Acquisition  Fair value/
of shares (%) Book value cost net asset value  Book value

Non-marketable securities
Daewoo Logistics Co , Lid 237,000 1998 W 1,184 W 1,184 W 4,121 W 1,184
The Korea Economics

Daily Co, L 178,881 096 975 1,952 1,115 975
Korea Delphi Automotive

Systems Corp 1,835,520 770 9,178 9,178 44,984 44 984
Hanil Daewoo Cement Mfg

Co,Lud 300,000 1500 135 135 385 135
Shinpoong Daewoo

Pharma Co, Ltd - 708 343 343 233 343
Chemcross Com , Inc 200,000 127 226 226 162 226
CJ Philippines

Incorporation 109,200 1000 349 349 1,126 349
VSC-Posco Steel Corp - 1000 I 1 1,514 1
Daewoo Motors

Beneficiary Certificate - - 670 670 670 670
Daewoo Motors Co , Ltd 186,972 020 - - - -
3Eye System Co, Ltd 38,400 1600 - 300 - -
The Institute for Social

Development and Policy

Research 2,000 167 - 20 - -
Nara Investment Banking

Corp - - - - - -
Nara Investment Banking

Corp (preferred shares) - - - - - -
Daewoo (Malaysia)} Sdn

Bhd 380,000 10000 - 48 - -
Daewoo Canada Ltd 4,000 10000 - 17 - -
N 1 Co, Ltd - 5000 - 3,099 - -
Daewoo (Thailand) Co ,

Ld 24,500 4900 - 83 - -
Daewoo El Salvador S A

DeCV 31,262 8800 - 3,021 - -
K K Korea Kamchatka

Co, Lt 328 1000 - - - ) -
Posco Mexico Processing .

Center Holding LLC (*) ; . 4,159 - P ;
Korea Vietnam 15-1 Ol r

Overseas Resources
Development Fund - - 160
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

6. Investment Securities (cont’d)
Available-for-sale securittes

As of December

31, 2007 2006 2007
Owner-
Number  shp Acquisition
of shares  (%0) Book value cost Fair value Book value
CesCo, Lud 120,000 580 W - W 600 W 223 W 600
KNOC Inam , Ltd 10 1000 - - - -
17,380 21,726 54,533 49,467
Total w 35,394 W 27,630 W 60,254 W 55,188
U S dollars m thousands
(Note 2) US$ 37,725 US3 29450 US$ 64223 USS 58,823

Investments 1in marketable securities, Maruichi Stee! Tube Ltd and Korea Vietnam 15-1 O1l Overseas
Resources Development Fund, were stated at fair value as of December 31, 2007 Investment in
Korea Delphi Automotive Systems Corp (“KDASC™), a non-marketable secunty, was valued at fair value
of W24,507 per share by using the discounted cash flow method under the income approach The
resulting unrealized gams ansing from fair value adjustments on available-for-sale securities
amounting to W25,826 milhon were recorded 1n other accumulated comprehensive income, net of
deferred income tax effect (habihity) of %9,797 milhion

In 2007, the Company disposed of the investments in Keangnam Enterprises, Ltd, Shinsung
Tongsang Co, Ltd and Tongyang Investment Bank Co, Ltd for a total consideration of W 15,448
million and recorded a total gain on disposal of W8,719 million

Available-for-sales securities other than marketable securities and investment in KDASC were
recorded at cost since the fair market values of those securities could not be measured reliably

(*) In 2007, the investment in Posco Mexico Processing Center Holding LLC (“PMPCHL”) was
reclassified to equity method investment as the Company gained significant influence over the
investee

Held-to-maturity securities

Held-to-matunty securities as of December 31, 2006 and 2007 are as follows

U § dollars
in thousands
Korean won in millions (Note 2)
Matunity 2006 2007 2007
\\
Less than | year W 14 W 28 USS / 30
More than 1 year to 5 years 107 82 ’ 88
rd

W 121 W 110" US$ 118
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

7. Equity method investments

Investments 1n equity securities accounted for using the equity method as of December 31, 2006
and 2007 are as follows (Korean won 1n millions)

As of December

31, 2007 2006 2007
Owner- Proportionate
Number shp Acquisition net asset
of shares (%) Book value cost value® Book value
Kyobo Life Insurance

Co, Ltd 4,920,000 2400 W 415227 W 212988 W 566,997 W 566,997
Myanmar Korea Timber

International Ltd 270 4500 2,061 3,460 1,404 1,380
Kosvida Agrochemical

Co, Lid - - 651 - - -
Shanghai Lansheng

Daewoo Corporation - 4900 5,351 4,828 5,972 5,972
Shanghay Waigaogiao

Free Trade Zone

Lansheng Daewoo Int’]

Trading Co , Ltd - 4900 210 299 283 283
Hanjung Power Pty, Ltd 8,227,612 49 00 7,462 - 6,053 6,053
Vogue Century Ltd - - 1,365 - - -
Korea LNG Ltd 2,400 2000 2,186 - 2,163 2,163
Daewoo International

(America) Corporation 555,000 100 00 21,886 - 23,308 22,041
Daewoo International

(Deutschland) GmbH - 10000 1,936 5,933 3,390 3,268
Daewoo International

Japan Corporation 9,600 10000 2,981 4,809 4,469 3,617
Daewoo International

Singapore Pte Ltd 3,500,000 100 00 2,547 2,371 2,630 2,630
Myanmar Daewoo

International Ltd 495 5500 2,842 3,556 1,681 2,370
Daewoo Cement

(Shandong) Co, Ltd - 10000 113,645 37,422 66,204 109,763
Gezira Tannery Co , Ltd 6,000 6000 2,419 - (1,191) 1,514
Daewoo (China) Co , Ltd - 100 00 46,106 15,099 41,200 41,200
Myanmar Daewoo Ltd 2,826 10000 4,333 976 4,374 4,372
Daewoo Textile Company - 10000 7,661 - (51,019) 8,303
Suzhou Jinwoo Weaving,

Printing & Dyeing Co,

Lid - 8406 - 5,204 - -
Daewoo Paper z

Manufacturing Co , Ltd 64,023,958 2076 13,979 9,666 5,889-" 18,435
Daewoo Textile (H K) .

Ltd 780,000 10000 - - - -
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2006 and 2007

7. Equity method investments (cont’d

As of December

31, 2007 2006 2007
Owner- Proportionate
Number ship Acquisition net asset
of shares %0) Book value cost value® Book value

Daewoo (Dahan) Bag &

Tent Manufacturing

Co, Ld - - 2,714 . - -
Daewoo Itala SR L 2,040,000 10000 2,033 2,119 2,969 2,431
PT Rismar Daewoo

Abpparel 35,260 8815 5,435 - 810 4,426
Tianjin Daewoo Paper

Manufacturing Co , Ltd - 2500 £92 674 - -
General Medicines Co ,

Ltd 9,702 3300 2,570 736 2,461 2,394
Daytek Electronics

Corporation' 6,725,000 100 00 1,378 5,111 1,577 1,542
Daewoo Apparel Vietham

Ltd - 10000 1,436 2,942 1,739 1,733
PT International Steel

Indonesia - 5100 4,222 4,959 3,139 2,970
Daewoo Textile Fergana

LLC - 10000 8,262 8,262 4,396 3,968
DMSA? 442208 275 2,805 7,331 7,331 7,331
AMSA’ 37 275 - . ; -
Daewoo STC VINA Ltd - 10000 - 2,380 2,233 2,234
Posco Mexico Processing

Center Holding LLC - 2900 - 4,158 3,736 3,736
POSCO Europe Steel

Distribution Center Ltd - 2000 - 757 757 757
Total W 686,595 W 346,040 W 714,955 W 834,383
U S dollars in thousands

(Note 2) US$ 731,822 US$ 368,834 USS 762,050 US$ 889,344

'‘Daytek Electrontcs Corporation’s number of shares and ownership interest excludes 584,877
shares of prefered stock held by the Company

Although the Company’s ownership nterests in Dynatec Madagascar Societe Anonyme
(“DMSA™) and Ambatovy Minerals Societe Anonyme (“AMSA”) are less than 20%, as those
investees are jointly controlled by other investors, the investments were accounted for by using the
equity mothod under SKAS 18 Interest in Joint Ventures

*Proportionate net asset values are presented based on adjusted net assets values (See bgl\gw)

In 2007, the Company disposed of its mvestments in Vogue Century Ltd , Kosvida {a’?’grochemlcal
Co, Ltd and Daewoo (Dalian) Bag & Tent Manufacturing Co., Ltd. for Qnsicjeg_anbhs of ¥W1,284
million, ¥ 1,885 million and W2,941, respectively, and recorded a total gam:ér_lrd'ls/posal of W2,335
million

The investments of Kyobo Life Insurance Co, Ltd and Daewoo Cement (Shandong) Co, Ltd have
been pledged with respect to long-term debt and payment guarantees (see Note 15)
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

7. Equity method investments (cont’d)

The summary of financial position of the investees as of December 31, 2007 and the results of their
operations for the year then ended are as follows (Korean won 1n millions)

Net income
Total assets Total habilities Sales (loss)
Kyobo Life Insurance Co , Ltd W 45,490,877 W 43,128,388 W 12,246,215 W 397,058
Myanmar Korea Timber International Ltd 6,688 5,084 5,626 (740)
Shanghai Lansheng Daewoo Corporation 17,526 5,339 32,518 380
Shanghai Waigaogiao Free Trade Zone

Lansheng Daewoo Int’l Trading Co , Ltd 25,745 25,167 303,522 1
Hanjung Power Pty , Ltd 37,292 16,462 27418 4,522
Korea LNG Ltd 10,851 37 57,518 55918
Daewoo International (America)

Corporation 116,960 93,652 283,859 279
Daewoo International {Deutschland)

GmbH 11,095 7,669 59,350 216
Daewoo International Japan Corporation 83,013 78,544 341,992 116
Daewoo International Singapore Pte Ltd 78,462 75,832 543,553 161
Myanmar Daewoo International Ltd 4,997 4,103 3,925 (58)
Daewoo Cement (Shandong) Co , Ltd 280,046 183,404 72,778 (9,750)
Gezira Tannery Co, Lid 18,237 6,536 6,870 (1,976)
Daewoo (China) Co, Ltd 41,648 791 96 133
Myanmar Daewoo Ltd 4,927 57 5,714 142
Daewoo Textile Company 58,376 69,605 33,204 (3,364)
Suzhou Jinwoo Weaving, Printing &

Dyeing Co , Ltd 11,174 19,948 12,825 (1,159)
Daewoo Paper Manufacturing Co , Ltd 95,029 70,154 97,556 (5,869)
Daewoo Textile (H K} Ltd 3,322 7,461 13,578 (240)
Daewoo Itaha SR L 19,090 15,413 66,640 539
PT Rismar Daewoo Apparel 23,116 22,196 56,686 (627)
Tianyin Daewoo Paper Manufacturing

Co, Ltd 6,212 7,509 6,174 (4,989)
General Medicines Co, Ltd 11,938 2,994 6,722 944
Daytek Electronics Corporation 30,877 29,300 36,977 (82)
Daewoo Apparel Vietnam Ltd 2,395 656 3473 248
PT International Steel Indonesia 22,992 16,837 19,626 (2,141)
Daewoo Textile Fergana LLC 74,714 67,439 34,196 {129)
Daewoo STC VINA Ltd 2,398 165 310 (244)
Posco Mexico Processing Center Holding A\

LLC 81,822 68,938 49385 (549)

W 46,671,819 W 44,029,680 W 14428306 W 428,740

-~

* The financial information of DMSA, AMSA and POSCO Europe Steel Distribution Center
(“POS-ESDC™) was not presented due to unavailablility of related financial information
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7.

Equity method investments (cont’d)

The equity method of accounting was applied based on Shanghar Lansheng Daewoo Corporation and
Shanghai Waigaogiao Free Trade Zone Lansheng Daewoo Int’l Trading Co , Ltd , DMSA, AMSA and POS-
ESDC’s most recent available financial statements of which have not been audited

In connection with the financial statements of foreign investees, certain adjustments to Korean
GAAP were made to the financial statements of the investee prior to the application of equity
method of accounting Adjustments to the net asset value of investee are as follows

Korean won in millions

2006 2007

Myanmar Korea Timber International Ltd W 676 W 682
Hanjung Power Pty, Ltd (4,505) (4,154)
Daewoo International (Deutschland) GmbH 37 (36)
Myanmar Daewoo International Ltd 1,127 1,189
Daewoo Cement (Shandong) Co , Ltd (30,014) (30,439)
Gezira Tannery Co , Ltd (7,963) (8,211)
Daewoo (China) Co , Ltd (1,660) 343
Myanmar Daewoo Ltd (460) (496)
Daewoo Textile Company (49,704) (47,783)
Suzhou Jinwoo Weaving, Printing & Dyeing Co , Ltd (460) -
Daewoo Paper Manufacturing Co , Ltd 1,230 726
Daewoo Itaha SR L {(627) (709)
General Medicines Co, Ltd (459 (490)
Daewoo Textile Fergana LLC - (2,879)

W (92,856) W (92,257)
U S dollars in thousands (Note 2) US$ (98,973) USS$ (98,334)

* Positive numbers represent net debit adjustment and negative numbers represent net credit

adjustments
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7.

Equity method investments (cont’d)

The ehminations of unrealized loss (profit) resulting from inter-company transactions under the
equity method as of December 31, 2006 and 2007 are as follows

Myanmar Korea Timber International Ltd

Shanghar Waigaogiao Free Trade Zone
Lansheng Daewoo Int’] Trading Co , Ltd

Daewoo International {America) Corporation

Daewoo International (Deutschland) GmbH

Daewoo International Japan Corporation

Myanmar Daewoo International Ltd

Daewoo Cement (Shandong) Co , Ltd

Gezira Tannery Co , Ltd.

Myanmar Daewoo Ltd

Daewoo Textile Company

Suzhou Jinwoo Weaving, Printing & Dyeing
Co., Ltd

Daewoo Paper Manufacturing Co , Ltd

Daewoo Textile (H K) Ltd

Daewoo Italia SRL

PT Rismar Dacwoo Apparel

Tianjin Daewoo Paper Manufacturing Co , Ltd

General Medicines Co , Ltd

Daytek Electronics Corporation

Daewoo Apparel Vietham Ltd

PT International Stee! Indonesia

Daewoo Textile Fergana LLC

U S dollars in thousands (Note 2)

Korean won in millions

2006 2007
W (43) W (23)
(s -
(1,215) (1,267)
(932) (122)
(1,044) (853)
1,182 1,190
44,652 43,558
2,686 2,705
(13} (2)
65,443 67,315
1,484 1,436
13,449 12,546
GD (12)
(77 (538)
3,824 3,616
(94) -
(25) (68)
177 (35)
(3) (6)
- (168)
- (427)
W 128,995 W 128,845

US$ 137,492

US$ 137,332
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7. Equity method investments (cont’d)

Changes n the carrying amount of equity-method investments for the year ended December 31,
2007 are as follows (Korean won in miilions)

2007
Share of changes m
Equity i Dhividends/ Other
Begmming  cammngs{loss)  Acquistions capial Retamed comprehensive  Ending
balance nvestes (disposals) Transfer reduction eamings ncome (Joss) balance

Kyobo Life Insurance Co,

Ld W 415227 W 95298 W 88300 W - W(3770) W - W (24558} W 566,997
Myznmar Korea Timber

International .td 2,06} (315) - - - - (366) 1,380
Kosvida Agrochemical

Co,Ld 651 10 (416) - - - (245) -
Shangha Lansheng

Daewoo Corporation 5,351 186 - - B - 435 5,972
Shanghai Waigaogiao Free

Trade Zone Lansheng

Daewoo Int'l Trading

Co,Ld 210 52 - - - - 21 283
Hanjung Power Pty, Ltd * 7462 3,168 - - (4,826) - 249 6,053
Vbgue Century Co, Ltd 1,365 - (1,660) - - - 295 -
Korea LNG Ltd 2,186 11,186 - - (11,184) - 25) 2,163
Daswoo International

{Amenca) Corporation 21,886 227 - - - - (72) 22,041
Daewoo International

(Deutschland) GmbH 1,936 943 - - - - 389 3,268
Daewoo Intemational

Japan Corporation 2,981 361 - - - - 275 3,617
Daewoo Intemational

Smgapore Pre, Ltd 2,547 59 - - - - 24 2,630
Myanmar Daewoo

Intemational Ltd 2,842 22 - - - - 6 2,870
Dacwoo Cement

(Shandong)Co , Lad 113,645 (11,052) - - - - 2,170 109,763
Gezira Tannery Co , Ltd 2,419 (707) - - - - (198) 1,514
Daewoo (China}Co , Ltd 46,106 (2,076) - (6,037) - - 3,207 41,200
Myanmar Daewoo Lid 4333 85 - - - - “@n 4,372
Daewoo Texttle Company 7,661 1,214 - . - - (572) 8,303
Suzhou Jinwoo Weaving,

Pnnting & Dyeng

Co,Lid - - - - - - - -
Daewoo Paper

Manufacthunng

Co,Ltd 13,979 (2,071) - 6,062 - - 465 18,435
Daewoo Textile (H K) Ltd - - - - - - - -
Daewoo (Dalian) Bag &

Tem Manufactunng

Co,Lwd 2,714 (122) (1,700) - (186) - (706):\\ -
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7. Equity method investments (cont’d)

2007
Share of changes m
Equity m Drvidends/ QOther
Beginning  cammngs (loss) Acquisimions capral Retamed  comprehensive ~ Endmng
balance mmvestee (disposals) Transfer reduction cammgs income (loss) balance
Daewoo liaha S RL. W 2,033 W 78 W - W - W - W - W 320 W 2,431
PT Rusmar Daswoo
Apparel 5,435 (975) - - (61) - 27 4,426
Tianjn Dacwoo Paper
Manufacturing Co ,
Ltd 892 (859 - (25) - - (8) -
General Medicmes Co,
Lid 2,570 182 - - - - (358) 2,394
Daytek Electronics
Corporation 1,378 (112) - - - - 276 1,542
Daewoo Apparel
Vietnam Lid 1,436 244 - - - - 53 1,733
PT International Steel
Indonesia 4222 (1,280) - - - - 28 2,970
Daewoo Textile
Fergana LLC 8,262 (3,957) - - - - (337) 3,968
DMSA 2,805 - 4,526 - - - - 7,331
AMSA - . - . - . - -
Daewoo STC VINA
Lid - (244) 2,380 . - - 98 2,234
Posco Mextco
Processing Center
Halding LLC - (517 - 4,158 - - 95 3,736
POS-ESDC Ltd - . 757 . - - - 757
W 686,595 W 89029 W 02687 W 4,158 W (24027 W - W (14059) W 834,383
U § dollars in

thousands (Note 2)  US§731,822  LUS$ 54,893 US$08,792 US$4,432 US$(25,610) USS - USS (14,985) USS 839,344

'"Hanjung Power Pty, Ltd ’s dividends/capital reduction includes caprtal stock reduction of 2,585
million
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7.

Equity method investments (cont’d)

For the year ended December 31, 2007, equity adjustments arising from equity method investments
recorded as other comprehensive income {loss) included 1n equity are as follows (Korean won in

milhons)

Kosvida Agrochemical Co , Ltd

Shanghai Lansheng Daewoo Corporation
Hanjung Power Pty, Ltd

Vogue Century Co , Ltd

Daewoo International (Deutschland) GmbH
Daewoo Cement (Shandong) Co , Ltd
Daewco (China) Co, Ltd

Myanmar Daewoo Ltd
Daewoo (Dalian) Bag & Tent Manufacturing
Co, Ltd

Daewoo ItahaSR L

PT Rismar Daewoo Apparel

Daytek Electronmics Corporation

Daewoo STC VINA Ltd

Posco Mexico Processing Center Holding LLC

Kyobo Life Insurance Co , Ltd

Myanmar Korea Ttmber International Ltd
Shanghai Waigaogiao Free Trade Zone
Lansheng Daewoo Int’l Trading Co, Ltd

Korea LNG Ltd

Daewoo International (America) Corporation
Daewoo International Japan Corporation
Daewoo International Singapore Pte Ltd
Myanmar Daewoo International Ltd

Gezira Tannery Co , Ltd

Daewoo Textile Company

Daewoo Paper Manufacturing Co , Ltd
Tianjin Daewoa Paper Manufacturing Co , Ltd
General Medicines Co , Ltd

Daewoo Apparel Vietnam Ltd

PT International Steel Indonesia

Daewoo Textile Fergana LLC

U S dollars 1n thousands (Note 2)

Begmnning Increase Ending
balance (decrease) balance
W 245 W (245) W -
576 435 1,011
7,530 249 7,779
(295) 295 -
131 389 520
26,836 7,170 34,006
(6,636) 12,599 5,963
1,072 (46) 1,026
706 (706) -
(87) 320 233
776 27 803
222 276 498
- 98 98
- 95 95
31,076 20,956 52,032
(2,971) (24,558) (27,529)
(1,579) (366) (1,945)
(236) 20 (216)
(152) (25) (177)
(4,852) (72) (4,924)
(1,123) 275 (848)
(532) 24 (508)
(2,686) 6 (2,680)
(1,916) (198) (2,114)
(2,029) (571) (2.600)
(5,896) (8,927) (14,823)
(13) &) (22)
129 (358) (229)
(82) 52 . (30)
(315) 29 ,f;) (286)
- (337) (337)
(24,253) (35,015)" (59,268)
W 6,823 W (14,059) W (7,236)
US$ 7272 US$  (14,985) USS  (7,713)
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7. Egquity method investments (cont’d)

The Company recognized a net of debit equity adjustment arising from equity method investments
amounting to W1,756 million (see Note 19), which were offset by the related tax effect amounting
to W35,480 million

As the Company’s share in the accumulated losses of the investees exceeds the cost of the
investments, the unreflected losses of equity method investees from which the application of the
equity method of accounting was suspended as of December 31, 2006 and 2007 are as follows

U S dollars
in thousands
Korean won 1n millions {Note 2)
2006 2007 2007
Suzhou Jinwoo Weaving, Printing &

Dyemng Co, Ltd i (5,250) W (5,940y US$ (6,331)
Daewoon Textile (H.K) Ltd (3,926) (4,151) (4,425)
Thanyin Daewoo Paper Manufacturing

Co,Lud - (325) (346)

W (9,176) W  (10,416) US$ (11,102)

As a result of the discontinuation of the equity method of accounting for Suzhou Jinwoo Weaving,
Printing & Dyemng Co, Ltd, a subsidiary of the Company, net assets and net income in the
consolidated financial statements of the Company as of December 31, 2007 decreased by W 6,476
million and W708 million, respectively, compared with those in the accompanymng non-
consclidated financial statements

8. Natural resources exploration investments

The Company has natural resources exploration investments, which were made for energy related
business developments in Myanmar and other sites Changes in net carrying amount of natural
resources exploration investments for the years ended December 31, 2006 and 2007 are as follows

U S dollars
n thousands
Korean won in millions (Note 2)
2006 2007 2007

Beginning balance W 170,507 W 177,602 US$ 189,300
Additions 9,905 88,906 94,762
Borrowing costs capitahized - 11,083 11,813
Transfer (2,810) (28,466) .~ (30,341)
Ending balance W 177,602 W 249,125 USs$ 265,534
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8. Natural resources exploration investments (cont’d)

In 2007, due to the commencement of commercial production of Block 11-2 offshore Vietnam,
natural resources exploration investment were transferred to long-term other accounts receivable
(representing the mimmum recoverable amount of the original investment made from the future
commercial production of proved reserves) and mining rights of W23,690 million and of W250
million, respectively Due to increase of investment in DMSA, an affiliate of the Company, the

related natural resources exploration investment of W4,526 million was transferred to equity
method investments

9, Property, plant and equipment

The value of the Company’s land, as determined by the Government of the Republic of Korea for

tax admimstration purposes, was W51,519 mullion and ¥59,165 million as of December 31, 2006
and 2007, respectively

Changes 1n the net book value of property, plant and equipment for the years ended December 31,
2006 and 2007 are as follows (Korean won 1n millions)

2006
Buildings
and Construction
Land structures Machinery Others _ -in-progress Total

Cost as of

Jan 1, 2006 W 31,181 W 132,243 60,703 W 37,023 215 W 261,365
Additions - 43 850 2,996 1,909 5,803
Transfers - - 1,254 849 (2,103) -
Disposals - - (1,004) (1,839 - (2,843)
Cost as of

Dec 31,2006 31,181 132,291 61,803 39,029 21 264,325
Accumulated

depreciation - (12,193) {50,070) (32,479) - (94,742)
Government

subsidies - - {72) (112) - (184)
Balance as of

Dec 31,2006 W 31,181 W 120,098 11,661 W 6,438 21 W 169,399
Depreciation

during the year W - W 3,088 5201 W 3845 - W 12,134
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9. Property, plant and equipment (cont’d)

2007
Buildings
and Construction
Land structures Machinery Others __ -1n-progress Total

Cost as of

Jan 1, 2007 W 31,181 W 132291 W 61,803 W 39,029 W 21 W 264,325
Additions - 133 163 3,221 441 3,958
Transfers - - 381 81 (462) -
Disposals - - (1,438) (1,694) - (3,132)
Cost as of

Dec 31, 2007 31,181 132,424 60,909 40,637 - 265,151
Accumulated

depreciation - (15,298) (52,700) (34,573) - (102,571)
Govemnment

subsidies - - (50) (109) - (159)
Balance as of

December 31, 2007 W 31,181 W 117,126 W 8,150 W 5,955 W - W 162,421
U S dollars in

thousands (Note 2) US$ 33,235 US$ 124,841 US§ 8,697 US$ 6,347 USH
Depreciation
during the year W - W 3,105 W 3,930 W 3686 W - W 10,721

L}

US$ 173,120

Details of government subsidies for the year ended December 31, 2006 and 2007 are as follows

U S dollars
in thousands
Korean won in millions (Note 2)
2006 2007 2007
As of January 1, W 884 W 624  1S$ 665
Increase 672 463 493
Decrease (932) {(734) (782)
As of December 31, W 624 W 353 USs$ 376

The Company received the above government subsidies from the Korea Institute of Industnial
Technology and other nstitutions for the purpose of carrying out manufacturing research and
purchasing new assets required n its research and development activities Government subsidies
used were either offset against the related expenses or shown as a deduction from the related
property, plant and equipment or intangible assets Any unutihzed government subsidies were
offset against cash and cash equivalents
>

Property, plant and equipment are nsured against fire and other 'casﬁalty losses for up to
approximately W320,818 mutlion and W319,580 million as of December 31, 2006 and 2007,
respectively
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10. Intangible assets

Changes n intangible assets for the years ended December 31, 2006 and 2007 are as follows

(Korean won 1in milhions)

2006
Industrial
Distributor- property Development Mining
ship rights costs rights Others Total

Cost as of

Jan 1, 2006 W 1,033 W 1,779 W 4,896 W 30,807 W 1,224 W 39,739
Additions - 235 2,279 - - 2,514
Transfers/disposals - - - (1,609) - (1,609)
Cost as of

Dec 31, 2006 1,033 2,014 7,175 29,198 1,224 40,644
Accumulated

depreciation (259) (1,607) (1,610) (12,535) (1,005) (17,016)
Government

subsidies - - {1,369) - - (1,369)
Balance as of

Dec 31, 2006 W 774 W 407 W 4,196 W 16,663 W 219 W 22,259
Amortization

during the year W 207 W 237 W 163 W 1,797 W 31 W 2,435

2007
Industrial
Distributor- Property  Development Mining
ship rights costs rights Others Total

Cost as of

Jan 1, 2007 W 1,033 W 2,014W 7,175 W 29,198 W 1224 W 40,644
Additions - 172 1,450 4,249 - 5,871
Transfers/disposals - - (1,914) 139 - {1,775)
Cost as of

Dec 31,2007 1,033 2,186 6,711 33,586 1,224 44,740
Accumulated

depreciation (465) (1,784) (2,211) {14,470) (1,040) (19,970)
Accumulated

impairment losses - - (4,375) - - (4,375)

Balance as of

Dec 31,2007 W 568 W 402 W 125 W 19,116 W 184 W 20,395
U S dollars in
thousands (Note 2) US$ 605 USS 428 US$ 133 US$20,375 USE 196 USS 21,738
Amortization /.>\,)
during the year W 206 W 177 W 601 W 1,935 W L35 W 2,954
-

Distributorship represents the exclusive rights acquired for sales of Ssang'ygng Motor Co, Ltd in

the Russian territory

Additions to mining nights include capitalized borrowing costs amounting to W3,999 million n
2007 Current development costs charged directly to selling and administrative expenses amounted

to W358 millions for the year ended December 31, 2007
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10. Intangible assets (cont’d)

In 2007, as the recoverable amount of development costs was less than 1ts carrying amount due to
commerctalization failure of the development costs The Company recognized an impairment loss
of ¥4,375 milhion, after offsetting the related government subsidies of ¥ 1,783 milhion

11. Short-term borrowings

Short-term borrowings as of December 31, 2006 and 2007 are as follows.

U S dollars
Annual interest in thousands
rates (%) as of Korean won in millions (Note 2)
Creditor Dec 31, 2007 2006 2007 2007
Korea Exchange Bank
and others 4 98~5 45 w 35 W 11,367 US$S 12,116
Kyongnam Bank 3M Libor+0 55 - 2,167 2,310
Export-lmport Bank of
Korea 1M Libor+0 46 9,296 46,910 50,000
W 9331 W 60,444 USS 64,425
12. Current portion of long term debt
Current portion of long-term debt as of December 31, 2006 and 2007 are as follows
U S dollars
Annual interest mn thousands
rates (%) as of Korean won in mithons Nae2)
Creditor Dec 31,2007 2006 2007 2007
Long-term debt
(Work-out debts 3Y Gov’t bond
from banks and  NPA Fund and rate +10,
others) others IMLibor+17 W 31,397 W 74,726 US$ 79,648
Long-term accrued Nara Investment
expenses Bank - 135 135 144
Long-term other Daewoo H K
accounts payable  Recovery Co,
Ltd and others - 3,548 3,518 3,750
35,080 78,379 83,542
Less present value discount (7,544) (7,268) '\, (7,747)

W 27536 W 71,117 USS 75,795
//

-

-

5
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13. Long-term debt

Long-term debt as of December 31, 2006 and 2007 are as follows

U S dollars
Annual interest i thousands
rates (%) as of Korean won 1n millions (Note 2)
Creditor Dec 31,2007 2006 2007 2007
Korean won
denominated debt
Work-out debts
from banks NPA Fund 3Y Gov’t bond
and others and others rate + 10 W 172,029 W 137,708 US$ 146,779
Other won Daewoo Heavy
currency debt Industries & _
Construction
and other 2,887 2,887 3,077
174,916 140,595 149,856
Foreign currency
denominated debt
Work-out debts
from banks AKA Bank and 6M Eurnibor
and others others +045 85,797 52,251 55,693
Other foreign Korea National
currency debt O1l Bank and
others 25 5,702 18,865 20,108
91,499 71,116 75,801
266,415 211,711 225,657
Less present value discount {60,695) (49,988) (53,281)
W 205,720 W 161,723 US$ 172,376

The aggregate maturities of long-term debt outstanding as of December 31, 2007, excluding present

value discount, are as follows

U S dollars
Korean won in thousands
Maturity m millions {Note 2)
January 1, 2009 ~ December 31, 2009 W 319,034 Uss 41 605
January 1, 2010 ~ December 31, 2010 39,883 42,510
January 1, 2011 ~ December 31, 2011 19,741 21,041
January 1, 2012 ~ December 31, 2012 20,399 21,743
January I, 2013 and thereafter 80,599 85,908
W 199,656

USS), 212,807

-

-
Repayment terms of work-cut debts amounting to ¥2,887 milhon will be determined after the
Company’s negotiation with the creditors and the borrowings in connection’with a foreign energy
business development investment amounting to W9,168 million have no repayment terms, and
both items were not included 1n the table of maturities above
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14. Debts and receivables restructurings

Debts restructuring

The Company and Creditor Council entered into a new agreement for the repayment terms of the
rematning debt on December 30, 2003 upon termunation of the 2000 work-out agreement, based on
the assessment of the improved operations and financial performance of the Company Nevertheless,
even though the Company was able to restore 1ts credit rating, the possibility that the creditor banks
may simultaneously demand payment of debts owing to them could still adversely affect the
Company’s future cash flows As a result, the committee members of the Creditor Council
restructured the related debts

The summary of repayment terms of the restructured debts 1s as follows:

(1) Repayment term repayment by installments for 11 years according to a repayment plan,
advance payments with surplus cash flows are allowed

(2) Interest rate' of Korean won currency debt 3 years Government bond rate + 1 0%

(3) Interest rate' of foreign currency debt 3 months Libor + 1 7%

' The interest rate adjusted 1n accordance with the agreement with the creditors until December 31,
2005

Details of valuation of the present value of work-out debts as of December 31, 2007 are as follows

U S dollars
in thousands
Korean won 1n millions (Note2)
Long-term Current portion
accounts of long-term
Long-term debt payable debt Total Total
Nomunal value W 192,846 W 5,289 W 78,379 W 276,514 US$ 294,728
Present value discount (49,988) (241) (7,268) (57,497) (61,284)
kil 142,858 W 5048 W 71,111 W 219,017 USE 233,444

Recervables restructuring
The Company recorded the difference between the present value of restructured long-term
recervables and nominal amounts as allowance for doubtful accounts

The summary of repayment terms of restructured receivables are as follows

(1) Debtor Dagwoo Cement (Shandong) Co , Ltd

(2) Effective interest rate 6 09%

(3) Contract interest rate 6 months Libor + 1%

(4) Repayment period repayment by installments for 11 years, deferred for 4 years from 2003

Restructured recervables of W22,048 million were recorded as part of long-term trade accounts
receivable of W8,380 and long-term other accounts receivable of W13,668 million, including net
of present value discounts of W1,176 million and W1,945 million, respectively
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15. Collateral and guarantee obligation

Collateral for liabilities

As of December 31, 2007, the shares of Kyobo Life Insurance Co, Ltd with a book value of
W478,197 mullion, excluding the portion of paid-in capital increase amounting to ¥88,800
million in 2007, are pledged as collateral to the NPA Fund (Non-Performing Asset Management
Fund) for the Company’s long-term debt

As of December 31, 2007, land and buildings with a total book value of ¥85,155 million are
pledged as collateral for certain domestic bank loans

Guarantee obligations
The Company provided payment guarantees to the creditors on behalf of debtors as of December 31,

2007 as follows

Amounts Year of

Creditor Debtor (in thousands)  expiration
Export-Import Bank of Korea Daewoo Cement (Shandong) Co , Ltd Us$ 49,721 2017
CALYON Daewoo Cement (Shandong) Co , Ltd EUR 37,287 2017
Export-Import Bank of Korea Hanjung Power Pty Ltd US$ 8,750 2010
NPA Fund Hainam Haiwoo Tin plate Industry Co, Ltd  US$ 3,557 2010
Export-Import Bank of Korea DMSA, AMSA US$ 102,438 2013

and others' {completion
of project)

'"This payment guarantee 1s provided for the natural resources exploration of Ambatovy mickel mine
The imtial date of reckoning of the payment guarantee 1s the project financing origination date As
of December 31, 2007, DMSA and AMSA have not utilized the project financing facilities

All the principal debtors above are related parties of the Company, except for Hainam Haiwoo Tin

plate Industry Co, Ltd The equity imvestment of ¥109,763 million in Daewoo (Shandong)
Cement Co , Ltd 1 China 1s pledged as collateral for these guarantee obligations (see Note 23)
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16. Severance and retirement benefits

Changes 1n net carrying amount of severance and retirement benefits for the years ended December
31, 2006 and 2007 are as follows

U S dollars
in thousands
Korean won 1n millions (Note 2)
2006 2007 2007
Beginning balance W 39,785 W 42,301 USS 45,087
Payments (7,989) {8,997) (9,590)
Provisions 10,150 10,509 11,201
Others 355 268 286
Ending balance 42,301 44,081 46,984
Deposits for severance and retirement
benefits (41,495) (43,422) (46,282)
Accumulated prepayments to KNPC (806) (659) (702)
Net balance W - W - US$ -

17. Commitments and contingencies

Contingent habilities carried over from Daewoo Corporation prior te the spin-off

On July 22, 2000, Daewoo Corporation’s stockholders approved the spin-off of its business
activities by establishing two companies, namely Daewoo Corporation, Daewoo Engineering and
Construction Co, Ltd, (Daewoo E&C), representing the construction division, and Daewoo
International Corporation, representing the nternational trading division Certain creditors
approved the spin-off, some however disapproved Creditors who approved the spin-off entered
mto a work-out agreement on March 15, 2000, transferring certain of Daewoo Corporation’s
habilities to the Company and to Daewoo E&C, which resulted 1in the Company becoming a
primary debtor or guarantor for those carried-over habihittes However, creditors who did not
approve the spin-off filed lawsuits against Daewoo Corporation, which later consolidated into a
single fawsuit against the Company to cancel the proposed spin-off In January and February 2005,
through amicable agreements, the said lawsuit was voluntarily withdrawn

With regard to the probable claims on the Labilities from both agreeing and disagreeing creditors,
the Company estimated ¥W71,185 millton as the amount of contingent habilities on the basis of the

proposed agreement and all other information The Company reflected this amount as a provision
for claims in the non-conselidated financial statements as follows (Korean won in millions)

Creditors Debt amount Provision'
Domestic creditors  Domestic bondholders of
Daewoo Corp and others W 5718w } 187
Overseas creditors ~ EXIM India and others 500,950 - 70,998
W 506,728 W 71,185
U S dollars in thousands (Note 2) US§ 540,107 US$ 75,874

'"The total amount of provision for claims was allocated between the Company and Daewoo
Engmneering & Construction, Co, Ltd n an appropriate proportion
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17. Commitments and Contingencies (cont’d)

Contingent liabilities carried over from Daewoo Corporation prior to the split-off (cont’d)

In May 2002, Industrial Development Bank of India (IDBI), a creditor of Daewoo Motors India Ltd
(DMIL), to which Daewoo Corporation provided a payment guarantee, filed a petition with the
court of Delhi/Mumbair against DMIL to exercise its rights to dispose of DMIL’s assets for
settlement of the related obligations In June 2005, Indusind Bank filed a petition with the Seoul
Central District Court to claim for guaranteed lLiabilities IDBI and Indusind Bank included the
Company and Daewoo E&C in their claims Accordingly, the Company estimated and reflected the
amount in the provision for claims with regard to the probable loss from the lawsuits

Nara Investment Banking Corporation, which went bankrupt and participated in the work-out
agreement, disagreed to the adjusted amount of the Company’s debt Nara Investment Banking
Corporation filed a lawsuit against the Company for the full return of its receivables

In addition, Daewoo Corporation’s unsettled tax habilities, prior to the spin-off, should be carried
over to the newly established entity under the Korean Tax Law

Further, Daewoo Corporation filed for bankruptcy in the Seoul Central District Court on May 25,
2006 and received adjudication of bankruptcy on June 16, 2006 As of December 31, 2007, the
bankruptcy proceedings of Daewoo Corporation are in progress

Pending litigations
The Company has 23 pending lawsuits as a defendant with an aggregate amount of claims of

W 18,634 million, US$ 3,413 thousand, EUR 17,000 thousand and 12 pending lawsuits as a ptaintiff
with an aggregate amount of claims W1,779 million, US$ 62,462 thousand, EUR 26,302 thousand
as of December 31, 2007

The ultimate outcome of these lawsuits cannot presently be determined However, management

does not anticipate that the resolution of these matters will have a matenal impact on the financial
position or results of operations of the Company
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17. Commitments and contingencies (cont’d)

Credit hne and receivables sold

The Company maintains overdraft facilities with Woor1 Bank and others for overdraft imits of up
: to W10,100 million There 1s no outstanding balance as of December 31, 2007 In addition, the L/C
Nego receivables and D/A Nego receirvables due from overseas customers have been sold to
financial institutions The following table presents the L/C Nego and D/A Nego whose payments
are not yet due (Foreign currency 1n thousands, Korean won 1n millions)

Foreign currencies Korean won
D/A NEGO L/C NEGO equivalent
AED - 10,714 W 2,737
AUD 1,090 - 897
CAD 29,056 - 27,804
EUR 34,636 49,402 116,079
JPY 15,530,373 7,170,037 189,169
NZD 544 - 395
USD 337,044 178,374 483,566
' W 820,647

Operating lease
The Company entered into an operating lease contract for copy machmes with Daewoo Minolta

Corporation, with lease payments for the current year amounting to W56 million

Letter of credit facilities
As of December 31, 2007, the Company has letter of credit faciities with Woori Bank and other
trading facilities as follows (US dollars in thousands, Korean won in millions)

Credit line Qutstanding
Bank amount balance
Local L/C Woor Bank and others W 377,893 W 301,925
L/C at sight Woor1 Bank and others US$ 285,290 US$ 240,977
L/C usance Woori Bank and others US% 197,359 US$ 94,503
Aggregate credit line China Construction Bank
for L/C and others US$ 220,000 USS$ 117,311
Aggregate credit hine SC First Bank Korea Ltd W 185,533 W 138,837
D/A Woor1 Bank and others Uss 611,073 USS 470,163
Credit line 1n Korea Exim Bank and
foreign currency others USS$ 160,000 USS 52,310
P-Bond and others Kotea Exim Bank and
others US$ 223,627 USS ) 112,594

-
rd

-
4
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Collaterals

17. Commitments and contingencies (cont’d)

The Company has pledged 36 blank promissory notes, as well as a note with amount of W1,071
million as collateral for contract performance guarantees as of December 31, 2007

Derivatives

The Company entered into currency forwards contracts and commodity futures contracts with
Korea Development Bank and other financial institutions to hedge against foreign exchange risks
and inventory price risks, with the maximum credit line amounts as follows (US$ in thousands)

Contract

Remarks

Currency forwards

Commodity futures

Denvative

Bank credit lines
The Korea Development Bank  US$ 5,000
Woori Bank 50,000
Pusan Bank 233,333
Kookmin Bank 150,000
Shinhan Bank 123,000
Citibank Korea Inc 7,500
SC First Bank Korea Ltd 10,000
Daegu Bank 100,000
Kyoungnam Bank 100,000
China Construction Bank 10,000
Hana Bank 1,000
HSBC 125,000
US$ 914,833
Triland Metals Ltd US$ 6,000
4,000
MF Global Ltd 500
500
Marex Financial Ltd 1,500
1,500
Standard Bank London Ltd 1,500
1,500
Adm Investor Services 1,000
1,000
Sempra Metals Ltd 10,000
10,000
Merrill Lynch 10,000
10,000
US$ 59,000

Limit of loss

Limit of transaction
Limit of transaction
Limat of transaction
Limit of transaction

Limit of loss (PSE)

Limit of loss (RL)
Limat of transaction
Limut of transaction
Limit of transaction
Limit of loss

Limit of transaction

Initial credit
Varnation credit
Initial credit
Vanatton credit
Initial credit
Variation credit
Initial credit
Variation credit
Imtial credit
Vanation credit
Initial credit
Vanation credit
Initial credit
Variation credit
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17. Commitments and contingencies (cont’d)

Derivatives (cont’d)

Details of unsettled contracts for currency forwards and commodity futures are as follows (Korean
won 1 milhons, US dollars in thousands)

Currency forwards

Unsettled contractual amount Valuation
Currency Long position Short position gain (loss)
UsD w 64,548 W 72,232 W {562)
EUR 50,608 145,261 477
JPY 72,454 114,798 1,413
GBP 244 - M
AUD 756 1,532 7
CAD 2,055 7,512 (114)
W 190,665 W 341,335 W 260
Commodity Futures
Unsettled contractual amount Valuation
Commodity Long position Short position gam (loss)
Aluminum W 7,368 W 10,493 W 382
Cotton 2,492 19,509 (83)
Copper 124,032 84,809 (5,067)
Nickel 17,913 7,546 (1,962)
Tin 3,086 6,251 i5
W 154,891 W 128,608 W (6,715)

Changes n the book value of derivative financial assets (hiabilities) for the years ended December
31, 2007 are as follows

U S dollars
i thousands
Korean won 1n milhions {(Note2)
Settlement Valuation
Jan 1, 2007 amount gain {loss)  Dec 31, 2007 Dec 31, 2007

Currency forwards W (1,823) W 1,823 W 260 W 260 USSH 277
Commodity futures (3,693) 3,669 (6,691) (6,715) \ (7,157)
Commodity firm \,.J;;

contracts 3,533 (4,111) 3,102 2,524/ 2,690

W (1,983) W 1381 W (3,329) W 3I931) USS (4,190)

The commodity contracts in connection with commodity futures were valued at fair value As a
result of such valuation, the resuiting unrealized gains and losses on valuation were recorded as
commodity firm commitment contracts assets and habilities, respectively In 2007, included in cost
of sales 1s a gan on settlement of commodity firm commitment contracts amounted to W4,111
million
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18.

19.

Share-based payment

The Company maintains a share option plan where employees or executives who have contributed
or are expected to contribute to the management and technological innovations of the Company are
entitled to be granted share options through a resolution of shareholders or the board of directors
During the year ended December 31, 2004, the Company granted share options to executives
according to the resolution of the Board of Directors

The summary of the terms of share options granted 1s as follows

Share options granted' 665,000 shares

Forfeited 126,900 shares

Exercised 498,100 shares

Exercisable as of December 31, 2007 40,000 shares
Date of grant®* October 29, 2004

Exercise price per share' W7,964
' The number of share options and exercise price can be adjusted through the 1ssuance of new shares,
stock dividend, share split or conschdation of shares

?The share options must be exercised within seven years from two years after the date of grant

As of December 31, 2007, all the conditions for the exercise of the share options granted have been
met and the period of exercise of share aptions 15 within 7 years from October 29, 2006

Changes n share-based compensation expenses for the year ended December 31, 2007 are as
follows (Korean won 1n millions)

2007

Accumulated share-based compensation expense
recognized in prior years W 16,765

Share-based compensation expense in 2007 1,865

Total recognized share-based compensation expense 18,630
Accumulated share-based compensation expense

exercised as of December 31, 2007 (17.635)
Remaining share-based compensation expense exercisable

in future as of December 31, 2007 W 1,265

Stockholders’ equity \

-
-

Capital stock P
The Company 1s authorized to 1ssue 500 million shares of common stock at a par value of 35,000

per share As of December 31, 2007, total outstanding common stock 1s 94,988,776 shares

44




DAEWOO INTERNATIONAL CORPORATION

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

19. Stockholders’ equity (cont’d)

Capital stock (cont’d)
The Company’s stockholders as of December 31, 2007 are as follows

Percentage of

Number of shares ownership (%)
NPA Fund 33,745,350 3553
Export-lmport Bank of Korea 10,996,400 11.58
KDB Asset Management 6,776,291 713
Korea Development Bank 5,047,400 531
Others 38,423,355 40 45
94,988,776 100 00

Capital surplus

Capital surplus mainly consists of gain on disposal of treasury stock The capital surplus may not be

utilized for cash dividend, but may be used to offset a future deficit, if any, or may be transferred to
capital stock

Capital adjustments

There 15 no change of the amount of debts to be converted into equity during the year ended
December 31, 2007

Other accumulated comprehensive income

Changes 1n other accumulated comprehensive income, each item net of taxes, for the year ended
December 31, 2007 are as follows (Korean won in millions)

January I, Increase December 31,
2007 (decrease) 2007
Gain on valuation of investment
securities (Note 6) W 4037 W 21,789 W 25,826
Equity adjustment arising from equity
method 1investments, net (Note 7) 9,759 (11,515) (1,756)
Foreign currency translation adjustments (6,543) (5,311) (11,854)
W 7,253 W 4,963 W 12,216
U S dollars in thousands (Note 2) Us$ 7,730 US$ 5,290 US$ 13,020

Appropriated retained earnings

Appropriated retained earnings as of December 31, 2006 and December 31, 2007 are as follows,

U S dollars
in thousands
Korean won n mulhons {Note 2)
2006 2007 2007
Legal reserve W 4,035 W 6,885 US$ 7,339
Reserve for improvement of financial
structure 33,613 44 893 47,850
Reserve for business extension 273,000 345,000 367,725

W 310,648 W 396,778 USS 422,914
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19. Stockholders’ equity (cont’d)

20.

Legal reserve

The Commercial Code of the Republic of Korea requires the Company to appropriate, as a legal
reserve, an amount equal to a minimum of 10% of cash dividends paid, until such reserve equals
50% of 1its 1ssued capital stock The reserve 1s not available for the payment of cash dividends, but
may be transferred to capital stock, or used to reduce accumulated deficit, 1f any

Foreign currency denominated monetary assets and liabilities

Assets and lhabilities denominated in foreign currencies as of December 31, 2006 and 2007 are
summarized as follows {Foreign currency 1n thousands, Korean won in millions)

<Assets>
Cash and cash equivalents

Short-term financial
mstruments
Trade accounts receivable

Other accounts recesvable

Advance payments

Short-term loans

Short-term guarantee
deposits

Long-term trade accounts
receivable

Long-term other accounts
recetvable

Long-term guarantee
deposits

Long-term loans

USD
JPY
EUR

UsD

AUD
CAD
EUR
JPY
SEK
uUSD
CNY
EUR
USD
EUR
usD
uUsD

usD

uUsD

USD

USD
usD

2006 2007

Foreign Korean won Foreign  Korean won
currencies  equivalent currencies equrvalent

1,680 W 1,562 122,915 W 115,319
335 410 - -
13,477 105 - -
99,973 92,935 78,490 73,639
810 595 291 240
2,426 1,944 1,728 1,653
55,753 68,143 43,504 60,090
2,324,115 18,171 321,792 2,682
8,068 1,090 - -
212,545 197,582 136,382 127,953
1,268 151 1,268 163
- - 197 272
5,893 5,478 5,759 5,403
- - 47 64
22,647 21,052 2,061 1,933
299 278 1,780 1,670
- - 13 12
6,531 6,071 6,759 6,341
16,626 15,456 40,714 38,198
543 505 612 574
- - 6,914\ 6,487
W 431,528 W 442693
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20. Foreign currency denominated monetary assets and liabilities (cont’d)

2006 2007
Foreign Korean won Foreign  Korean won
<Liabilities> currencies  equivalent currencies  equivalent
Trade accounts payable AED - W - 18,060 W 4,613
AUD 124 91 113 93
CAD - - 49 47
EUR 22,610 27,635 12,785 17,659
JPY 1,458,564 11,403 1,035,492 8,629
SEK 8,583 1,159 - -
usD 334,445 310,900 345,146 323,816
Short-term borrowings USD 10,000 0,296 54,894 51,502
Other accounts payable CAD 1,982 1,588 - -
EUR 1,070 1,308 586 809
JPY 143,855 1,125 106,603 888
UsSD 9,144 8,501 10,038 9,418
Withholdings EUR 408 499 23 31
UsD 91,789 85,327 - -
Accrued expenses uUsD 271 252 374 350
Current portion of long- oy, 3,515 3,268 41,891 39,302
term debt
EUR 1,165 1,424 2,499 3,451
Guarantee deposits USD 20 19 20 19
received
Long-term debt USD 44,446 41,317 20,108 18,866
EUR 32,241 39,406 29,273 40,434
Long:-term other USD 8,788 8,170 5,368 5,036
accounts payable
Long-term withholdings UsSD - - 135,035 126,690
Provision for claims INR 831,083 17,503 877,190 20,939
PLZ 7,033 2,239 7,033 2,697
USD 49,342 45,868 50,482 47,362
W 618,298 W 722,651

21. Income taxes
The Company s subject to corporate income taxes, including resident surtax, at the aggregate rates

of 14 3% on taxable income up to ¥100,000 thousand and 27 5% on taxable income n excess of
W 100,000 thousand
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December 31, 2006 and 2007

21. Income taxes (cont'd)

The major components of provision for income taxes for the year ended December 31, 2007 are as

follows
U § dollars
Korean won i thousands
in million (Note 2)
2007 2007
Income before ncome taxes W 128,879 US$ 137,368
Current income taxes 2,181 2,325
Changes in deferred income tax ansing from temporary
differences 30,429 32,433
Deferred income taxes recognized directly to equity (5,722) (6,099)
Provision for income taxes W 26,888 Us$ 28,659
Effective income tax rate 20 86% 20 86%

Reconciliations of income before income taxes for financial reporting purposes and taxable income

for corporate income tax reporting purposes are summarized as follows

U S dollars
Korean won in in thousands
millions {Note 2)
2007 2007
Income before income taxes per statements of income W 128,879 Uss 137,368
Additions
Gain on transaction (valuation) of financial derivatives 12,748 13,588
Loss on transaction (valuation) of financial derivatives 11,682 12,451
Accrued income 497 530
Amortization of present value discount 10,925 11,645
Allowance for doubtful accounts 83,155 88,632
Unpaid cost of sales 24,070 25,655
Gain on valuation of investment securities (30,396) (32,398)
Capital adjustment ansing from equity method investments (14,059) (14,985)
Equity in earnings of equity method investments 25,331 27,000
Dividend income of equity method investments 24,027 25,610
Caprtalized borrowing cost 11 12
Other 22,528 24,011
170,519 181,751
Deductions
Gain on transaction (valuation) of financial derivatives 7,607 8,108
Loss on transaction {valuation) of financial derivatives 14,731 15,701
Accrued income 60 64
Amortization of present value discount 9,958 10,614
Allowance for doubtful accounts 84,432 89,994
Unpaid cost of sales 22,834 24,338
Gain on valuation of investment securities (30,396) (32,398)
Capital adjustment ansing from equity method investments (14,059) (14,985)
Equity 1n earnings of equity method investments 113,316 120,780
Dividend 1income of equity method investments 1,384 1,475
Impairment of investments 31,373 _ 33,440
Capitalized borrowing cost 11,285 °* 12,028
Other 35,469 37,805
287,994 306,964
Taxable income for corporate income tax reporting purposes W 11,404 USs 12,155
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21. Income taxes (cont’d)

Deferred income taxes reflect the net tax effects of tax credit carryforwards and temporary
differences between the carrying amounts of assets and habilities for financial reporting purposes
and the amounts used for corporate mcome tax reporting purposes Significant changes n tax credit
carryforwards, cumulative temporary differences and deferred income tax assets and liabilities for
the year ended December 31, 2007 are as follows (Korean won tn milhions)

2007
Deferred income
Net increase tax assets
Jan 1,2007 {decrease) Dec 31, 2007 (habilities)
Severance and retirement benefits W 23,365 W 1,209 W 24,574 W 6,758
Severance insurance deposits (23,365) (1,209) (24,574) (6,758)
Accrued income (497) 437 (60) (17
Amortization of present value
discount 20,893 967 21,860 6,012
Depreciation 1,627 7,418 9,045 2,487
Allowance for doubtful accounts 84,496 (1,341) 83,155 22,868
Debts to be converted imto equity 7,488 - 7,488 2,059
Other accounts payable 22,834 1,236 24,070 6,619
Gain (loss) on valuation of
investment securities (5,568) (30,055) (35,623) (9,796)
Equity adjustments arising from
equity method investments 10,677 0,246 19,926 5,480
Equity in earnings of equity method
Investments (373,212) (124,690) (457,902} (136,923)
Impairment of investments 78,375 (31,373) 47,002 12,926
Capitalized borrowing costs - (11,274) (11,274) (3,100)
Gain (loss) on foreign currency
translation on provision for claims - (8,678) (8,678) (2,387
Inventory valuation reserves 579 601 1,180 324
Government subsidies 1,858 (1,666) 192 53
Other 128,520 69,815 198,335 54,542
(21,930) (119,354) (141,284) (38,853)
Carned forwarded tax credit - - 2,393 2,393

W (21,930) W (119359) W (138,891) W (36,460)
U S dollars in thousands (Note 2) US$  (23,375) USS (127,216) US§ (148,040) US$ (38,862)

The Company did not recogmze deferred income tax assets (liabilities) for deductible and
additional temporary differences, arising from equity method investments and others amounting to
W116,410 million and W93,449 miilion, respectively, in consideration of the uncertainty 1n
realizing those temporary differences in the future \
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21. Income taxes (cont’d)

Details of gross deferred mcome tax assets and habilities as of December 31, 2007 are as follows
(Korean won in millions)

Reversat of temporary Deferred income tax

differences assets (liabilities)
Temporary 2008 and
differences 2007 thereafter Current Non-current
Deductible temporary differences
Severance and retirement
benefits 24,574 - 24,574 - 6,758
Amortization of present value
discount 21,860 - 21,860 - 6,012
Depreciation 9,045 - 9,045 - 2,487
Allowance for doubtful accounts 83,155 83,155 - 22,868 -
Debts to be converted into
equity 7,488 - 7.488 - 2,059
Other accounts payable 24,070 24,070 - 6,619 -
Equity adjustments anising from
equity method tnvestments 19,926 - 19,926 - 5,480
Impairment of investments 47,002 - 47,002 - 12,926
Inventory valuation reserves 1,180 1,180 - 324 -
Government subsidies 192 - 192 - 53
Other 282,928 13,067 269,861 3,594 74,211
521,420 121,472 399,948 33,405 109,986
Taxable temporary differences
Severance insurance (24,574) - {24,574} - (6,758)
Accrued income (60) (60) - (an -
Gain (loss) on valuation of
Investment securities (35,623) - (35,623) - (9,796)
Equity in earnings of equity
method investments (497,902) - (497,902) - (136,923)
Capitalized borrowing costs (11,274) - (11,274) - (3,100)
Gain (loss) on foreign currency
translation on provision for
claims (8,678) - (8,678) - (2,387)
Other (84,593) - {84,593) - (23,263)
(662,704) (60) (662.644) (17 (182,227)
Carnied forward tax credits 2,393 -
35,781 (72,241)
U S dollars in thousands (Note 2) 38,138 (77,000)
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22. Earnings per share

Basic earnings per share

Basic earnings per share for the years ended December 31, 2006 and 2007 are calculated as follows

(Korean won in milhons, except for per share amounts)

2006 2007
Net income attributable to common stock W 112,808 W 101,991
Weighted-average number of common shares
outstanding 94,988,776 94,988,776
Basic earnings per share W 1,188 W 1,074
U S dollars in thousands (Note 2) Us$ 127 USS 115

There are no changes 1n the weighted-average number of common shares outstanding for the years

ended December 31, 2006 and 2007

Diluted earnings per share

Diluted earnings per share for the years ended December 31, 2006 and 2007 are calculated as

follows (Korean won in millions, except for per share amounts)

2006 2007
Net income attributable to common stock W 112,808 W 101,991
Weighted-average number of common shares
outstanding 94,988,776 94,988,776
Adjustment for assumed conversion of debts’ 234,000 234,000
95,222,776 ©95,222,776
Diluted earnings per share W 1,185 W 1,071
U S dellars in thousands (Note 2) USS 126 USS$ 114
"Details of dilutive potential share as of December 31, 2007, are as follows
Number of common
shares to be 1ssued Conversionor  Number of
by conversion or exercisable days Weighted number
exercise period outstanding of shares
Debts to be converted 2007 11 ~
nto equtty 234,000 2007 12 31 365 85,410,000

Weighted average number of dilutive share outstanding
85,410,000 shares—365 = 234,000 shares

S
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23. Related party transactions

Significant transactions which occurred n the normal course of busimess with related companies for
the years ended December 31, 2006 and 2007 and the related account balances outstanding as of
December 31, 2006 and 2007 are summarized as follows (Korean won in millions)

2006
Sales Purchases Receivables  Payables
Subsidiaries
Daewoo International (America) Corp W 323,343 W 6,460 W 19,901 W 1,189
Daewoo International (Deutschland) GmbH 55,364 626 4,396 1,267
Daewoo International Japan Corp 290,226 985 4,419 189
Daewoo International Singapore Pte Lid 301,674 24,317 6,257 17
Daewoo Italia SR L 30,944 - 3,486 283
Myanrmar Daewoo International Ltd 251 3,013 527 104
Suzhou Jinwoo Weaving Printing & Dyeing
Co, Ltd 136 1,064 2,471 -
Daewoo Paper Manufacturing Co , Ltd 16,338 - 7,263 -
Daewoo Cement (Shandong) Co , Ltd - 58,263 24,654 2,406
Daewoo Texttle Company 3,782 31,653 7,027 3,410
PT Rismar Daewoo Apparel 24,609 26,950 3,995 2,018
Gezira Tannery Co , Ltd 118 3,318 2,171 151
Tianjin Daewoo Paper MFG Co , Ltd 741 - 28 -
Daytek Electronics Corp 15,557 - 1,544 1,588
Affihiates
Shanghai Lansheng Daewoo Corp 7,522 5,916 5,298 376
Shangha1 Waigaogiao Free Trade Zone
Lansheng Daewoo International Trading
Co, Ltd 89,287 1,712 18,030 1,662
Daewoo (Dalian) Bag & Tent Manufacturing
Co, Lt 2,300 5,016 218 65
Daewoo Apparel Vietnam Ltd - 5,785 311 53
Daewoo Textile (H K ) Lid 2,808 4,946 2,614 337
General Medicines Co, Ltd 4,135 - 2,411 -
Hanjung Power Pty, Ltd 29 - 4 -
Kosvida Agrochemical Co, Ltd 443 - 68 -
Myanmar Korea Timber International Ltd 7,421 5,905 346 97
PT International Steel Indonesia 11,251 24 1,217 -
Daewoo Textile Fergana LLC 168 111 182 L1
Key management
Key management pers(mm:l3 - - 31 -
Others
NPA Fund - - 1,022 75,254
Daewoo Canada Ltd 29,787 - 73 -
N 1CO,Ld - - - 3
Daewoo El Salvador S A DeCV - - 2,409 147
Daewoo (Thailand) Co , Ltd - - - -
W 1,218239 W 186,064 W 122,773 W 90,727
>
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

23. Related party transactions {cont’d)

U S dollars in thousands (Note 2)

¥W34,190 million

Ownership Association

2007
Sales Purchases Receivables' Payables
Subsidiaries’
Daewoo International (America) Corp w 246,707 W 3,399 W 15,430 W 128
Daewoo International {Deutschland) GmbH 38,328 1,653 522 259
Daewoo International Japan Corp 303,637 4,099 3,775 382
Daewoo International Singapore Pte Ltd 357,234 8,070 1,412 1
Daewoo ItahaSR L 67,460 974 - 316
Suzhou Jinwoo Weaving Printing & Dyeing
Co, L 32 2,997 2,852 -
Daewco Paper Manufacturing Co , Ltd 16,715 - 7,189 9
Daewoo Cement (Shandong) Co , Ltd - 29,306 26,982 1,571
Daewoo Textile Company 4,158 32,722 3,761 1,873
PT Rismar Daewoo Apparel 22,108 18,055 4,399 1,163
Gezira Tannery Co , Ltd - 4,783 2,399 239
Daytek Electronics Corp 41,714 - 1,653 -
Daewoo Textile Fergana LLC 4,990 30,610 8,699 849
PT International Steel Indonesia 21,783 - 1,331 -
Affilhates
Shanghai Lansheng Daewoo Corporation 7,199 7,006 2,133 59
Shanghat Waigaogiao Free Trade Zone
Lansheng Daewoo International Trading
Co, Lud 187,187 119 18,994 -
Tianjin Daewoo Paper MFG. Co , Ltd 208 - - -
Daewoo Apparel Vietnam Ltd - 3,110 253 142
Daewoo Textile (H K ) Ltd 2,353 2,391 2,652 128
General Medicines Co , Ltd 3,663 - 2,285 -
Hanjung Power Pty Ltd 874 - - 12
Myanmar Daewoo Ltd - 128 - -
Myanmar Daewoo Int'l Ltd 262 1,971 343 44
Myanmar Korea Timber International Ltd 6,430 4,249 84 84
Daewoc STC VINA Lid 382 - 117 107
Key management
Key management personnel’ - - 3 -
Others
NPA Fund - - 986 61,460
Daewoo Canada Ltd 4,308 2 - -
NI CO,Ld - - - 3
Daewoo El SalvadorSADe CV - - 2,431 148
Myanmar Daewoo Constructton Machinery
Co, Ltd 51 - - -
Daewoo (Thailand) Co, Ltd - ] - -
W 1,337,783 W 155,649 W 110,685 W 68,977

USE 1,425,904 US$ 165,502 USS

117,676 US$ 73,521

‘Daewoo (China) Co , Ltd , a subsidiary, has no carried out any transaction with the Cofmpﬁ;

v

'Receivables are presented at gross amounts before allowance for doubtful accounts amounting to

‘Outstanding balances with key management personnel are employee loans for Employee»Stock

o
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

23. Related party transactions (cont’d)

Key management personnel compensation
Compensations of key management personnel for the years ended December 31, 2006 and 2007 are

as follows
U. S dollars
in thousands
Korean won i mitlhions {Note 2)
2006 2007 2007
Salaries W 4,407 W 5,544 US$ 5,909
Severance benefits 1,740 1,945 2,073
Share-based compensation expense 5,181 1,143 1,218
Total W 11,328 W 8,632 USs$ 9,200

Significant guarantees provided to related parties
As of December 31, 2007, the Company has provided payment guarantees to affiliated companies

including Daewoo Cement (Shandong) Co, Ltd, Hanjung Power Ltd and DMSA, AMSA
amounting to ¥98,151 million, W8&,209 million and W96,107 million, respectively, while 1its

assets of W 109,763 million have been pledged as collateral for such guarantees (see Note 15)

Work-out on overseas trading subsidiaries
Daewoo Handels GmbH filed for bankruptcy in a court in Germany on May 31, 2001, and s

liguidation began on September [, 2001 The creditors’ commuttee approved the liquidation plan on
January 29, 2002 With the remaiming assets after the liquidation, Daewoo International
(Deutschland) GmbH (“DIDG™) was incorporated and commenced its business on April 16, 2002

Daewoo Japan Corporation filed for a court receivership on June 28, 2002, and obtained an
approval from the court on October 4, 2002 During the process of the court recervership, with the
remaiming assets of Daewoo Japan Corporation, Daewoo International Japan Corporation was
incorporated and started 1ts business on November 1, 2002, while Daewoo Japan Corporation was
placed under liquidation

Daewoo Singapore Pte , Ltd started its hquidation process in 2003 and finally was liquidated 1n

2007 Instead, Daewoo International Singapore Pte , Ltd , was newly incorporated 1n June 2003 and
has been in its operations since July 1, 2003
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2006 and 2007

24, Value added information

Value added information for the years ended December 31, 2006 and 2007 are as follows (Korean

won n milhions)

2006
Selling and
admimstrative
Cost of sales expenses Total
Personnel expenses W 17,636 W 571,755 W 75,391
Severance benefits 2,087 8,063 10,150
Welfare expenses 3,270 15,559 18,829
Rental charges 18 10,278 10,296
Depreciation 6,811 5,323 12,134
Amortization 1989 446 2,435
Taxes and dues 233 1673 1,906
W 32,044 W 99,097 W 131,141
2007
Selling and
admimstirative
Cost of sales expenses Total
Personnel expenses W 15,582 W 63,443 W 79,025
Severance benefits 1,739 8,770 10,509
Welfare expenses 3,503 15,326 18,829
Rental charges 30 10,390 10,420
Depreciation 5,284 5,437 10,721
Amortization 2,539 415 2,954
Taxes and dues 256 1,771 2,027
W 28,933 W 105,552 W 134,485
U S dollars in thousands (Note 2) US$ 30,839 USS 112,505 US$ 143,344

B

-

L
v
A 2
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2006 and 2007

25. Segment information

Financial information of the business segments as of December 31, 2006 and 2007 and for the years

ended then are as follows

Industry segments

The details of the information by industry segment for the years ended December 31, 2006 and

2007 are as follows

Sales
Trading
Manufacturing
Retail (department store)
Total

Qperating income
Trading
Manufacturing
Retail (department store)
Total

Property, plant and equipment

Trading
Manufacturing
Retail (department store)
Total
Intangible assets
Trading
Manufacturing
Retail (department store)
Total

Depreciation
Trading

Manufacturing
Retail (department store)
Total
Amortization
Trading
Manufacturing
Retail (department store)
Total

U S dollars
in thousands

Korean won 1in millions (Note 2)
2006 2007 2007

W 6,138 848 W 7,582,696 US$ 8,082,174
188,887 177,516 189,209
55,880 55,937 59,622
W 6,383,615 W 7,816,149 US$ 8,331,005
W 73,661 W 88,698 Uss 94,541
1,932 1,045 1114
2,103 2,132 2,273
W 77,696 W 91,875 USS 97,928
W 6,698 W 6,164 US$ 6,570
69,041 64,237 68,468
93,660 92,020 98,081
169,399 162,421 US$ 173,120
18,001 20,211 US$ 21,542
4,258 184 196
W 22,259 W 20,395 US$ 21,738
1,955 W 2,193 US$ 2,337
6,997 5,422 5,779
3,182 3,106 3,311
12,134 W 10,721 US$ 11,427
2,243 id 2,351 US$ 2,506
192 603 } 643
W 2,435 W 2,954 USss.~’ 3,149

L4
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DAEWOO INTERNATIONAL CORPORATION

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2006 and 2007

25. Segment information (cont’d)

Geographical segments

The Sales information by geographical segment for the years ended December 31, 2006 and 2007

are as follows

U S dollars
1n thousands
Korean won 1in millions (Note 2)
2006 2007 2007

Asia/Africa/Oceania W 4,298,302 W 5,514,625 US$ 5,877,878
North America 734,826 651,810 694,745
South America 188,886 187,482 199,832
Europe/Russia 780,129 1,045,637 1,114,514
Domestic 381,472 416,595 444,036
‘ W 6,383,615 W 7,816,149 US$ 8,331,005

26. Supplementary cash flow information

Significant non-cash investing and financing activities for the year ended December 31, 2007 are as

follows
r U S dollars
| Korean won in thousands
| in_ millions (Note 2)
| 2007 2007
Reclassification of construction in-progress W 462 US$ 492
Reclassification of natural resources exploration 250 266
imvestment to mining rights
Reclassification of natural resources exploration 23 690 25950
investment to (fong-term) other accounts receivable ’ ’
Reclassification of withholdings to long-term debt 9,230 9,838
r Reclassification of withholdings to long-term 80.169 85.450
‘ withholdings ’ i
‘r Reclha351ﬁcat10n of long-term withholdings to mining 3765 4013
rights ’ ’
Transfer of current portion of long-term debt 71,630 82,744
p W 195,196 US$ 207,753
. »

e
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

27. Comprehensive income

The Company’s comprehensive incomes for the year ended December 31, 2007 are as follows

U § dollars
Korean won in thousands
in millions {Note 2)
Net income W 101,991 US$ 108,710
Other comprehensive income (loss) {Note 19)
Gain on valuation of investment securities 21,789 23,224
Equity adjustment arismg from equity method
investments (11,515) (12,274)
Foreign currency translation adjustments (5,311) (5,661)
4,963 5,289
Comprehensive income W 106,954 Uus$ 113,999

28. Dividends

The 2006 dividends were approved at the ordinary stockholders’ meeting held on March 9, 2007
and the 2007 dividends will be approved at the annual ordinary stockholders’ meeting to be held on

March 7, 2008

Details of dividends declared for the years ended December 31, 2006 and 2007 are as follows

U S dollars
m thousands
Korean won in millions (Note 2)
2006 2007 2007
Number of shares (A) 94,988,776 94,988,776 94,988,776
Dividend per share (B)
(Korean won and US$ munits) W 300 W US$ 037
Dhvidends (A x B) W 28,497 W 33,246 US§ 35,436

The dividend payout ratio for the years ended December 31, 2006 and 2007 are as follows

U S dollars
n thousands
Korean won 1n millions (Note 2)
2006 2007 2007
Dividends (A) W 28,497 W 33,246 US$ 35,436
Net income (B) 112,808 101,991 108,710
Dividend payout ratio (A/B) 2526% 32 60% _37 60%
e
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DAEWOO INTERNATIONAL CORPORATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2006 and 2007

28. Dividends {cont’d)
The dividend yield ratio for the years ended December 31, 2006 and 2007 are as follows

U S dollars
Korean won (Note 2}
2006 2007 2007
Dividend per share (A) w 300 W 350 US$ 037
Market value per share at
balance sheet date (B) W 39,050 W 39,600 US$ 42 21
Dividend yield ratio (A/B) 0 77% 0 88% 0 83%

29. Operating results of the final interim period (unaudited)

Summary of operating results (unaudited) for the three months ended December 31, 2006 and 2007
are as follows

U S dollars
in thousands
Korean won 1n milhons (Note 2)
2006 2007 2007

Sales w 1,694,048 W 1,901,848 Uss 2,027,124
Cost of sales 1,572,996 1,777,744 1,894,845
Operating income 4,671 2,059 2,195
Net income 18,029 18,695 19,926
Basic earnings per share
(Korean won and US$ in umits) W 190 W 197 US$ 021
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Internal Accounting Control System Review Report

Representative Director

\ Daewoo International Corporation

| We have reviewed the accompanying management’s report on the operations of the internal
accounting control system (“IACS”) of Daewoo International Corporation (the “Company™) as
of December 31, 2007 The Company’s management 1s responsible for design and operations of
its 1ACS, including the reporting of its operations Qur responsibility 1s to review the
management’s IACS report and 1ssue a report based on our review The management’s report on
the operations of the IACS of the Company states that “based on its assessment of the
operations of the IACS as of December 31, 2007, the Company’s IACS has been effectively
designed and has operated as of December 31, 2007, in all material respects, in accordance with
the IACS standards established by the IACS Operattons Commuttee

We conducted our review n accordance with the [ACS review standards established by the
Korean Institute of Certified Public Accountants These standards require that we plan and
perform our review to obtain less assurance than an audit as to management’s report on the
operations of the IACS A review includes the procedures of obtaming an understanding of the
IACS, imquiring as to management’s report on the operations of the IACS and performing a
review of related documentation within imited scope, if necessary

A company’s IACS consists of an establishment of related policies and organization to ensure
that 1t 15 designed to provide reasonable assurance on the rehability of financial reporting and
the preparation of financial statements for external financial reporting purposes in accordance
with accounting principles generally accepted in the Republic of Korea However, because of s
inherent mitations, the IACS may not prevent or detect material misstatements of the financial
statements Also, projections of any assessment of the IACS on future periods are subject to the
risk that IACS may become nadequate due to the changes n conditions, or that the degree of
compliance with the policies or procedures may be significantly reduced

Based on our review of the management’s report on the operations of the IACS, nothing has
come to our attention that causes us to believe that the management’s report referred to above 1s
not presented fairly, n all matenial respects, 1n accordance with the IACS standards

We conducted our review of the IACS 1n existence as of December 31, 2007, and we did not
review the IACS subsequent to December 31, 2007 This report has been prepared for Korean
regulatory purposes pursuvant to the Act on External Audit for Stock Compames, and may not be
appropnate for other purposes or for other users ~*

Srecsls %MS%J

Thus report 15 annexed in relation to the audit of the financial statements as of December 31, 2007 and
the review of internal accounting control system pursuant to Article 2-3 of the Act on External Audit
for Stock Companies of the Republic of Korea

February 5, 2008
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Report on the Operations of the Internal Accounting Control System
(Translation)

To the Board of Directors and Audit Committee of

Daewoo International Corporation

I, as the Internal Accounting Control Officer (“IACO™) of Daewoo Internationa! Corporation
(“the Company™), assessed the status of the design and operations of the Company’s internal
accounting control system (“IACS”) for the year ended December 31, 2007

The Company’s management including the IACO is responsible for the design and operations of
its IACS 1, as the IACO, assessed whether the IACS has been effectively designed and has
operated to prevent and detect any error or fraud which may cause any misstatement of the
financial statements, for the purpose of establishing the reliability of financial reporting and the
preparation of financial statements for external financial reporting purposes 1, as the IACO,
apphed the IACS standards for the assessment of design and operations of the IACS

Based on the assessment of the operations of the IACS, the Company’s IACS has been
effectively designed and has operated as of December 31, 2007, in all material respects,
accordance with the JACS standard

January 24, 2008

Hong-so0, Seol, Internal Accounting Control Officer

Young-Won, Kang, Chief Executive Officer

Ny
L.
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NOTARIAL CERTIFICATE

WOOIL Law Group ATTORNEYS & NOTARIES

Room No. 1103 Daewoo Foundation Building 526.
5ga Namdaemoon-ro, Chung-gu, Seoul, KOREA
Tel : 752-3101, 752-4259 Fax :754-6626
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T52-4259 779-2996

(37 A43E 4420102548 Sl BSE ¢ 2 Fax 754 - 6626
s&820104E H 1723%& Registered No 201 0-1723
ot = Notarial Certificate

4 A3 A o
Chi-Sung Lee / Attorney-in-fact
7] Z F2 g AL g S-AH WM
71

igelAl 2 A & of Jae Yong Kim / President & CEO
9 <l of A A = / Daewoo International Corporation
2 F5e "AdA 9 2l 7|¥ appeared before me and admutted
3 AHAdE #FAsA said principal’s subscription to the

attached
DECLARATION
by -—J-\-._:—’_\ \_L‘ ¥ L)JYS
2010 &8 9 4 3 el E_hﬂ:_s}qé. Hereby attested on this 3rd
S G e
o]  AbF-AeAM 9 RIFF day of Sep, 2010 at this office
332 HHol £ 2l WOOIL Law Group
AMEFTSAYH A Seoul Central District Prosecutors’ Office

ME8YA 57 YOE=2 57 526H | Attorneys & Notaries
g £ # o & < 1103 = Rm 1103, Daewoc foundation Building 526

5Ga Namdaemun-ro, Chung-gu, Seoul, Korea

o
ofN
e

U i
///9'((645%—7 J)”.Ccﬁ

m & Signature of the Notary Public
3 Sang-.i.a Chung

This office has been authorized by the Minister of Justice, the Republic of Korea,
to act as Notary Public since 6th day of July 2004 under Law No 6207
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A7HA 2 Bohstn A&

2-22 AR ZEZF

FAHE A AS) AL8E FHOE £UV 48T YA FAREF F AN
A5 A8 FPolE o8 ASAVNN ARshE YO EASD Tl A4
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AFARL H43 FAste) Fate) AGAE ATABALY A3} 25, FHo=
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371 2 A712 @A FAY ALgo] AGE dF T HE: dET 2

(G9 dizky)
AZLS o g ol A ol MBS
eI284E ey 2,107 2,262 | 219l R oiOhRS
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971 % W72 AA % - W TAFAL et 2EY
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CIIS SR
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@9 - 9 TkRl)
EEEE] I
v E HREAN| NSE(% | HS'0} g%iﬁ;‘:; LN | ot
N2 |samsxg - -l 2845 2 845 2,845 2 B45
SHANFOHNSEY - - - - - -
A - - 2845 2845 2 845 2 845
NDAs |ASIRN - - - - -1 e
Nz ugsam - - - - - 28
SYTHIBEIA - - - - N
N 120 000 o12] 2933 2752 2 752 3 087
12 HEY15-18

ajﬁ“amﬂéx} ;EI\} 32,006 008 126 124 124 -
A 3 059 2,876 2876 | 15,160
NBESE |BOSSKASA 237 000 108 1184 4121 1184 1184
V2B [mmaygus 178,881 096| 1852 1115 975 975
SR IOIEY 1 835 520 770| 9178| as984| 44984 9178
BRANSANER 300,000 15 00 135 385 135 135
ﬁg'“,'i?g"ﬁ DAEWOO PHARMA - 7 08 343 233 343 343
CHEMCROSS INC 200,000 127 226 162 226 226
CJ PHILIPPINES INC 109 200 10 00 349 1126 349 349
V5C-POSCO STEEL CORP - 10 00 1 1514 1 )
HRUSHSAHTA - - 670 670 670 670
LUE N 186,972 020 - - - -
MPI0HOIAIARIE) 38 400 16 00 00 - - -
FIALBIRE RO A 2 000 167 20 - - -
DAL UAEE28R - - - - - -
D& T USRS 8E(2) - - - - - -
DAEWOO (M) SON BHD 380 000] V 100 00 48 - - -
DAEWOO CANADA LTO 4000] v 10000 17 - - -
NICO LTD -l + 5000 3099 - - -
DAEWOO (THAILAND) CO . LTD 24500 V49 00 83 - - -
DAEWOQ EL SALVADOR S A DECV 31262 v 8300 3021 - - -
KK KOREA KAMCHATKA CO LIMITED 328 10 00 - - - -
POSCO MEXICO PROCESSING - _ _ - - 4159

CENTER HOLDING LLC
B2 HEYI5-128 - - - - - 160

12 KR N S 8 A
(%)CES 120 00D 5 80 600 223 600 -
KNOG INAM LIMITED 10 10 00 - - - -
A 21726 | 54533| 49467 17380
L
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Aol 8,719M A2 A

EEED B AT L AFURINE AYT FAF L ALARE ARS
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A, 97]% POSCO MEXICO PROCESSING CENTER HOLDING,LLC.E 9
T GFeo) gt AL ol ARWHFREAF Y02 ERAAF U,

4-2 ¥ B#54
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AL 3
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5. AEYHSFATY

371 2 AT A AR EFATHY WL o2 g

5-1 HEAS A e FAFH) A s UY 5
CERREIT)

PEEE! IE]
Siae EHRES KEEH% NS/} +as oy Et BT
STAITIN(3)
A YY B 4920 000 24 00 212 988 566 997 566 997 415 227
MYANMAR KDREA TIMBER INT'L LTD 270 45 00 3 460 1 404 1380 2 081
KOSVIDA AGROCHEMICAL CO_ LT~ - - - - - 851
AN WU RO DA JV - 49 00 4 828 5972 5972 5 351,
AM2 DDE NP LIS IR SLBA - 43 00 299 283 283 210
HANJUNG POWER LTD 8227612 49 00 - 6053 6 053 7 462
VOGUE CENTURY LTD b4 - - = - - 1365
KOREA LNG LTD 2 400 20 00 - 2163 2 163 2186
DAEWOO INT'L {AMERICA} CORP v 555,000 100 00 - 23 308 22 041 21 886
DAEWCO INT'L (DEUTSCHLAND) GMBH "4 - 100 00 5933 3390 3268 1936
DAEWQO INT'L JAPAN OORP v 9 600 100 00 4 809 4 459 3617 2 981
DAEWOO INT'L SINGAPORE PTE LTD v 3 500 000 100 00 2 a7 2 630 2 630 2 547
MYANMAR DAEWOO INT'L LTD 495 55 00 3 556 1681 2 870 2842
SAE{AR)RBBA - 100 00 a7 422 66 204 109 763 113 545
GEZIRA TANNERY CO LTD & 000 €0 00 - (1 191) 1514 2419
HRAS2)RSTM ] - 100 00 15 099 41 200 41 200 46 106
HYAMMAR DAEWOO LTD v 2 826 100 00 a76 4374 4372 4333
DAEWOO TEXTILE COMPANY - 100 00 - (51 019) 8 303 7 661
AFTRYTOIASHDA - 84 06 5 204 - - -
MK D=RERA 64 023 958 20 76 9 666 5 889 18 435 13979
DAEWQO TEXTILE (H K LTD v 780 000 100 00 - - - -
(MR NYHE AR RSTA - - - - - 2714
DAEWOQ TALIA S R L v 2 040 000 100 00 2119 2 968 243 2033
PT RISMAR DAEWOO APPAREL 35 260 B8 15 - 810 4 426 5 435
HAQGRANSHBA - 2500 674 - - )
GENEAAL MEDICINES CO LTD 9 702 33 00 736 2 461 2 394 2570
DAYTEK ELECTRONICS OORP (+1) V| 6 725 000{s1) 100 00 5111 1 577 1 542 1378
DAEWOO APPAREL VIETMAM LTD - 100 00 2942 1739 1 733 1436
PT INTERNATIONAL STEEL INDOMNESIA - 5100 4 959 3139 2 970 4222
DAEWOO TEXTILE FERGANA LLC - 100 00 B 362 4396 3 968 8 262
DMSA(+2) 3 442 298 275 733 7331 733 2805
AMSA{*2} 7 37 275 - - - -
DAEWOO STC VINALTD - 100 00 2380 2233 2234 -
POSCO MEX
e HOLg"c:GPfoESS'NG - 29 00 4158 3736 3738 -
POS-ESDC LTD - 20 00 757 757 757 -
b 345 040 714955 834 383 686 585

(*1) DAYTEK ELECTRONICS CORP ¢] $43 58487732 L5 x| &2

(*2) DMSA, AMSA2] ¢ A E&o] 20% nltolr} 7|3 A7 A4 A 18F ZUE
DA F F8 qardAel U 9FHe 713 5 A& FEANAEVIA Y F40]
oE ALY HEFEAFL 0 R BFE.

(+3) A BEo) S A NEAHAY ARAT FHNDLE HIE SA A
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A7) BA1$4] £ VOGUE CENTURY LTD., KOSVIDA AGROCHEMICAL CO., L
TD. 2 d$WRPFHEA G/ FFALE D715 ool gese, w3
2 Zhz; 1,284W vkl 1,885u vk B 2,941 AU}, o] 2 5] FAAIAE
o]¢] 2,335 gt & AU FH, AR AHR IS JEADERFS)F 7
FA FAFA L F - @A E R AFEFH BAHSY dEZ AFHo] AsHUT

<FA 12 FE.

5-2 3|54 514ke] 2o T AR

(4 - 9gekel)
8 A W(s2) T i IHES{*1) g2 =012

nEMYEHE 45 490 877 43 128 388 12 246 215 397.058
MYANMAR KORAEA TIMBER INT'L LTD 6 688 5,084 5,626 (740)
ANUNUSFEIA 17,526 5339 32518 380
AN DD EMNFIIMUY LRI MR ARSI TN 25 745 25 167 303.522 1
HANUUNG POWER LTD 37 292 16 462 27 418 4522
HOREA LNG LTD 10,851 37 57 518 55 918
DAEWOO INT'L (AMERICA} CORP 116 960 93 652 283 859 279
DAEWOO INT' L (DEUTSCHLAND) GMBH 11,085 7.669 58 350 216
DAEWOO INT'L JAPAN CORP 83 013 78 544 341 992 116
DAEWOO INT'L SINGAPORE PTE LTD 78 462 75 832 543 553 161
MYANMAR DAEWOO INT'L LTD 4,997 4,103 3.925 (58)
HRAMBE(MSIREIN 280 046 183 404 72’778 (9 750)
GEZIRA TANNEARY CO , LTD 18 237 6 536 {6870, {1.976)
HL(BI)BBIN 41 648 701 96 133
MYANMAR DAEWOO LTD 4927 57 5714 142
DAEWOO TEXTILE COMPANY 58 376 69 605 33 204 (3 364)
AFESUHAFHIA 1174 19 948 12,825 (1 159)
HRANDESEDA 95 029 70 154 97 556 (5 869)
DAEWOO TEXTILE (H K LTD 3322 7 461 13 578 {240)
DAEWOO ITALIAS R L 19 050 15413 66 640 539
PT RISMAR DAEWOO APPAREL 23.116 22 196 56 686 {627)
HNENSATSEI A 6212 7,509 6,174 {4 989)
GENERAL MEDICINES CO , LTD 11 938 2 994 6 722 944
DAYTEK ELECTRONICS CORP 30,877 29.300 36 977 (82)
DAEWOO APPAREL VIETNAM LTD 2395 656 3473 248
PT INTERNATIONAL STEEL INDONESIA 22,992 16,837 19 626 (2 141)
DAEWOO TEXTILE FERGANA LLC 74,714 §7 439 34,196 {129)
DAEWOO STC VINA LTD 2398 165 310 (244)
e ot e pagEssING 81822 68,938 49 385 (549}
A 46 671 819 44 029,680 14,428 306 428 740

D uEAFEFE A2 4d79E 74T AGUh

(+2) A=Y P EF254 T DMSA, AMSA 2 POS-ESDC+ A FA E7}F 2H4 5 A)
ool 2o AFH RN AJSS ’
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5-3 3| T2} 5Ate] AFAE FRAHEHS

37] R A71% AA ALEPIA ARAIALY AL FPARYL 923 25

=

CURERTN

5 A Y I & D

MYANMAR KOREA TIMBER INT'L LTD 682 676
HANJUNG POWER LTD (4,154) (4,505)
DAEWOQO INT'L (DEUTSCHLAND) GMBH (36} (37)
MYANMAR DAEWOO INT'L LTD 1,189 1,127
SAHE(MS)FE DA (30,439) (30,014)
GEZIRA TANNERY CO , LTD (8,211) (7,963)
LIEI)RESN 343 (1,660}
MYANMAR CAEWOO LTD (496) (460}
DAEWOO TEXTILE COMPANY (47.783) (49.704)
AFUSLHONIHAR B DA - (460)
HRHX D232 A 726 1,230
DAEWQOO ITALWS R L (709) (627)
GENERAL MEDICINES CO., LTD (490) (459)
DAEWOO TEXTILE FERGANA LLC (2,879) -
A (92,257) (92.856)

A2 YA A AL TS ATAE L HALATAEE A5G0,
oE AFAL FFY YRH o ARV HAAYZ) A Be} BYSHA 3HAR
= AESAEUG. ool me} MEAIAL) ARAR F H57HeA Qe ANT
23 AT A4 ofU G S RA & 25 FARAEYTH

5-4, ZVAAFARF-A B o ALE-

SIAH (x1)

MNEZ0 =

Hl2

SA0ISS

Al 2 I & X3 AL

HlHAULKRESA
AHADNNEHAHYUKI NP R E

Ok

At

ZA0IEZ

N2 LIS X2 Al

(1) AL YA 4 FAF2 F DMSA, AMSA % POS-ESDCE A F-A F 7} 2H4 =A)

ol FAALFE AR 2 ARG
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(@9 #u
8 A A pli S |
MYANMAR KOREA TIMBER INT'L LTD (23) (43)
AMAVWEHNFHEUSINPHFEI A - (51)
DAEWOOQ INT'L (AMERICA) CORP (1,267) {1,215)
DAEWOOQ INT'L (DEUTSCHLAND) GMBH (122) (932)
DAEWQO INT'L JAPAN CORP ___(853) (1,044)
MYANMAR DAEWOO INT'L LTD u@ 1,182
SNAUS(MS)RSIA 43,558 44,652
GEZIRA TANNERY CO , LTD 2,705 2,686
MYANMAR DAEWOO LTD (2) (13)
DAEWOQO TEXTILE COMPANY 67.315 65.443
AFVULY XS FTA 1,436 1,484
HRHIDSREBA 12,546 13.448
DAEWOO TEXTILE (H K} LTD (12) (51)
DAEWOO TALIAS R L (538) (77)
PT RISMAR DAEWOO APPAREL 3.616 3,824
AL R X =8t At - (94)
GENERAL MEDICINES CO , LTD (68) (25)
DAYTEK ELECTRONICS CORP (35) (177)
DAEWOO APPAREL VIETNAM LTD (6) (3)
PT INTERNATIONAL STEEL INDONESIA (168) -
DAEWOO TEXTILE FERGANA LLC (427) -
A 128,845 128,995
Y




5-6 T5E ALY H7 g

(&9 k)
3 A Y ang | uEw s D!E}Ef ole! e
e | 2o (nmy | UM wE3s| O |REE3 B

DRYYLHE 415227 | 95298 | 88800 - | {7.7r0) - | (24,538) | 566.997
MYANMAR KOREA TIMBER INT'L LTD 2.061 (315) - - - - {366)] 1.380
KOSVIDA AGROCHEMICAL CO LTD 651 10 (416) - - - {245) -
HHUHUSREZAl 5351 186 - - - - 435 5872
SHADDEMTHYUNLINRAREIAN 210 52 - - - - 21 283
HANJUNG POWER LTD (1) 7462 3188 - - | (4826) - 249 6 053
VOGUE CENTURY LTD 1365 - | (1 660) - - - 205 -
KOREA ENG LTD 2186 | 11,186 - = | (11,184) - (25)] 2163
DAEWOO INT'L (AMERICA} CORP 21,886 227 - - - - (72)| 22,04
DAEWOO INT'L (DEUTSCHLAND) GMBH 1 936 943 - - - - 389 3268
DAEWOO INT'L JAPAN CORP 2,981 361 - - - - 275 3617
DAEWOO INT'L SINGAPORE PTE LTD 2547 59 - - - - 24 2 630
MYANMAR DAEWOO INT't LTD 2.842 22 - - - - 6 2.870
HPAHE(M ) FEBM 113 645 | (11 052) - - - -1 7170 109783
GEZIRA TANNERY CO_ LTD 2,419 (707) - - - - (198} 1514
UR(SRNRHIN 46 106 | (2 076) - | (6.037) - -| 3207 | 43200
MYANMAR DAEWOQQ LTD 4333 86 - - - - (47}| 4372
DAEWOO TEXTILE COMPANY 7661 1214 - - - - {572)] 8303
2FULYNAARHIN - - - - - - - -
URHIDEREIA 12979 | (2071) -| 6,082 - - 465 | 18435
DAEWOO TEXTILE (H K) LTD - - - - - - - - |
U2(CIR) IS ERR S EITA 2714 (122)] (1 700 - (186) - {706) - ‘
DAEWOO TALW S A L 2033 78 - - - - 320 2 431
PT_RISMAR DAEWOO APPAREL 5 435 (975) - - (61) - 27 4,426
HHUR A KT A 892 |  (859) - (25) - - (8) -
GENERAL MEDICINES CO , LTD 2570 182 - - - - (358)| 2,394
DAYTEK ELECTRONICS CORP 1378 {112) - - - - 276 1542
DAEWOO APPAREL VIETNAM LTD 1436 244 - - - - 53 1.733
PT_INTERNATIONAL STEEL INDONESIA 4,222 | {1,280) - - - - 28 2970
DAEWOO TEXTILE FERGANA LLC 8262 | (3957) - - - - (337)] 3.968
DMSA 2 805 -1 4526 - - - -{ 733
AMSA - - - - - - - -
DAEWQO STC VINA LTD - (244)| 2380 - - - 98 2234
POSCO MEXi
B hosh PROTESSING -1 -1 4158 - - 95| 3736
POS-ESDC LTD - - 757 - - - - 757

A 686 505 | 89029 | 92687 | 4158 | (24 027 - | (14 059)| 834 383

(*1) HANJUNG POWER LTD. w3

g0} A&

s B

w5 oS FdHAE A7 2,6859 vk o] X3}
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5-7 ALYAEEFY HF

(G4 . grid)

2 A9 =P E- s =PI}y
U2HERHS
KOSVIDA AGROCHEMICAL CO |, LTD 245 {245) -
AR F BB Al 576 435 1.01
HANJUNG POWER LTD 7.530 249 7.779
VOGUE CENTURY LTD {295) 295 -
DAEWQQ INT'L {(DEUTSCHLAND) GMBH 131 389 520
R AUE(LIB)REZA 26,836 7.170 34,006
AESZ)REBA (6,636) 12,599 5,963
MYANMAR DAEWOO LTD 1,072 (46) 1,026
CH2(CHE ) ORI ERI 2R B AL 706 (708) -
DAEWOO ITALIAS R L {87) 320 233
PT RISMAR DAEWOOC APPAREL 776 27 803
DAYTEK ELECTRONICS CORP 227 276 498
DAEWOO STC VINA LTD - 98 98
POSCO MEXICO PROCESSING _ 95 95
CENTER HOLDING,LLC
A 31,076 20,956 52,032
Sz EHLEYE
w2 MHEEHE (2,971} (24,558) (27,529)
MYANMAR KOREA TIMBER INT'L LTD (1,579) (366) (1,845)
AN NBNTHHHRIHIHRE2A (236} 20 (218}
KOREA LNG LTD (152} (25) {177)
DAEWQO INT'L {AMERICA) CORP (4,852} (72) (4,924)
DAEWOO INT'L JAPAN CORP {1.123) 275 {848}
DAEWQOQ INT'L SINGAPORE PTE LTD {532} 24 {508)
MYANMAR DAEWOOQ INT'L LTD {2.686) 6 {2.680)
GEZIRA TANNERY CO , LTD {1,916} {198) (2.114)
DAEWQO TEXTILE COMPANY {2.029) (571) {2,600}
HLAXAZFE2AM (5,896} (8,927) (14,823}
HESEX S EZ2AM {13} (9) (22}
GENERAL MEDICINES CO , LTD 128 {358) (229)
DAEWQQ APPAREL VIETNAM LTD (82) 52 {30
PT INTERMATIONAL STEEL INDONESIA (315) 29 (286)
DAEWOO TEXTILE FERGANA LLC - {337) (337)
Y| {24,253) {35,015) (55.268)
2| 6,823 {14,058) (7.236)

A7) ARYARAT 52,0320 93 F AL YARYE 50,268 LA H U4
£} 5480929 A F /HEFEAFAS B2 F ALYAEAUEF 48,253
wghg), o)X EHAR RS 50,0004 B0 2 AsdgUc
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5-8 ALBHE FAZ AP ALUFS + 4
CRREET)
s OltF &Y
g J &
AFUSYXAHF[BIA (5,940) (5,250)
DAEWOO TEXTILE {H K} LTD {4.151) (3.926)
HEUSHAREZA (325) -
H (10.416) (9,176)

P FSINY AFALRHALF

ALPH g FAF wel ALY ARAFARS 7€

£9 37

F3Ael e

FAAAR L] o] "0"] H o
o)ejo) 748 A+ A
&ojdol MAAFAEY] Z7)wo|drt 7088 ¢ FAadH, AAARF

ABL ATl @ Aujgate] 2 Eo| AEAFARLY ARG 6,476 4

a8t gy

6 AANLFEAZ

AN FERF L

o|dwtET T WA R BE

271 2 AZ|F AFHE L &3 ZEUnt

59} AgAlglel BRE FAL

=

(&9 winkgl)
b = S| 3D
plEI=1L] ' 177.602 170,507
SIIETR 88,906 9,905
NELS2(x) 11,083 -
EtHE WA (28,466) (2.810)
plRel=1:] 249,125 177,602
) 718154 N e § A9MNEFERe BHse A4S o|AN8F FU|F A EHT

T

N

B715 HEY 11-2379 43 ik o] FoiY o] met AN EE AT AN 2
ZloleE 2 Fgdos 7zt 23,6900 2 2504 7HAS dASon, Ay
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4 83 £A8)419) DMSA #4357 Fojo] we} A 282 § 5AF 4 2.2 45269 2
42 ARG &I

7. @AY

7-1 LHEA Y FA)=] 7}
712 HA FA BFFA EA Y FAIRZHE 59,165¥W ) (A 7] 1 51,5194

Aot

7-2 AL AFW
371 2 BI1F 49444 Fo MRS E e e

<E 7>

(&9 . gurd)

2z £3 E N IS IIHE 1€} AG BN A

= {SWI 31,181 132 291 61,803 39 029 21 264 325
= - 133 163 3 221 441 3 958
CH 58 - - 3gi 8t (462) -
Mz - - (1 438) (1 694) - {(3132)
Jig HERI} 31 181 132 424 60 909 40 637 - 265 151
Il 22t - {15 298) {52 700} {34 573) - {102 571)
2nEx3 - - {50) {109) - {159)
g LI 31 181 117 128 B8 159 5 955 - 162,421
NE A2 - 3,105 3,930 3 686 - 10721
<A 7

(29 uHgrg)

I8 £X 28 Y nas JIHEN JIE} SO B
2% HEHEIN 31 1831 132 243 60,703 37 023 215 261 365
NE - 48 850 2 996 1909 5,803
CH3Y - - 1,254 849 {2 103) -
e - - (1 004) {1 839) - {2 843)
Iy HERI) 31,181 132 291 61 803 39 029 |- 21 264 325
EE ] - (12,193) (50 070) (32,479)] - (94,742)
2nex3 - - {72) (12)]. - (184)
W BN 3113 120 098 11 661 6,438~ 21 169,399
NS a2t - 3,088 5201 -~ 3,845 - 12,134
N7
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7T-3 71EZET
371 2 A5 BAe FnEERF Hsuge g3 gt
(G 9rkd)

2 2 g Dl & Dl

=&Y 624 884
> 8o 463 672
AL (734) (932)
OlAIS & 353 624

47 FARZFL ANEAE 24 2 ALV AN 7Y 5o BH o2 YA} @

TRV EATY FOEVE FUT ROE AHSAL YANEA HA TL FIA
A g FYAN APAROE ARSHD HAS AR FTRATHALY A
4oz Adsgsurt

7-4 RE7YA
%7 2 AAD oA GA A% AE SOl e LEAANAL et gy
(&9} M)

] 2EIN
SR T}at 2ae 55 22 H
g 2 &

A A 173,069 174,578
JIH A 65,464 63,766
HIZ 25,647 23,360
=R 2.146 2,137
ne 23 HUSBEY & | LGHHMN TR 2 307 435
AT 29,213 32,030
PIEELY 18.634 19,412
A 24l 5,000 5,000
JARBEE 100 100

H 319,580 320,818

FAbE A7) B ol 9ok AFFFEY ol 7hhstz AFych

AN

v
]
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8. F YA

371 2 A7 F

FYAatel F2 AFHG L G 2

<F 7P
(&9 wked)
= YN AHRITH A FYA ) pll=i B D =P ]

JIE HEWD} 1,033 2,014 29 198 7175 1,224 40,644

HE - 172 4,249 1450 - 5871
CHi % &3 - - 139 {1,914) - {1775)
JI® HSHOI 1033 2,186 33,586 6711 1224 44,740
J18 A2t (465) (1 784) {14 470) (2,211) (1 040} {19 970)
I ENHESHH - - - (4 375) - (4,375)
I BRI 568 402 19 116 125 184 20 395

ISy 206 177 1935 601 35 2,954

<A 7>
(G W7ke)
a2 AAUA fdg=pr P ] oA Mg JEIIS YA A

NE HENI 1,033 1779 30 807 4 896 1224 39 739

&3} - 235 - 2279 - 2514
o - - (1 609) - - {1 609)

JI% HSHI} 1033 2.014 29 198 7175 1,224 40 644
JI® A2 (259) {1 607) {12 535) (1,610 (1 005) (17 016)
DURES - - - {1 .369) - {1,369)

JIg F2oIY 774 407 16 663 4,196 219 22 259

IS ool 207 237 1797 163 31 2,435
47 AL FEAFAEY HAletA Y AFA Avly FAF 5H ALY girt=

A8 R 5 AR Yo 2 Aztety AUk

¢4, 371F S 34

5 3,999k & A

A T2pel #Ysto EAE o

4088 3715 LB FRol], A7) Al o ARALH Y F71F SRS
358 AL ch

e ARe R AR Y 1Ete 2 At gl o) AMg R AR o2 N E

= 2}{}94 757t o) FFFhd v|E gl et H S0 g3dH Fan
A9 AAZ AN 4 375NN S By AarEAzEe] 3o 2 5l
A= Zial s s
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9. @71z &

371 R A2 A @185 W2 o 2euch

(29 Hwkd)

g o H OI%B(%) g 2| e
L/C Banker's Usance =8 9 4 98~5 45 11,367 35
UBHNE(+2) adeny 3M Libor+0 55 2,167 -
TEA338 s=sgoen 1M Libor+0 46 46,910 9,296
2 60, 444 9,331
10 543715
D7 2 A7E A FEAAA7EA WYL g&9 254
() Herg)
z = YR 0I%HE(%) g ol ®
oINS SAMARAINZ 9 | 3UH 2D 0 9 74,726 31,397
(AR 3) ' )
200/K2HIS Lak LAES 286 - 135 135
=I10122 Heg I 9 - 3,518 3,548
S84 A= A 78,379 35,080
1Y AUNBEHD (7.268) (7.544)
H2e Ko TRt 27.536
vy
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11. A71a8) &

371 2 A7 A4 Fr1AdE iEge G2 2Edd

2 | Y | 0IXHE(%) [ g o ] & %

KA MAD
BOUMAT AU SAMARLII2 | 3EH RDM+H 0 137,708 172,029
Hig WAL N2 ez e 9 - 2,887 2,887
2 i 140,595 174,916

ABFIITLIS
otMAT A2 AKA BANK 2| EM EURIBOR+0 45 8| 52,251 85,797
JIE YT HIHIBA & 25 18,865 5,702
2~ A 71,116 91,499
BANBU2 A 211,711 266,415
2 ATARIEOIND (49,988) (60,695)
E SN 161.723 205,720

47 AA2 T BAste] FALe] FHERT FUAL ol FrE AT ASY)
TheEA 12 F2>

3712 44 7] FAA2) §F JBAYL et gHU
GO EIT)

o T HESH(+)
2009 1 1~2009 12 31 39,034
2010 1 1~2010 12 31 39,883
20111 1~2011 12 31 19.741
2012 1 1201112 31 20,399
20131 101 80,599
Al 199,656

) FAZE ANE RS F IR A P 2,887 LA FTF AW
% dgelE $4 4Y Il 2L AYoln, ALA LI} FAs) PYT 4T
% 82} 0,168 RAL 48 Hol FRER Gob B7] VAPl T TFH o] YR
U 5

_38_




12, GEAFAT 2 AFESTHY

12-1 S8 A F 241
AL AT T FEEHA FA AFAMEE GEE A FE2 JE v 3E 3
A FEZE AFE A4 gL s sy

LERE] BEIAMO UR S A DM(«1) prlhy; (s
NEHEBERFY | n2dY2(F)(+2) 478,197 61 460 | PRHIYANS
EX.28 THEHSEA 987 3 000,000 ' AsSE
O} abee 8+ E 84 168 | JPY 7 800 000 MY N
A 563,352 3 061,450
JPY 7,800,000

(1) 47 BEAZALL T ALEHLFAFTAN A JFH AL dfAfdizsd
A F-AQag 7] gel e AF3AYd

(2) FEAAARF Y| FEAFTE ZEAABRYF)Y FHL 37T HAAE
AFAE 88,800 UL AL AU

12-2 AFF A FEF
2712 AA ZA AWMU ST YA Bl AFTFH ST e g
HF4Yrh

(&+9] HUSD, HEUR, ¥ wtgd)

28N T2 S A 2554 ok21{ )
A3 g R elge
s ~EZEY HRAINE(AS) R B2 A uso 49,721 46,648 2017
CALYON H2ANE(AT)IBTA EUR  37.287 51,503 2017
24 HANJUNG POWER LTD UsD 8.750 8,209 2010
SAMAZTEIN2 M RATRSIN usD 3 557 3,337 2010
B=4ZUSH S(+) |DMSA, AMSA UsSD 102,438 96,107 | 2013(S A2 Al)
A USD 164,466 205,804
EUR 37,287

() ALANLEAAISQPULEN YA ANRAID BRAste] AW ATRFBE
FeAoZ, AFHFINT AFYS TRAE Solux AGANAYE B7|D P =
2AE sholdx Adnd AL AL gado ,
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471 HEFA T G AR GFIFAE A e DAY SFEEAAY Y
@8, FA7E AT AFTEFY FREINA dSANEGTE)HFTHFAY SRR
109,7639M 7t o] @ H 2 AFHAFUIFEY 21 F2>

13 HAFAFTEHA

971 2 A7) A FAFIFGRA] WAL he gy
@9 )

+ & g J & 2

JNELS 42,301 39,785
SIS H (8.997) (7,989)
EHESHEIN 10,509 10,150
JIE} 268 355
Il &y 44,081 42,301
2. B EAYSHARSE (43,422) (41,4395)

ZUAZHES (659) (806)
TN2F NN - -

14. AT 2 FPALg

14-1 234 @) AT Bag SLAT

283 @UFE 20004 79 229 FFFE Folo] HAE EEA L RARE
3 AYFES FYEHE 2R AMNAR BYsE AYRE $AsG o, PAbE
20004 129 279 GITI$Y TR BN @ SAHHMLE 2ot YN
om, BEABAL LA A% @ULALE ADHAZ AR of B
@hS-o) hE AT chsted WAL A TE A @ A2 H) Y&

=23 @i AP R BRSAAANA ol A7) ARE A2 s u, o A}
1A A FhdetA] 9 SAAA R WA F ?J_—‘?-iﬂﬂi}}l- ol9 &
AZstRoH, B$E ol & A7 AP ADA o B AYT T LTE £
B AMFHAR Fate @UISAd) AYBTOE AN E= REWATE S92
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de SR} ol A ARG AU He} B F90) 9o} o] o}
A ohustgg i

olol wa} B71% AA AV o] el A7) o Hol BE ST HAS AT AR
AAAee 71 GolBH 5 A o875 Fuo) A AT AR HE
Z A7 Bgstodold 2L FeMom 2 v} 71,1850 VAL SAENE
43 AR o st AFAF Bt on, 2 e e 2EUY

& ZES S i St e MRS
ILH(B A AR T S) 187 - - - 187 5,778
B 2A(EXIM India S) 65,610 2,577 {(459) 3,270 70.998 500,950

Al 85,797 2,577 {459) 3,270 71.185 506,728

47 SUEAFITL FelYoE FAT PUESAAL A @l $AHo] 34
W 669) ¥l &2 T Fol AsE FAYYT

47 A2 F GFU 7 RFATE AFEAAE A $AFAF AEHADMILS] H
A IDBIE 20029 5¥] A= BE)/Fukol 23 YAl DMIL, )T, ()l
SAd 9 FAHE A2 DMILY Agbel] did A&Ed 2 AFFAH 45 S A7
3 IndusindBank 2005'd 68 AT YA H Yo (F)H-EAE 2 A AU =

FAFEATFREE A7t oo dsto FAle 2 B FRE
el q o2 F3A 5] $LEAFZ T HAAFUT

22 @79 7147093 Workout) 2k o) 7HA & AAAF izt yekgdks
FEE AANZEL QA FAH] 2Ll et 019 & A7)8ta glon, FA}d)
et sjxbfAel s BT &5 AU

#7, WAl AR A25x0] oA Welo] BEAHE A BHEE Wl o
sted 289 oMo Rakg At G} AP 24, ZHTHEND Ag ) 2a)
L REEE U BY EE BREYo R datd AYRE ¥ 2 28 E ¥
o) A%yt hegdst st 1 e W) ESEE A 1 gE WA A
stol g 97} g
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T, @Y= 20063 59 259 AFAS A €L gibel] B3 HE 92 HEFY
A Qo] BAANAL stFE e, 20063 6Y 16Y FAMH 1 E o} A ZE Y
A4 AAE2E Agstn AU

14-2 AF5A 25AH
2712 AA A 02 AFF5A 25AHS g9 25U
(9] - ¥k | HUSD, FEUR)

e ) ARAE A oH

=4 M LEI B3 EM SIAHR2S B 1,462
AHIHE A& & E P 3,006

A 241 ALY atets 7 uso 433

Indusind Bank HENR20Y -

28X AbXi &gty 5
RIS =L e R 4

SI-Z N CHHSH R 8,644
FHelSsSAM =323 1,485

AR g2 =P 959

RS XHEOH E=gg2 145

(F)erst =S UsD 242

39 Hoiad R 2,887
(F)thLHe SAH2 Y2 UsD 1,026

M IDBI 2SEYR20/H -
Hilevel = LB EUR 12,000

K-MART BEHSusHI Usp 236

DWA Trust BEUS ¥ -

LBA &= at s 2 EUR 5,000

Far Eastern Textile Ltd EdtiaER usD 173

Hans Viessing International Tex tie E=oHl AR UsoD 750
Ratchasima.Steel Products Co , Lid d=3 pha A Sl ER UsD 173

China Nauonal Light Industry Co =il EE B UsSD 380

PHILIPS A2 X -

FE, B7d A GA 4R AFEFA 2541 L 12218 $71. 11,7799 7,
62,462 FUSD, 26,302 AEUR)o] &Yt \

272 @A) ol ARFA 2441300 datl FA2AE A5 F9E Yeloz
dag 4 glo) EdoldAr) YA 2455 dEsld 2YEHYR YR Fo]
g3t I o] Qe o] gt AF o Ayt v A TS AFA R WG ELA] o
sAsYT
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14-3 F&Ad - FHAT
FAake 3712 @A ey T3 10,1009 o] FRALFFE AEdn
don F71E dA FAE A2 gdeUd EE, 31T 4 557184
¢ AQY 7 uZAE Ad3Ae s sy

(&9 - i, sy H)

&5t D/A NEGO L/C NEGO o Bl

AED - 10,714 2,737
AUD 1,090 - 897
CAD 29,056 - 27.804
EUR 34,636 49,402 116,079
JPY 15,530,373 7,170,037 189,169
NZD 544 - 395
usD 337,044 178,374 483,566

14-4 988}~ o lgy)

PAbs oS EEEISH BALY] S 4 AR AT U v, BI1F 2 ag A
FAe 56uBAYUT

14-5 A1-874/M4d T FAAT
718 @A A FEled 59 L/CAAE 5 Adke] AAj FAANEL o3
Z2E4r.

(&t wigked, M USD)

T2 =2 =5 st =y &8
LOCAL L/C fcli2d 2 KRW 377,893 301,925
L/C AT SIGHT FcI2¥ 2 usD 285,290 240,977
L/C USANCE koIS 2 usoD 197,359 84,503
L/C S8Igt: sxd4ded 2 usD 220,000 117,311
Hodte ScC N2 KRW 185,533 138,837
O/A Y foi28 2 usb 611,073 470,163
2ot 3 A Y Bt stn S22 9 uso 160,000 \52.310
P-BOND & stnES2d g uso 223,627 212,594

_43_




14-6 AAATH oS - T
71T @A FAE T 36ule] WA F} 1,071 kL of & 1071 A %o 3
BE 5% st #3434 Tl AAR AFH dsdH

14-7 33 F

AL A BAlS AAAFS #94F 39 AHuAake) dYri e &
712 HEHE 39 S BHog FIAPLH 5 FHAEAG L AE
A& Adst AEY

=
°
e

14-7-1 JARE AP & (G - HUSD)
= =28 st H D
MY 5,000 Salste
28 50,000 Helgte
2aEH 233,333 Hefste
=0ol=23 150,000 Heli st
pEtEE 123,000 Heist e
8t =3 , a8t
S8 Mdc 8t M E) 7.500 & T (PSE)
SCH2=2H 10,000 &= B T (RL)
e 100,000 Helgt
BHEH 100.000 Helist e
Eocld=23 10,000 Hefste
St ® 1,000 Ealgte
HS8C 125,000 Helsr e
TRILAND 6,000 Inthal Credit
4,000 Varation Credit
ME GLOBAL 500 Inthal Credit
500 Vanation Credit
MAREX 1,500 Initial Credit
1.500 Variation Credit
NEMD sBL 1,500 Inittal Credit
1,500 Vanation Credit
ADM 1,000 Imtial Credit
1,000 | , Vanation Credit
SEMPRA 10,000 Imbial Credit
10,000 Vanation Credit
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|

4
AL

Ex=2

i
o

=% H
10,000 Imtial Credit
10,000 Vanation Credit

MERRILL LYNCH

14-7-2 | 4 A SAS4E NG
(S8 )

- QEHSLESN SHE)
- E u e Y = ﬁgs'({‘“:Q)}
Sz uso 64,548 72,232 {562)
EUR 50,608 145,261 (477}
JPY 72,454 114,798 1,413
GBP 244 - (7)
AUD 756 1,532 7
CAD 2.055 7.512 (114)
A 160,665 341,335 260
MNECE Aluminum 7.368 10,493 382
Cotton 2,492 19,509 (83)
Copper 124,032 84,809 (5,067)
Nikel 17.913 7,546 {1,962}
SN 3,086 6,251 15
2 154,881 128,608 (6.715)

14-7-3 FHAFE A 2 H7he)
47 HAFES Ads BAstel F71F HAFEALC N WENR L 37
T&UT

(9] W)

- = - B T 30
v E I B e HABE Botore ot B seReE
S MY {1 823) 1823 3435 (3 175) 260
NFHBHN (3 693) 3 669 4,373 (11 064) (6 715)
HEHI N 3533 (4111) 29 996 (26 894) 2524
H {1 983) 1,381 37 804 (41 133) (3931)

7 FZ TR E Hrpst AEFZAHAGAL - FAZ A
detder, 3715 T29 SAAY Frel9 4,1114zH4-E el F A 7tol 7Hds
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15 FA7|ER A

PALE SlAkel HYH B, 71EHA S AlcisAY S8+ Qe YA L #
Ao AotE BASANY ARAL WYOZ FHAFRYS F5559 532
o & o)4h5] Aelo] stel Pl 4 AFU T 2004 108 FAHE ©]AL8] o)
o date] JAe HOE FANFEAE P4 vk PG e B3 2EUT

FANFRAOR WRY FAY FF /94 REFY
R Yy FANEY EE FAHRuAN F A
CFYVERAOR DG N £33 153 P25

o

- = e
TR0+ . 665.000=
A 8 = 126,500=
8 A > 498,100 |
T DA E 40,000= '
2 o 2004 10 29
#OAL O A 7.964&

M F - PF AR FANG SOE As 72 B PAIAC] 48 T UL,

47) FHABY B FAAAR4A9) PAHE7IHS 20066 1097 7ol
olvl, 7% @A AN/ § PtsxAL WY F5Y AU GAY AR
Ayt

W, A ZRAY Rl Astel B v G0 AT FHE eI 2EY
ot (& 9gk)
7= 3 o

EIIDIX Q1A A B 16.765
IS OIS PAHIR A 1.865
£ 4 H() =7 18,630
YIINNC WALE W/ (17,365)
S OIBAE HAHIR v 1,265

) FEIAIE RAQRE AadAARA o) AND A FH9 BTN E
A3} PAtA o) o] Aot TR §
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16 A25 R 495

16-1 A3

F7] 2 AN EA FAe Dy F24F4= 500,000,000F 04, 15
50004944 B715 2418 RS vislide gleod, g7 2 A7 g
3 F4L2 BEF 94,988,77654 Ut}

97 2 W% AA B F4FF AFL o geun
=43 ARFA PSR- =1
SafAHClII= 33,745,350 35 53%
FEURYS oA 10,996,400 11 58%
tENN2E 6,776,291 713%
gt 2 A Helal 5,047,400 531%
JIEt 38,423,335 40 45%

H 94,988,776 100 00%

16-2 718 A 2d 9=

et ALY A T2 B7] oAl AHEF Ar[FH 02 A BAF AT FAAE
169 Rt ATt Aol A 23t 7EAEYAFT L AR 2 ALY
o]flof & I Al-go] AjgE ] AFuTh

16-3 A1 &3 5

FAE AdFE71 779 71D kAol what 2000d o AAwol thste 2AH &
S g EAAGA A o)Az} BAEE HAolng HF AERAY AFE
ALZATEQ] SAABATE A on, 2715 d5g2 s

16-4 A X HES

FAle] AR YZ L AY oloFu|Zow Aatel A Hal REFRI o
50%ol @ W7A| sjAIAE et FA o§ ofel WA} 10% SKt& o]
MZoR AYHEE Hoj glon, § o] FuTL AFoR WMHY F Yoy F
23 Aol oate] o] WAEDY) HAT AL BT A8 5 ASVTh

==
b
=
T
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16-5 Y HHF

37 R A28 1A dAHETY AF YL o EEu

2 & g J & Dl
MERENEXHE S 44,893 33.613
AZEZNE3 345,000 273,000

Al 389,893 306,613

17. 2|3t A4qt 3 2} 554

771 2 AZE A AL E 235 WYL ue3 et

17-1 9] 3} &4

(A3ehy N, 23ad . ")

_48_

HINS 28 g J o 2l
ANSH BB 2s=2N RSHE el

BSRBS Y UsD 122,915 115,319 1,680 1,562
EUR - - 335 410
JPY - - 13,477 105
HNSEYE Usp 78,480 73,639 99,973 92,935
RE A AUD 291 240 810 595
CAD 1,728 1,653 2,426 1,944
EUR 43,504 60,090 55,753 68,143
JPY 321,792 2,682 2,324,115 18171
SEK - - 8,068 1,090
USsD 136.382 127,953 212,545 197,582
D= CNY 1,268 163 1,268 151
EUR 197 272 - -
usD 5,759 5,403 5,893 5,478
a3 EUR 47 64 - -
usD 2.061 1,933 22,647 21,052

28= uUsD 13 12
BII00E usD 1,780 1,670 299 278
FIUNS UsD 6,914 6,487 - -
FINYHESHA Uso 6,759 6,341 6,531 6,071
Fg0I%=3 uso 40,714 38,198 16,626} 15,456
HFINERES UsD 612 574 543 505
BT AHE A 442,693 - 431 528

#







17-2 93534

CELDEE T REE SSERE)
HE RS =3 g Dl & D
233N AN P = JHBHEINN

S AED 18,060 4,613 - -
ALD 113 93 124 9
CAD 49 47 - -
EUR 12,785 17,659 22,610 27,635
JPY 1,035,492 8,629 1,458,564 11,403
SEK - - 8,583 1,159
usD 345,146 323,816 334,445 310,900
gIxe=a usD 54,894 51,502 10,000 9,296
1P == CAD - - 1,982 1.588
EUR 586 809 1,070 1,308
JPY 106,603 888 143,855 1,125
UsD 10.038 9,418 8,144 8,501
=2 EUR 23 31 408 499
uso - - 91,789 85,327
ox=ds EUR - - - -
uso 374 350 271 252
FsdFII=H usD 41,891 39,302 3,515 3.268
EUR 2,499 3,451 1,165 1,424
+eEES usD 20 19 20 19
P page =) uUsoD 20,108 18,866 44,446 41,317
EUR 29,273 40,434 32,241 39.406
0223 UsD 5,368 5,036 B,788 8,170

22|02 usD 135,035 126,690
FLUEAUEHS INR 877,190 20,839 831,083 17.503
PLZ 7.033 2,897 7,033 2,239
usD 50,482 47,362 49,342 45,868
SIS SHE 722,651 618,258

AN
e
Py .
.‘;/
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18. A - AF-FA
18-1 A F-9 =3
0034 12€¥ 30¥ 719434 F50 712 3] A& =

w7189 A JE8ATA 39 RS A 5
Z3E d=3 2] PstdEsuct

EEEXS RS PE
CER L
o] ol Ao Bl

= 2
5%
=1
=]

=
=]
o

k3

(D AA9 &

AAF§718E 2SR 9AGS 11d 24D, FFFE2HFA) A9

T 5 V1€ 2FWYL2 YA KA. &, e 99 EFEFA 93t o

AE ZZAEAE =5 fol 713 43S AdS3 6718 83 + Jor 8.

e FHF SAF SRS 2EAS 4R 5L 218k ol R old) €372

i

(2) 43 A7 43 3dA FnATE + 1.0%

(3 2AYF 3832 3MLibor+17%

4) 4719 g8 % o)AFH = 2005d 12€ 314714 A8 HoE T8 g Fe S
25 =4 33

270 A4 A7) 71D AA Y Workout) 5 AFAZGo] BE AT AA 7
AL Tes 2EUT

(&9 - k)

o = FNLS FI0IX23 RSHEIIRN 2
HEIH 192,846 5,289 78.379 276,514
BIENXEAS (49.988) (241) {7,268) (57.497)
R 142,858 5.048 71,111 219,017

B71A0E R A7IvAFEE T 1d01W F#r|de] Al g AL 54371 7A
of A= AsH o
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18-2 AAe =4

PAks A=FE 3714 AEAD Sol dstel @AM Hrhstel F2soyste)
AoAe edIToR Adstn gon, T yge e g

(G )

3 2 CHRAIHE (&) RBHEB A
FEOXES 6 09%
HHOIAHE 6M Libor + 1%
S| 4|24 20033 2H 4WNX 11E2t SEE 5
HS N 22,048
Hesg3(8EMREARNS) (3,121)
& T LK 18,927

D71% @A A=A ADRY 22,0489 VAL B4 AESAAT FAA o5
o 2zt 8,3804 % R 13,668M T Uo] AgHo} AUt FH, AN T
F 312190 hEFTT H502 o] 714 S AR 3714 W5F) 2
71,1769 %9 2 1,945 5k elo] ARARH A& T

19. A A n-8-3} ol A A AL (H-AR)

19-1 3A}7F R asteiol & YA BAAEL FHEE 19974 & 13%, 19
9 232 taliA s 25% )5, YAl B E FUH(10%)] G52 F7} Sl
Futh ol wha} o] AYAMA I A 9] SA A AHEE AL 27 5% YT

19-2 9719 JAAH 8o FHNG L v ZEuth

(s - wrkd)
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