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Results of 2003 & Goals for 2004

{Unit: KRW Bil)

| 2003 S 2004
Sates L 41307 L 42973 |
Exports (USS MIL) : 2,628 1 2,902
Oparating lncome : 78.0 835
Ordinary Income : 50.5 47.1
Net Profits } 545 ; 355

With the performance of 4,130.7 trillion won in sales, 78 billion won in operating profit and
54.5 billion won in the current net profit in 2003, Daewoo International succeeded in writing
off the accumulated deficit.

Interest coverage ratio, which exceeded 1.0 in 2002, improved further to 1.35 in 2003

The company set the target in sales, operating profit and net profit at 4,297.3 trillion won, 83.5
billion won and 35.5 billion won respectively for 2004. In the meantime, a goal of 2.21 was
fixed in interest coverage ratio for 2004.

Chronology

Aug. 26, 1999 ! Workout decided on the 12 affiliated companies
of Daewoo group including Daewoe Corp.

Mar. 15, 2000 ; Signed M.O.U on corporate restructuring

' Dec.27, 2000 Spun-off of Daewoo Corp. into 3 separate companies
‘ i Daewoo int'l Corp, Daewoo E&C Co,,LTD, Daewoo Corp.)

Nov.15,2002 |  Granted Preliminary Graduation of Workout.

Dec. 30, 2003 | Completed the Work-Out program
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CEO GREETINGS

My Respected Shareholders!

I regard it as a great honor to hold the general meeting of shareholders for the 4th term of
Daewoo International Corporation in the presence of my respected shareholders.

Allow me, on behalf of all the officers and employees of our company; to express my sincere
appreciation of the support and encouragement you gave the company last year.

As you know, we successfully graduated from the workout program on Dec. 30, 2003. Our
success therein is attributable to the consistent encouragement and interest that shareholders
and creditor financial institutions have afforded the company, despite unfavorable

conditions at home and abroad.
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teel Division

etal Division

A global steel trader who conducts the export of POSCO
- the largest Korean steel maker with the only blast
furnace facilities — products to world’s leading steel
manufacturers. Lined up with the most capable
professionals for each product and region, the Steel
Division’s last year annual turnover was more than 600
million dollars and it is making a continuous growth
through aggressive activities. With its focus on the high
value-added industries such as automobile and auto-
part manufacturing, the Steel Division is reinforcing its
sales network for actual demands to seek higher returns
while enlarging marketing activities for China and
Southeast Asian countries,

Responsible for the import, export and international
marketing of steel and nonferrous metal products,
making positive marketing activities for the entire
suppliers and customers all over the world. In 2003,
thanks to the overall increase of steel product price, its
annual turnover reached 1.2 billion dollars (12%
increased over last year). The Metal Division aims to
become a world leader in steel and nonferrous metal
products through worldwide sourcing and sales. 2004
target growth rate is more than 20%.
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In the rapidly changing business environment in 2003,
the Division successfully completed the energy resource
development projects in Peru and Oman while
consolidating its leading position as an internaticnal
trader of grain, raw cotton and petroleum products. The
Division’s sales reached 446.4 billion Korean Won with
the 41.3 billion Korean Won gross profit. 2004 plan is
focused on finding strategic market and enhancing risk
management and efficiency with the target sales and
gross profit of 487.7 billion and 56.5 billion Korean Won,
respectively. The Division will verify the natural gas
reserves in Myanmar A-1 gas field lot where the deposit
had been confirmed by the drilling earlier. Neighboring
A-3 gas field and M mine lot are also included in the
Division’s plan for the expansion of energy resources
development.

While the nation’s distribution industry suffer the
overall stagnation due to continuing recession, Masan
Daewoo Department Store also showed negative growth
in sales. The store was seriously damaged from the last
year's severe typhoon Mami, some of its facilities were
sunk under water. However, the store is still the local
people’s favorite shopping place. Once drowned under
water, the underground food store re-opened in May
2004, fully refurnished, and became the region’s best
place to check out where the shoppers can enjoy more
convenient shopping. It is now preparing the 2* big leap
to become the region’s best department store with the
best shopping environment.
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Overseas operations T

With the 45 branches around the world, all which are spectalized in Marketing and Sales and 9
trading corporations in the advanced countries, who are performing the composite trading
services of local marketing, financing; and logistics etc., and also running 39 regionally
invested independent corporations which are specialized in producing of the Cement, Paper,
Textile goods, Plywood, and Medicines, etc., and the transportation servicing companies., and
the numerous regional business strongholds which are run by the native agents in where we
do not have our own post, we have the ability to perform any big scaled business around the
world, timely and simultaneously.

Operation of Knowledge Management System

To attain the long term vision of becoming a “Global Leading Trading Company”, relying on
the global network which is the primary core strength, aleng with the abundant human
resources of trading experts, Daewoo International is puttmg doubled effort to strengthen the
Competing Power of Knowledge. ; ‘ :

And also, setting the foundation of the operation system of the company on the Knowledge

Management”, and making it act as the vehicle Wthh can convey all the compehng power and
the resources of the company, the head ofﬁce and the system c. eshed, vast global
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We have audited the accompanying non-consolidated balance sheets of Daewoo International Corporation (the “Company”) as of December
31, 2003 and 2002, and the related non-consolidated statements of income, appropriations of retained earnings and cash flows for the years
then ended, expressed in Korean Won. These financial staterents are the responsibility of the Company’s management. Qur responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the Republic of Korea. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects, the financial position of
Daewoo International Corporation as of December 31, 2003 and 2002, and the results of its operations, the changes in its retained eamings
and its cash flows for the years then ended in conformity with accounting principles generatly accepted in the Republic of Korea.

Without qualifying our opinion, we draw your attention to the following matters.

As discussed in Note 30, the Company and the creditor banks committee entered into a work-out agreement on March 15, 2000. Due to the

improved operations and financial performance of the Company, the creditor banks committee decided to terminate the work-out
agreement on December 30, 2003,

As discussed in Note 14 to the non-consolidated financial statements, Daewoo Corporation, Daewoo Engineering & Construction Co,, Lid.
and the Company are jointly liable for Daewoo Corporation’s outstanding liabilities prior to its split-off, payable to certain financial
institutions, including averseas banks, which did not participate in the work-out agreement dated March 15, 2000. The Company has been
named as a defendant in a number of claims related to Daewoo Corporation’s split-off and continues to negotiate with some creditors, which
did not participate in the work-out agreement regarding Daewooe Corporation’s outstanding liabilities prior to the split-off. Therefore, the
Company has established a reserve for contingencies based upon the amounts and the probabilities of the potential contingencies. The

results of the lawsuits and negotiations may be different from the amount of reserve for contingencies on the non-consolidated financial
statements.

As discussed in Note 13 and Note 25 to the non-consolidated financial statements, the Company’s sales to, and purchases from, affiliated
companies, such as Daewoo Intermnational America Corporation, amounted to *658,304 million and 119,258 million, respectively, for the
year ended December 31, 2003. Related receivables and payables amounted to 205,707 miliion and %269,518 million, respectively, as of
December 31, 2003. The Company’s outstanding payment guarantees for affiliated companies, such as Daewoo Cement (Shandong) Co.,
Ltd., as of December 31, 2003, amounted to %166,877 million, and 82,240 million of assets are pledged as collateral for such guarantees.

As discussed in Note 25 of the non-consolidated financial statements, Daewoo Singapore Pte., Ltd. appointed a temporary liquidator and

filed for liquidation in May 2003. The newly incorporated company Daewoo International Singapore Pte,, Ltd. was incorporated in June
2003 and began operations on July 1, 2003,

As discussed in Note 2 to the financial statements, the Company has adopted Staternent of Korean Financial Accounting Standards No. 6,
and therefore the amounts included in the batance sheet show the financial position of the Company before the appropriation of retained
earmings. As a result, the balance sheet of the prior period has been restated, resulting in a increase in capital surplus and a decrease in
retained eamnings, both amounting to %17,930 million.

Accounting principles and auditing standards and their application in practice vary among countries. The accompanying non-conselidated
financial statements are not intended to present the financial position, results of operations and cash flows in conformity with accounting
principles and practices generally accepted in countries and jurisdictions other than the Republic of Korea. In addition, the procedures and
practices used in the Republic of Korea to audit such financial statements may differ from those generally accepted and applied in other
countries. Accordingly, this repott and the accompanying non-consoclidated financial statements are for use by those who are
knowledgeable about Korean accounting principles or auditing standards and their application in practice.

The amounts expressed in U.S. Dollars are provided solely for the convenience of the reader and have been translated on the basis set forth
in Note 3 to the non-consolidated financial statements.

Lol Qeseuidtivg - Conporadin

Seoul, Korea
February 6, 2004

This report is effective as of February 6, 2004, the audit report date. Certain subsequent events or circumstances, which may occur between the
audit report date and the time of reading this report, could have a material impact on the accompanying non-consolidated financial statements
and notes thereto. Accordingly, the readers of the audit report should understand that there is a possibility that the above audit report may have
tobe rev:sed to reﬂect the mpact of such subsequent events or circumstances, if any.




ASSETS

Fis Dol i N

2002

Currenl asscts
Cash and cash equivalents (Note 20)

Short-term financial instruments (Notes 4 and 20)
Short-term investment securities {Note 7)

Trade accounts receivable, net (Notes 5, 20 and 25)
Other accounts receivable, net (Notes 5, 20 and 25)
Accrued income, net (Note 5)

Advance payments, net (Notes 5, 20 and 25)
Prepaid expenses (Note 5)

Short-term loans, net (Notes 5, 8 and 20)

Prepaid tax

Currency forwards (Note 14)

Commodity futures (Note 14)

Inventories (Note 6)

_Total current assets

Long-term financial instruments (Note 4)

Long-term investment securities (Note 7)
Equity-method investments (Note 7)

Long-term accounts receivable, net (Note 5, 20 and 25)
Long-term other accounts receivable, net (Notes 5, 20 and 25)
Guarantee deposits {(Note 20)

INaturaj resources exploration investment

Deferred income tax assets (Note 23)

Property, plant and equipment, net (Notes 9, 13 and 27)
Intangible assets (Notes 10 and 22)

w 90,187
38,051
161
342,332
37,513
305
41,881
4,833
396
1,9G7
2,422

95,585

633373

18
25,661
493,159
51,095
11,928
27,143
12,190
79,313
251,401
29,170

w 136,625
105,258
361,892

14,733
1,426
24,140
7,761
392
1,435
2,151
1,795

B
30560

475
36,053
479,503
46,545
9,294
12,754
11,281
33,909
259,281
31,622

75,294
31,767
134
285,801
31,318
255
34,965
4,035
331
1,592
2,022
79,800
347304
15
21,423
411,721
42,657
9,958
22,661
10,177
66,216
209,886
24,353

$ 114,063
87,876
302,132
12,300
1,191
20,154
6,479
327
1,198
1,796
1,499
77,602
625,817
397
30,099
400,320
38,859
7.759
10,648
9,418
45,007
216,464
26,400

Ir TOTAL ASSETS

@ 1,636,631

w 1,691,277

5 1,300,381

51,411,988 I

The accompanying notes are an integral part of these non-consolidated financial statements.







Liabilities and Shareholders’ Equity

Current Habilitios

Trade accounts payable {Notes 14, 20 and 25) w o 320,461 w 384,410 $ 267,541 $ 320,930
Short-term borrowings (Notes 11 and 13) 8,096 25,733 6,759 21,484
Other accounts payable (Notes 14, 20 and 25) 58,285 38,793 49,495 32,387
Advances received (Note 25) 53,029 30,553 44,272 25,508
Withholdings 51,117 89,727 42,676 74,910
Accrued expenses [Note 20} 5,980 9,132 4,992 7,624
Current portion of long-term debts, net  (Notes 11, 20 and 21) 75,839 23,974 63,315 20,015
Deferred revenue 17 24 20
Guarantee deposits received ‘ 51 8,123 6,782
Currency forwards (Note 14) 1,983 988 825
Commodity futures (Note 14} 31,217 1,053 879

Fotal current Habilitios - S T 612510 30823 311504
Corporate bonds, net (Note 12) 23,900 23,587 19,954 19,692
Long-term debts, net (Notes 12, 13, 20 and 21) 381,447 464,860 318,456 388,095
Long-term other accounts payable, net 1,071 1,381 895 1,153

Long-term guarantee deposits received 7,483 7,793 6,247 6,506

77,704 115,362

Total Habilities W T AT 5 K BT SO

Accrued severance benefits, net (Notes 4 and 16) - 346

Reserve for contingencies (Note 14}

Commitments and contingencies {Note 14)

Starcholders’ equity

Common stock (Notes 1 and 17) 472,924 213,932 394,827 178,605
Capital surplus (Notes 17 and 23} 16 77,415 13 64,631
Retained earnings(Accumulated deficit) (Note 18) 49,772 (17,930) 41,553 (14,969)
Capital adjustments (Note 19) (526) 169,548 {439) 141,549
Gain on valuation of investment securities {Note 7) (652) (2,563) (544) (2,140)
Gain on valuation of equity-method investments (Note 7) 68,423 84,148 57,124 70,252
Discount on stock issuance (70,410) - (58,783) -

Overseas operation translation credit (debit) 277 (482) (403)

Treasury stock - (132) (110)
Debt to be converted to equity (Notes 15 and 19) 1,836 88,577 73,950

Total shareholders equity Il 42003 RS 39Sl

uotal liabilities and shareholders' equity w 1,636,651 % 1,691,277 ¢ £6 33 -5 1,411,688 ]

The accompanying notes are an integral part of these non-consolidated financial statements.




‘Baewoo Internationad

STATEMENTS OF OPE RATIONS. Continued

December 31, 2003 and 2002

In Thousands of U.S. Dollars (Note 3)  In Thousands of U.S. Dollars (Note 3)

2003

2002

2003

2602

Sales (Notes 25 and 27)
Cost of sales (Note 25)
Gross profit

Selling and administrative expenses (Note 26)

W 4,130,698
3,763,141
367,557

289,547

3 3,516,789

3,154,327

362,462

280,371

$ 3,448,571

3,141,711

306,860

241,732

$2,936,040
2,633,434
302,606

234,072

Operating income (Note 27}

78,010

82,091 |

65,128

68,534

Non-operating income

Interest income

Dividend income

Rental income

Commission income

Gain on disposal of short-term investment securities
Gain on foreign currency transactions

Gain on foreign currency translation

Recovery of allowance for doubtful accounts

Refund of income taxes

Gain on valuation currency forwards (Note 14}

Gain on valuation commodity futures {Note 14)

Gain on disposal of investment assets

Gain on valuation of Securities Market Stabilization Fund
Gain on valuation of equity-method investments (Note 7)
Gain on disposal of property, plant and equipment
Gain on disposal of intangible assets

Gain on commeodity futures transaction

Recovery of reserve for contingencies

Gain on cancellation of debts

Miscellaneous

3

349
188,700
12,765
3,741
450
1,907
2422
18,285
53,699
142

5
16,139
489
7,603
1,665

SR 326,364

642

5

335
224
105,521
112,767
29,319

2,151

1,795 .

22,280
1,923
101,165
763

384 -

TR 395,741

The accompanying notes are an integral part of these non-consolidated financial statements.

Kl

13,152
1,876

3

291
157,539
10,657
3,123
376
1,592
2,022
15,265
44,831
119

4
13,474
408
6,347
1,390

- -5 330,391




Daeweo International

STATEMENTS OF OPERATIONS, continued

December 31, 2003 and 2002

In Thousands of U.S. Dollars (Note 3) In Thousands of U.S. Dollars (Note 3)
2003 2002 2003 2002

Non operating expenses .
Interest expense w 57,872 w 78815 $ 48,315 $ 65,800
Loss on disposal of trade accounts recéivable 12,067 11,810 10,074 9,860
Loss on dispbsal of short-term investment securities - 4 - 3
Loss on valuation of inventories 3,470 2,464 2,897 2,057
Loss on foreign currency transactions 190,144 106,094 158,744 88,574

Loss on foreign currency translation 20,332 117,909 16,974 98,438
Additional income taxes for prior periods - 11 - 9

Loss on valuation of currency forwards (Note 14) 1,983 988 1,656 825
Loss on valuation of commodity futures (Note 14) 31,217 1,053 26,062
Loss on commodity futures transaction 25,641 - 21,407
Loss from redemption of bonds - 17 -

Loss from redemption of borrowings 902 753
Loss on impairment of investment securities {Note 7) 2,954 2,466
Loss on disposal of investment assets 4,362 3,642
Loss on disposal of property, plant and equipment 966 806
Loss on impairment of property, plant and equipment - -
Donations ) 34 28
Miscellaneous

353915 405,178 ’ 338,269
Ordinary income

Extraordinary gain (Note 9)
Extraordinary loss
Income before income taxes 71,756 ) 59,907

Income tax expense {Note 23) 17,279 14,426

[ Netincome - 54,477 ¢ S 45,451

Per share data {(In Won, US$}
Ordinary income per share (Note 24) ; 399
Earnings per share (Note 24} 578
Diluted ordinary income per share (Note 24) ¥ 397
Diluted earnings per share (Note 24) 575

The accompanying notes are an integral part of these non-consolidated financial statements.




Dacwoo internationad

STATEMENTS OF DISPOSITION
OF ACCUMULATED DEFICIT

December 31, 2003 and 2002

In Thousands aof U.5. Dollars (Note 3) In Thousands of U.S. Dollars {Note 3)
2003 ) 2602 2003 2002

Retained earnings before appropriations
(Undisposed accuinulated deficit}
Unappropriated retained earnings
(Undisposed accumulated deficit)
carried over from prior years : =% (96,388) $ (80,472i
Increase from valuation of equity-method
investments (Note 7) (4,705) T 40
Net incormne 54,477
N R (17,930) .., .- 41553 - (14,969)

Transfers from voluntary reserves

Transfer from capital surplus 17,930
' SR = C 772
Appropriations of retained earnings

Reserve for financial structure improvement

Discounts on stocks issued below par

SAOABY Ui e s 83,546 .

Unappropriated retained earnings carried
forward to the subsequent year % 9,589 W

~ - The accompanying notes are an integral part of these non-consolidated financial staterments.




Praewoo Inteenatienal

STATEMENT OF CASH FLOWS

December 31, 2003 and 2002

In Thousands of U.S. Dollars (Note 3)  In Thousands of 1J.8. Dollars {Note 3}

2003

2002

2003

2002

Cash flows from operating activities

Net income

¢ 54,477

¥ 78,410

$ 65462 |

Adjustments to reconcile net income to net cash
(used in} provided by operating activities

Accrual of severance benefits

Depreciation

Amortization of intangible assets

Interest expense

Interest income

Loss (gain) on foreign currency translation, net

Gain on disposal of short-term investment securities, net
Loss (gain) on valuation of currency forwards, net
Loss (gain) on valuation of commodity futures, net
Loss on impairment of investments securities

Loss on disposal of investment assets

Loss on disposal of property, plant and equipment, net
Loss on impairment of property, plant and equipment
Loss from redemption of borrewings

Loss from redemption of bonds

Miscellaneous loss

Gain on disposal of investment securities

Gain on valuation of the Securities Market Stabilization Fund
Gain on disposal of intangible assets

Gain on valuation of equity-method investments

Gain on insurance settlement

Recovery of reserve for contingencies

Gain on cancellation of debts

11,252
10,171
2,834
37,689
(636)
7,567

76

(18,285)
5
(53,699)
(815}
(488)
(28,086)

7,045
10,195
3,511
30,660
(6,202)
(220)
(1,163)
(742)
32,208
7,323
2,350
29,994
9,165
17
2,359
(22,317)
(1,923)
(384)
(101,166)

(16,483)

% (15,773) -

The accompanying notes are an integral part of these non-consolidated financial statements.

9,394
8,491
2,366
31,465
(531)
6,317

63

{15,265)
4)
(44,831)
(680)
(407)
(23,448)

5,882
8,511
2,931
25,597
(5,178)
(184)
(971)
(619)
26,889
6,114
1,962
25,041
7,652
14
1,969
(18,632)
{1,605)
(321)
(84,460) .
{13,761)
o §(13,169)




. Dacwoo Internationat

STATEMENT OF CASH FLOWS

December 31, 2003 and 2002

In Thousands of U.S. Dollars (Note 3)  In Thousands of U.S. Dollars (Note 3)
2003 2002 2003 2002

Changes in operating assets liabilities
Trade accounts receivable w% (104,316) % 15,043 $ {87,090} % 12,559
~ Other accounts receivable ' (17,090) {5.657) (14,268) (4,723)
Accrued income 1,121 270 936 225
Advance payments (22,877) 6,921 (19,099) 5,778
Prepaid expenses 2,928 6,266 2,444 5231
Prepaid tax 1434 364 1,197 304
Inventories (4,438) (12,191) (3,705) {10,178}
Long-term accounts receivable 17,902 27,449 : 14,946 22,916
Deferred income tax assets (26,890) 8,046 (22,449) 6,717
Trade accounts payable 22,128 37,566 18,474 31,362
Deferred revenue 7) 13 (6) 11
Advances received 22,477 16,028 18,765 13,381
Withholdings 45413 11,954 37,914 9,980
Accrued expenses (2,378) 3437 (1,985) 2,869
Other accounts payable 7,684 {4,406) 6,415 (3,678)
Payment of severance benefits (8,406) 8,597) | (7,018} 7177)
Guarantee deposits received (8,072) 70 (6,739) 58
Overseas operation translation credit ; 836 {185) 698 (154)
Reserve for contingencies (5,569) (8,615} {4,649) (7,192)
Other assets (2,441) 686 {2,038) 573
o S ey ' 91462 - - {67,257 . .. 73861
[ Net cash (used in) provided by operating activities | ¥ (20,672) W 157,099 S (17,257) 5 131,154 |

The accompanying notes are an integral part of these non-consclidated financial statements.
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STATEMENT OF CASH FLOWS

Daewoo International

December 31, 2003 and 2002

In. Thousands of U.5. Dollars (Note 3)  In Thousands of U.S, Dollars (Note 3)

2003

2002

2003

2002

Cash flows from investing activities
Proceeds from short-term financial instruments
Acquisition of short-term financial instruments
Proceeds from short-term loans

Payments for short-term loans

Disposal of short-term investment securities
Acquisition of short-term investment securities
Decrease in currency forwards

Increase in currency forwards

Decrease in commodity futures

Increase in commodity futures

Proceeds from long-term financial instruments
Acquisition of long-term financial instruments
Disposal of investment securities

Acquisition of investment securities

Proceeds from guarantee deposits

Payments for guarantee deposits

Disposal of property, plant and equipment
Acquisi.tion of property, plant and equipment
Receipt of government subsidy

Disposal of intangible assets

Acquisition of intangible assets

Acquisition of natural resources exploration investment

67,207
1,235
(1,244
514
2,151
(988)
1,795
{1,053)
494
(34}
35,985
{2,530)
59,261
(73,546)
29,654
{29,542}
284

5

(722)
(910)

% 40,455
(73,991)
1,550
(1,227)
5,098
(5)

181
(2,076}
1,048
(3,692)
(461)
56,024
(9,464)
80,292
{76,362)
23,805
(15,341)
490
(2,534)
(1,125}

$ 56109
1,031
{1,039)
429
1,796
(825)
1,499
(879)
412
(28}
30,043
{2,112)
49,475
(61,401)
24,757
(24,664)
237

4

(603)
(760)

$ 33774
(61,772)
1,294
(1,024)
4,256
(4)

151
(1,733)
875
{3,082)
(285)
46,772
(7,901}
67,033
(63,752}
19,874
(12,808)
409
(2,116)
(939}

[ Net cash provided by investing activities

w 88,016

® 22,665

$ 73481

$ 18922 |

The accompanying notes are an integral part of these non-consolidated financial staterents.
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STATEMENT OF CASH

Daewoo International

December 31, 2003 anid 2002

In Thousands of U.S. Dollars {Note 3) In Thousands of U.5. Dollars {Note 3)

2003

2002

2003

2002

Cash flows from investing activities

Proceeds from short-term borrowings

Repayment of short-term borrowings

Increase in long-term other accounts payable
Proceeds from long-term guarantee deposits received
Repayments of long-term guarantee deposits received
Proceeds from disposal of treasury stock

Repayment of long-term debts

Repayment of corporate bonds

Repayment of current portion of long-term debts
Repayment of long-term accrued expenses

Bond issuing expenses

Discount on stock issuance

Redemption of debt-to-equity swap liabilities

W -
(12,024)
224
(533)
148
(75,775}
(25,380}
(376)
(66)

® 99,363
(115,613)
1,762
1,403
(1,148)
(141,976)
(588)
(25,140)
(381)
(909)
(137)
(28)

$ -
(10,038)
187

(445)

124
(63,262)
(21,189)
(314)

(35)

$ 82,955
{96,521)
1,471
1,171
(958)
(118,531)
{491}
(20,988)
(318)
(759)
(114)
(23)

Net cash provided by financing activities

Net decrease in cash and cash equivalents

{113,782}
{46,238)

(183,392}
3,628)

(94,992)
{38,768)

(153,106}
3,030

Cash and cash equivalents
Beginning of year

136,625

140,253

114,063

117,091

[ End of year (Note 29)

w 90,187

¥ 136,625

$ 75294

$ 114,063 |

The accompanying notes are an integral part of these non-tonsolidated financial statements.




Daewon lnternational

NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

1. The Company
Daewoo International Corporation (the “Company”) had been operating as part of Daewoo Corperation and was engaged
in trading activities. The Cornpany was incorporated on Decemiber 27, 2000 after it was split off from Daewoo Corporation.
On March 23, 2001, the Company listed its shares on the Korean Stock Exchange. The par value of the Company’s common
stock outstanding as of December 31, 2003 amounted to 472,924 million.

As of December 31, 2003, the Company’s major shareholder is Korea Asset Management Corporatlon (KAMCOQ), which
owns 37.12% of the total outstanding shares.

The Company is engaged in various business activities, such as export service, export agent service, intermediary trade,

manufacturing, distribution, and resource development. The primary products sold by the Company include transportation
equiprnent, metals, electronics, machine, ships, chemicals, textiles, and special goods.

. Summary of Significant Accounting Policies

The significant accounting policies followed by the Company in the preparation of its non-consolidated financial statements
are summarized below.

Basis of Financial Statement Presentation

The Company maintains its accounting records in Korean Won and prepares statutory financial statements in the Korean
language in conformity with accounting principles generally accepted in the Republic of Korea. The accompanying financial
statements have been condensed, restructured and translated into English from the Korean language non-consolidated

financial statements. Certain accounting principles applied by the Company that conform with financial accounting
standards and accounting principles in the Republic of Korea may not conform with generally accepted accounting
principles in other countries. Accordingly, these financial statements are intended for use by those who are informed about
Korean accounting principles and practices, Certain information attached to the Korean language financial statements, but
not required for a fair presentation of the Company’s financial position, results of operations, or cash flows, is not presented
in the accompanying financial statements.

Accounting Estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect amounts
reported therein. Although these estimates are based on management's best knowledge of current events and actions that
the Company may undertake in the future, actual results may be different from those estimates.

Application of the Statements of Korean Financial Accounting Standards

The Korean Accounting Standards Board {"KASB") has published a series of Statements of Korean Financial Accounting
Standards ("SKFAS"), which will gradually replace the existing financial accounting standards established by the Korean
Financial Supervisory Commission. SKFAS No. 2 through No. 9 became effective for the Company on January 1, 2003, and
the Company has adopted these statements in its financial statements for the year ended December 31, 2003. The most
significant of these statements for the Company is SKFAS No. 4, Revenue Recognition, which may have a material impact on
the Company's results of operations. According to SKFAS No. 6, retained earnings in the balance sheets are presented before
appropriations.

According to SKFAS No. 8, securities and investment securities in the financial statements as of and for the year ended
December 31, 2002 are reclassified.

- Cash and Cash Equivalents

The Company considers cash on hand, bank deposits and highly liquid marketable securities with 6rigina1 maturities of
three months or less to be cash and cash equivalents.




Dacwoo Internatjonat

NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

Revenue Recognition

Sales of merchandise and manufactured products are recognized when significant risks and rewards of ownership of the
goods are transferred to the buyers.

‘The Company has adopted Statement of Korean Financial Accounting Standards No. 4, Revenue Recognition, and therefore
revenue from agency business is recognized using the net method. As a result, sales revenue and cost of geods sold have

decreased by 2,890,630 million for the years ended December 31, 2002. This accounting change did not affect gross
margin, net income or net asset. :

Allowance for Doubtful Accounts

The Company provides an allowance for doubtfu! accounts based on the aggregate estimated collectibility of individual
accounts and historical experience. The Company increases the allowance for doubtful accounts when the written-off
receivables are collected. The Company also recognizes the difference between the present value of future cash flows and
book value of recetvables as bad debt expenses when the receivables are restructured by the Company through a work-out
agreement, reorganization, and agreement betwveen relevant parties. '

Inventories

Inventories are stated at the lower of cost or market value, with cost being determined on a first-in, first-out basis for
merchandise, finished goods, semi-finished goods, work in;process, raw materials, and supplies except for materials in-
transit, which is stated at actual cost as determined by the specific identification basis.

Investments in Affiliates and Other Investments

The Company accounts for equity and debt securities under the provision of Statement of Korean Financial Accounting

Standards No. 8, Investments. This statement requires investments in equity and debt securities to be classified into one of

three categories: trading, available-for-sale and held-to-maturity.

Securities are initially carried at cost, including incidental expenses, with cost being determined using the moving average
method. Debt securities, which the Company has the intent and ability to hold to maturity, are generally carried at cost,
adjusted for the amortization of discounts or premiums. Premiums and discounts on debt securities are amortized over the
term of the debt using the effective interest rate method. Trading and available-for-sale securities are carried at fair value,
except for non-marketable securities classified as available-for-sale securities, which are carried at cost. Non-marketable
debt securities are carried at a valué using the present value of future cash flows, discounted at a reasonable interest rate
determined considering the credit ratings provided by the independent credit rating agencies.

Unrealized valuation gains or losses on trading securities are charged to current operations, and those resulting from
available-for-sale securities are recorded as a capital adjustment, the accumulated amount of which shall be charged to
current operations when the related securities are sold, or when an impairment loss on the securities is recognized.
Impairment losses are recognized in the income statement when the recoverable amounts are less than the acquisition cost
of securities or adjusted cost of debt securities for the amortization of discounts or premiums.

Investments in equity securities of companies, over which the Company exercises a significant control or influence
{controlled investees), are recorded using the equity method of accounting. Under the equity method, the Company records
changes in its proportionate ownership of the book value of the investee in current operations, as capital adjustments or as
adjustments to retained earnings, depending on the nature of the underlying change in the book value of the investee. The
Company discontinues the equity method of accounting for investments in equity method investees when the Company’s
share in the accumulated losses of the investees equals the costs of the investments, and until the subsequent cumulative
changes in its proportionate net income of the investees equals its cumulative proportionate net losses not recognized
during the periods when the equity method was suspended.

Differences between the initial purchase price and the Cdmpany’s initial proportionate ownership of the net book value of
the investee are amortized over twenty years using the straight-line method.

Unrealized profit arising from sales by the Company to equity method investees is fully eliminated. The Company’s

proportionate unrealized profit arising from sales by the equity-method investees to the Company or sales between equity-
method investees is also eliminated.
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Daewoo International

NOTES TO FINANCIAL STATMENTS December 31, 2003 and 2002

Foreign currency financial statements of equity method investees are translated into Korean Won using the basic exchange
rates in effect as of the balance sheet date for assets and liabilities, and annual average exchange rates for income and
expenses. Any resulting transtation gain or loss is included in the capital adjustment account, a component of shareholders’
equity.

Property, Plant and Equipment

Property, plant and equipment are stated at cost, except for certain assets subject to upward revaluations in accordance with
the Asset Revaluation Law. Depreciation is computed using the straight-line method and declining balance method, over
the estimated useful lives of the assets, as follows:

Depreciation method Estimated useful lives

Buildings and Structures The Straight-line method 15 - 54 years
Machinery and equipment The Declining balance method & years
Vehicles " 4 years
Others " 2-8 years

Routine maintenance and repairs are charged to current operations as incurred. Betterments and renewals, that enhance the
value of the assets over the recently appraised value of the assets, are capitalized.

When acquiring fixed assets without consideration or at lower than the fair market value, the Company recognizes as
acquisition cost the fair market value at the time of acquisition. In case the Company receives governmeitt subsidies, it is
presented in the financial statements as a deduction of the related assets and it is offset with depreciation expense during the
estimated useful life of the asset. -

The Company assesses the potential impairment of property, plant and equipment when there is evidence that events or
changes in circumstances have made the recovery of an asset’s carrying value to be unlikely. The carrying value of the
assets is reduced to the estimated realizable value and an impairment loss is recorded as a reduction in the carrying value of
the related asset and charged to current operations. However, the recovery of the impaired assets would be recorded in
current operations up to the cost of the assets, net of accumulated depreciation before impairment, when the estimated value

of the assets exceeds the carrying value after impairment.

Leases

The Company accounts for lease transactions as either operating leases or capital leases, depending on the terms of the
underlying lease agreement. Machinery and equipment, acquired under capital lease agreements, are recorded at cost as
property, plant and equipment, and depreciated using the declining-balance method over their estimated useful lives. In
addition, the aggregate lease payments are recorded as obligations under capital leases, net of accrued interest. Accrued
interest is amortized over the lease period using the effective interest rate method.

Machinery and equipment acquired under operating lease agreements are not included in property, plant and equipment.
Rather, the related lease rentals are charged to expense when incurred.

Intangible Assets
Intangible assets, comprising development costs, mining rights and other intangible assets, are-stated at cost, net of

accumulated amortization. The amortization method and estimated useful lives are as follows:

Amortization methed S Estimated useful lives

Development costs Straight-line 5 years
Mining rights Straight-line 20 years
Other intangible assets - Straight-line 5~20 years




¢ Davwoeo International

NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

translated at the rate prevailing at the balance sheet date. Resulting translation gains and losses are offset against each other
and the net amount is recorded as overseas business translation debits (credits), presented as capital adjustment in
shareholders’ equity. Overseas business translation debits (credits) are offset against subsequent overseas business
translation debits (credits) until they are recognized as gains or losses at the time when the foreign business branches or
offices are liquidated.

Debt to be Converted to Equity
. Debt to be converted to equity, which are scheduled to be converted into the Company’s common stock, are recorded as a
capital adjustment.

Derivatives
Derivative financial instruments for trading or hedging purpeses are valued at estimated market price and resulting
unrealized gains or losses are recognized in current operations, except for the effective portion of derivative transactions
entered into for the purpose of cash-flow hedges, which is recorded as an adjustment to shareholders’ equity.

Income Taxes .

The Company recognizes deferred income tax assets and liabilities, which represent tempeorary differences between the
financial reporting and tax bases of assets and liabilities, Deferred income tax assets and liabilities are computed on such
temporary differences, including available net operating loss (“NOL”) carry-forwards and tax credits, by applying enacted
statutory tax rates applicable to the years when such differences are expected to reverse, Deferred income tax assets are
recognized when it is almost certain that such deferred income tax assets will be realized, The total income tax provision
includes the current income tax expense under applicable tax regulations and the change in the balance of deferred income

tax assets and liabilities during the period.

3. United States Dollar Amounts
The Company operates primarily in Korean Won and its accounting records are maintained in Korean Won, The US, Dollar
amounts, provided herein, represent supplementary information, solely for the convenience of the reader. Al Won amounts
are expressed in U.S. Dollars at the rate of %1,197.8 : US$1, the basic rate in effect on December 31, 2003. Such presentation

is not in accordance with accounting principles generatly accepted in either the Republic of Korea or the United States, and

should not be construed as a representation that the Won amounts shown could be converted, realized, or settled in U.5.
Dollars at this or any other rate.

The 2002 U.S. Dollar amounts, which were previously expressed at %1,200.4.1 : US$1, the rate in effect on December 31,
2002, have been restated to reflect the exchange rate in effect on December 31, 2003,

4. Restricted Financial Instruments
Restricted financial instruments as of December 31, 2003 and 2002 comprise the following (in millions of Korean Won):

Annual Interest
Rates (%} as of

Dec 31, 2003

Short-term financial instruments

Deposits in savings accounts - W -

Time deposits and others

Long-term financial instruments
Key money deposit for checking accounts - 18 i 17

Severance insurance deposit

I Severance insurance deposits : 4.0~4.5 37,164 g 34,372 }
: - - w 43,366
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NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

Research and development costs are charged to current operations when incurred, and are included in operating expenses. -
Development costs directly relating to a new technology or a new products of which the estimated future benefits are
probable are capitalized as intangible assets. Amortization of development costs is computed using the straight-line method
over five years from the commencement of commercial production of related products or use of the related technology.

The Company assesses the potential impairment of intangible assets when there is evidence that events or changes in
circumstances have made the recovery of an asset’s carrying value to be unlikely. The carrying value of the assets is
reduced to the estimated realizable value, and an impairment loss is recorded as a reduction in the carrying value of the
related asset and charged to current operations. However, the recovery of the impaired assets would be recorded in current
operations up to the cost of the asset, net of accumulated amortization before impairment, when the estimated value of the
assets exceeds the carrying value after impairment.

Discounts on Debentures

Discounts on debentures are amortized using the effective interest rate method over the repayment term of the corporate
bonds. Amortization of these discounts is included in interest expense.

Accrued Severance Benefits

Employees and directors with one or more years of service are entitled to receive a lump-sum payment upon termination of
their employment, based on their length of service and rate of pay at the time of termination. Accrued severance benefits
represent the amount which would be payable assuming all eligible employees and directors were to terminate their
employment as of the balance sheet date. :

The Company has made deposits to the National Pension Fund in accordance with the National Pension Funds Law. The
use of the deposit is restricted to the payment of severance benefits. Accordingly, accrued severance benefits in the
accompanying balance sheet are presented net of this deposit.

Accrued severance benefits are funded approximately 95% and 100% as of December 31, 2003 and 2002, respectlvely,
through a severance insurance deposit for the payment of severance benefits and are presented as a deduction from accrued
severance benefits.

Foreign Currency Translation

Monetary assets and liabilities denominated in foreign currencies are translated into Korean Won at the basic rates in effect
at the balance sheet date (%1,197.8 : US$1 as of December 31, 2003 : %1,200.4 : US$1 as of December 31, 2002}, and the
resulting translation gains and losses are recognized in current operations.

Present Value Discount

Receivables and payables arising from long-term instaliment transactions, long-term cash loans or borrowings and other
similar transactions are stated at present value if the difference between the nominal value and present value is material.
Such differences are presented present value discounts and directly deducted from the nominal value of the related
receivables or payables. The present value discount account is amortized using the effective interest rate method and the
resulting amortization is recorded as interest expense or interest income.

When contract terms such as the principal amount, interest rate, and repayrnent terms are changed unfavorably against the
creditor due to the commencement of a reorganization plan, procedures of composition, mutual agreements between
debtors and creditors or other similar reasons, the related receivables and payables are stated at present value if the
difference between the nominal value and present value is material. The difference between the nominal value.and present
value is recognized as bad debt expenses or gain from debts waived in current operations.

Translation of Foreign Currency Financial Statements

Accounts of overseas business branches and offices are maintained in the currencies of the countries in which they conduct
their operations. In translating the foreign currency financial statements of these foreign business branches or offices into
Korean Won, income and expenses are translated at the average exchange rate during the year and assets and liabilities are
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December 31, 2003 and 2002

6. Inventories

Inventories as of December 31, 2002 and 2002 comprise the following {(in millicens of Korean Won} :

2003

2002

Merchandise
Finished goods
Work in-process
Raw materials
Supplies

Materials in-transit

. Investment Securities

% 69,352
3,867
9,679
8,560
263
3,864
o 05585

% 68,776
4,104

11,621

7,109

409

933

LW 2952

Investment securities and equity-method investments as of December 31, 2003 and 2002 comprise the following

{in millions of Korean Won) :

Investment securities

Held-to-maturity

Available-for-sale (Capital investments)
Available-for-sale (Marketable equity securities)
Available-for-sale(Non-Marketable equity securities)

842
8,426
3178

13,376

1,338
6,845
7431
20,439

.

w 25822

% 36053

r Equity-method investments

= 493,159

w 479,503

Investments in Held-to-maturity which the Company has the intent to dispose within one year, are reclassified as Short-
term investment securities from January 1, 2003 according to SKFAS No.8.

Held-to-maturity

Held-to-maturity as of December 31, 2003 and 2002 comprise the following (in millions of Korean Won):

2003

2002

Acquisition Cost Carrying Value

Carrying Value

Public bonds

W 842 w842

= 1,338

The maturities of the held-to-maturity as of December 31, 2003 are as following (in millions of Korean Won) :

Carrying value

1 year w 161

1 year ~ 5 years 681
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NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

As of December 31, 2003, %1,400 million of time deposits is restricted from withdrawal in relation to the business of Masan
department store, and %2,995 million and %2,054 million of time deposits are restricted from withdrawal as collateral for
forward exchange transactions and the issuance of performance bonds, respectively. ~

Key money deposit for checking accounts in long-term financial instruments is restricted for the maintenance of checking
accounts, and severance insurance deposits can only be used for benefit payments to retirees (Note 2).

5. Receivables

The Company’s receivables, including trade accounts and notes receivable, as of December 31, 2003 and 2002, comprise
follewing (in millions of Korean Won):

2003

Allowance for
Doubtful
Accounts

Discounts on

10585 Amount
G oun Present Value

Carrving Value

Trade accounts receivable
Short-term loans

Other accounts receivable

Advance payments

Accrued income

Prepaid expenses

Long-term accounts receivable
Long-term other accounts receivable

w 369,509

w (27,177)

*]

R EE92,928 0

412 (16}
49,983 (12,470}
58,489 (16,608)

779 (474)

6,695 (1,862)
78,403 (24,708)
28,658 (12,142)
- (95,455)

(2,602)
(4,588)

w 342,332
396

37,513
41,881

305

4,833
51,095
11,928

e 490,283

2002

Allowance for

Gross Amount

Doubtful
Accounts

Discounts on
Present Value

Carrying Value

Trade accounts receivable
Short-term loans

Other accounts receivable
Advance payments

Accrued income

Prepaid expenses

Long-term accounts receivable

Long-term other accounts receivable

w 388,219
407

26,299
49,167
1,900
9,624
53,231
18,977

w5478

w (26,327)
(15)
(11,566)

. (25,027)
(474)
(1,863)
(4,111)
{4,679)

w {74,062) .

(2.575)
(5,004)

W (1579,

¥ 361,892
392

14,733
24,140

1,426

7,761
46,545
9,294

. W 466,183
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NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

Available-for-sale (Capital Investments)

Available-for-sale (Capital Investments) as of December 31, 2003 and 2002 comprise the following,
({in millions of Korean Won) :

2003 2002

Before Viluatio Differenices

Carrying Value Carrying Value

Stock Market Stabilization Fund
Nok-san Dyeing Association

w 2,561 w 3,020
2,845 -
¥ 3,020

w 5,581
2,845

w 8,426 C W 6,845

All equity-investments are accounted for at their acquisition costs, except for the Korea Stock Market Stabilization Fund

which is stated at its carrying value. The difference between the market value and the acquisition cost of the investment in

the Korea Stock Market Stabilization Fund is charged to capital adjustments.

Available-for-sale (Marketable equity securities) (Excluding equity-method investments)
Available-for-sale (Marketable equity securities} as of December 31, 2003 and 2002 comprise the following
(in millions of Korean Won) «

2003

Shares
Owned by
the
Company

Market or
Acquisition  Net
Cost Asset
Value

Ratio
%) as of
Dec 31,
2003

Valuation
GainfLoss)

Carrying
Value

Carrying
Value

Keangnam Enterprises

- Preferred Stock

Shinsung Tongsang Co., Ltd.
- Common Stock

Husteel Co., Ltd.

- Common Stock

3,040,000
8,005

67,053

Kumbho Investment Bank

- Common Stock

Beneficiary Securities (Daehan
Investment Trust Securities Co., Ltd)

LW 6809w 3178w (3.671) -

Of the investment securities presented above, the fair values of the preferred stock of Keangnam Enterprises, Ltd. declined
substantially, which Is anticipated to be permanent; thus, the differences between the acquisition costs of these investment
securities and the fair values are recorded as loss on impairment of investment securities in current operations amounting to
31,373 million in 2002. .

In addition, the Company disposed its investments in the common stock of Kurmho Investment Bank, Beneficiary Securities
{Daehan Investment Trust Securities Co., Ltd) in the current year.
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NOTES TO FINANCIAL STATMENTS

December 31, 2003 and 2002

Available-for-sale (Non-Marketable equity securities) as of December 31, 2003 and 2002 comprise the following
(in millions of Korean Won) :

Owner
ship Market or
Ratio  Acqguisition Net
(%) as of Cost Asset
Dec 31,
2003

No. of
Shares
Owned by
the
Company

.TheKorea Economic Daily Co, Ltd. 357767
..KC.’I???_P,‘:‘.IE}.??.%‘.!?F?E’F‘.?F.i.Y‘%?X?{F?.f{‘ﬁ.QS?FP.:._.........,,.._‘...._.15?33.’.5@?9.‘___....‘...,.:._._....

O e 200000
C] Pl}ilipbihes Ingorp'oratlon ............... 109,20{] """"
e xlquxpressCo,Ltd
GeneralMed1c1nesCo
Daewoo Dacom Communication Lrd. T
ungPlastlcCO,Ltd

Ltd,DaewooMotors e
" Pomatics Co., Ltd.
R P
Shandong Transportation Jiyu Express Co, Led, """
DaewooMotorsBeneﬁcnaryCertlflcate

 Tianjin Daewoo Paper Manufacturing Co, Ltd """

17,134 % 2

Of the investment securities presented above, the declines in the Company’s proportionate ownership of the net asset value

of Xian Xiyu Express Co., Ltd,, Daewoo Dacom Communication Ltd., and Quingdao Puyoung Plastic Co. Ltd are anticipated
to be permanent; therefore, the Company recorded it as loss on impairment of investment securities in current operations

amounting to #2,924 million during the year. In addition, although the Company’s ownership in General Medicines Co. is

more than 20%, the Company excludes these investments from the application of the equity method because total assets as

of the previous year-end was less than %7,000 million and the changes of the investment securities are insignificant.

In addition, the Company disposed its non-marketable investment securities of Shandong Transportation Jiyu Express Co,,
Ltd. For the non-marketable investment securities of 3Eye System Co., Ltd. and Pomatics Co.,, Ltd. etc,, the Company had
recognized a loss on impairment of investment securities during the prior year, The Company’s investees, Daewoo Metal
Australia Pty., Ltd. and Daewoo Petroleum Australia Pty. were liquidated during the current year.
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December 31, 2003 and 2002

Equity-method investments

Equity-method investments as of December 31, 2003 and 2002 consist of the follewing (in millions of Korean Won):

No. of
Shares
Owned by
the
Company

Market or
Net
Asset Value

Carrying
Value

Cheng

.;9?.?.‘7?’.99.?‘.‘.?9?‘.??‘..‘?‘_’_???. Singapore Pte. Ltd .

¥ 251,222

Daewoo International (Deutschland) GmbH. - 10000 249 2930

Daewoo International (Japan) Corporation - 10000 4809

_Myanmar Daewoo InternationatLtd.

DPaewoo El Salvador S.A. De C.V.

G

Mya.;DaerQLr_d

Daewoo Textile Compan;

DaewooUmteICompany

"Daewoo Textile (H.K) Ltd.

" Daewoo Pakistan Express Bus Service Co,, Ltd.
" Daewoo (Dalian) Bag & Tent Manufacturing Co., Ltd.
e

"Daewoo Italia SRL.

B R B Apparel

7,516,764

"Shanghai Waigaogiao Free Trade Zone

Lansheng Daewoo Int’]l Trading Co., Ltd.

“Myanmar Daewoo Construction Machinery Co., Ltd. -
" Shanghai Engineering Equipment Co, Ltd.
T

“Korea LNG

Daewoo Cement (Shandong) Co, Lid- - 10000 3am 820

4'794

B I

3,969 3,969

iy .

(.1}0)
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‘December 31, 2003 and 2002

No. of Owner
Shares ship Acquisiti Market or Carrvin
Owned by Ratio(%) quisition Net rr{ &

the as of Dec 31, Cost Asset Value Value

Company 2003

_Kyobo Life Insurance Co, Ltd. ‘ 4,440,000  24.00 % 124,188 = 252,527 w 252,527

“Shanghatisotong Dayu Express Co, Tk 500041608258
Chengdu Chengyu TransportahonCo Ltd 45,000,000  50.00 3826 8,3988398

" Shanghai Larsheng Daowoo Corparation '"""w"”m'"".'.‘.'.:‘.'.'.'.'.:1'_'.::-'.'.12'.'."'."45'55"w"“"".“4?555"""'.'_'.'.'."' AT )
e 16455224 g M R JE
O Pt S
e g e G e
Daewoo International (America)Corporation 555000 10000 21789 21,789
e e S .

Myanmar Daewoo nternationa
i Daewoo El Salvador S A. De C V
- Daewoo Cement (Shandong) Co Ltd
i Geznra Tarmery Co i

Suzhou meoo Weavmg Pnntmg & Dyemg Co Ltd.
Daewoo Paper Manufactunng Co Ltd - 59.92 9,666 7,901 7,901
Daewoo Unitel Company

Daewoo (Dahan) Bag & Tent Manufactunng Co,, Ltd. . )
Daewoo Italia SR L,

Shanghai Waigaogiao Free Trade Zone
Lansheng DW Int’l Trading Co., Ltd.

Korea LNG
¥ 103,702 % 479,503

The Company entered into a stock disposal agreement with a company from China for the disposal of its investments in
Shandong Transportation Jiyu Express Co., Ltd., which were accounted for under the equity method.

Of the investment securities presented above, the securities of Kyobo Life Insurance Co., 14d,, Paewoo Cement (Shandong)
Co., Ltd., and Hanjung Power Pty., Ltd., whose book values, in aggregate, amount to %340,587 million, are pledged as
collateral in relation to various borrowings (Note 13).
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Details of equity-method investment valuations as of December 31, 2003 and 2002 are as follows {in millions of Korean Won) :

2003
Gain {loss)

- on
Balance as Acquisitions Dividend/ . . . Balance as
ofJan1, Duringthe Capital Valuat}nn Reta{ned (-'.'apltal of Dec 31,
2003 Period  Reduction °;qu:“3{' Earnings Adjustments = 5,
etho

Investment

KyoboLifeInsurance Co, Ltd, w252,527 s - w (5550) w4324 % (6490) ' (32509) w 251222
Daewoo Heavy Industries

Xantai Co Lt BB e S s e e e OO,
Shanghai }1aot0ng Day

Express Con Lt e BB T MO8 BN AP0
Chengdu Chengyu

Myanmar Korea

Jumber International L. 2212 e T BB T 1R 26T,
Kosvida Agrochemical Co, Lid, 781 - o1 - (1) 781
Shanghai Lansheng

Daewoo Corporation LTl BT (18) 6839
HajungPowerPty, id, o (916 431 - 4660 7135
Tainjin Jinwoo

Transportation Co., Ltd.

Daewoo Intematlonal
Daewoo International }
(Deutschland) GmbH. 2350 et i o 5032930

Daewoo International

Daewoo International

_Japan) Corporation
.Mya“mafDaew”"‘“*emat“’m“’fd o k244 e Q99 e s
Daewoo El Salvador S.A. De C.V. ' A _

Daewoo Cement (Shandong) Co, Ltd. 86547 - . (1293) - 8686 82240
GeziraTannery Corporation il

Daewoo {China) Co., Ltd. '

Suzhou Jinwoo Weaving Printing &
Dyeing Co., Ltd.

""::'31 199
.Daewoo Texhle (H K) E..td T
‘Daewoo Pakistan Express

.Daewoo (Dahan) Bag& ettt e L L AR bt s

Tent Manufacturing Co., Ltd. 2 : ’ / 17
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December 31, 2003 and 2002

2003

Gain (loss)
on
Valuation
of Equity-
Method
Investment

Balance as Acquisitions Dividend/
ofJan1, Duringthe Capital
Period Reduction

Balance as
of Dec 31,
2003

Retained
Earnings

Capital
Adjustments

Daewoo Italia S.R.L.

i Shanghal Walgaoqlao Free Trade Zone
Lansheng DW Int'l Trading Co,, Ltd.

Myanmar Daewoo Construction

_Machinery Co,, Ltd.
Korea LNG

o 478,527

b 53,699

% £6,490) 2w (14,768) % 493,

2002

Gain (loss)
on
Valuation
of Equity-
Method
Investment

Balance as Acquisitions Dividend/
of Jan1, Duringthe Capital
2002 Period Reduction

Balance as
of Dec 31,
2002

Retained
Farnings

Capital
Adfustments

Kyobo Life Insurance Co., Ltd. |
" Daewao Heavy Industnes
_Yantai Co,, Ltd

Shangha: ]1aotong Dayu
_Express Co., Ltd.

Chengduchengyu

_Transportation Co., Ltd.

My - Korea Tlmber

International Ltd.

05 grocnemnt

w722 e

LG9

w 85,223

432w 292,527

ST . ) OV o104

s

250 .5 - B2

1,256 7 '

Shangha_[Lansheng

Daewoo Corporation 3

Tainjin Jinwoo

Transportatlon Co Ltd
) Vogue Century Co Ltd
) Daewoo Intemahonal

(Amenca) Corporatlon

Daewoo Internattonal

(Deutschland) GmbH. _ ) ’

125

23,001

1,214
(512)
(1,212) ,

156 .
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December 31, 2003 and 2002

2002

Gain (loss)
on
Valuation
of Equity-
Method
Investment

Balance as Acquisitions Dividend/
of Jan3, Duringthe Capital
2002 Peried  Reduction

Balance as
of Dec 31,
2002

Retained Capital
Earnings Adjustments

Daewoo International

Daewoo Pakistan Express
...Bus Service Co, Ltd

_..TentManufacturing Co, Ltd. 2777

..PTRismar Daewoo Apparel 415 - @4
Shanghai Waigaoqiao Free Trade Zone

 Lansheng DW Int'l Trading Co. Ltd. 307 -
Myanmar Daewoo Con

L5268

.Shanghai Engineering
Equipment Co., Ltd.
Korea LNG ' (5,081)
: ciEL 318,280 0 w 94247 W (12,042) w,101,165

w69, W 62,398

Investments in equity securities of Shanghai Engineering Equipment Co., Ltd. were disposed during the current year.

The book value of the securities was %976 million as of December 31, 2002,
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December 31, 2003 and 2002

As of December 31, 2003 and 2002, the changes in gain on valuation of investments in equity securities recorded as capital
adjustments are as follows (in millions of Korean Won) :

Balance as of Balance as of
Increase {Decrease)

Jan 1, 2003 Dec 31, 2003

_‘Kyobo Life Insurance Co., Ltd. w3299 ¥ (32,509)
_Daewoo Heavy Industries Yantai Co, Ltd  (B816) e 816
.Shanghai Jiaotong Dayu ] E"P"‘-‘SSCO LA e 2829 B 3BT

Myanmar Korea Timber Imematw‘???..‘:%ﬁ‘;,.,,,,,.,...A,...“,..A.A,,.___._____.. 6 o B 08
__K°5V1daA8r°Chem‘Ca1C° Ld, OOt 427

Shanghai Lansheng Daewoo Corporation ffﬁ.fifff............_....._,..___ffj_'___._._ﬁﬁ_'ﬁfﬁQ_fjf_'ﬁﬁ_'ﬁ.'ﬁ_'_'f_'_fff_'ﬁﬁfﬁﬁ_',__._,..__....f.'.'ﬁ_'.ffﬁﬁ_'__'_'.'_'_'fﬁfﬁ_'ff.'ﬁjfi"i'é'i‘éffjfﬁf.ff
_Hanjung Power Pty. Ltd. 4562 4660 .92
Tainjin Jinwoo Transportation Co, Itd. " (305) (8 (313)
 Daewoo International {Deutschland) GrbH.

Dncvmen imsmation Simamane bre Ltd

yanmar
T (Shandong) Co Ltd 35 333 e
"Daewoo(Chma)Co id. 10289
“Myanmar e 2878
Suzhou Jinwoo Weaving Printing &
Dyeing Co., Ltd.
“DaewooPaperManuEacmrmgCo Ltd (9 728)
e Company 1 722
"DaewooPaklstanExpressBusServ1ceCo T R
Daewoo (Dalian) Bag &
TentManufacturmg Co Ltd
“Daewoo Italia SRL.

Shanghai Waigaoqiao Free Trade Zone
Lansheng DW Int’] Trading Co., Ltd.
Korea LNG

w 83,191 - % (14,768) - -7 . W 68,423

nvestments in equity securities of Shanghai Engineering Equipment Co., Ltd. were disposed during the current'year and the

related capital adjustment recognized in the prior year's balance sheets arising from valuation gains or losses was %(387)
mitlion.
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8. Short-term Loans

The Company has short-term loans, which primarily consist of housing loans for employees.

Property, Plant and Equipment

Property, plant and equipment as of December 31, 2003 and 2002 are as follows (in millions of Korean Won) :

2003

Buildings &  Machinery &

Land Structures Equipment

Others Total

Balance as of January 1, 2003 w 132,125 w 101,915 w9390 w 15,851 w 259,281
Acquisition during the year 80 840 724 27,898 29,542
Replacement 14 - 3430 (1,262) 2,182
Disposal (10,499) (18,160) (187) (567) (29,413)
Depreciation (3,042) (4,576) (2,553) (10,171)
Government subsidy - (16} (4) (20)
Balance as of December 31, 2003 w 121,720 w 81,553 W 8,765 ¥ 39363 ¥ 251,401
Accumulated depreciation w® - #* (15,618) W (48,905} % (30,526} W (95,049)

2002

Buildings &  Machinery &

Land Structures Equipment

Others Total

Balance as of January 1, 2002 w 162,708 w 127,530 % 10,895 w 9,150 w 310,283
Acquisition during the year 138 2,799 1,341 11,063 15,341
Replacement 495 - 1,361 (1,856) -
Impairment (5,837) (24,157) - - {29,994)
Disposal (25,379) {610) (64) (101) (26,154)
Depreciation - (3,647) (4,143) (2,405) {10,195)
Balance as of December 31, 2002 w 132,125 w 101,915 b 93% ¥ 15,851 W 259,281
Accumulated deprteciation w - W (14,256) ¥ (46,057) & (39,453) w (99,766)

At Decernber 31, 2003, certain portions of the Company’s property, plant and equipment are insured against fire and othex
casualty losses up to approximately %342,390 million.

At December 31, 2003 and 2002, the market price of land determined for tax purposes is %102,485 million and 107,500
million, respectively.

Due to the flooding caused by the typheon “Maemi” on September 12, 2003, the Company’s Busan factory and its Masan
Departrent Store’s fixed assets were damaged and therefore the Company spent ¥14,476 million as restoration expenses.

However, since the Company computed ¥15,291 million as insurance benefits, the Company recognized the difference of
%815 million as gain on insurance settlements.
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10. Intangible Assets

Intangible assets as of December 31, 2003 and 2002 are as follows (in millions of Korean Won) :

2003

Industrial
Property
Rights

Development Mining

Cost Rights Others Total

Balance as of January 1, 2003 w666 w 376 w 30,576 ¥ 4 W 31,622

Acquisition during the period 136 479 - 107 722
Replacement & disposal - - (76) - (76)
Amortization (250) (334) (2,250) - (2,834)
Government subsidy - (264) - - {264)

L

Balance as of December 31, 2003 w 552 ¥ 257 w 28,250 w 111 w 29,170
Accumulated amoztization W (845) - % {(1,285) w (6,646} . % (933) % (9,709)
Accumulated impairménl ’ A (117) - - 1

2002

Industrial
Property
Rights

Development Mining

Cost Rights Others Total

Balance as of January 1, 2002 w 537 w829 w 34,117 w467 w 35,950

Acquisition during the period 520 - 2,014 - S 2534
Replacement & disposal (106} - (3,245) - (3,351}
Amortization (285} (453) (2,310) (463) {3,511)
Balance as of December 31, 2002 W 666 w376 w 30,576 w 4 = 31,622

| Accumulated amortization w (595) ¥ (951) w (4,396) % (933) . % (6875) |

.. Accumulated impairment-

etails of research and development cost'inc_urred for the year ended December 31, 2003 and 2002 are as follows
{in millions of Korean Won):

Expensed
Capitalized

11. Short-Term Borrowings
Short-term borrowings as of December 31, 2003 and 2002 consist of the following (in millions of Korean Won) :

Annual Interest Rates (%) as of

Creditor Dec 31, 2003 2003 3002

Bank overdraft

Korea First Bank and others - 3Y Gov’'t. bond rate + 1.5

w431

D/ A Borrowings Koram Bank and others . - 7,130
L/C Banker's Usance Woori Bank and others 1.2~25 18,158
Others Korea Resources Corp. and Others 0.0-~50 750 14

' : ‘ w* 5,096 w 25,73

The Company’s property, plant and equipment are pledged as collateral for the above borrowings (Note 13).
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Current maturities of long-term debt as of December 31, 2003 and 2002 consist of the following {in millions of Korean Won):

Annual Interest Rates (%) as of

Creditor Dec 31, 2003

Work-gut debts from
banks and othets
Other foreign

3Y Gov'tbond rate + 1.5
KAMCO and others 3MLibor+1.0 | % 82,314
currency debts The export-import Bank and others 5.0~64 4,325 1,621
Long-term

accrued expehses Nara invesiment Bank and others 251 24,488‘

Less : Discounts on debentures {11,051) (2,135)
: _ - A w 75839 23,974

12. Long-Term Debt
Debentures
The following shows the details of the debentures of the Company as of December 31, 2003, and 2002

{in millions of Korean Won):

Annual Interest Rates (%) as of

Dec 31, 2003 2002

Corporate bonds 9.0 w 24,285
Discount on bonds issued (698}

W 23,900 W 23 587

The corporate bonds presented above were issued as a replacement of the long-term debts in accordance with the
agreement with the creditors. In connection with these corporate bonds, the Company entered into a payment guarantee
insurance contract with Seoul Guarantee Insurance Corporation.

Long-term debts as of December 31, 2003 and 2002 comprise the following (in millions of Korean Won) :

Annual Interest Rates (%) as of

Dec 31,2003

Won currency debts

Work-out debts from banks and others
Other Won currency debts

3Y Gov'tbond rate + 1.5

W 344,851
2,887

w 510,414
2,887

347,738

513301 |

Foreign currency debts

Work-out debts from banks and others
Other foreign currency debts

3M Libor + 1.0

6M EURibor+0.45

50~641

120,157
21,438

52,161
4,052

141,595

56,213 |

Less : Present value discount

The Company’s property, plant and equipment are pledged as collateral for the above borrowings (Note 13).

489,333
(107,886)
% 381,447

569,514
(104,654}
W 464,860

.
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The aggregate annual maturities of long-term debt outstanding as of December 31, 2003, exclusive of adjustments relating

to discounts, are as follows (in millions of Korean Won) :

Corporate Bonds Long-term debts(*) Total

2005 % 24,285 w 73,406 i W 97,691
2006 : 74,836 i 74,836
2007 36,442 | 36,442
2008 78,304 | 78,304
After 2009.1.1 220,098 i 220,098

WOE24285 o LT vwg 483,086 0 oot oW -507,371

(*) Repayment terms of work-out debts amounting to %6,247 million will be determined after a discussion between the

Company and each creditor of the creditor banks committee. And this amount is not included in the repayment schedule of
the current period.

13. Collateral and Surety Obligations
Collateral for Liabilities

The collaterals for short-term and long-term liabilities as of December 31, 2003 are as follows (in millions of Korean Won) :

Book value Creditor

Shares of Stock
Kyobo Life Insurance Co., Ltd
Hanjung Power Pty., Ltd.

w 251,222 Korea Asset Management Corporatio
7,125

Doosan Heavy Industry Corporation

In addition, the Company has pledged a Guaranty Insurance as collateral to Korea Resources Corp. and the mining right of
the 8th mine in Peru as collateral for the debts used to finance the A-1 mine exploitation in Myanmar to Korea Natienal Oil
Corp.

At December 31, 2003, the Company has pledged its buildings and land with a book value of #*183,97% million as collateral
for certain domestic bank loans. : '

Guarar_lty Obligations
The obligations of the Company as payment guarantor as of December 31, 2003 are as follows
(in thousands of US$, EUR, INR):

Creditor Debtor Amount Expiration Year

Chungdo Bank Daewoo Paper Manufacturing Co., Ltd. Uss 1,000 2004
Export-Import Bank of Korea Dﬁewoo Cement {(Shandong) Co., Ltd. Uss 57,179 2017
CAI Daewoo Cement {Shandong) Co., Ltd. EUR 41,431 ‘ 2017
Export-Import Bank of Korea Hanjung Power Pty. Ltd. Us$ 17,500 2010
Export-lmport Bank of Korea Hanjung Power Pty. Ltd. Uss 4821 2008
Woori Bank Suzhou Jinwoo Weaving Printing & Dyeing Us$s - 3,900 2006
AMEX SEL Daewoo Motor India, Led. INR 540,000 2006
KAMCO Hainan Haiwoo Tin plate Industry Co. Ltd. Us$ 8300 ) 2010
Citi Bank and others Korea LNG Limited. USs 2,945 2005

USS 95645
EUR {1,431
INR 540,000
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All the principal debtors above are the Company’s related parties except for Daewoo Motor India, Ltd. and Hainan
Haiwoo Tin Plate Industry Co. {HHCC), and the equity investment of %8§2,240 million in Daewoo (Shandong) Cement Co,
Ltd. in China is pledged as collateral with regard to these guaranty obligations (Note 25).

Commitments and Contingencies

Contingent Liabilities Carried Qver from Daewoo Corporation’s Prior to the Split-off

On July 22, 2000, Daewoo Corporation received approval from its shareholders to divide into three companies; Daewoo
Corporation, Daewoo Engineering & Construction Co., Ltd. (originally the construction division of Daewoo Corporation)
and Daewoo International Corporation {originally the international trading division of Daewoo Corporation). Prior to the
split-off, certain creditors who agreed to the split-off, entered into a work-out agreement dated March 15, 2000, while other
creditors did not. Daewoo Corporation then transferred some of its liabilities to the Company and Daewoo Engine_ering' &
Construction Co., Ltd. As a result, the Company became either a primary debtor or a surety for the carried-over liabilities.
However, some of the creditors who did not agree to the split-off filed a legal suit against the Company for the cancellation
of the split-off. Currently, the Company and Daewoo Engineering & Construction Co., Ltd. are holding negotiations with
these creditors. Accordingly, the creditors and guaranteed creditors of Daewoo Corporation had filed a lawsuit to nullify
the division/ restructuring of the company. During the progress of that lawsuit in January and February of 2004, through

muttual agreement and the expiry of the guaranteed debt, the lawsuit was withdrawn. As of the audit report date, the
lawsuits have been terminated.

With regard to the probable claims on the Tiabilities from both agreeing and disagreeing creditors, the Company projected
93,074 million as the amount of contingent liabilities on the basis of the agreement proposal and all of the other
information. The Company reflected this amount on the reserve for contingencies in the non-censelidated financial
statements as follows (in millions of Korean Won) :

Creditors Debt Amount Reserve Amount (*)

Domestic creditors Doosan Inc. and others w 13,862 W% 3208
Overseas creditors EXIM INDIA and others ' 717,655 39,866
N e I A R ' ST TINSAT Lk W 93,074

(*) The total amount of contingent liabilities was allocated to the Company and Daewoo Engineering & Construction, Co.,
Ltd. in an appropriate proportion,

In May 2002, IDBI, a creditor of Daewoo Motors India Ltd. (DMIL), to which Daewoo Corporation provided a suretyship
obligation, filed a lawsuit in the court of Delhi/Mumbai against DMIL to exercise the right to dispose of its assets and to
settle the related obligations. IDBI included the Company and Daewoo Engineering & Construction Co., Ltd in its lawsuit.
Additionally, EXIM India and ICICI Bank, creditors of DMIL, were involved in a subsequent lawsuit to invalidate the split-
off. However, due to the termination of the original lawsuit during January and February 2004 it is no longer outstanding
as of the audit report date, and AMEX Bank filed a subsequent lawsuit for the reimbursement of guarantee deposits.

Accordingly, the Company projected and reflected the amount in the contingent liabilities with regard to the probable loss
from the obligations. '

The Company transferred 47,488 million recognized in reserve for contingencies to long-term debt, after an agreement
with AKA Ausfuhrkredit Gmbh in June 2003, which specifies certain terms such as the repayment conditions. In relation
to the reserve for contingencies related to other creditors including Nisho Iwai and Ericsson, ¥489 million was recognized

as recovery of contingency expense, after court settlements and separate agreements entered with these companies.

In addition, Nara Investment Bank, Inc. and two other financial institutions, who participated in the work-out agreement,
disagreed to the adjusted amount of the Company’s debt. Nara Investment Bank, Inc. filed a lawsuit against the Company
for the full return of its receivables. T
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Furthermore, Daewoo Corporation’s unsettled tax liabilities, prior to the split-off, should be carried over to the newly
established entity under the Korean Tax Law.

Pending litigations
The ultimate outcome of these uncertainties cannot presently be determined. However, management does not anticipate
that the resolution of these matters will have a material impact on the financial position or results of operations of the
Company.

The Company has 22 pending lawsuits as a defendant with an aggregate amount of claims of ¥1,315 million, USD8,572
thousand, EUR12,300 thousand and INR540,000 thousand as of December 31, 2003.

However, out of the nullity lawsuits against the split-off pending as December 31, 2003, those in which, the plaintiffs,
include Hyundai Development Company, Bauer, Daewoo Heavy Industries & Machinery Ltd., Daewoo Shipbuilding &
Marine Engineering Co., Ltd., Nissho Iwai, and Korea First Bank, have been dropped based on mutual consent and the
termination of the relevant surety cbligation in January and February 2004, subsequent to the end of this fiscal year.
Therefore, the additional related lawsuit thereof was automatically nullified because of the nullification of the main
lawsuit.

The Company has seven pending lawsuits in which it is involved as a plaintiff as of December 31, 2003.

Covenant for Checking Accounts
The Company has entered into covenants that limit the overdraft with ChoHung Bank and others up to %19,168 million in
relation to its checking accounts, and there is no outstanding balance of overdraft as of December 31, 2003. In addition, the
L/C Nego receivables and D/ A Nego receivable that the Company obtained from overseas customers have been sold to
financial institutions. The following table presents the L/C Nego and D/ A Nego whose payments are not yet due

{in thousands of foreign currency) :

Currency L/C NEGO D/ANEGO

AUD - 78
CAD - 6,024
EUR 6 13,745
JPY 328,927 153,007
usp 115,481 116,124

Operating lease _
The Company entered into an operatmg lease contract for copy machines with Daewoo Minolta Corporation, and the lease
payments for the current year amount to %33 million,

Borrowings Secured by a Deferred Payment from Exports
When the Company exports machinery or equipment, some of the sales are on an installment basis. The Company obtains
financing from financial institutions which are secured by the future payments from overseas customers. On the other
hand, the customer’s Exchequer guarantees the repayment of the loan.

The Company has borrowed %21,654 million (USD18,078 thousand) from the Export-Import Bank of Korea which are
secured by the customers’ deferred payment. The Company is liable solely for the interest payment, and the customers are
liable for the principal of the loan. The Company also purchased insurance from Korea Export Insurance Corporation in
case of the customer’s default.

Covenants for Opening L/C
As of December 31, 2003, the Company has covenants with Korea First Bank and others regardmg the opening of letters of

credit (L/C) and other trading transactions as follows (in millions of Korean Won, in thousands of USD) : -
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Bank ) Credit Line Amount

LOCALL/C Korea First Bank and others w 251,043
L/C AT SIGHT Korea First Bank and others UsD 116,442
L{CUSANCE ) Woori Bank and others usD 38,051
D/A Korea First Bank and others UsSD 188,214
P-BOND Korea First Bank and others UsD 79,603

Collateral

The Company has pledged 38 blank promissory notes, as well as other notes with an aggregate amount of %8 million as
collateral in case of the non-fulfillment of contracts.

Derivatives
The Company entered into currency forwards contracts and commeodity futures contracts with Korea Development Bank
and other finandial institutions to hedge against foreign exchange risks and inventory price risks, as presented below.

Carrency Forwards

Currency Purchase Currency Sales Contractual Exchange rate

1,040,00 usD 780,927 1.3318
16,989,000 uUsD 19,871,825 1.1399 ~ 1.2566
1,039,000,000 uUsD 9,676,044 106.745 ~ 109.155
81,971,820,000 usD 68,800,000 1,179.1 ~ 1,206.2
12,120,796 JPY 1,307,000,000 106.981 ~ 109.556
18,618,292 EUR 15,720,000 1.1007 ~ 1.2443
4,829,175 CAD 6,330,000 1.2979 ~ 1.3279

Commodity Futures SalesContractual Amount Quantity (ton, MT,

(USD/ton, MT, LB, Pound) LE, Pound)

ALUMINUM Purchase usD 1,450.00 ~ 1,582,25 14,900
Sale uUsp 1,425.29 ~ 1,600.00 48,925
CQOPPER Purchase usD 1,856.00 ~ 2,309.00 7,100
Sale UsD 1,621.58 ~ 2,237.50 29,925
NICKEL Purchase Usp 11,045.00 ~ 14,945.00 38777
Sale UsD 8,355.76 ~ 13,427.00 39,833
TIN Purchase UsD 5,684.50 ~ 6,482.00 ' 960
" Sale UsD 4,745.79 ~ 5,476.00 2,210
ZINC Purchase UsD 906.50 ~ 994,00 1,200
Sale usD 891.00 ~ 987.50 ‘ 2,911
LEAD Purchase usp . 73300 ~ 739.25 900
Sale usD ' 496.34 ~ 692.00 : 3,200
COTTON Purchase UsD 353.00 ~ 429.35 21,100

During 2003, the Company recognized %1,907 million of gain on valuation of currency forwards contractssnd %1,983
million of loss on valuation of currency forwards contracts. In addition, the Company recognized 2,422 million of gain on
valuation of commodity future contracts and %31,217 million of loss on valuation of commedity future contracts in 2_003.
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Disclosures Related to Economic Uncertainties
In common with certain other Asian countries, the economic environment in the Republic of Korea continues to be volatile.
In addition, the Korean government and the private sector continue to implement structural reforms to historical business
practices, including corporate governance. The Company may be either directly or indirectly affected by these volatile
economic conditions and the reform program described above. The accompanying financial statements reflect
management's assessment of the impact to date of the economic environment on the financial position and results of

operations of the Company. Actual results may differ materially from management’s current assessment.

. Work-out agreement
The Company received an allocation of the restructured debt that Daewoo Corporation had obtained from the creditor
banks prior to its split-off, and additionally, the creditor banks committee implemented the second debt restructuring plan
for the Company on December 29, 2001. On December 30, 2003, the work-out agreement was terminated and the creditor
banks committee implemented the third debt restructuring plan for the Company. The details of these debt restructuring

agreements are as follows :

1st Debt Restructuring
The repayment of the restructured debt will be deferred until December 31, 2003, and the interest rates applicable to the
debts incurred after August 26, 1999 are as follows ;

Secured debts Unsecured debts

Won currency debts Prime rate Prime rate - 1%
Foreign currency debts 3 months LIBOR + 1% 3 months LIBOR

The Company recorded the amount as a debt-to-equity swap, which are anticipated to be converted into the Company’s
common stock under the work-out agreement.

2nd Debt Restructuring
The following are the changes in the payment conditions on the borrowings :
— Borrowings covered by the 2nd debt restructuring agreement : remaining borrowings after the 2nd debt-to-equity swap.
— Effective period : from the declaration date of the 2nd debt-to-equity swap to December 31, 2003.
— Effective interest rate ;
Debts in Korean Won : Prime rate of each bank + 2%
Debits in Foreign Currency : 3M Libor + (3M Liber X 3/ P)
The details of the debts converted to equity are as follows :
— 254,835 million worth of convertible bonds (Par value of %5,000), which must only be converted into stocks, were
issued and distributed to the creditors in proportion to the investment amounts of creditor banks.
— On the other hand, the total amount transferred of %254,835 million was recorded as debt-to-equity swap liabilities, gain
from liabilities waived as an extraordinary gain, and present value discounts amounting to %:84,478 million, %163,231
million, and %7,126 million, respectively.

3rd Debt Restructuring
The Company was able enhance its credit rating and operate under its own management as a result of the improvement of
its financial standing and operating and business results. The related creditors decided on the completion of the work-out
stage of the Company on December 30, 2003 in order to reduce the loss to be allocated to creditors’ by raising the
Company’s asset soundness and management control.
— Remaining liabilities and the terms and conditions of such liabilities
The repayment of the remaining liabilities shall be repaid in installment for 11 years according to the repayment
schedule provided by the creditor banks committee. The debts to KEIC (Korea Export Insurance Corporation} and for

certain other creditor shall follow the previous restructuring plans.
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— Effective interest rate :

Debts in Korean Won : 3 year Bond Rate of Government + 1.5%
Debts in Foreign Currency : 3M Libor + 1.0%

. Accrued Severance Benefits

Accrued severance benefits as of December 31, 2003 and 2002 comprise the following (in milliens of Korean Won) :

2003 2002

Balance at the beginning of the year w 36,263 w 37,808
Provision for severance benefits 11,252 7,045
Severance benefits of transferred employees ' - 7
Payment of severance benefits (8,406) (8,597)

. 39,109 36,263
Cumulative deposits to the National Pension Fund (1,530} (1,891}
Severance insurance fund (37,164) (34,372)

Balance at the end of the year

. Capital Stock and Capital Surplus
As of December 31, 2003, the Company’s authorized commeon stock and outstanding common stock are 500,000,000 shares
and 94,584,869 shares (with a par value per share of %5,000), respectively.
As of December 31, 2003 and December 31, 2002, capital stock and capital surplus consist of following
(in millions of Korean Won) :

2003 2002

Capital Stock:

Common stock W 472,924 W 213,932
Capital Surplus :

Additional paid-in capital 77,315

Other capital surplus _ 100

In addition, details of equity which was swapped with liabilities during the year ended December 31, 2003 is as follows:
{in millions of Korean Won except for number of shares) :

Date -, Description Number of shares Amount

2003.1.1 Beginning Balance 42,786,519 ¥ 213,932
2003. 8. 28 Swapping 10,660 53
2003.9.30 " Swapping 918,000 4,590
2003. 11. 14 Swapping 49,861,150 249,306
2003.12.31 Swapping : 1,008,600 5,043

R . R 94,584,869 ... . . - % 472,924

Other capital surplus

Other capital surpius is composed of gain on disposal of treasury stock.
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18. Retained Earnings (Accumulated Deficit)

Retained earnings as of December 31, 2003 and 2002 are as follows (in millions of Korean Won}):

2003 2002

Unappropriated retained eamnings (éccumulated deficit) W 49,772 ( % (17,930)

The Company’s accumulated deficit as of December 31, 2002 was offset against additional paid-in capital in accordance
with the approval from shareholders during a meeting on March 13, 2003, and the details are as follows
(in millions of Korean Won) :

2003

Additional paid-in capital w 17,830
Other capital surplus 100
w 17,930

. Capital Adjustments

Capital adjustments as of December 31, 2003 and 2002 are as follows {in millions of Korean Won):

2003

" Discount on stock issuance w (70,410)
Treasury stock -
Losses on valuation of investment securities (652)
Gains on valuation of equity method investments 68,424
Cumulative effect of foreign currency translation 276
Debt-to-be-converted-to-equity 1,836

W 169,548

Discount on Stock Issuance

As of December 31, 2003, discount on stock issuance, which is the balance after being offset with additional paid-in capital
carried forward, will be amortized and charged against retained earnings.

Treasury stock

As of December 31, 2002, the Company has 38,848 shares of treasury stock, which are an odd lot from the re-issuance of
stock in accordance with the split-off, and these shares were sold in 2003.

Debt-to-be-converted-to-equity

The changes of the debt to be converted to equity for the year ended December 31, 2003 are as follows
(in millions of Korean Won} :

2003

L. I

Beginning balance % 88,577

Increase 1,525

Decrease (88,266)
Ending balance

LU, [t HHLL 1N
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20. Assets and Liabilities Denominated in Foreign Currencies
As of December 31, 2003 and 2002, monetary assets and liabilities denominated in foreign currencies, excluding those
disclosed elsewhere in the accompanying footnotes, are as follows (in millions of Korean Won) :

2003

Korean Won Equivalent Foreign Currency

Assets

Cash and cash equivalents

Short-term financial instruments

Trade accounts receivable

Other accounts receivable

Advance payments

Short-term loans

Guarantee deposits

Long-term otheraccounts receivable

Long-term accounts receivable

1,657

8
21,511
272

298
30,981
5,591
252,701
7,654
189
16,862
329

10
15,334
24,070
75,801

Uss
JBY
Uss
AUD
CAD
EUR
PY
Uss
US$
EUR
Uss
USs$
CHF
uUs$
US$
US$

1,383,573.64
708,485.00
17,958,762.88
303,109.92
322,168.00
20,618,775.92
499,351,856.00
210,971,088.61
6,390,162.71
126,000.00
14,077,094.65
274,614.22
10,000.00
12,801,883.02
20,095,099.25
63,283,278.00

Korean Won Equivalent

Foreign Currency

Liabilities
Trade accounts payable

Other accounts payable

Accrued expenses

Reserve for contingencies

Long-term debts

366

78
7,561
324
6,301
4,360
25,755
2,237
51,212
46,341
52,016

AUD
EUR
IPY
USs
EUR
JPY
Uss
Uss$
EUR
GBP
INR
PLZ
US$

EUR-

Us$

122,043.00
8,181,557.50
336,001,329.00
186,162,385.54
243,819.23
6,934,629.00
6,312,347.58
270,605.76
4,193,611.79
2,047,600.42
981,534,996.60
7,032,820.75
42,755,172.40
30,840,810.57

- 43,426,190.05

. . . ¥ 435,700
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21. Valuation at Present Value
Valuation at Present Value of Payables
Valuation at present value of liabilities which is based on the debt restructuring plan under the work-out agreement is as
follows (in millions of Korean Won) :

Nominal gross Amounts Present ValueDiscounts Net Amounts

Long-term borrowings % 489,333 # 107,886 ¥ 381,447
Current portion of long-term debt 86,890 11,051 75,839
R DS TR e BT6 A3 L o e 118,937 L L0t Ly aw 467,286

The current portion of long-term accrued expenses is included in the current portion of long-term debt.

Valuation at Present Value of Receivables

The Company valued long-term accounts receivable and other receivables at present value, and recognized the difference
from nominal gross amounts as present value premiums (ot discounts) in 2003. The detailed information is as follows
(in millions of Korean Won) :

Daewoo Cement (Shandong) Co., Lid.

Effective interest rate

6.09%
6M Libor + 1%

Installment collection for 11 year, with 4 year grace period from 2003
* 29,635

(7,191)

Nominal interest rate
Collection period
Nominal value (Book value)

Present value discounts

- 7 -Present valste " 1)

22. Research and Development Cost
Details of the changes in capitalized research and development costs for the years ended December 31, 2003 and 2002, are
as follow (in millions of Korean Won): '

Balance as of January 1
Acquisition during the period 479
Amortization

Government subsidy

" Balance as of December 317 - -

Accumulated amortization % (1,285}

23. Income Taxes

Income tax expense for the years ended December 31, 2003 and 2002 are as follows (in millions of Korean Won)

2003 2002

Current income tax expenses i % -
(25,404)

42,683
Income tax expenses - [T e ’ »% 17,279

24,449
(16,403)

Deferred income taxes due to temporary differences

Deferred income tax expenses reconciled to capital
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The reconciliations frem income before income taxes to taxable income for years ended December 31, 2003 and 2002 are as

follows (in millions of Korean Won):

2003

2002

Income before income taxes

Accrued interest

Amortization of present value discount
Depreciation

Allowance {or bad debt

Losses from valuation of marketable securities
Others

- Taxable inceme:./" -~ -

71,756
244
25,427
97
21,017
(25,052)
(74,892)

¥

86,457
34
37,915
393
(32,146)
{6,958)
(39,134)

he changes of temporary differences and the related income tax effect for the year ended December 31, 2003 are as follows

{in milkions of Korean Won) :

Beginning
Balance

Increase
(Decrease)

Ending
Balance

Deferred
Income Taxes
Asset (liability}

Losses on valuation of marketable securities
Accrued severance benefit

Retirement insurance premiums

Accrued income

Amortization of present value discounts
Depreciation expense

Allowance for bad debt expense
Debt-equity swap (investment securities)
Others '

w 18,094
27,967
{27,967)
(898)
(106,789)
1,886
68,464
7,864
238,470

SR 227,091

w (18,094)
(1,473)
1,473

244
156,451

1

21,070

(98,363)

¥ 61,319

-

26,494
(26,494)
(654)
49,662
1,897
89,534
7,864
140,107

¥ 288,410

!
W- -

7,286
(7,286)
(180)
13,657
522
24,622
2,163

© 38,529
W 79,313

Due to the public announcement of the Korean Corporate Tax regarding the succession of temporary differences after split-
off, the Company’s temporary differences increased in 2003, consequently, deferred tax assets increased by 40,898
million, which was reflected in additional-paid-in-capital.

Tax Loss Carryforward ‘
As of Dec. 31,2003, the Company had corporate tax loss carryforward balances amounting to ¥185,082, but because the
future profitability of the Company is in uncertainty, the deferred tax effects of such tax loss carryforward were not
recognized.

Income tax expense apportioned to ordinary and extraordinary income is as follow (in millions of Korean Won} :

Deferred
‘Income Taxes
Asset (Jiability)

Increase
{Decrease)

Beginning
Balance

Ending
Balance

o 12,837
4442
w 17,279

Ordinary income w 50,459
21,297

% 71,756

¥ 72,654
13,803
W 86,457

w 8,276
(230)
¥ 8,046

Extraordinary income
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Income tax rate
The statutory income tax rate applicable to the Company, including resident tax surcharges, approximates 29.7%. Since the

Company has no taxable income because of tax loss carryforward, the Company did not recognize any income tax expense
for the current period. :

24. Earnings Per Share
Basic earning per share
Basic earnings per share are computed by dividing net income by the weighted-average number of common shares
outstanding during the year. Basic ordinary income per share is computed by dividing ordinary income allocated to
commeon stock, which is net income allocated to common stock as adjusted by extraordinary gains or losses, net of related
income taxes, by the weighted-average number of common shares outstanding during the year.
Basic earnings per share for the years ended December 31, 2003 and 2002 is calculated as follows

{the thousand of Korean Won ,except for per share amounts) :

2003 2002

Net income as reported on the income statements % 54,477,047 ¥ 78,410,607
Extraordinary gain, net 21,297,269 13,803,269
Income tax expenses allocated extraordinary income 4,447,454 {230,495)
Gain before extraordinary gains/losses and income taxes 37,621,323 64,376,843

Weighted-average number of common shares outstanding 94,323,221 42,453,315

" Basic ordinary in¢ome per share -

2003 2002

Net income as reported on the income statements

% 54,477,047
94,323,221

w 78,410,607
Weighted-average number of common shares outstanding 42,453,315

Basic earnings per share

The weighted average number of common shares outstanding for the year ended December 31, 2002, is calculated as

follows (the thousand of Korean Won ,except for per share amounts) :

Number of Number of Days Weighted Number of
Shares Issued Outstanding  Shares

January 1, 2003 42,747,671 365 15,602,899,915
Disposition of Treasury stock 38,848 07 8,430,016
Debt to equity 10,600 365 3,869,000
Debt to equity 334,895 97 32,484,815
Debt to equity 583,105 365 212,833,325
Debt to equity 49,861,150 365 18,199,319,750
Debt to equity 1,008,600 365 368,139,000

. 94,584,86% . 33,427,975,821

Weighted average number of common share outstanding :
34,427,975,821 shares - 365 = 94,323,221 shares

Diluted earning per share
Diluted earnings per share is computed by dividing net income, which is adjusted by adding back the after-tax amount of

__ interest expense on any cenvertible debt and dividends on any convertible preferred stock by the weighted-average
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number of commeon shares and dilutive securities cutstanding during the year. Diluted ordinary income per share is
computed by dividing diluted ordinary income allocated to common stock, which is diluted net income allocated to
common stock as adjusted by extraordinary gains or losses, net of related income taxes, by the weighted-average number

of common shares and dilutive securities outstanding during the year, assuming conversion into common shares at the
beginning of the year.

Diluted earning per share for the years ended December 31, 2003 and 2002 is calculated as follow
(the thousand of Korean Won ,except for per share amounts) :

2003 2002

Diluted net income & 54,477,047 W 78,410,607

Adjusted weighted average diluted shares (*1) 94,725,021 93,722,647

Diluted Earnings per share * 575 ¥ 837

% 37,621,323 ¥ 64,376,843
Diluted ordinary income per share “* 397 ¥ 687

Diluted ordinary income

(*1) Details of dilutive potential share as of December 31, 2003 are as follows :

Numbper of commonshares
to be issued by conversion
or exercise

Number of
Days
Outstanding

Conversion or exercise
period

Weighted Number
of Shares

Beginning of the year
Debt 1o equity
Issued

51,865,255
{51,463,435)
334,895
(334,895)

2003.1.1 ~2003.12.31
200211 ~ 20031231
2003.9.25 ~ 2003.12.31
2003.9.25 ~ 2003.12.31

365
365
97

18,930,818,075
{18,784,161,075)
32,484,815

97 (32,434,815)
. 146,657,000

Debt to equity

401,800 . ool

Weighted average number of dilutive share outstanding :
146,657,000 shares ~ 365 = 401,800 shares

25, Transactions with Related Parties
Significant transactions which occurred in the normat course of business with related companies for years ended December

31, 2003 and 2002, and the related account balances outstanding as of December 31, 2003 and 2002, are summarized as
follows (in millions of Korean Won) :

Deferred
Income Taxes
Asset (Hability)

Increase
{Decrease)

Beginning
Balance

Ending
Balance

KAMCO, - - 4,000
Daewoo Canada Ltd / 16,944 - 562

257,504

Daewoo Cement (SHANDONG) Co., Ltd. 306 21,024 30,814 2,056
Daewoo El Salvador S.A. DE C.V. : 407 7,195 3,549 645
Daewoo Handels GmbH. 13,446 - 1,802

1 LUK

248,881 4,138 31,228 69
Daewoo International {Deutschland) Corp. 60,079 1,074 13,829 - -
Daewoo International (Japan) Corporation 112,109 2,848 8,462 13

Daewoo International Singapore Pte Lid. 5,199 2,225 4,233
: l

Daewoo International (America) Corp.

THRNNT ] T
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Deferred
Income Taxes
Asset (liability

Beginning Increase Ending
Balance - {Decrease) Balance

Paewoo Italia S.R.L. 22,206 94 9,998
Daewoo Pakistan Express Bus Service Co., Ltd. 1,329 29
Daewoo Paper Manufacturing Co,, Ltd 23,493 11,581
Daewoo Textile (H.K.) Ltd. 1,223 3,297
Daewoo Textile Company 3,672 : 228
Daewoo Unitel Company - 13,932
Daewoo(Dalian) Bag & Tent Manufacturing Co., Ltd 2,268 257
General Medicines Co., Ltd. 4,144 139
Gezira Tannery Corporation Ltd. 700 1,906
Kosvida Agrochemical Co., Ltd. 318 101
Myanmar Daewoo International Lid. 15 1,591
Myanmar Korea Timber International Ltd. 7,555 593
P.T. Rismar Daewoo Apparel 17,799 9,917
Shanghai Lansheng Daewoo Corporation 104,314 50,925
Shanghai Waigaogiao Free Trade Zone Lansheng
Daewoo International Trading Co., Ltd. 9,550
Suzhou Jinwoo Weaving Printing & Dyeing Co., Ltd. 1,461
Tianjin Daewoo Paper MFG. Co., Ltd. 570
Myanmar Daewoo Lid. . 316

2003 Total ¥ 658,304 w 119,258 ¥ 205,707 ¥ 269,518

2002 Total o - C W 767,814 -120,589 w 124,136 . w 328,622

As of December 31, 2003, the Company has provided payment guarantees to affiliated companies including Daewoo
Cement (Shandong)} Co., Ltd. amounting to ¥166,877 million, and 82,240 million of assets are pledged as collateral for
stch guarantees (Note 13).

In addition, Daewoco Handels GmbH filed for bankruptcy to a court in Germany on May 31, 2001, and the liquidation
precedure began on September 1, 2001. In addition, the creditors’ committee approved the liquidation plan on January 29,
2002. With the remaining assets after the liquidation, Daewoo International Deutschland Corporation was incerporated
and started its business on April 16, 2002. The Company acquired all the ownership interests of Daewoo International
Deutschland Corporation on May 2, 2002.

Daewoo International Japan Corporation filed for court receivership to the court on June 28, 2002, and obtained an
approval from the courts on July 4, 2002, During the process of the court receivership, Daewoo International Japan
Corporation incorporated a new company with the same name in October 2002, and transferred a portion of its assets to
the new company. _
Daewoo Singapore Pte., Ltd. appointed a temporary liquidator and filed for liquidation in May 2003. The newly
incorporated company Daewoo International Singapore Pte., Ltd. was incorporated in June 2003 and began operations on
July 1, 2003,
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26. Value Added Information

Value added information for the years ended December 31, 2003 and 2002 comprise the following
(in millions of Korean Won) «

2003 2002

Selling and
administrative Total Total
expenses

Manufacturing
cost

Personnel expenses
Severance benefits
Welfare expenses
Rental charges

w= 21,389
2,288
3,573

48

W 46,669
8,964
9,119
7,699

w 68038 | w 58324
1,252 7,045
12602 | 12,033

7747 | 8,161

Depreciation 4,605 5,566 10,171 ¢ 10,195
Taxes and dues 458 5574 6,032 4,96
. n— . s T T — P g 8.‘3r591 ) 'W;'115,952

27. Segment Information
Financial information of the business segments as of and for the year ended December 31, 2003 and 2002 is as follows :

Industry Segiments
The details of the information by industry segment in 2003 and 2002 are as follows (in millions of Korean Won) :

Retail(Department

T ing
rading Store)

Manufacturing

2003 2002 2003 2002 2003 2002 2003 2002

! f
Sales % 3,901,184 % 3,275,616 | % 177,203 * 171,159 | w 52311 w 70,014 & = 4,130,698 w 3,516,789
Operating income 69,884 68,054 9,089 12,499 (963) 1,538 78,010 82,091

Fixed assets

!
I
E

Property, plant !
and equipment 6210 21799 163405 143610 | 81786 L 251401 259,281

[ Wiangible assets 2838 31,610 B 51 4 L9070 36m)
35,048 53400 163733  143615| 81,790 . 280571 290,903

Depreciation(PP&E) 2,627 1,954 4,859 5,228 2,685 j 10,171- 10,195
Amortization
[ (intangible asset) 2,832 3,500 ! 7834 3,511
5,459 5,454 ‘ 13,005 13,706

Geographical Segments

The information by geographical segment is as follows (in millions of Korean Won) :

Asia/Africa/ North South
Oceania America

Europe/

" . Domestic Total
America Russia

w 2,846,971 » 510,245 w 98,008 w 537870 ¥ 137,604 # 4,130,698

VIR UL LU A L
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28. Operating Results for the Final Interim Period

Significant operating results for the three-month period ended December 31, 2003 are as follows
(in millien of Korean Won, except per share amount) '

Amount

Sales w 1,136,688
Cost of sale 1,025,427

Operating incom 25,949
Net incom (3,252)

Eamnings per share (34)

29. Supplemental Cash Flow Information

Significant transactions not affecting cash flows for the years ended December 31, 2003 and 2002 are as follows
(in miftions of Korean Won) :

2003 2002

Transfer to long-term accounts receivable from trade accounts receivable W 21,204 w 6,816
Transfer to machinery from inventory 1,744 -
Trarnsfer to machinery from construction-in-progress 1,247 ‘ 1,360
Transfer to current portion of long-term debts from long-termdebts 83,901 1,621
Transfer to Common stock from debt to equity 88,265 33,672

Transfer ta long-term debts from reserve for contingencies 62,178

. Termination of the Workout Agreement

On December 30, 2003, the creditor banks committee decided to termine the workout agreement which was entered into with the

Company on March 15, 2002, due to the improved operations and financial performance of the Company. MNevertheless, even
though the Company was able to restore its credit rating, the possibility that the creditor banks may simultaneously demand

payment of liabilities could still adversely affect its management stability. Based on this, the committee restructured the related
debts, details of which are as follows :

— Remaining liabilities and terms and conditions of the liabilities
The repayment of the remaining liabilities shall be repaid in installment for 11 years according to the repayment schedule

provided by the creditor banks committee. The debts to KEIC (Korea Export Insurance Corporation} and for certain other
creditors shall follow the previous restructuring plans.

— Effective interest rate :

Debts in Korean Won : 3 year Bond Rate of Government + 1.5%
Debts in Foreign Currency : 3M Libor + 1.0%

Subsequent events

On January 9, 2004, the Company entered into an agreement for the disposal of its investments in the shares (100% of the shares) of
Daewoo Pakistan Express Bus Service Co., Ltd amounting to %9,762 million.
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North America
Toronto
Daewco Interpational Corp, Toronto
Branch.
Suite #403, 1500 Don Mills Road,
North York, Ontario Canada, M3B 3K4

TEL :1_416_510_2886
FAX:1_416_510_0908

Mexico

Daewoo International corperation,
Mexico

Bosques De Ciruelos No.130-5 Pise
Col.Bosques De Las Lomas
C.P.11700 Mexico D.F, Mexico

TEL : 52_55_5596_5757, 4243
596_8251, 6139
BAX:52_55_5596_1585

o Central & South America
Buonos Alres

Daewoo International Corp.

Sucursal Buenos Aires

Talcahuano 833, Piso 7 - F (C1013AAQ}
Cap. Fed. Buenos Aires, Argentina

TEL : 54_11_4816_3201
FAX:54_11_4815_1158

Sao Paulo

Daewoo do Brasil Imp.E Exp.Ltda
(Daewoo International Corp. Sao Paulo
Branch}

Av. Paulista 777, 13 andar
CEP-01311-100, Sac Paulo-5.F, Brasil

TEL : 55_11_3285_5699
FAX:55_11_3266_4125

d

E{t}0pe, Iiﬁ‘ssia, Central Asia

Londoen

Daewco Int'l London Branch Office

10th Floor CI Tower St-George Square New
Malden, Surrey KT34HH United Kirgdom

TEL : 44_1923_845_ 210
FAX: 44 1923 833_487

Warsaw

Daewoq Internaticnal Corporation
Warsaw Office

ul, Wspolna 62. Room No, 260
00-684, Warsaw, Poland

TEL : 48_22_627_1627
FAX:48_22 627 1625

®

Madroid

Daewoo International Espana Oficna de
Represen-tacion

Capitan Haya,56, 6Floor-I,

28020 Madrid, Spain

TEL : 34_91_57t_0563, 2533
FAX:34_91_571_6827, 570_9774

[stanbul

Daewoo International Corp.

Istanbul Office

Cumhuriyet Cad-Merkez Apt-163/7 34373
Elmadag Istanbul, Turkey

TEL :90_212_293_2315
FAX:90_212_293_2318

Moscow

Daewoo Intl Corp. Moscow Office

Hotel Salyut Korean Business Center 3F,
Office 303, Leninsky prospect 158, Moscow,
117571, Russia

TEL:7_095 234_9242,9244
FAX:7_095_234_9249

Tashkent

Daewoo International Corp. Tashkent Office
4th Floor,1,Bukhara Street, Tashkent,

700015, Uzbekistan

TEL ; 998 _71_133_0111, 133_0311,
133_5679, 133_2440
FAX:998_71_133_2114

-
Middle East & Africa

Tehran

Daewoo Intl Corp. Tehran Branch
No.27, Reza Nayebi St.,

Vessal Shirazi Ave.

P.0 Box 14155-3531, Tehran, Iran.

TEL:98_21_646_3571~7
TLX: 215705 DNTX IR
FAX:98_21_646_9805, 649 2057

Dubai

Daewoo{GULE)

POBOX 8090 .

Flat No.221 Oud Metha Bldg,

Al Garhoud Road, Dubai, U.A.E.

TEL :971_4_324 8240

Y

FAX:971_4_324 8241
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#5703, FuTal Plaza Office Tower, s
No. 18 Hongkong Zhong Road, . "
Qingdao China -
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Daewoo Intl Corp.

Guangzhou Representative Office Reom
1301, Gitic Plaza Main Bldg. 339 Huanshi
Dong Road, Guangzhou, China

TEL : 86_20_8331_1371
FAX:86_20_8331_278%
B6_20_8330_0267

Daewoo Intl Corp, Kunming Office

Room 915 Horizon Jianguo Hotel, 432
Qingnian Road, Kunming, 650021 Yunnan,
China

TEL : 86_871_318_3373
FAX:85_871 318 0371

Daewoo International Corp.

Shantou Representative Office

B/18F Evergreen Building, East Jinsha Road,
Shantou, China

TEL: 86_754_816_3442~4, 816_9536
FAX:86_754 _816_3143, 816_9335

HIS AN
Daewoo International Corp.
Taiwan Branch
8FL-1, NO.51 KEELUNG RD., SEC?2,
TAIPEI TAIWAN

TEL : 886_2_8732_5557 (REP)
FAX:886_2_8732 5537, 5856~7

Svilney

Daewoo International Corpotation
Australta Representative Office.
Suite 2, Level 4 621 Pacific Highway
St. Leonards, NSW 2063, Australia.

TEL : 61_2_9906_7335
FAX:61_2_9906_7588

Dhiria

Daewoo {Bangladesh) Co. Ltd.
BRAC Center(7 th Floor)

73, Mohakhali C/ A, Dhaka-1212.
Dhaka, Bangladesh

TEL : 880_2_9881316_21, 9882174
FAX: 8380_2_8829484, 9882173

RO I |
Daewoo International Corporation
Manila Representative Office
5th Floor, Pacific Star Bldg,,
Sen. Gil J. Puyat Avenue Cor.
Makati Avenue, Makati City. Philippines

TEL :63_2_818_1031, 1032
FAX:63_2 817_5267

Daewoo Intt Corp. Hanoi Office

3rd Floor, Office Tower,

Dacha Business Center, 360 Kim Ma St., Ba
Dinh Dist. Hanoi, S.R.Vietnam

TEL : 84 4_8315220~3,5
FAX:84 4 8317889

Daewoo Intl Corp. HoChiMinh Office
117-121 Le Loi 5t. 1st floor, Dist.1,
HoChiMinh City, 5.R.Vietnam

TEL : 84_8_821_7740
FAX:84_8 821_7750

Daewoo Intl Corporation

UNIT 1901-1902, M.Thai Tower, All Seasons
Place, 87 Wireless Road, Lu mpini,
Pathumsan, Bangkok 10330, Thaiand

TEL : 66_2 634_0124~8
FAX:66_2 654_0129, 0134

Daewoo (M) Sdn Bhd

Suite 308, 3rd Floor, Kenanga
International, Jalan Sultan Ismail, 50250
Kuala Lumpur, Malaysia

TEL: 60_3_2161_8033
FAX:60_3_2161_5790

Daewoo Intl Corp. Jakarta Branch
Lippo Plaza 7th Floor J1. Jend. Sudirman Kav
25 Jakarta 12920 Indonesia P.O.Box 2810

TEL :62_21_520_4520
FAX:62_21_520_3478

\
Daewoo International Corp.

New Delhi Branch

4/6 First Floor, Sirifort Institutional Arca,
New Delhi-110049, India

TEL : 91_11_2649_8201~3
91_11_2649_0281~6
FAX:91_11_2649 5387, 2649_4792




65 Annual Report 2003

Daewoo Int’l {America) Corp.
85 Challenger Road
Ridgefield Park, NJ 07660-2114

TEL: 1_201_229_4500
FAX: 1_201_220_4538

Daeswvoo International (America) Corp.
2855 Coolidge hwy, Suite 224

Troy, MI148084, US.A.

TEL : 1_248 619_0003
FAX:1_248_649_0130

Y
[P

Daewoe International {America) Cerp.
14848 East Northam Street
La Mirada, Ca 90638 LI.S.A.

TEL:1_714_228_8%00
FAX:1_714_228 B884~5

Daewoo International {Deutschland) GmbH
Im Atzelnest 3, 613532 Bad Homburg,
Cermany

TPostfach 1325,

61352 Bad Homburg, Cermany

TEL : 49_6172_27959~0
FAX:49 6172 27959-99

Alitano

Daewoo Italia S.r.l.

Centre Direzionale Colleoni

Palazzo Liocornoe {A3) Via Paracelso 6
20041 Agrate Brianza (M), [talia

TEL :39_039 6411_61
FAX:39_039 6091_887

Daewoo Singapore Pte Lid

7 Temasek Boulevard ¥ 2603
Suntec Tower One
Singapore 038987

TEL : 65_6332_3700
FAX : 65_6336_6960, 6336_5301

Mvanmar

Myanmar Daewoo Lid.

No.22 Yaw Mingyi Road, Dagon
Township, Yangon, MYANMAR

TEL :95_1_379120~1, 379123~4
FAX:95_1_379117-~9, 379127, 233037

Daewoo International Japan Corp., Ltd
18F, aKASAKA TWIN TOWER,

17-22 Akasaka 2-Chome, Minato-Ku,
Tokyo, 1070052 Japan

TEL : 81_3_3224 7121
EAX:31_3 3224 7170

Daewoo International Japan Corp., Ltd
Osaka Br.

NIHON SEIMEI YODOYABASHI BLDG,
8Th FlL.

5-29, 3-Chome, Kitahama, Chuo-Ky,
Osaka, 541-0041 Japan

TEL : 81_6_6222_0848-9
FAX :81_6_6222_0865

Daewoe Internaticnal Japan Corp. Ltd
Nagoya Br.

6F NAGOYA HIROKOJI Bldg
3-1,%akae 2Chome, Maka-Ku.

Nagoya, 460-0008 Japan

TEL: 81_32_222_3717
EAX:81_52_222 3719

TNt

A

(Daewoo China Holding)
DAEWOO(CHINA) CO, LTD.
Office C-701, Bejjing Lufthansa
Center No. 30 Liangmagiao Road,
Chaoyang District

Beijing 100016, China

TEL : 86_10_6463_2226
FAX:86_10_6165_1531, 1532

Shanghai Lansheng Daewoo Corp.
30F., Lansheng Building,

8 Huai-Hai Road(M),

Shanghai China

TEL : 86_21_6319_0088
FAX:86_21_6319, 0099

Lansheng Daewoo
International Trading Co., Ltd.
TEL : 86_21_6319_0088
FAX:86_21_6319_0099
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No.8, Gunghua St.,, Yangming District,
Mudanjiang City, Heilongjiang Prov., China

TEL : 86_453_632_3105, 5701
FAX: 86_453_633_3578

No.2, Nujiang Road, Chentangzhuang
Industrial Zone, Hexi Dist. Tianjin City,
PRC

TEL : 86_22_2811_5500, 2817
FAX:86_22_2811_1437

Sishui country, Jining City,
Shandong Prov. 273200, China

TEL : 86_537_4224_771
FAX:86_537_4275 771

RSN

P.C.Box 2803 Boroko, N.C.D
Port Moresby, Papua New Guinea

TEL : 675_321_2932, 7625
FAX:675_321_2984

R N e A
1, Bukhara St, Tashkent, 700015,
Uzbekistan
TEL: 998_71_133_3330
FAX:998 71_132_0404

1488 Cliveden Ave.
Delta, British Columbia, V3M 6L9, Canada

TEL : 1_604_523_6321
FAX:1_604_523 6322

#10-3115 14th Ave.
Markham, Ontario, L3R QH1, Canada

TEL : 1_905_940_1128
FAX:1_905_940_1129

900, Longwu Road, Xuhui District, Shanghai,
China.

TEL : 86_21_5433_6242
FAX:B6_21_5436_3697

101 hao, pu-ji-he-dao, he-bei-qu, tian jin shi,
china 300-232

TEL : 86_22_2661_6402
FAX:86_22_2661_5938

PR A .

3/f1.Yingbin Bldg. # 17 Huayuan Rd,
Nanijing, Jiangsu, China

TEL : 86_25_8547_7481
FAX:86_25 8547_7464

Chengdu General Passanger Terminal,
Wuguigiao, Waidong, Chengdu, Sichuan,

China.

TEL : 86_28_8471 1690, 1693, 8069
FAX:86_28 8171 8077

15 Fenghuibeilu, Xian City,
Shaanxi Province, China

TEL : 86_29 841 3606
FAX:86_29_8#41_5730




713746 Tashlak Village, Fergana,
Uzbekistan

TEL :998_732_330911~15
FAX:998_732_33_8111, 33_8020

17TH FLOOR, 100 Canton Road,
Tsim Sha Tsui, Kowloon, Hong Kong

TEL : 852_2377_1782, 1785
FAX:852_2377 2418, 2894

Kawasan Berikat Nusantara Blok E3
JI. Raya, Cakung Cilincing,
Jakarta 14140, Indonesia

TEL:62_21_440_4290
FAX:62_21 440_4291, 4483_0419

KM25 1/2 Carretera A Sonsonate,
Lourdes Colon Depto La Libertad,
-. El Salvador -

TEL : 503 338_4037, 4038
FAX:503_338 5223

Yangon Pyay Road.
Pyinmabin, Mingalardon T/S.
Yangon, Myanmar

TEL : 95_1_600206, 600068~9
FAX:95_1_600144

Caihong Bridge. Nanhuan Road,
Suzhou City, Jiangsu Province, China

TEL : 86_512_6562_0335 (EXT)
FAX:86_512_6562_1659, 6519_0632
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No.1, BLD. HuaTong Industry Garden,
Harbin Road Dalian Economic &
Technical Development Zone,

116604, Dalian, Liaoning, China

TEL : 86_411_B765_4576, 3273
FAX:86_411_8765_4577

Plot Ne. 21 Block 2 Mogran
P.O. Box 607 Khartoumn, Sudan

TEL : 249_1_83_780915
FAX:249_1 83 780690

No.69 Shugangave. Haikou
City, Hainan Province, China.

TEL: 86_898 6891_0522, 1440
FAX:86_898_6891_6505, 1454

An Hang Village, Hong Bang Dist

Haiphong, Vietnam

TEL : 84_31_870123, 50124
FAX:84_31_850123

Plot No. 21 Block 2 Mogran
P.O. Box 607 Khartoum, Sudan

TEL : 249_1_83_778459
FAX:249_1_83 766577

Intemnational Business Center (IBC)
Room #403 & #404

No.88 Pyay Road, 6, 1/2 Miles
Hlaing Township, Yangon, Myanmar

TEL: 95 1 653239
FAX:95_1_665040




