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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Group Strategic Report
for the Year Ended 31 March 2022

The directors present their strategic report of the company and the group for the year ended 31 March 2022.

The principal activity of the group in the year under review was that of wholesalers of beer, wine and spirits.

REVIEW OF BUSINESS
During the year turnover was £43,116,372 (2021 - £34,128,836) and the gross profit generated was £5,536,307 (2021 - £4,301,124).
The group is returning to pre pandemic levels with the reopening of hospitality.

The directors will continue to expand the product range and customer base across the UK by attracting high calibre sales staff to add
to the current team. The company aims to build long term relationships with customers, and the business model is not reliant on one
particular sector or group of customers.

The group's cash position continues to be satisfactory so it is not vulnerable to interest rate movements and it also enables the group
to take advantage of any opportunitics to purchase stock that is available at special prices, which in the current economic climate puts
the group in a strong position.

The group will continue to sustain a healthy margin that will fund organic growth and if necessary cover any unforeseen
circumstances that may arise in the years to come.

Key performance indicators

2022 2021
Gross profit margin 12.84% 12.60%
Operating profit before rax 8.46% 7.85%
R.O.C.E 16.78% 15.06%
Net Current Assets £21,126,049 £17,504,863

The retained profit for the vear is £4,173,685 (2021 - £3,608,732), which the directors consider as adequate to fund the future growth
of the business and cover any unforeseen circumstances in the next twelve months. The reserves have increased to £20,937,620 (2021
- £16,763,935) and cash balances were £3,426,367 (2021 - £4,209,148).

PRINCIPAL RISKS AND UNCERTAINTIES

Foreign currency

The Group has potential currency exposure from purchases in currencies other than Sterling, most notably the Euro. The Group
operates a Euro bank account to try to mitigate this. Even with the weakening of the pound the directors do not consider the exposure
as significant.

Credit risk

The Group mitigates external credit risk by selling to a large and varied customer base. In addition, when appropriate, the Group
undertakes credit checks and reviews references. The Group also has a robust credit control policy and will not supply to customers in
default of agreed terms. The Group is a member of the credit protection association.

Impact of Brexit

Due to Brexit the Group has experienced a negative impact in terms of disruptions in imports from the EU and general economic
downturn affecting all businesses. However, the Group feels they are in a good position to mitigate any negative impacts as a large
proportion of their supplies are sourced in the UK and the group keep high levels of stock to cover any disruptions. Any economic
downturn would not significantly impact the core business and profitability.

Employee relations and involvement
The Group is committed to the principle of employee involvement and keeps staff informed of all progress and development, and
consequently has a very low turnover of staff,

The Group's financial instrumcnts consist of investments in publicly traded entitics, items arising dircctly from operations such as

trade debtors and trade creditors, and other debtors and creditors . The main risks arising from these financial instruments are the
liquidity risk. These are managed and any necessary impairment reflected in these financial statements.

Page 2



Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Group Strategic Report
for the Year Ended 31 March 2022

SECTION 172(1) STATEMENT
This section of the strategic report describes how the director has had regards to the matters set out in section 172 (1) {(a) to (f) and
forms the director's statements required under section 414CZA of the Companies Act 2006.

The director understands that the group's relationships with its stakeholders are dynamic, and that stakeholders' interests may change
over time. In response to this, the director keeps himself informed of the group's key stakeholders' interests through a combination of
both direct and indirect engagement. The director always recognises his responsibility to the group's stakeholders when discharging
his duties.

The Director has identified the key stakeholders' suppliers, customers, and employees.

SUPPLIERS

The director recognises that supplier involvement is central to the quality of the group's service and to ensure that as a business we
meet the high standards of conduct that we set for oursclves. The group continues to build strong relationships with its key supplicrs
and continually monitor supplier payment days. The group has a clear process for selecting and managing its suppliers, For key
suppliers we perform due diligence around their working practices and code of ethics as well as their financial viability.

CUSTOMERS

The director understands that what's important to custorners is key to our long-term success. We continue to build strong relationships
with our customers. The group has a clear process for selecting and managing its

customers. For all customers we perform due diligence and code of ethics as well as their financial stability and viability

EMPLOYEES
The director recognises that the importance of a highly engaged and motivated workforce is fundamental and core to our business and
to the delivery of our strategic ambitions.

RESEARCH AND DEVELOPMENT
The group has been engaged in research and development activities to improve their stock and accounting software. The directors
believe strongly that this will enhance the groups capabilities.

ASSESSMENT OF PROSPECTS AND VIABILITY

The impact of the COVID-19 crisis on the future prospects of the company is not considered signiticant. Demand did fall with some
of our customers, bars and restaurants that were forced to close, but increased in others, shops and online retailers. The Group was
able to trade throughout the initial lockdown and remains profitable in the next financial year. The Group has not nzeded to make
redundancies. Based on the director's assessment of prospects and viability, the directors confirm that they have a reasonable
expectation that the Group will be able to continue in operation and meet its liabilities.

FUTURE DEVELOPMENTS
In the following year the Group expects to invest further in the development of their bespoke stock and accounting software, which
will potentially improve accuracy and efficiency.

ON BEHALF OF THE BOARD:

J Hammond - Director

15 December 2022
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Report of the Directors
for the Year Ended 31 March 2022

The directors present their report with the financial statements of the company and the group for the yvear ended 31 March 2022.

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2022,

DIRECTORS
The directors shown below have held office during the whole of the period from | April 2021 to the date of this report.

Mrs S L H Hammond
J Hammond

DISCLOSURE IN THE STRATEGIC REPORT
The strategic report contains information on future developments, financial risk and exposure and research and development
activitics.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial staternents in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law), Under company law the directors must not approve the financial statements unless they
are satistied that they give a true and fair view of the state of affairs of the company and the group and of the profit or loss of the
group for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's and the
group's transactions and disclose with reasonable accuracy at any time the financial position of the company and the group and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and the group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularitics.

STATEMENT AS TO DISCLCGSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of
which the group's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director in
order to make himself or herself aware of any relevant audit information and to establish that the group's auditors are aware of that
information.

AUDITORS
The auditors, Xeinadin Audit Limited, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

J Hammond - Director

15 Deeember 2022
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Report of the Independent Auditors to the Members of
Hammonds of Knutsford Holdings Limited

Opinion

We have audited the financial statements of Hammonds of Knutsford Holdings Limited (the ‘parent company”) and its subsidiaries
(the "group") for the year ended 31 March 2022 which comprise the Consolidated Statement of Comprehensive Income, Consolidated
Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes in Equity, Company Statement of Changes in Equity,
Consolidated Cash Flow Statement and Notes to the Consolidated Cash Flow Statement, Notes to the Financial Statements, including
a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of [reland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the group’s and of the parent company attairs as at 31 March 2022 and of the group's profit
for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group’s and the parent company's ability to continue as a going concern
for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
repott.

Other information
The directors are responsible for the other information. The other information comprises the information in the Group Strategic
Report and the Report of the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, cxcept to the cxtent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencics or apparent material misstatements, we arc
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

Tn our opinion, based on the work undertaken in the course of the audit:

- the information given in the Group Strategic Report and the Report of the Directors for the financial year for which the financial
statements are preparad is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal requirements.
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Report of the Independent Auditors to the Members of
Hammonds of Knutsford Holdings Limited

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Group Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received
from branches not visited by us; or

- the parent company financial statements are not il agreement with the accounting records and returns; or

- certain disclosures of directors’ remuncration specified by law are not made; ot

- we have not received all the information and explanations we require for our audit,

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are responsible for the
preparation of the financial statements and for being satistied that they give a true and fair view, and for such internal control as the
directors determing necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company's ability to
continue as a going cencern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the parent company or to cease operations, or have no realistic
alternative but to do so.
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Report of the Independent Auditors to the Members of
Hammonds of Knutsford Holdings Limited

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arisc trom fraud or crror and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Identifying and Assessing Potential Risks Related to Trregularities

Enquiring of management, including obtaining and reviewing supporting documentation concerning the group’s policies and
procedures relating to:

Identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of non-compliance
detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged fraud

the internal controls established to mitigate risks related to frand or non-compliance with laws and regulations

discussing among the engagement team including relevant internal specialists, including tax, valuations, pensions and IT regarding
how and where fraud might occur in the financial statements and any potential indicators of {raud

obtaining an understanding of the legal and regulatory framework that the group operates in, focusing on those laws and regulations
that had a direct effect on the financial statements or that had a fundamental effect on the operations of the group. The key laws and
regulations we considered in this context included the Companies Act 2006, Pension legislation, Tax legislation, and Health and
Safety requirements.

Audit Response 1o Risks Identified

In addition to the above, our procedures to respond to risks identified included the following:

reviewing the Financial Statement disclosures and testing to supporting documentation to assess compliance with relevant laws and
regulations discussed above;

enquiring of management concerning actual and potential litigation and claims;

performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material misstatement
due to fraud; and

in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and other
adjustiments; assessing whether the judgements made in making accounting estimates are indicative of a potential bias; and evaluating
the business rationale of any significant transactions that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team and remained alert to
any indications of fraud or non-compliance with laws and regulations throughout the audit.

A further description of our responsibilities for the audit of the financial statcments is located on the Financial Reporting Council's
website at www.frc.org.uk/anditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them
in a Report of the Auditors and for no other purpose, To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Philip Harrison BS¢ ACA (Senior Statutory Auditor)
for and on behalf of Xeinadin Audit Limited

116 Duke Strect

Liverpool

England

L135wW

15 Deeember 2022
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Consolidated
Statement of Comprehensive
Income
for the Year Ended 31 March 2022

31.3.22 31.3.21
Notes £ £ £ £

TURNOVER 43,116,372 34,129,836
Cost of sales 37,580,065 29,828,712
GROUSS PROFIT 5,536,307 4.301,124
Administrative expenses 2,226,679 2,090,204

3,309,628 2,210,920
Other operating income 336,813 468,857
OPERATING PROFIT 4 3,646,441 2,679,777
Income from fixed asset investments 289,875 69,122
Interest receivable and similar income 35,626 66,462

325,501 135,584

3,971,942 2,815,361
Gain/loss on revaluation of investments 682,465 1,727,163

4,654,407 4,542,524
Interest payable and similar expenses 5 118,384 128,001
PROFIT BEFORE TAXATION 4,536,023 4,414,523
Tax on profit 6 362,338 805,791
PROFIT FOR THE FINANCIAL YEAR 4,173,685 3,608,732
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 4,173,685 3,608,732
Profit attributable to:
Owners of the parent 4,173,685 3.608,732
Total comprehensive income attributable to:
Owners of the parent 4,173,685 3,608,732

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Consolidated Balance Sheet
31 March 2022

31.3.22 31.3.21
Notes £ £ £ £
FIXED ASSETS
Tangible asscts 3 602,884 202,791
Investments 9 | |
602,885 292,792

CURRENT ASSETS
Stocks 10 4,001,492 4,102,702
Debtors 11 8,153,951 8,524,886
Investments 12 16,844,760 12,565,866
Cash at bank and in hand 3,426,367 4,209,148

32,426,570 29,402,602
CREDITORS
Amounts falling due within one year 13 11,300,522 11,897,738
NET CURRENT ASSETS 21,126,048 17,504,864
TOTAL ASSETS LESS CURRENT
LTIABILITIES 21,728,933 17,797,656
PROVISIONS FOR LIABILITIES 15 791,313 1,033,721
NET ASSETS 20,937.620 16,763,935
CAPITAL AND RESERVES
Called up share capital 1& 37,524 37,524
Merger reserve 17 12,476 12,476
Retained earnings 17 20,887,620 16,713,935
SHAREHOLDERS' FUNDS 20,937.620 16,763,935

b R Bl bl —_ = T

The financial statements were approved by the Board of Directors and authorised for issue on 15 December 2022 and were signed on
its behalf by:

J Hammond - Director

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

FIXED ASSETS
Tangible asscts
Investments

CURRENT ASSETS
Debtors
Investments

Cash at bank

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Retained earnings
SHAREHOLDERS' FUNDS

Company's profit for the financial year

Company Balance Sheet
31 March 2022

31.3.22
Notes £ £

9 37.524
37.524

11 9,121,776
1,934,801
10,724
11,067,301

(=)

11,067,301

————

11,104,825

_ 2 =

16 37,524
11,067,301

————

11,104,825

_ 2

3,053,853

_ 2 =

31.3.21
£ £
37,524
37,524
4,024,602
1,891,672
2,107,015
8,023,289
9,841
8,013,448
8,050,972

_—

37,524
8,013,448
8,050,972

_—

2,933,626

_—

The financial statements were approved by the Board of Directors and authorised for issue on 15 December 2022 and were signed on

its behalf by:

J Hammond - Director

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Balance at 1 April 2020

Changes in equity
Total comprehensive income
Balance at 31 March 2021

Changes in equity
Total comprehensive income
Balance at 31 March 2022

Consolidated Statement of Changes in Equity
for the Year Ended 31 March 2022

Called up

share Retained Merger Total
capital earnings reserve equiry
£ £ £ £

37,524 13,105,203 12,476 13,155,203

- 3,608,732 - 3,608,732

37,524 16,713,935 12,476 16,763,935

- 4,173,685 - 4,173,685

37,524 20,887,620 12,476 20,937,620

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Balance at 1 April 2020

Changes in equity
Total comprehensive income
Balance at 31 March 2021

Changes in equity
Total comprehensive income
Balance at 31 March 2022

Company Statement of Changes in Equity
for the Year Ended 31 March 2022

Called up
share Retained Total
capital earnings equity
£ £ £
37,524 5,079,822 5,117,346
- 2,933,626 2,933,626
37,524 8,013,448 8,050,972
- 3,053,853 3,053,853
37,524 11,067,301 11,104,825

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Cash flows from operating activities
Cash gencerated from operations
Interest paid

Tax paid

Net cash from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets
Purchase of current asset investments
Interest received

Dividends received

Net cash from investing activities

Cash flows from financing activities
Amount introduced by directors
Amount withdrawn by dircetors

Net cash from financing activities

Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of

year

Cash and cash equivalents at end of year

Consolidated Cash Flow Statement
for the Year Ended 31 March 2022

Notes

l

=]

[ ]

31.3.22
£

4,234,777
(118,384)

(375,500)
3,730,893

(442,513)

(3,596,424)
35,626
289.875

(3,713,536)

94,209

(754,260)
(660,051)

(642,694)
4,069,061

3,426,367

The notes form part of these financial statements
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480,244
(128,001

{292,539)
59,704

—_—

(269,930)
(6,288,145)
66,462
69,122
(6,422,491)

{787,389)
(787,389

(7,150,176)

11,219,237

4,069,061



Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 March 2022

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM
OPERATIONS

31.322 31.3.21
£ £
Profit before taxation 4,536,023 4,414,523
Depreciation charges 132,519 60,888
(Gain on revaluation of current assets (682,465) (1,727,163}
Finance costs 118,384 128,001
Finance income (325,501) {135,584)
3,778,960 2,740,665
Decrease in stocks 101,210 1,418,615
Decrease/(increase) in trade and other debtors 370,932 (4,219,084}
(Dcerease)/increasce in trade and other creditors (26,325) 540.048
Cash generated from operations 4,224,777 480,244

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these Balance
Sheet amounts:

Year ended 31 March 2022

31.3.22 1.4.21
£ £
Cash and cash equivalents 3,426,367 4,209,148
Bank overdrafts - (140,087}
3,426,367 4,069,061
Year ended 31 March 2021
31321 1.4.20
£ £
Cash and cash equivalents 4,209,148 11,300,903
Bank overdrafts (140,087) (81,666)
4.069.061 11.219.237

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 March 2022

ANALYSIS OF CHANGES IN NET FUNDS

Net cash
Cash at bank and in hand
Bank overdrafis

Liquid resources
Current asset investments

Total

At1.4.21 Cash flow At313.22
£ £ £

4,209,148 (782,781) 3.426,367
{140,087) 140,087 -
4,069,061 (642,694) 3.426,367
12,565,866 4,278,894 16,844,760
12,565,866 4,278,594 16,844,760
16.634,927 3.636.200 20,271,127

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements
for the Year Ended 31 March 2022

STATUTORY INFORMATION

Hammonds of Knutsford Holdings Limited is a private company, limited by shares, registered in England and Wales. The
company's registered number is 11731663 and the registered office is Warford Grange Farm, Pedley House Lane, Great
Warford, Knutsford, Cheshire WAL16 7SP.

The presentation and functional currency of the financial statements is the Pound Sterling (£).

The principal activity of the company is that of a holding company.
The principal activity of the group is that of wholesalers of beers, wines and spirits.

ACCOUNTING POLICIES

Basis of preparing the financial statements

There financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The financial statements
have been prepared under the historical cost convention other than current asset investments which are held at fair value.

At the time of approving the financial statements and having due regard to the impact of covid-19, the directors have a
reasonable expectation that the company has adequate resources to continue in operational existence for the foresesable
future. Thus, the directors continue to adopt a going concern basis of accounting in preparing the financial statements.

Basis of consolidation
On 16th October 2019 Hammonds of Knutsford Holdings Limited acquired 100% of the share capital of Hammonds of
Knutsford Ple for a non cash, share exchange for all the issued share capital in Hammonds of Knutsford Holdings Limited.

Following the restructure the financial statements were prepared under the merger accounting basis as permitted by FRS 102
section 19.27 which states that company law must not prohibit the use of merger accounting, the ultimate equity holders must
remain the same with the rights of each equity holder being unchanged and that no non-controlling interest in the net assets of
the group is altered.

The combining entities are Hammonds of Knutsford Holdings Limited and Hammonds of Knutsford Ple.

As per FRS 102 19.29 merger accounting allows the carrying value of the assets and liabilities of the combining entities to be
used, although appropriate adjustments have been made to achieve uniformity of accounting policies and 10 remove any
transactions and balances that have been conducted between the combining entities.

FRS 102 19.30 allows the results and cash flows of all combining entities to be brought into the financial statements of the
combined entity from the beginning of the financial year in which the combination occurred and for the comparative
information to be restated by including the total comprehensive for all combining entities for the previous reporting period
and their statement of financial position for the previous reporting date.

As described in FRS 102 [9.31 the difference between the value of the shares and the fair value of the consideration is shown
as a movement on other reserves in these consolidated financial statements and shown in the statement of changes in equity.

The consideration for Hammonds of Knutsford Ple given by Hammonds of Knutsford Holdings Limited as part of the group
restructure in 2019 was 37,524 £1 shares in Hammonds of Knutsford Holdings Limited.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

ACCOUNTING POLICIES - continued

Significant judgements and estimates

In the application of the group's accounting policics, management is required to make judgements, cstimates and assumptions
about carrying values of assets and liabilities that are not readily available from other sources. The estimates and underlying
assumptions are based on experience and other factors considered to be relevant. Actual results may differ from these
estimates.

The key judgements and sources of estimation uncertainty that have a significant effect on the amounts recognised in the
tinancial statements are described below:

Estimated useful lives and residual values of fixed assets

As described in the accounting policies, depreciation and ammortisation of tangible and intangible fixed assets has been
based on estimated usctul lives and residual values deemed appropriate by the directors. Estimated usctul lives and residual
values are reviewed annually and revised if necessary. The carrying amount of fixed assets at the end of the reporting period
was £602,884

Impairment of slow moving and obsolete stock

As stated in the accounting policy stock is valued at the lower of cost and net realisable value with an allowance for slow
moving and obsolete stock. This allowance is reviewed annually by the directors and is based on historical sales, future
orders and age of the stock, At the year end the stock provision has increased by £30,136 to £365,398.

Turngver

Turnover represents net invoiced sales from the supply of beers, wines and spirits and is measured at the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes. Income is
recognised at the time the goods are despatched, delivered or collected by customers.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life.

Improvements to property - 10% on cost
Fixtures and fittings - 25% on cost
Motor vehicles - 25% on reducing balance
Computer equipment - 33% on cost

Fixed assets are recorded at cost less depreciation and provisions for impairment if applicable.

Government grants

Government grants are accounted for under the accruals model of FRS 102 Scction 24. During the year the group has
received a monthly grant known as the Coronavirus Job Retention Scheme. A grant that becomes receivable as compensation
for expenses or losses already incurred of for the purpose of giving immediate financial support to the entity with no future
related costs shall be recognised in income in the period in which it becomes receivable. Grant income of £89,922 has been
received during the year and is included within other operating income.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow moving
items. Cost is determined on a first in, first out basis and includes carriage and duty costs. Net realisable value is based on
estimated selling price less any further costs expected ta he incurred to disposal.

When stocks are sold, the carrying amount of those stocks is recognised as an expense in the period in which the related
revenue is recognised. The amount of any write down of stocks to net realisable value and all losses of stock are recognised
as an expense in the period in which write downs or losses occur. The amount of any reversal of any write down of stocks is
recoguised in the period as a reduction in the amount of stock recognised as an expense in the period in which the reversal
occurs.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

ACCOUNTING POLICIES - continued

Financial instruments
Financial asscts that are measured at amortised cost are assessed at the end of cach reporting period for objective cvidence of
impairment, If objective evidence of impairment is found, an impairment loss is recognised in profit and loss,

Other investments are managed listed investments. They are initially recognised at cost then subsequently held at fair value.
An annuval impairment review is carried out with any aggregate surplus or deficit arising being recognised in the profit and
loss account.

Trade debtors and other debtors are recognised initially at fair value and subsequently measured at amortised cost less
provision for impairment. A provision for impairment in trade debtors is established when there is evidence that the company
will not be able to collect all amounts due.

Other debtors due after one year relate to loans made to a third party. Interest is charged at 10% per annum through the
income statement and added to the outstanding balance. The loan is stated at amortised cost and reviewed annually for the
borrowers' ability to repay.

Trade creditors represent outstanding invoices due to suppliers for purchases made, trade creditors are paid within the terms
given by the supplier.

Directors loans and intercompany loans (being repayable on demand), are measured at the undiscounted amount of the cash
or other consideration expected 1o be paid or received.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated Statement of Comprehensive
Income, except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from these in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been enacted
or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it 18 probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development
Expenditure on research and development, which is made up of wages costs, is written off in the year in which it is incurred.

Pension costs and other post-retirement benefits
The group operates a defined contribution pension scheme. Contributions payable to the group's pension scheme are chargad
to profit or loss in the period to which they relate.

Foreign currencies

Assets and liabilitics in foreign currencics are translated into sterling at the rates of exchange ruling at the balance sheet date.
Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating results.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

ACCOUNTING POLICIES - continued

Fixed asset investments
All fixed assct investments are initially recognised at cost. An annual impairment review is carried out with any aggregate
surplus or deficit arising from changes in fair value being recognised in the profit or loss.

The Big Screen Productions 17 LLP investment carrying value was reduced to £1 in 2018 to reflect the decreasing amount of
the expected future receipts. The directors feel this is a prudent policy to show a value that is reasonable. There has been no
change of outlook since then.

Current asset investments

All current asset investments are stated at fair value, which is market value. Any changes in value of investments is writlen to
the profit and loss account in the vear it is incurred. Income from current asset investments, including profit on sale of shares
and dividends received, are recognised in Other Income in the period the transaction oceurs.

EMPLOYEES AND DIRECTORS

31.3.22 31.3.21

£ £
Wages and salaries 743,821 726,394
Social security costs 66,044 75,503
Other pension costs 54,443 58,464
864,308 863,361

The average number of employees during the year was as follows:

31322 31.3.21

Directors 2 2

Administration 28 28

30 30

The average number of employees by undertakings that were proportionately consolidated during the year was 30 (2021 - 30

).

The company operates a defined contribution pension scheme that all employees in that company are entitled to join, The
cost for the year amounted to £14,443 (2021 - £18,464). Included in other creditors at the year end is £3,3131 (2021 - £2,611)
relating to pension contributions unpaid at the year end.

31.3.22 31.3.21
£ £
Directors' remuneration 19,200 19,200
Directors' pension contributions to money purchase schemes 40,000 40.000
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 1 -
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

OPERATING PROFIT

The operating profit is stated after charging/(crediting):

31.3.22
£
Depreciation - owned assets 132,520
Auditors' remuneration 9,000
Auditors' remuncration for non audit work 17,000
Taxation advisory services 3,000
Foreign exchange differences (5,527
Research and development 119,411
Government grants (89.922)
INTEREST PAYABLE AND SIMILAR EXPENSES
31.3.22
£
Bank interest 1,133
Other interest payable 117,251
118,384
TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
31.3.22
£
Current tax:
UK corporation tax 686,520
Under/{over) provision (81,774)
Total current tax 604,746
Deferred tax (242,408)
Tax on profit 362,338

Page 20
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60,887
9,000
17,048
3,000
21,365

31.3.21
£
3,305
124,696

—_—

123,001

_ =

31.3.21
£

449,021

(8,521)
440,500

365,291
805,791

_—t
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

TAXATION - continued

Reconciliation of total tax charge included in profit and loss

The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference is explained below:

Profit before tax

Profit multiplied by the standard rate of corporation tax in the UK of 19 %

(2021 - 19 %)

Effects of:

Expenses not deductible for tax purposes

Income not taxable for tax purposes

Utilisation of tax losses

Adjustments to tax charge in respect of previous periods
Additional fixed asset profit

Other interest receivable
Group relief
‘Total tax charge

INDIVIDUAL STATEMENT OF COMPREHENSIVE INCOME

31.3.22 31.3.21
£ £
4,536,023 4,414,523
861,844 838,759
(95,953) 21,092
(333,24%) (45,540)
(26,556) -
(81,774) (8,520)
55902 )
(15,878) ;
{1,999} ;
362,338 805,791

As permitted by Section 408 of the Companies Act 2006, the Income Statement of the parent company is not presented as

part of these financial statements.

TANGIBLE FIXED ASSETS

Group
Improvements Fixtures
to and Motor Computer
property fittings vehicles equipment Totals
£ £ £ £ £
COST
At 1 April 2021 305,263 168,818 87,616 48,323 610,020
Additions 244,180 123,703 74,728 - 442,613
At 31 March 2022 549,443 292,523 162,344 48.323 1,052,633
DEPRECIATION
At 1 April 2021 95,145 114,672 61,032 46,380 317,229
Charge for year 54,944 50,758 25328 1,490 132,520
At 31 March 2022 150,089 165,430 86,360 47.870 449,749
NET BOOK VALUE
At 3] March 2022 399,334 127,093 75,984 453 602.884
At 3] March 2021 210,118 34,146 26,584 1,943 292,791
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

FIXED ASSET INVESTMENTS

Group Company
31.3.22 31.3.21 31.3.22 31.3.21
£ £ £ £
Shares in group undertakings - - 37,524 37,524
Other investments not loans 1 1 - -
| | 37,524 37,524
Additional information is as follows:
Group
Investments (neither listed nor unlisted) were as follows:
31322 31.3.21
£ £
Film partnership investment 646,388 646,388
Reduction in carrying value (646,387) (646,387)
1 |
Company
Shares in
group
undertakings
£
COST
At l April 2021
and 31 March 2022 37,524
NET BOOK VALUE
At 31 March 2022 37,524
At 31 March 2021 37,524

The group or the company's investments at the Balance Sheet date in the share capital of companies include the following:

Subsidiary

All subsidiarics of Hammonds of Knutsford Holdings Limited are included in these consolidated financial statements and arc
as follows:

Name of undertaking Country of Description of
Incorporation shares held  Holding
Hammonds of Knutsford Pl England and Wales  Ordinary £1 Shares 100%

Hammonds of Knutsford Plc is a wholesaler of beers, wines and spirits.
The registered office address is Warford Grange Farm, Pedley House Lane, Great Warford, Knutsford, Cheshire WAL6 7SP.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

10.

11.

STOCKS
Group
31.3.22 31.3.21
£ £
Stocks 4,001,492 4,102,702
DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
31.3.22 31.3.21 31.3.22 31.3.21
£ £ £ £
Trade debtors 4,045,058 5,096,333 - -
Amounts owed by group undertakings - 3 9,121,776 4,024,602
Other debtors 2,801,797 2,486,268 - -
Tax 842,667 842,667 - -
Prepayments and accrued income 464,429 90615 - -
8,153,951 8,524,886 9,121,776 4,024,602
CURRENT ASSET INVESTMENTS
Group Company
31.3.22 31.321 31.3.22 31.3.21
£ £ £ £
Listed investments 16,844,760 12,565,866 1,934,801 1,891,672

Market value of listed investments at 31 March 2022 held by the group - £16,844.761 (2021 - £12,565,866). and by the
company - £ {1,934,801) (2021 - £(1,891,672) ).

13.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (sce note 14)

Trade creditors

Amounts owed to group undertakings

Tax

VAT

Other creditors
Directors' loan accounts
Accrued expenses

Group Company

31322 31321 31322 31.3.21

£ £ £ £
- 140,087 - -
2,698,323 2,967,586 - -
1 - - -
752,729 523,483 - 9.841
646,261 233,784 - -
5,569,608 5,532,037 - -
1,361,454 2,021,505 - -
271,586 479,256 - -
11,300,522 11,897,738 - 9,841
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15.

16.

17.

Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 March 2022

LOANS

An analysis of the maturity of loans is given below:

Amounts falling due within one year or on demand:
Bank overdrafts

PROVISIONS FOR LIABILITTES

Deferred tax

Group

Balance at | April 2021

Credit to Statement ot Comprehensive Income during year
Balance at 31 March 2022

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:
Number: Class:

37,524 Ordinary

All ordinary shares have full rights regarding voting, payment of dividends and distributions.

RESERVES

Group

At 1 April 2021
Profit for the year
At 31 March 2022

Page 24

Group
31.3.22 31.3.21
£ £

- 140,087

Group
31.3.22 31.3.21
£ £
791,313 1,033,721

Deferred
tax
£
1,033,721
(242,408)

791,313

Nominal 31.3.22 31.3.21

value: £ £
£1 37,524 37,524

Retained Merger

earnings reserve Totals

£ £ £
16,713,935 12,476 16,726,411
4,173,685 4,173,683
20,887,620 12,476 20,900,096
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2022

RESERVES - continued

Company
Retained
garnings
£
At 1 April 2021 8,013,448
Profit for the ycar 3,053,853
At 31 March 2022 11,067,301

_—

DIRECTORS' ADVANCES, CREDITS AND GUARANTEES

The following advances and credits to a director subsisted during the years ended 21 March 2022 and 31 March 2021:

31.322 31.3.21
£ £

J Hammond
Balance outstanding at start of vear (2,021,505} (2,808,895}
Amounts advanced 793,583 796,390
Amounts repaid (133,531) (9,000}
Amounts written off - -
Amounts waived - -
Balance outstanding at end of year (1,361,453} (2,021,505}

RELATED PARTY DISCLOSURES
The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 "The Financial
Reporring Standard applicable in the UK and Republic of Ireland', not to disclose related party transactions with wholly

owned subsidiaries within the group.

Transactions between group entities which have been eliminated on consolidation are not disclosed within the financial
statements.

Other related parties

31322 31.3.21
£ £
Interest paid 68,429 68,429
Amount due from related party 2,737,966 2,476,279
Amount due to related party (5,529,426} (5.525.426)

All loans are unsecured and repayable on demand.

I A Hammond Will Trust, of which ] Hammond is a trustee, provide offices and a warehouse to the company free of charge.
ULTIMATE CONTROLLING PARTY

At the balance sheet date Mr J Hammond and Mrs S L Hammond were the controlling parties owning 50% each of the issued
share capital.
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