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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Group Strategic Report
for the Year Ended 31 March 2020

The directors present their strategic report of the company and the group for the year ended 31 March 2020,

The principal activity of the group in the year under review was that of wholesalers of beer, wine and spirits.

REVIEW OF BUSINESS
During the year turnover was £35,329,912 (2019 - 48,751,804) and the gross profit generated was £4,546,334 (2019 - £6,789,318).

The directors will continue to expand the product range and customer base across the UK by attracting high calibre sales staff to add
to the current team. 'The company aims to build long term relationships with customers, and the business model is not reliant on one
particular sector or group of customers.

The group's cash position continues to be satisfactory so it is not vulnerable to interest rate movements and it also cnables the group
to take advantage of any opportunities to purchase stock that is available at special prices, which in the current economic climate puts

the group in a strong position.

The group will continue to sustain a healthy margin that will fund organic growth and if necessary cover any unforeseen
circumstances that may arise in the years to come.

Key performance indicators

2020 2019
Gross profit margin 12.87% 13.93%
Operating profit before tax 8.10% 10.12%
R.O.CE 20.63% 42.70%
Net Current Assets £13,739,883 £11,836,925

The retained profit for the vear is £1,908,482 (2019 - £4,008,902), which the directors consider as adequate to fund the future growth
of the business and cover any unforeseen circumstances in the next twelve months. The reserves have increased to £13,155,203 (2019
- £11,246,723) and cash balances were £11,300,903 {2019 - £14,252,993),

PRINCTPAL RISKS AND UNCERTAINTIES

Foreign currency

The Group has potential currency exposure from purchases in currencies other than Sterling, most notably the Euro. The Group
operates a Euro bank account to try to mitigate this. The directors do not consider the exposure as significant.

Credit risk

The Group mitigates external credit risk by selling to a large and varied customer base. In addition, when appropriate, the Group
undertakes credit checks and reviews references. The Group also has a robust credit control policy and will not supply to customers in
default of agreed terms. The Group is a member of the credit protection association.

Impact of Brexit

In the event of no deal being agreed between the UK and the EU, there is an increased risk of a negative impact on the Group in terms
of disruptions in imports from the EU and general economic downturn affecting all businesses. However, the Group feels they are in
a good position to mitigate any negative impacts as a large proportion of their supplies are sourced in the UK and the greup keep high
levels of stock to cover any disruptions. Any economic downturn would not signiticantly impact the core business and profitability.

Employee relations and involvement
The Group is committed to the principle of employee involvement and keeps staft informed of all progress and development, and
consequently has a very low turnover of staff.

The Group's financial instruments consist of investments in publicly traded entities, items arising directly from operations such as

trade debtors and trade creditors, and other debtors and creditors . The main risks arising from these financial instruments are the
liquidity risk. These are managed and any neeessary impairment reflected in these financial statements.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Group Strategic Report
for the Year Ended 31 March 2020

RESEARCH AND DEVELOPMENT
The group has been engaged in research and development activities to improve their stock and accounting software, The directors
believe strongly that this will enhance the groups capabilities.

ASSESSMENT OF PROSPECTS AND VIABILITY

The impact of the COVID-19 crisis on the future prospects of the company is not considered significant. Demand did fall with some
of our customers, bars and restaurants that were forced to close, but increased in others, shops and online retailers. The Group was
able to trade throughout the initial lockdown and remains profitable in the next financial year. The Group has not needed to make
redundancics. Based on the dircctor's assessment of prospects and viability, the directors confirm that they have a rcasonable
expectation that the Group will be able to continue in operation and meet its liabilities.

FUTURE DEVELOPMENTS
In the following year the Group expects to invest further in the development of their bespoke stock and accounting software, which
will potentially improve accuracy and efficiency.

ON BEHALF OF THE BOARD:

J Hammond - Director

22 December 2020
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Report of the Directors
for the Year Ended 31 March 2020

The directors present their report with the financial statements of the company and the group for the year ended 31 March 2020,

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2020.

EVENTS SINCE THE END OF THE YEAR
Information relating to events since the end of the year is given in the notes to the financial statements,

DIRECTORS
The directors shown below have held office during the whole of the period from | April 2019 to the date of this report.

Mrs S L H Hammond
J Hammond

DISCLOSURE IN THE STRATEGIC REPORT
The strategic report contains information on future developments, financial risk and exposure and research and development
activities.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The dircetors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year, Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and the group and of the profit or loss of the
group for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting cstimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's and the
group's transactions and disclose with reasonable accuracy at any time the financial position of the company and the group and enable
them to ensure that the financial statements comply with the Companies Act 2006, Thev are also responsible for safeguarding the
assets of the company and the group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information {(as defined by Section 418 of the Companies Act 2006) of
which the group's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director in
order to make himself or herself aware of any relevant audit information and to establish that the group's auditors are aware of that
information.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Report of the Directors
for the Year Ended 31 March 2020
AUDITORS

The auditors, Cobham Murphy PHD Limited, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

J Hammond - Director

22 December 2020
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Report of the Independent Auditors to the Members of
Hammeonds of Knutsford Holdings Limited

Opinion

We have audited the financial statements of Hammonds of Knutsford Holdings Limited (the "parent company'y and its subsidiaries
(the 'zroup') for the year ended 31 March 2020 which comprise the Consolidated Statement of Comprehensive Income, Consolidated
Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes in Equity, Company Statement of Changes in Equity,
Consolidated Cash Flow Statement and Notes to the Consolidated Cash Flow Statement, Notes to the Financial Statements, including
a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Treland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the group's and of the parent company affairs as at 31 March 2020 and of the group's profit
for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
scction of our report. We are independent of the group in accordance with the cthical requirements that arc relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:
- the direetors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
- about the group's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the
date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information. The other information comprises the information in the Group Strategic
Repart and the Report of the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
the information given in the Group Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal requirements.
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Report of the Independent Auditors to the Members of
Hammeonds of Knutsford Holdings Limited

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Group Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion:
adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received
from branches not visited by us; or
- the parent company financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors’ remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit.

Responsihilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the parent company or to cease operations, or have no realistic
alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives arc to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that ingludes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.fre.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors,

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them
in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company's members as a body, for our audit work, for this repor(, or for the opinions we
have formed.

Philip Harrison BS¢ ACA (Senior Statutory Auditor)
for and on behalf of Cobham Murphy PHD Limited
116 Duke Street

Liverpool

LI 5w

22 December 2020
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Consclidated Statement of Comprehensive Income
for the Year Ended 31 March 2020

31.3.20 31.3.19
Notes £ £ £ £
TURNOVER 35,329012 48,751,804
Cost of sales 30,783,578 41,962,486
GROSS PROFIT 4,546,334 6,789,318
Administrative expenses 1,694,892 1,854,034
OPERATING PROFIT 4 2,851,442 4,935,284
Income from fixed asset investments 12,237 11,578
Interest receivable and similar income 217.953 141,585
230,190 153,163

3,081,632 5,088,447
Gain‘loss on revaluation of investments (527,812) -

2,553,820 5,088,447
Interest payable and similar expenses 5 80,784 315,547
PROFIT BEFORE TAXATION 2,467,036 4,772,900
Tax on profit 6 558,554 763,998
PROFIT FOR THE FINANCIAL YEAR 1,908,482 4,008,902
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME i
FOR THE YEAR 1,908,482 4,008,902
Profit attributable to:
Owners of the parent 1,908,482 4,008,902
Total comprehensive income attributable to:
Owners of the parent 1,908,482 4,008,902

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Investments

Cash at bank and in hand

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Merger reserve

Retained earnings
SHAREHOLDERS' FUNDS

Consolidated Balance Sheet
31 March 2020

Notes

==}

10
11
12

L

13

15

16
17
17

31.3.20
£ £
83,748
1
83.749
5,521,317
4,305,799
4,550,561
11,300,903
25,678,580
11,938,697
13,735,883
13,823,632
668,429

13.155.203

37,524
12,476
13,105,203

13,155,203

31.3.19
£ £
79,266
1
79,267
8,670,432
5,171,448
14,252,995
28.094.875
16,257,950
11,836,925
11,916,192
669,469
11,246,723
2
50,000
11,196,721
11,246,723

—_—

The financial statements were approved by the Board of Directors and authorised for issue on 22 December 2020 and were signed on

its behalf by:

J Hammond - Director

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Company Balance Sheet
31 March 2020

31.3.20 31.3.19
Notes £ £ £ £

FIXED ASSETS
Tangible assets 8 - -
Investments 9 37,524 -

37.524 -
CURRENT ASSETS
Cash at bank and in hand 7,056,882 2
CREDITORS
Amounts falling due within one year 13 1,977,060 -
NET CURRENT ASSETS 5,079,822 2
TOTAL ASSETS LESS CURRENT
LIABILITIES 3,117,346 2
CAPITAL AND RESERVES
Called up share capital 16 37,524 2
Retained earnings 17 5,079,822 -
SHAREHOLDERS' FUNDS 5,117,346 2
Company's profit for the financial year 5,079,822 -

The financial statements were approved by the Board of Directors and authorised for issue on 22 December 2020 and were signed on
its behalf by:

J Hammond - Director

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Balance at 1 April 2018

Changes in equity

Issuc of sharc capital

Total comprehensive income
Balance at 31 March 2019

Changes in equity

Issue of share capital

Total comprehensive income
Balance at 31 March 2020

Consolidated Statement of Changes in Equity

for the Year Ended 31 March 2020

Called up
share Retained Merger Total
capital earnings reserve equity
£ £ £ £
- 7,187,819 50,000 7.237,819
2 - - 2
- 4,008,902 - 4,008,902
2 11,196,721 50,000 11,246,723
37,522 - - 37,522
- 1,908,482 {37,524) 1,870,958
37,524 13,105,203 12,476 13,155,203

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Changes in equity
Issuc of share capital
Balance at 31 March 2019

Changes in equity

Issue of share capital

Total comprehensive income
Balance at 31 March 2020

Company Statement of Changes in Equity
for the Year Ended 31 March 2020

Called up

share Retained Total
capital earnings equity
£ £ £

2 - 2

2 - 2

37,522 - 37,522

- 5,079,822 5,079,822

37,524 5,079.822 5,117,346

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Consolidated Cash Flow Statement
for the Year Ended 31 March 2020

Notes

Cash flows from operating activities
Cash generated from operations 1

Interest paid

Finance costs paid

Tax paid

Net cash from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets

Sale of tangible fixed assets

Purchase of current asset investments

Interest received

Dividends received

Net cash from investing activities

Cash flows from financing activities
Amount introduced by directors
Amount withdrawn by directors

Share issue
Share buyback

Net cash from financing activitics

(Decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of

year

Cash and cash equivalents at end of year

=]

=]

31.3.20
£

2,069,288
(86,575)

8,561
(442,499)

1,548,875

(36,844)

(5,093.837)
217,371

(4.913,310)

307,741
22,936

330,677
(3,033,758)

14,252,995

11,219,237

—_— e 2

The notes form part of these financial statements
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31.3.19
£

10,502,933
(315,547)

(1,061,949}
9,125,437

(24,862)
|

141,585
11,578
128302

875,666
(384,392)
2

(5,501,916}
(5,010,640)

4,243,099
10,009,896

14,252 995



Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 March 2020

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM
OPERATIONS

31.3.20 31.3.19
£ £
Profit before taxation 2,467,036 4,772,900
Depreciation charges 32361 35,268
Loss on disposal of fixed assets 19416 851
Loss on revaluation of fixed assets 527,812 -
Finance costs 86,784 315,547
Finance income (230,190) (153,163)
2,903,219 4,971,403
Decrease/(increase) in stocks 3,149,115 (1,476,352)
Decrease in trade and other debtors 722,432 330,111
(Decrease)/increase in trade and other creditors (4,705,478) 6,077,771
Cash generated from operations 2,069,288 10,502,933

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these Balance
Sheet amounts:

Year ended 31 March 2020

31.3.20 1.4.19
£ £
Cash and cash equivalents 11,300,903 14,252,995
Bank overdrafts (81,666) -
11,219,237 14,252,995
Year ended 31 March 2019
31.3.19 1.4.18
£ £
Cash and cash equivalents 14,252,995 10,009.896
ANALYSIS OF CHANGES IN NET FUNDS
At 1.4.19 Cash flow At31.3.20
£ £ £
Net cash
Cash at bank and in hand 14,252,995 (2,952,092) 11,300,903
Bank overdrafts - {81,666) (81,666)
14,252,995 (3,033,758) 11,219,237
Liquid resources
Current asset investments - 4,550,561 4,550,561
- 4,550,561 4,550,561
‘Total 14,252 995 1,516,803 15,769,798

The notes form part of these financial statements
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements
for the Year Ended 31 March 2020

STATUTORY INFORMATION

Hammonds of Knutsford Holdings Limited is a private company, limited by shares, registered in England and Wales. The
company's registered number is 11731663 and the registered office is Warford Grange Farm, Pedley House Lane, Great
Warford, Knutsford, Cheshire WA16 75P.

The presentation and functional currency of the financial statements is the Pound Sterling (£).

‘The principal activity of the company is that of a holding company.
The principal activity of the group is that of wholesalers of beers, wines and spirits.

ACCOUNTING POLICIES

Basis of preparing the financial statements

There financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ircland" and the Companics Act 2006. The financial statements
have been prepared under the historical cost convention other than current asset investments which are held at fair value.

Management has considered the consequences of COVID-19 and other events and conditions, and it has determined that they
do not create a material uncertainty that casts significant doubt upon the entity's ability to continue as a going concern.

Since the year end the group has scen a reduction in some income streams, restaurants and bars, but this has been
compensated with an increase from shops and onlibe retailers.

The impact of COVID-19 on future performance and therefore on the measurement of some assets and liabilities or on
liquidity might be significant and might therefore require disclosure in the financial statements, but management has
determined that they do not create a material uncertainty that casts significant doubt upon the entity's ability to continue as a
going concern.

Basis of consolidation
On 16th October 2019 Hammonds of Knutsford Holdings Limited acquired 100% of the share capital of Hammonds of
Knutsford Ple for a non cash, share exchange for all the issued share capital in Hammonds of Knutsford Holdings Limited.

Following the restructure the 2020 financial statements were prepared under the merger accounting basis as permitted by FRS
102 section 19.27 which states that company law must not prohibit the use of merger accounting, the ultimate equity holders
must remain the same with the rights of each equity holder being unchanged and that no non-controlling interest in the net
assets of the group is altered.

The combining entities are Hammonds of Knutsford Holdings Limited and Hammonds of Knutsford Plc.

As per FRS 102 19.29 merger accounting allows the carrying value of the assets and liabilities of the combining entities to be
used, although appropriate adjustments have been made to achieve uniformity of accounting policies and 10 remove any
transactions and balances that have been conducted between the combining entities.

FRS 102 19.30 allows the results and cash flows of all combining entities to be brought into the financial statements of the
combined entity from the beginning of the financial year in which the combination occurred and for the comparative
information to be restated by including the total comprehensive for all combining entities for the previous reporting period
and their statement of financial position for the previous reporting date.

As described in FRS 102 19.31 the difference between the value of the shares and the fair value of the consideration is shown
as a movement on other reserves in these consolidated financial statements and shown in the statement of changes in equity.,

The consideration for Hammonds of Knutsford Ple given by Hamumonds of Knutsford Holdings Limited as part ol the group
restructure in 2019 was 37,524 £1 shares in Hammonds of Knutsford Holdings Limited.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

ACCOUNTING POLICIES - continued

Significant judgements and estimates

In the application of the group's accounting policics, management is required to make judgements, cstimates and assumptions
about carrying values of assets and liabilities that are not readily available from other sources. The estimates and underlying
assumptions are based on experience and other factors considered to be relevant. Actual results may differ from these
estimates,

The key judgements and sources of estimation uncertainty that have a significant cffect on the amounts recognised in the
financial statements are described below:

Estimated useful lives and residual values of fixed assets

As described in the accounting policies, depreciation and ammortisation of tangible and intangible fixed assets has been
based on estimated usetul lives and residual values deemed appropriate by the directors. Estimated usctul lives and residual
values are reviewed annually and revised if necessary.

Impairment of slow moving and obsolete stock

As stated in the accounting policy stock is valued at the lower of cost and net realisable value with an allowance for slow
moving and obsolete stock. This allowance is reviewed annually by the directors and is based on historical sales, futurc
orders and age of the stock.

Turnover

Turnover represents net invoiced sales from the supply of beers, wines and spirits and is measured at the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes. Income is
recognised af the time the goods are despatched, delivered or collected by customers.

Tangible fixed assets
Depreeiation is provided at the following annual rates in order to write off cach assct over its estimated uscful life.
Improvements to property - 10% on cost

Fixtures and fittings - 25% on cost
Motor vehicles - 25% on reducing balance
Computer equipment - 33% on cost

Fixed assets are recorded at cost less depreciation and provisions for impairment if applicable.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow moving
items. Clost is determined on a first in, first out basis and includes carriage and duty costs. Net realisable value is based on
estimated selling price less any further costs expected to be incurred to disposal.

When stocks are sold, the carrying amount of those stocks is recognised as an expense in the period in which the related
revenue is recognised. The amount of any write down of stocks to net realisable value and all losses of stock are recognised
as an expense in the period in which write downs or losses occur. The amount of any reversal of any write down of stocks is
recognised in the period as a reduction in the amount of stock recognised as an expense in the period in which the reversal
OCCurs.
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

ACCOUNTING POLICIES - continued

Financial instruments
Financial asscts that are measured at amortised cost arc assessed at the end of cach reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment loss is recognised in profit and loss.

The Big Screen Productions 17 LLP investment carrying value was reduced to £1 in 2018 to reflect the decreasing amount of
the expected future receipts. The directors feel this is a prudent policy to show a value that is reasonable. There has been no
change of outlook since then.

Other investments are managed listed investments. They are initially recognised at cost then subsequently held at fair value.
An annual impairment review is carried out with any aggregate surplus or deficit arising being recognised in the profit and
loss account.

Trade debtors and other debtors are recognised initially at fair value and subsequently measured at amortised cost less
provision for impairment. A provision for impairment in trade debtors is established when there is evidence that the company
will not be able to collect all amounts due.,

Other debtors duce after one year relate to loans made to a third party. Interest is charged at 10% per annum through the
income statement and added to the outstanding balance. The loan is stated at amortised cost and reviewed annually for the
borrowers' ability to repay.

Trade creditors represent outstanding invoices due to suppliers for purchases made, trade creditors are paid within the terms
given by the supplicr.

Directors loans and intercompany loans (being repayable on demand), are measured at the undiscounted amount of the cash
or other consideration expected to be paid or received.

Taxation
Taxation for the year comprises current and deferred rax. Tax is recognised in the Consolidated Statement of Comprehensive
Income, except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been enacted

or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development
Expenditure on research and development, which is made up of wages costs, is written off in the year in which it is incurred.

Hire purchase and leasing cominitments
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the lease.

Page 17 continued...



Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

ACCOUNTING POLICIES - continued

Pension costs and other post-retirement benefits
The group operates a defined contribution pension scheme, Contributions payable to the group's pension scheme are charged
to profit or loss in the peried to which they relate.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance sheet date.
‘Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating results.

Fixed asset investments

All fixed assct investments are initially recognised at cost. A annual impairment review is carricd out with any aggregate
surplus or deficit arising from changes in fair value being recognised in the profit or loss.

Current asset investments

All current asset investments are stated at fair value, which is market value. Any changes in value of investments is written

to the profit and loss account in the year it is incurred.

EMPLOYEES AND DIRECTORS

31.3.20 31.3.19

£ £
Wages and salaries 818,722 882,322
Social security costs 75,028 75,782
Other pension costs 57,770 54,507
951,520 1,012,611

The average number of employees during the year was as follows:

31.3.20 31.3.19

Directors 2 2

Administration 29 30

31 32

The average number of employees by undertakings that were proportionately consolidated during the year was 31 (2019 - 32

}.

The company operates a defined contribution pension scheme that all emplovees in that company are entitled to join. The
cost for the year amounted to £17,770 (2019 - £14,507). There were no unpaid liabilitics at the year end (2019 - £Nil).

31.3.20 31.3.19

£ £
Directors' remuneration 19,200 19,770
Directors' pension contributions to moncy purchase schemes 40,000 40,000
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 March 2020
OPERATING PROFIT

The operating profit is stated after charging/{crediting):

Hire of plant and machinery

Depreciation - owned assets

Loss on disposal of fixed assets

Auditors' remuneration

Auditors' remuneration for non audit work
Taxation advisory scrvices

Foreign exchange differences

Research and development

INTEREST PAYABLE AND SIMILAR EXPENSES

Bank interest
Other interest payable

TAXATION

Analysis of the tax charge
The tax charge on the profit for the year was as follows:

Current tax:

UK corporation tax
Underprovision
Total current tax

Deferred tax
Tax on profit

Page 19

31.3.20

32,362
19,416
9,000
16,000
3,000
(1,544)
65,059

_n

31320
£

86,784

—_——

86,784

31.3.20
£

556,000
3,594

——

559,594

(1,040}
558,554

_

31.3.19
£
1,870
35,268
851
9,000
22,800

173,975

31319
£
2,470
313,077
315,547

31.3.19
£

764,977

764,977

{979
763,998

continued...



Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

TAXATION - continued

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference 1s explained below:

31.3.20 31.3.19
£ £

Profit before tax 2,467,036 4,772,900
Profit multiplied by the standard rate of corporation tax in the UK of 19 % : :
(2019- 19 %) 468,737 906,851
Effects oft
Expenses not deductible for tax purposes 104,619 25,462
Income not taxable for tax purposes (2,325) -
Depreciation in excess of capital allowances - 1,167
Adjustments to tax charge in respect of previous periods 3,593 (188)
Additional fixed asset profit - (2,200%
Deferred tax - (979)
Tax refunded on EBT settlement - {166,115)
Research and development (16,070} -
Total tax charge 558,554 763,998

INDIVIDUAL STATEMENT OF COMPREHENSIVE INCOME

As permitted by Section 408 of the Companies Act 2006, the Income Statement of the parent company is not presented as
part of these financial statements.

TANGIBLE FIXED ASSETS
Group
Improvements Fixtures
to and Motor Computer
property fittings vehicles equipment Totals
£ £ £ £

COST
At 1 April 2019 88,238 97,408 70,556 46,964 303,246
Additions 13,656 6,128 17,060 - 36,844
At 31 March 2020 101,914 103,596 87,610 46,964 340,090
DEPRECIATION
At 1 April 2019 54,427 91,307 40,354 37,892 223,980
Charge for year 10,192 3,530 11,816 6,824 32,362
At 31 March 2020 64,619 94,837 52,170 44,716 256,342
NET BOOK VALUE
At 31 March 2020 37,295 8.759 35446 2,248 83,748
At 31 March 2019 33.831 6,161 30,202 9,072 79,266
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

FIXED ASSET INVESTMENTS

Group Company
31.3.20 31.3.19 31.3.20 31.3.19
£ £ £ £
Shares in group undertakings - - 37,524 -
Other investments not loans | 1 - -
| | 37,524 -
Additional information is as follows:
Group
Investments (neither listed nor unlisted) were as follows:
31.3.20 31.3.19
£ £
Film partnership investment 646,388 646,388
Reduction in carrying value (646,387} {646,387}
1 1
Company
Shares in
group
undertakings
£
COST
Additions 37,524
At 31 March 2020 37,524
NET BOOK VALUE
At 31 March 2020 37,524

The group or the company's investments at the Balance Sheet date in the share capital of companies include the following:

Subsidiary

All subsidiaries of Hammonds of Knutsford Holdings Limited are included in these consolidated financial statements and are
as follows:

. Country of Description of .
Name of undertaking Incorporation shares held Holding
Hammeonds of Knutsford Ple England and Wales  Ordinary £1 Shares 100%

Hammonds of Knutsford Plc is a wholesaler of beers, wines and spirits,
The registered office address is Warford Grange Farm, Pedley House Lane, Great Warford, Knutsford, Cheshire WAL6 7SP.
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13.

Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

STOCKS

Stocks

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors
Other debtors
Tax

Prepayments and accrued income

CURRENT ASSET INVESTMENTS

Listed investments

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

Market value of listed investments held by the group at 31 March 2020 - £4,550,651.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Buank loans and overdrafts (see note 14)

Trade creditors

Amounts owed to group undertakings

Tax

Social security and other taxes

VAT

Other creditors
Directors' loan accounts
Accruad expenses

31.3.20 31.3.19

£ £
5,521,317 8,670,432

31.3.20 31.3.19

£ £
2,870,535 3,171,141
545,303 632,048
842,667 985,884
47,294 382,375
4,305,799 5,171,448

31.3.20 31.3.19

£ £
4,550,561 -

Group Company

31.3.20 31.3.19 31.3.20 31.3.19

£ £ £ £
81,666 - - -
1,903,020 3,166,043 - -
- - 1,957,493 -
375,522 401,644 19,567 -
20,062 22470 - -
257,055 61,864 - -
6,191,482 9,532,039 - -
2,808,894 2478213 - -
300,996 595,677 - -
11,938,697 16,257,950 1,977,060 -
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

LOANS

An analysis of the maturity of loans is given below:

Group
31.3.20 31.3.19
£ £
Amounts falling due within one year or on demand:
Bank overdrafts 81,666 -
PROVISIONS FOR LIABILITIES
Group
31.3.20 31.3.19
£ £
Deferred tax 068,429 609,469
Group
Deferred
tax
£
Balance at 1 April 2019 669,469
Provided during vear (1,040%
Balance at 31 March 2020 608,429
CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal 31.3.20 31.3.19
value: £ £
37,524 ordinary £1 37,524 2

37,522 ordinary shares of £1 were issued during the year for a non cash consideration of a share exchange for all the issued
share capital in Hammonds of Knutsford Ple.

All ordinary shares have full rights regarding voting, payment of dividends and distributions.

RESERVES
Group

Retained Merger

earnings reserve Totals

£ £ £

At 1 April 2019 11,196,721 50,000 11,246,721
Profit for the vear 1,908,482 1,908,482
In vear - {37,524) (37,524}
At 31 March 2020 13,105,203 12,476 13,117,679
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Hammonds of Knutsford Holdings Limited (Registered number: 11731663)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2020

RESERVES - continued

Company
Retained
earnings
£
Profit for the year 5,079,822
At 31 March 2020 5,079,822

RELATED PARTY DISCLOSURES
The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland', not to disclose related party transactions with wholly

owned subsidiaries within the group.

Transactions between group entitics which have been climinated on consolidation are not disclosed within the financial
statements.

Entities with control, joint control or significant influence over the entity

31.3.20 31.3.19
£ £
Amount due to related party 2,808,894 2478213
Other related parties
31.3.20 31.3.19
£ £
Purchases 600 13,000
Interest paid 68,429 62,036
Amount due to related party 6,191,479 9,530,348

All loans are unsecured and repayable on demand.
I A Hammond Will Trust, of which ] Hammond is a trustee, provide offices and a warehouse to the company free of charge,
POST BALANCE SHEET EVENTS

The COVID-19 pandemic has developed rapidly, with the first lockdown oceurring at the end of our financial year.

We have taken a number of measures to monitor and mitigate the effects of COVID-19, such as health and safety measures
for our employees including social distancing in the offices and warehouses and tighter hygiene protocols and securing the
supply of goods that are essential to our business.

At this stage, the impact on our business and results has not been significant. As we operate in the specialist drinks sector we
have found the levels of demand for our goods has remained the same, where some income streams have deereased others
have increased.

We will continue to follow the various government policies and advice and, in parallel, we will do our utmost to continue our
operations in the best and safest way possible without jeopardising the health of our people.

ULTIMATE CONTROLLING PARTY

At the balance sheet date Mr J Hammond and Mrs S I Hammond were the controlling partics owning 50% cach of the issued
share capital.
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